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Landis Calls for ‘Courage, Imagination’ in Agency Decisions 


In speech at Federal Bar Association meeting in 
Washington, James M. Landis, special assistant 
to President with job of proposing ‘reforms’ for 
regulatory agencies, says ‘bureaucratic proce- 
dures’ to ‘assure safety in decisions’ have ‘crys- 
tallized’ and' place check on qualities of courage, 
imagination. Secretary of Commerce Hodges 


opposes Department of Transportation he says 
Mr. Landis recommends, though latter says in 
his speech he does not favor such a department, 
but advocates ‘purely voluntary’ effort to co- 
ordinate agency activities. However, if such 
effort fails, ‘statutory authority to be lodged 
somewhere’ may be required, he says. 


Pages 21 and 25 


ATA Group Approves ‘General Principles’ of Compulsory Arbitration 


Executive committee of American Trucking As- 
sociations acts on resolution offered by Wiscon- 


sin state association which asserts impartial ad- 
justment of wages, benefits, is necessary. 


Page 23 


Walrath Assigns Responsibility for Preserving Common Carriage 


Says that ‘cavalier’ attitude of for-hire carriers 
drives shippers to private transportation; that 
ICC, Congress, the states, management and la- 


Motor Carrier Groups Open ‘War 


Common Carrier Conference—Irregular Route, 
National Motor Freight Traffic Association and 
Regular Common Carrier Conference file com- 


bor must work to halt erosion of common car- 
rier traffic, and that shippers must make ‘af- 
firmative’ efforts through research, education. 


Page 37 


on Illegal Highway Operations’ 


plaints with ICC against 12 ‘companies’ (includ- 
ing one railroad), 28 individuals, 137 shippers, 
alleging violations of interstate commerce act. 


Page 90 


ICC Examiner Would Bar Purchase of Hay Barge Line by Railroads 


In recommended report on application by Illi- 
nois Central and Southern Pacific railroads for 
authority to acquire control of John I. Hay Co., 
ICC examiner says applicants have failed to 


prove such acquisition would be in public inter- 
est, but suggests, ‘for discussion only,’ seven 
conditions he says would achieve ‘statutory ob- 
jectives’ and permit ICC authorization. % 
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Employe Protection Under Erie-Lackawanna Merger Order Attacked 


Maintenance-of-way employes and Railway La- 
bor Executives’ Association tell Supreme Court 
that ICC should have provided ‘employment’ 


This issue consists of 2 parts, of which 


protection rather than ‘compensation’ forem- 
ployes affected by merger of Erie and DL &AV. 
Ask restoration of temporary restraining order? 


Page 106 


this is Part I. Part Il is Regulatory News. 





SYSTEM MAP 


City to city...or coast to coast... 
CF maps a complete service 


NATION-WIDE COVERAGE—160 company termi- 
nals serve nearly every major market in 32 states and 5 
provinces of Canada, plus hundreds of smaller commu- 
nities. Consolidated Freightways International offices 
overseas assist with import-export traffic. No other 
motor carrier approaches CF coverage. 


CF INFORMATION CENTER—A unique central 
sales and traffic information service, offering you per- 
sonal attention on rate studies, traffic and distribution 
problems, details of CF services. 


Look for us in the 

Yellow Pages, or contact the 
Consolidated Freightways 
Information Center, 

Box 32, Chicago 50 
Telephone AUstin 7-7003 
TWX Bellwood 172 


DAYSAVER SCHEDULES— Express “sleeper” ser- 
vice that can save one or more days between hundreds 
of points. Overnight delivery on all shorter runs. Radio- 
dispatch in most large cities. 


VERSATILITY — The CF fleet includes virtually 
every type of hauling equipment—vans, flats, open- 
tops, reefers, lowbeds, tankers, hoppers, containers, col- 
lapsible tanks and bins, moving vans, even cranes. You 
can be sure CF has the right equipment for the job. 
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OF MIND .. 














... the best way to write up 
ee | an LTL shipment 


dreds 
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= Whatever its size, wherever Pilot takes it . . . every shipment gets that special Pilot 
P attention from pick-up to delivery. Because Pilot thinks service first and foremost. This 
3, col- is our job. This is our attitude. In fact, “Service is our Frame of Mind.” For your next 
3. You shipment, call for Service . . . call for Pilot. 
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An Alitalia All-Cargo Flight takes off 
for Europe, Africa, the Middle East’ 


Alitalia Airlines All-Cargo flights from New York speed delivery of 
all your freight to Shannon, Milan, Turin, Rome, Tripoli, Beirut and 
Teheran. Flights from U.S. interior cities connect with Alitalia’s Sat- 
urday departure... make possible Monday morning deliveries. 


Alitalia’s DC-7F is the most modern fully equipped scheduled All- 
Cargo plane in Intercontinental service. 32,000 Ib. (5,000 cubic foot) 
capacity!!! Pressurization and temperature control; largest doors 
available (78¥2” x 124”). Also daily Alitalia Jet Cargo flights. 


For Boston & Benghazi, call your local ALITALIA office. 


ALITALIA airtines 


As far as cargo goes... Alitalia goes all the way! 








For reserved space and rates, contact an expert — your Freight Forwarder or 
your nearest Alitalia Airfreight Office; in N. Y.— 666 Fifth Avenue, N. Y. 19, N. Y. 
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TRAFFIC WORLD 


GATX builds them all! 





Insulated and non-insulated pressure cars 





Large capacity cars 


If your product is a liquid, GATX builds—or can build—a tank 
ear to transport it; maintains a nation-wide network of shops 
for service and upkeep. 


No capital investment... when you ship GATX! 


GAT x 
Tank Car Division STH ary 


GENERAL AMERICAN TRANSPORTATION 
135 South LaSalle Street * Chicago 3, Illinois 
Offices in principal cities trave V wanx 
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Editorial 


Caution in Government Actions Affecting Transport 


OUND JUDGMENT, such as is possessed by one who 
recognizes the potential productiveness or profitability 
of land that he owns and who therefore refuses to sell the 
land for a price someone less astute might hasten to accept, 
often gives way to strong desire for a change of scenery, 
an urge to locate in another area where the climate is 
more agreeable or where “excitement”? and “‘interesting 
people” are to be found. The idea of “change for the sake 
of change’ seems often to have almost irresistible appeal. 
The youthful and energetic man who heads the new 
federal Administration appears eager and in a hurry to 
bring about government reforms, particularly in the federal 
regulatory agencies. Spurring his interest in that direction 
are the recommendations made by his special assistant in 
the field of regulatory activities, James M. Landis, in the 
report prepared by Mr. Landis for the then President-elect 
after a study of regulatory agency operations. The first in 
the list of 16 recommendations made in the Landis report 
(T.W., Dec. 31, 1960, p. 13) was this: 

‘1. Secure for the President from the Congress the right 
to propose reorganization plans pursuant to powers hereto- 
fore granted the President under the reorganization act of 
1949, subject to veto by a concurrent resolution of both 
houses of Congress. The powers to propose plans should be 
available for a minimum of two years but preferably for 
four years.” 

Three of the other recommendations by Mr. Landis 
were for the proposing of reorganization plans that would 
affect operations of the ICC; one was for the creation with- 
in the Executive Office of the President of ‘‘an Office for 
the Oversight of Regulatory Agencies,’’ and still another 
(recommendation No. 13) was for imposition on the pro- 
posed “Office for the Oversight of Regulatory Agencies” 
of the duty to prepare for the President “detailed re- 
organization plans for the regulatory agencies. . . .” 

That the ICC, on its own initiative and with the advice 
of a special advisory committee of practitioners appointed 
by it several months ago, has taken and is continuing to 
take steps to streamline its operations and expedite the 
handling of the cases before it is a matter well known to 
readers of this magazine. There appears to be no emergency 
requiring White House action, in the form of transmittals 
of reorganization plans to Congress, insofar as the ICC is 
concerned. And, in a speech before the California Truck- 
ing Associations (reported in the “Late News’ section 
herein), United States Senator Clair Engle, of California, 
has indicated that agency reorganization proposals from the 
White House will be handled cautiously by the House and 
Senate in Congress. 


HOUGH specific reorganization recommendations for 
particular agencies would receive “careful and sym- 
pathetic consideration,” said Senator Engle (who, incident- 
ally, is a political “team mate” of the President), ‘broad 
reorganizational authority will have rough sledding in Con- 
gress.’ Recommendations in the recent report of the over- 
sight subcommittee of the House interstate and foreign 
commerce committee, he said, reflected ‘a rather general 
feeling on Capitol Hill that Congress should not lose con- 
trol of the regulatory agencies which actually are arms of 
Congress.” He added that some members of Congress had 
“very strong feelings’ on this subject and were in favor 
of removing the regulatory agencies from any domination 





by the Bureau of the Budget. The Budget Bureau hereto- 
fore has acted, on the President’s behalf, as a sort of censor 
of appropriation requests and legislative recommendations 
made by individual agencies. 

We hope that there’s good foundation in fact for 
Senator Engle’s appraisal of the attitude of Congress to- 
ward reorganization plans. The faults and failings of the 
regulatory bodies, whatever they may be, are not of such 
serious or critical character that they call for hurried, ill- 
considered action by the White House and Congress to 
bring about radical changes in structure, functions or pro- 
cedures of the agencies. Changes may be needed in some 
cases and may appear desirable in others, but wisdom 
requires caution in making changes. 


HERE should be brought to the attention of Congress 
the words spoken by Arthur H. Schwietert, director 
of transportation of the Chicago Association of Commerce 
and Industry, on the subject of government reorganization 
plans, in a meeting of the Illinois Territory Industrial 
Traffic League at Chicago a few days ago, as recorded in 
this issue. Mr. Schwietert made the point that when a plan 
for reorganization of a regulatory agency (he referred, par- 
ticularly, to the ICC) was sent to Congress by the President 
and, in the absence of adverse action on it by the House 
and Senate, became law 60 days after the date of its trans- 
mittal, the legislative process was being reversed. This was 
so, he said, because legislation in effect “‘passed’’ by the 
White House was being sent to the Congress for approval 
or veto. 

As Mr. Schwietert suggests, reorganization plans should 
originate in Congress, like other legislative proposals, and 
should be subjects of public hearings. In the light of testi- 
mony there presented, Congress should decide whether to 
reject the proposals or to approve them (with or without 
amendments) and send them to the President, The Illinois 
Territory league took a laudable stand in voting to oppose 
any plan of reorganization, initiated by the President, af- 
fecting the ICC. 

The possibility of government error through hasty action 
in the making of a change that appeared, on the surface, 
to be in the national interest was demonstrated last week 
when, after the International Cooperation Administration 
had announced it would finance ocean charges for over- 
seas relief cargos only on goods carried in U.S.-flag ves- 
sels (with certain exceptions), protests were sent to Presi- 
dent Kennedy and the newly-appointed ICA director by 
officials of the port of Duluth. The Duluth port director 
told the President in a telegram that the “ill-advised de- 
cision” by the ICA would be ‘‘a staggering blow to develop- 
ment of the St. Lawrence Seaway”; that no American sub- 
sidized steamship company other than American Export 
Lines served Great Lakes ports, and that “foreign lines 
need relief cargo to continue their services until further 
traffic fon the Seaway} is developed.” We doubt that the 
new ICA director—acting so quickly after having been 
sworn in and interested, as he should be, in helping to 
strengthen what's left of the American merchant marine— 
anticipated that his order would generate the difficulties 
described in the protest from the port of Duluth. It might 
be well for him, for the President, for Congress, and in 
fact, for all of us to have in constant view a sign on which 
appear the words, “Proceed With Caution.” 
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TRAFFIC WORLD 


Questions and 


Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Tariff Interpretation— 


Words and Phrases— 
‘Parts Thereof’ 


Question—lllinois 


Please refer to item 104-B, supplement 
No. 65, of Middlewest Motor Freight 
Bureau tariff No. 104-B, under the head- 
ing Machinery or Machines or Parts 
Named, VIZ: Tractors or Traction En- 
gines, n.o.i., powered with steam or in- 
ternal combustion engines (not including 
tractors with vehicle beds, vehicle bed 
frames, fifth wheels, or vehicle axle or 
bolster bearings), or parts thereof, in- 
cluding Tractor Lugs, Tractor Tread 
Pins, Tractor Tread Shoes, Tractor 
Treads, Tractor Tread or Tractor Wheel 
Extension Rim; with each traction en- 
gine there may be included one wagon 
tank. 

We are concerned with the description 
reading “or parts thereof, including.” 
We have an overcharge claim concerning 
the description “Tractor Parts, Iron 
or Steel, n.o.i.b.n.” The claimant states 
that the above description in item 104-B 
applies as “parts thereof” and will cover 
any and all parts. 

However, we contend that the words 
“or parts thereof, including, . . .” fol- 
lowed by a list of parts, has the effect 
of limiting the application to the named 
parts only. 

We would appreciate your opinion in 
the above matter. 


Answer 


The word “thereof” appears to be the 
key to whether or not parts may be 
shipped separately. In this respect, see 
Kuntz & Joyce—Petition For Modifica- 
tion of Certificate, 78 M.C.C. 316, 
wherein the Commission said: 


“. . . The desired modification can be 
accomplished by deleting the word 
‘thereof’ in the commodity description 
and altering it to read ‘heavy machinery 
and heavy machinery parts and attach- 
ments,’ which, under our prior construc- 
tion of similar terms, will authorize the 
transportation of heavy machinery and 
heavy machinery parts either separately 
or together and, if together, whether or 
not the parts are constituents of the 
specific machinery being transported. 
See East Texas M. Frt. Lines—Inter- 
pretation of Certificate, 62 M.C.C. 1727, 
Dealer’s Transport Co. Extension— 


Willow Run, 48 M.C.C. 199, Lay Truck- 
ing Co., Inc.—Petition for Modification, 
71 M.C.C. 393.” 

In Northwestern Malleable Iron Co. v. 
Pere Marquette Ry. Co., 144 I.C.C. 465, 
the Commission interpreted an item, 
reading “boxes, journal, iron or steel, 
and castings, malleable iron, C.L. mini- 
mum weight 30,000 pounds,” as covering 
straight carload shipments of malleable 
iron castings, as well as straight carload 
shipments of iron and steel journal 
boxes. 

In W. A. Riddell Corp. v. Chicago, 
M. St. P. & P. R. Co., 269 I.C.C. 421, the 
Commission interpreted an item apply- 
ing on “winches, S.U. or K.D. and parts 
thereof” to be applicable on straight 
carloads of parts of the winches. 


Also, in Ford Motor Co. v. C.A.B.Y. 
Transport Co., 304 I1.C.C. 696, the, Com- 
mission interpreted an item applying on 
“engines, internal combustion, N.O.I., or 
iron or steel parts thereof, minimum 
weight 23,000 pounds” to be applicable to 
a straight shipment of “automotive tim- 
ing chain drive device.” 


We can see no reason for applying 
any different interpretation to item 104. 


Marking— 
LTL Freight 


Question—New York 


We have a situation where LTL ship- 
ments are accepted by a motor carrier 
with no consignee’s marks shown on the 
packages. However, the import marks on 
the packages are also shown in the bill 
of lading. 

If a motor carrier misdelivers a ship- 
ment, resulting in a claim, we contend 
that, since he accepted such a shipment, 
he is liable for any misdelivery. 


Your opinion will be appreciated. 


Answer 


Section 1, Rule 6 of the National Mo- 
tor Freight Classification provides that 
“each package or piece of each shipment 
must be plainly and durably marked, 
stenciled or tagged, by shipper, showing 
name and address of shipper, and only 
one consignee, at one address at one 
destination;” and section 2 provides that 
“marks must be compared with shipping 
order or bill of lading, and corrections, 








In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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A WA announces Jet freight 


1-1 a" (od- wr] eloy-1 ae Mm aa l- mm ce) ale ie 
newest and fastest JETLINER 


TWA 326 SuperJet 


Three years ahead of any other Jet in concept and design, it sets 
all-new standards for Jet freight service in the ’60s. It takes off in 
30 seconds...climbs to 30,000 feet in 17 minutes... cruises at 
615 miles per hour. No other Jet can match it for speed... for power 
per pound. Your consignment gets there faster than ever before... 
and it costs no more. Ship TWA Jet Freight... fastest in the world! 


Now serving LOS ANGELES - LAS VEGAS - PHOENIX - CHICAGO - NEW YORK - DAYTON - SAN FRANCISCO 


Call your freight forwarder or nearest TWA office 


FASTEST COAST-TO-COAST 


TWA 


THE SUPERJET AIRLINE’ 


The only airline flying across the United States in 4 hrs. and 30 mins. 


*TWA THE SUPERJET AIRLINE is a service mark owned exclusively by Trans World Airlines. inc. 















































































SHIP VIA 
LAKE CHARLES 


Lowest Wharfage Rate on the Gulf! 


The Port of Lake Charles, Louisiana is equipped to serve 
the needs of most shippers. Modern cargo loading equipment, 
excellent stevedoring and improved facilities, plus the lowest 
wharfage rate on the Gulf, make Lake Charles one of the 
fastest growing ports in the nation. 

For detailed information write or call John H. Groh, Port 
Director, Port of Lake Charles, P.O. Box AAA, Lake Charles, 
Louisiana. Phone Hemlock 9-3661. 


trade area 
PORT of LAKE CHARLES 7 


Lou 1s 1A WN A 











TRAFFIC WORLD 


if necessary, made by shipper before 
receipt is signed.” 

The front side of the bill of lading 
provides that the goods covered thereby 
are received and “marked,” etc., as 
shown below the receipt portion. 

Inasmuch as the carrier is legally re- 
quired to make out the bill of lading, it 
would seem, to us, that it is the car- 
rier’s duty to examine the packages to 
make sure that the name and address 
of the shipper and consignee are shown 
and that they correspond to the bill of 
lading instructions, and that failure to 
make such a check would not release the 
carrier from liability for failure to de- 
liver to the proper consignee named in 
the bill of lading. 


Tariff Interpretation— 


Ex Parte Increase 
Applicable on Sawdust 


Question—Idaho 


We are receivers of sawdust by the 
carload, rated at a specific sawdust rate 
of $4.10 per unit. The total number of 
units per car is based on the cubical 
capacity of the car, as shown in official 
railway equipment register, at 200 cubic 
feet per unit. 

Under item 115 of Tariff of Increased 
Rates and Charges X-223, various types 
of wood are quoted as being increased 
25 cents per cord or unit, other than 
units per 100 pounds, per ton or per car 
Sawdust is not specifically identified in 
item 115, but the carrier maintains its 
identity as mill refuse, wood. Mill refuse 
is thought of as being trimmings, edg- 
ings, bark or slabs. We note that on 
north pacific coast dockets requesting 
rates on mill refuse it will, in every case, 
specify the type of refuse, such as 
edgings, trimmings. In the absence of 
sawdust not being specifically identified 
in item 115, should not paragraph (d) 
of item 140-A, supplement No. 1 of Tar- 
iff of Increased Rates and Charges X- 
223, apply? This would necessitate the 
carrier’s weighing the cars of sawdust 
and converting the rate to per hundred 
pounds and increase the result, under 
paragraph (a) of item 140-A. 

We would appreciate the benefit of 
your thinking on this matter. 


Answer 


The first line of item 140-A states that 
“Charges for services specified or in- 
cluded under caption ‘Charges for’ on 
page 2, of tariff.” 

Paragraphs (a), (b), (c) and (d) are 
all subordinate to the above quoted, and 
must be applied in connection therewith. 
Therefore, one must refer to page 2 of 
the original tariff, under the caption 
“Application,” under which the caption 
“Charges for,” as used in item 140-A, is 
explained. 

Beneath the caption “Charges for,” 
and subordinate thereto, will be found 
such entries as crane service, elevation, 
inspection, lifting, reweighing, spotting, 
switching, tippling, weighing, and many 
other services. None of the subordinate 
entries covers line-haul rates. In fact, 
after listing these entries, the last entry 
is “Other services not specified above,” 
proving conclusively that all the subordi- 
nate entries under “charges for” are 
considered services by the carriers—and 
we agree. 

Inasmuch as you are concerned with 
the increase in the line-haul rate, and 
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item 140-A relates to services other than 
line-haul, item 140-A may not be used, 
as you contend. 


From Our 
Readers 


Railroads and ‘Exemptions’ 


Los Angeles 58, Calif. 
It was with a great deal of interest 
that I noticed recently, in TRAFFIC WoRLD, 


that a vice-president of the Southern 
Pacific had come out very strongly 
against so-called “gray area” agricul- 
tural exempt operators, who, in his 


words, should be regulated as the rail- 
road. 

I would particularly like to know 
how he justifies such comments when 
not only the Southern Pacific, but many 
other railroads, are fighting among 
themselves to try to locate the so-called 
“shippers’ associations” which at this 
present time the ICC considers at the 
very least questionable in their legal 
status. 

This is the type of operation of charg- 
ing $5 to $10 for membership in an 
association in which no one actually 
associates or does anything, except the 
operator and organizer. To all purposes 
this “gray area” operator is nothing 
more than a freight forwarder who has 
considerable latitude for rendering re- 
bates in the form of lower charges for 
highly competitive, high-rated mer- 
chandise and completely disregarding 


and refusing to handle lower-classed 
shipments. 
It is not so much the railroads’ ac- 


tivities in lowering rates to assist these 
operators, but their actual heavy solici- 
tation efforts to locate these same opera- 
tors in railroad-owned facilities so as to 
again cut down on their over-all ex- 
penses that is so regrettable. 

This would seem to be a case of crying 
“wolf” because someone is operating 
under more relaxed restrictions than 
themselves and at the same time keep- 
ing very quiet about assisting others to 
do the same thing.—R. E. Potrer, Gen- 
eral Traffic Manager, Superior Fast 
Freight, P. O. Box 58333. 


Sec. 15a(3) Interpretations 


Kent, O. 


In the issue of the I.C.C. Practitioners 
Journal for December, 1960, it was my 
pleasure to treat the subject of whether 
the supposed changes in the revised 
“rule of rate making” made by the 
transportation act of 1958 did, in fact, 
constitute any change from the rule 
as it was following the amendment made 
by the transportation act of 1940. 

My concluding paragraph read: 

“The new controls added supposedly 
by paragraph (3) are not evident. As 
the matter now stands, the present 
standards of the revised Rule of Rate 
Making are the same now as they were 
following 1940. All of those concerned in 
the manner of this interpretation of this 
very important rule are subject to the 
possibility that the ICC, as it sees proper, 
may disregard the rule entirely and in- 
voke the National Transportation Policy 
as a justification of their so doing.” 
My idea back of writing you again 


on this is not to make a career out of 
batting this contentiion back and forth. 
This letter is occasioned by your cover- 
age, “Rail Exceptions Ratings on Ma- 
chinery Should Be Canceled,” issue of 
January 14, pp. 102-104. 

The examiner recommended that the 
exceptions ratings filed by the railroad 
be declared unlawful. The railroads 
staked much of their defense on the 
“New Deal” supposedly provided by 
the 1958 provisions in section 15a(3). 
The examiner said that the position of 
the railroads was that these provisions 
were to be interpreted “as meaning that 
its lawfulness must be determined by 
the facts and circumstances of the 
traffic by the railroads .. . and that no 
consideration whatsoever can be given 
to their effect upon the competitive 
truck lines.” 

The examiner went on to say that 
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the railroad position was untenable on 
the grounds that the mandate in sec- 
tion 15a(3) must give way to the pro- 
visions of the National Transportation 
Policy. If the ICC sitting en banc sup- 
ports this view of Examiner Russell, the 
ruling will signify, as I have maintained 
all along, that the 1958 supposed changes 
are, in fact, no change at all in the situ- 
ation, that there is really no reason for 
retaining such a vitiated revised Rule 
of Rate Making in the interstate com- 
merce act and that, for all practical 
purposes, it might as well be eliminated 
and that such questions be left in the 
hands of the ICC, under the mandates 
of the National Transportation Policy 
where it is, anyway, if the thought be- 
hind the recommended report in No. 
33334 continues to be upheld—NEwToNn 
Morton, Associate Professor of Trans- 
portation, Kent State University. 
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It’s time to take advantage of 
‘inherent advantages’! 


t’s generally accepted that the inherent ad- 

vantage of transportation by water is its low 
cost. But shippers have discovered that there 
are many, Many more advantages when they 
route their carload or containerized freight via 
Seatrain/Seamobile. 


An outstanding feature of Seatrain/Seamo- 
bile service is its dependability. Modern loading 
and stowing techniques assure on-time, sched- 
uled sailings; fast vessels with an extra margin 
of speed keep shipments on schedule all the 
way through to destination ports, without de- 
lays for weather or traffic congestion. Shippers 
can count on their freight leaving and arriving 
according to plan! 


Every Seatrain vessel has tremendous capac- 
ity, too, and there’s the added feature of flexi- 


bility: if you have a truck dock, you can use 
Seatrain’s specially-designed Seamobile con- 
tainers; if you are served by a rail siding, you 
can route your carload freight via Seatrain. 


Seatrain representatives will be glad to dis- 
cuss your particular transportation problems 
with an eye toward constructive applications of 
Seatrain/Seamobile service to reduce your 
transportation costs while increasing the effi- 
ciency of your operations. 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 
Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphio 
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SEATRAIN LINES 
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William Haber (left), professor of economics at the University of Michigan, refers, in informal 
discussion of technological advancements in the railroad industry, to a passage in the text of 
his speech at the conference on ‘Technological Change and the Future of the Railways’ 
sponsored by the Transportation Center of Northwestern University. The other men in the 
group pictured are: Norton Long (second from left), director of education at the N.U. 
Transportation Center; W. P. Kennedy, president of the Brotherhood of Railroad Trainmen, 
and Guy L. Brown (right), retired grand chief engineer of the Brctherhood of Locomotive 
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Clarence Daniel Martin, Jr., 
chosen by President Kennedy to 
be Under Secretary of Com- 
merce for Transportation in the 
new Administration, glances at 
a copy of TRAFFIC WORLD in 
the office he will occupy in the 
Department of Commerce. Mr. 
Martin, a California automobile 
dealer, testified January 25 be- 
fore the Senate interstate and 
foreign commerce committee, 
which then unanimously voted to 
confirm the nomination. (T.W., 
Jan. 28, p. 52.) He will succeed 
John J. Allen, Jr., whose resig- 
nation took effect January 20. 


Engineers. (See story on page 34.) 


photographic review 





At the Berwick, Pa., plant of ACF Industries, the first missile-firing railroad car for the Air 
Forces’ ‘Minuteman’ ICBM receives finishing touches before movement to Seattle, where it is 
to be outfitted with launching gear by the Boeing Airplane Co., weapon system integrator for 
the three-stage, solid-fuel-propelled intercontinental missile. Workers in the foreground examine 
a scale model of the car as it will look when carrying a missile ready for launching. The car 
was designed, developed and produced jointly by ACF and the American Machine & Foundry Co. 
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LEHIGH SERVICES | 


A NEW MARK OF SERVICE FOR A NEW DISTRIBUTION CONCEPT | ing 


Materials Handling . . . Distribution Engineering . . . these two terms sum up the more than 30 services chal 
— from warehousing to packaging — represented by the new Lehigh symbol. Send for free brochure. my 


Lehigh Warehouse & Transportation Company 
98-108 Frelinghuysen Avenue « Newark, New Jersey 
BI 3-7200 (N.J.) RE 2-3338 (N.Y.) 
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Traffic and transportation news 
too late to classify in this issue 


California Senator Urges Cautious Study 
Of New Proposals on Transport Problems 


Senator Engle, in Speech at Annual Convention of California Trucking 


Associations, Says Recommendations in the Landis, Doyle and House 


Oversight Group Reports Could Result in ‘Sweeping Revision’ in Industry. 


By S. D. MAYERS 


U. S. Senator Clair Engle, of Cali- 
fornia, addressing members of the 
California Trucking Associations 
January 29, urged caution in con- 
sidering proposals advanced in the 
reports on transportation by James 
M. Landis, the so-called Doyle study 
group of the Senate interstate and 
foreign commerce committee, and 
the legislative oversight subcommit- 
tee of the House interstate and for- 
eign commerce committee. 

“T for one will want to know a great 
deal more about most of these proposals 
before formulating firm opinions,” the 
California senator asserted in a speech 
at an opening dinner session of the 
CTA’s twelfth annual convention in the 
Hotel del Coronado, Coronado, Calif. 

“Whether specific proposals ultimately 
get the green light or the red light re- 
mains to be seen,” he continued. “In 
the meantime, I think the amber light 
should flash brightly in universal warn- 
ing of caution. 

“My caution in approaching radical 
changes in our transportation setup 
should not be interpreted as a belief on 
my part that everything about the set- 
up is perfect. I know there are problems, 
but we’ve got to be extremely careful 
lest we burn down the barn in order to 
get rid of the mice.” 


Transport Rate-Making 


He said that perhaps the most impor- 
tant and diffcult issue to be met involved 
regulation of competitive pricing or 
ratemaking in transportation. 

Senator Engle reviewed objections 
made to provisions of the transportation 
act of 1958 with respect to amendment 
of the rule of rate-making (section 15a 
of the interstate commerce act) and 
added: 

“JT emphasize the importance of the 
rate-making problem because I have a 
feeling that, despite all the reports and 
recommendations, there probably is not 
too much wrong in transportation that 
could not be cured by a sound settling 
of the rate-making problem plus a high 
degree of national prosperity.” 

He outlined recommendations made in 
the three aforementioned reports and 
said they indicated a busy year ahead 
for the members of the Senate and House 
who were on the interstate commerce 
committees. 


These reports, he declared, contained 
a wide range of recommendations for 
far-reaching changes in transportation 
law, regulation and administration 
“which could result in sweeping revision 
of the terms and conditions under which 
you operate your business.” 


‘Biting Criticisms’ 


In a resume of the proposals made in 
the three reports, he characterized the 
Landis report as containing “biting 
criticisms” of the federal regulatory 
commissions, including the ICC, and 
said Mr. Landis made recommendations 
“for exerting increased White House in- 
terest and influence to improve the func- 
tioning of such commissions.” 

He said that some of the recommenda- 
tions of the House legislative oversight 
subcommittee, “while not of the sensa- 
tional variety, are of great importance 
to transportation interests.” 


Senator Engle described as “by far the 
most comprehensive” of the three re- 
ports, the report made for the Senate 
committee on interstate and foreign 
commerce by the special staff task force 
headed by Maj. Gen. John P. Doyle 
(U. S. Air Force). 


The senator said he had discussed 
the “Landis Report” with Mr. Landis, 
the former chairman of the Civil Aero- 
nautics Board appointed by President 
Kennedy to study operations of the 
regulatory agencies. 


“He was most unhappy because the 
newspapers described his role in the 
White House as overseer or czar,” the 
senator averred. “He emphatically says 
he will be neither. 


“I believe that he will undertake three 
main lines of action: First, to secure 
better men on the regulatory boards and 
commissions; second, to recommend 
procedural changes that will break the 
log jam and bring about more efficient 
handling of case loads and basic policy 
questions.: He will not interfere with the 
cases themselves or with decisions on 
policy issues.” 

As a third line of action, according to 
Senator Engle, Mr. Landis would re- 
commend, from time to time, through 
the President, such legislative actions 
“as appears to be required.” 

‘Rough Sledding in Congress’ 

“Broad reorganizational authority will 
have rough sledding in the Congress,” 
the senator continued. ‘Specific recom- 
mendations for particular agencies will 





be given careful and sympathetic at- 
tention.” 

Senator Engle observed that, con- 
trary to suggestions in the Landis report 
that greater executive influence should 
be exerted on the regulatory agencies 
through the Bureau of the Budget, the 
House oversight subcommittee report 
contained proposals that would “clip the 
wings of the Budget Bureau.” He said 
the subcommittee would require that 
original requests of the agencies for ap- 
propriations be submitted to Congress. 
He added that the subcommittee would 
allow the agencies to submit legislative 
recommendations directly to Congress, 
instead of continuing the prevailing pro- 
cedure under which such proposals are 
“screened” by the Budget Bureau. 


“These recommendations,” said Sena- 
tor Engle, “reflect a rather general feel- 
ing on Capitol Hill that Congress should 
not lose control of the _ regulatory 
agencies, which actually are arms of 
Congress. Some members of Congress 
have very strong feelings on the subject 
and are in favor of removing the agen- 
cies from any domination by the Budget 
Bureau.” 


Senator Engle asserted that his hear- 
ers would recognize that conflicting 
viewpoints on fundamental issues involv- 
ing the related powers of the legislative 
and executive branches of the govern- 
ment contained the “seeds of controversy 
which sometimes grow into full-blown 
rhubarbs.” 


Regarding a proposed replacement of 
the present statement of national trans- 
portation policy in the interstate com- 
merce act by a new 277-word sentence, 
Senator Engle said it seemed to him 
that this should be marked, “Handle 
With Care.’ 


“The present statement of policy has 
been 25 years in the making,” he said, 
“and through the arduous process of in- 
terpretation, court decisions, and amend- 
ments, we all have a reasonably good 
idea of what it means. If we junk it and 
substitute a completely new one, I’m 
afraid that many of us wouldn’t live 
long enough to find out what it means.” 


Japanese Attend Convention 


Seventeen leaders of the Japanese 
trucking industry were present at the 
opening CTA program on the first leg 
of “a transportation study trip” to touch 
every region of the United States. They 
were welcomed as delegates to the con- 
vention by Wade Sherrard, the associa- 
tion’s managing director. 

The leader of the visiting group, Yos- 
hizo Kitahhata, vice-president of the 
Japan Trucking Association and presi- 
dent of the Osaka Knohana Transporta- 
tion Co., Ltd., said the members of the 
group were in the United States to study 
techniques and operations of the Ameri- 
can Trucking industry for application in 
Japan. 


They will visit headquarters of the 
American ‘Trucking Associatioris in 
Washington, D.C. Their itinerary also 
includes San Francisco, Las Vegas, Dal- 
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las, New Orleans, New York, Detroit, 
Chicago, and Honolulu, before they re- 
turn to Japan at the end of February. 

The CTA dinner in Coronado was at- 
tended by about 850 persons. Arthur R. 


LATE NEWS 


Altnow, of the Lodi Truck Service, Lodi, 
Calif., president of the association, pre- 
sided. 


(See earlier story on page 28) 


Speed-Up of Federal-Aid Road Program 
By Release of Funds Ordered by Kennedy 


President Instructs Commerce Secretary to Make Balance of Current 


Year's Funds Immediately Available to States. Also, He Calls for 


Higher Minimum Wage; Says He Plans Labor-Management Policy Unit. 


President Kennedy, in a message 
to Congress February 2 outlining a 
“program to restore momentum to 
the American economy,” said he had 
instructed the Secretary of Com- 
merce to make immediately available 
to the states the entire balance of 
federal-aid highway funds scheduled 
for the current fiscal year as a first 
step in accelerating the highway 
program. 


Among other things, the President 
called for an immediate increase in the 
minimum wage and said he planned to 
establish the President’s Advisory Com- 
mittee on Labor-Management Policy. He 
said, too, that he had directed the heads 
of the federal departments and agencies 
to review their procurement and con- 
struction plans with a view to speeding 
such procurement and construction, “giv- 
ing priority to actions which will have 
an early effect on unemployment.” 

Dealing with the highway program, 
President Kennedy told Congress: 

“This acceleration of the availability 
of $724 million is a first step in speeding 
up the highway program and getting 
more projects under construction and 
more men at work this year. The Sec- 
retary will urge the states to place under 
contract as soon as possible all those 
projects which are currently in the final 
stages of planning. 

“In addition, I have asked the Secre- 
tary of Commerce to recommend to me, 
as part of the inventory of approved 
construction projects, called for earlier 
in this message, means of increasing the 
flow of federal highway funds into actual 
new construction if economic conditions 
require such action.” 


The President urged that the mini- 
mum wage be increased immediately to 
$1.15 an hour, up 15 cents from the pres- 
ent standard, and he asked that the 
amount be raised to $1.25 within two 
years. 


Labor-Management Plan 


In a section of his message titled 
“Productivity and Price Stability,” the 
President said that rapid technological 
change was resulting in “serious em- 
ployment dislocations,” and that while 
management and labor had cooperated in 
many instances in working out solutions, 
government action, too, was required. 


“Government can help,” he said, “by 
encouraging labor and management to 
find ways to smooth the adjustment to 
technological change and thus to main- 
tain and reinforce the favorable attitude 
toward economic progress that charac- 
terizes American business and labor 
alike. 


“Accordingly, I shall issue an executive 
order establishing the President’s Ad- 
visory Committee on Labor-Management 
Policy, with members drawn from labor, 
management and the public. 

“The committee is directed to advise 
the President with respect to actions that 
may be taken by labor, management and 
the public which will promote free and 
responsible collective bargaining, indus- 
trial peace, sound wage policies, sound 
price policies and stability, a higher 
standard of living, increased productivity 
and America’s competitive position in 
world markets. 

“It will consider national manpower 
needs and the special benefits and prob- 
lems created by automation and other 
technological advances. I look to the 
committee to make an important con- 
tribution to labor-management relations 
and an understading of their importance 
to the stability of prices and the health 
of the economy. 

“The course of the American price 
level depends in substantial measure on 
wage and price decisions of labor and 
management. This dependence grows in 
importance as the economy moves toward 
full employment. All of us must now 
be conscious of the need for policies 
that enable American goods to compete 
successfully with foreign goods. 


“We cannot afford unsound wage and 
price movements which push up costs, 
weaken our international competitive 
position, restrict job opportunities and 
jeopardize the health of our domestic 
economy.” 


Faster Agency Procurement 


Dealing with having the federal agen- 
cies speed procurement and construction, 
the President said: 

“T have directed the heads of the de- 
partments and agencies to carry out an 
immediate review of their procurement 
and construction plans through the end 
of the current fiscal year with a view 
to expediting such procurement and con- 
struction wherever possible, giving pri- 
ority to actions which will have an early 
effect on unemployment. The steps they 
are taking will be reported to me by 
March 1. 

“I have directed the Cabinet and 
agency heads to submit by February 17 
inventories of (1) going public works 
projects which can be speeded up quickly, 
but for which additional appropriations 
might be needed; (2) needed natural 
resource conservation and development, 
light construction, maintenance, repair 
and other work which likewise can be 
speeded up or started quickly, and (3) 
any additional construction or other 
projects which could be initiated at an 
early date.” 


TRAFFIC WORLD 


Illinois Area Traffic League 
Opposes ICC ‘Revamping’ 
Plan Initiated by President 


The Illinois Territory Industrial 
Traffic League has voted to oppose 
any plan for the reorganization of 
the Interstate Commerce Commission 
which would give the President the 
power to draft the reorganization 
plan and would give Congress only a 
veto through rejection of the plan 
within 60 days after it was proposed. 


At its annual meeting, January 26, in 
the Palmer House, Chicago, the league 
specifically opposed a proposal made by 
James M. Landis, President Kennedy’s 
assistant for regulatory agencies, to per- 
mit the President to present reorganiza- 
tion plans for the regulatory agencies to 
Congress, with the provision that such 
plans would go into effect unless disap- 
proved by both houses of Congress 
within 60 days. 


A. H. Schwietert, director of trans- 
portation for the Chicago Association of 
Commerce and Industry and chairman 
of the Illinois league’s legal and legisla- 
tive committee, made the recommenda- 
tion that the league oppose the Landis 
proposal or any similar proposal. He said 
such proposals would “completely reverse 
the legislative process us set forth in the 
Constitution.” 

Mr. Schwietert warned that, in his 
opinion, another proposal of the Landis 
report for strengthening the Administra- 
tive Conference of the United States rep- 
resented a threat to Class B practitioners 
before the Commission. 


Rail Pickup-Delivery Service 


A number of shippers expressed con- 
cern over the proposed action of the 
eastern railroads in connection with I. 
and S. No. 7505. In his report as chair- 
man of the league’s LCL committee, 
Hugh Crawford, traffic manager of John- 
son & Johnson, Chicago, said that the 
eastern railroads had filed a petition for 
vacating the suspension ordered by the 
Commission. He said that February 6 
had been set as the final date for replies 
to this petition, and that the Pennsyl- 
vania Railroad had declared that it 
would give up all its pickup and delivery 
service unless the suspension was va- 
cated. Mr. Crawford said it appeared 
to him that the Pennsylvania Railroad’s 
action was “part of a drive to get rid 
of LCL and turn it over to REA Ex- 
press.” 

On publication of proposed “flat 
charges” on shipments under 300 pounds 
by the Eastern Central Motor Carriers 
Association (ECMCA docket S.R. 12873), 
the Illinois league, pursuant to action 
taken by vote of its members in the 
Chicago meeting, will request the Cen- 
tral Territory Traffic Conference to pro- 
test the charges and will make its own 
protest if the CTTC does not act 
promptly. 


Action on Surcharge Proposals 


The league also voted to oppose the 
$1 per shipment surcharge proposed by 
the Central States Motor Freight Bureau 
in its docket No. 39775 and to request 
a suspension (T.W., Jan. 28, p. 56). In 
addition, the league voted to participate 
actively in any reclassification of com- 
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modities by the Illinois Commerce Com- 
mission and to file a protest against the 
$1 surcharge per shipment proposed by 
the Illinois Intrastate Motor Carrier Rate 
and Tariff Bureau in its docket No. 2424. 
New officers, a new board of directors a 
new executive committee were elected 
by league members. League by-laws were 
revised to bring them into conformity 
with the manner in which the league 
has operated. 

In his report on the long list of rec- 
ommendations made recently in various 
transport studies for changes in the reg- 
ulatory agencies, Mr. Schwietert said the 
league should not take positions opposed 
to specific reports or even to major areas 
of the reports and recommendations, but 
should confine itself to endorsing or op- 
posing general types of recommendations. 
He recommended also that league mem- 
bers watch specific bills aimed at carry- 
ing out some of the proposals for ob- 
jectionable features. 

Mr. Schwietert recalled that the plan, 
proposed in 1949 to permit the President 
to propose reorganization of the regula- 
tory agencies, with the provision that 
such proposals would not go into effect 
if either house of Congress rejected the 
proposal, was defeated insofar as the In- 
terstate Commerce Commission was con- 
cerned. He said the Landis proposal, or 
any proposal embodying its major fea- 
tures, was “worse” than that plan, since, 
under the Landis proposal, a reorganiza- 
tion plan submitted by the President 
would become effective unless rejected 
by both—not just one—of the houses of 
Congress. 


Legislative Process Reversed 


All proposals for reorganization should 
originate in Congress, and if approved 
after open hearings, should then go to 
the President for his approval or dis- 
approval, Mr. Schwietert said. Other- 
wise, he said, the legislative process 
would be reversed, with the President 
writing the laws and the Congress having 
the veto. One danger, he said, was that 
the Executive Branch probably would not 
grant hearings prior to presentation of 
the reorganization plan, and interested 
parties thus would not have a chance to 
present their views. 

The proposals in the Landis report to 
reorganize the Administrative Confer- 
ence of the United States might consti- 
tute a danger to Class B practitioners 
before the Commission, Mr. Schwietert 
said, because Mr. Landis was proposing 
that the conference have the power to 
supervise the qualifications, procedures 
and grading of hearing examiners of all 
the agencies. Should such a plan be 
adopted, what would be the function of 
the Class B practitioners? Mr. Schwiet- 
ert asked. He said the Commission and 
its officials would no longer need their 
expert advice if the hearing examiners 
were placed in such an organization. 

Mr. Crawford said that the proposed 
pickup and delivery charges by the east- 
ern railroads were “prohibitive” and had 
“the character of discrimination.” He 
added that he believed the proposals in- 
dicated reluctance of the railroads to 
provide the kind of LCL service shippers 
wanted. He suggested that the railroads 
also were making it clear that they 
wanted to “get rid of LCL and turn it 
over to REA Express.” 

Mr. Schwietert replied that he agreed 
that the REA probably would like to 
have the LCL business of the railroads, 
but said he did not believe that the 


LATE NEWS 


REA would be given a chance by the 
railroads to get it. As for the Pennsyl- 
vania Railroad statement that it would 
give up all pickup and delivery unless 
the suspension was vacated, Mr. 
Schwietert said the railroad still would 
have to have the service if the charges 
were approved. He suggested that such 
a service might cost the railroads money, 
since if the charges were high for pickup 
and delivery, shippers would arrange to 
have pickup and delivery done under a 
less expensive arrangement. 


Commodity Reclassification 


With regard to any reclassification of 
commodities by the Illinois Commerce 
Commission, the league voted to partici- 
pate in any such reclassification proceed- 
ing. Specifically, it voted to oppose any 
order making changes retroactive, to in- 
sist on examination of any proposed re- 
port of changes by the Illinois commis- 
sion before publication, and to notify 
shipper members of the league concern- 
ing what would be involved in the pro- 
posed changes, urging them to communi- 
cate with the commission with regard to 
specific commodities in which they were 
interested. 

P. W. Kroeker, transportation direc- 
tor of Curtiss Candy Co., Chicago, was 
elected as the new president of the league 
for 1961. The other new officers are: 
first vice-president, George P. Shuler, 
assistant vice-president and_ general 
traffic manager of Oscar Mayer & Co., 
Madison, Wis.; second vice-president, 
H. N. Johnson, general traffic manager 
of Ralston Purina Co., St. Louis; secre- 
tary-treasurer, A. J. Maurer, assistant 
director of transportation of the Chi- 
cago Association of Commerce and In- 
dustry. 

The new board of directors elected a 
new executive committee composed of: 
Irby L. O’Brien, general traffic manager 
of Monsanto Chemical Co., St. Louis: 
R. H. Heilman, general traffic manager 
of the A. O. Smith Corp., Milwaukee; 
Thomas A. Boint, traffic manager of 
National Lock Co., Rockford, Ill.; R. K. 
Keas, traffic manager of Laclede Steel 
Co., St. Louis; Harold T. Reed, director 
of traffic for Line Material Industries, 
Milwaukee; and Mr. Schwietert. Mr. 
O’Brien also was elected chairman of the 
board of directors. 

Of the 28 board members elected, four 
were new. They are: E. D. Haugh, dis- 
trict traffic manager of Bethlehem Steel 
Co., Chicago; J. A. Conneely, traffic man- 
ager of National Manufacturing Co., 
Sterling, Ill.; C. M. Hinesley, assistant 
traffic manager of Victor Chemical 
Works, Chicago; and A. N. Moore, gen- 
eral traffic manager, Acme Steel Co., 
Chicago. 


R. M. Clark Is Appointed 


Vice-President of Santa Fe 


Robert M. Clark, formerly executive 
assistant to the president of the Santa 
Fe Railway, has been appointed vice- 
president of the railway, with head- 
quarters continuing in Washington, D.C., 
according to an announcement made in 
Chicago by Ernest S. Marsh, president. 
Mr. Clark assumed his new position 
February 1. 

Born at Fort Riley, Kan., in 1912, Mr. 
Clark was educated in the public schools 
at Junction City, Kan. He was gradu- 
ated from Washburn College in 1934 
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with a degree in law, following which 
he entered private practice at Junction 
City. 

He entered Santa Fe service as an 
attorney at Topeka, Kan., in 1935, and 
was appointed solicitor for Kansas in 
1943. He was advanced to general claims 
attorney in 1945 and, in 1948, transferred 
to Chicago as general attorney and 
commerce counsel. He was appointed 
representative of the president at Wash- 
ington, D.C., in 1951, and in 1958 was 
named executive assistant to the presi- 
dent. 


Carloadings Totaled 476,403 
In Week Ended January 28 


Loadings of revenue freight in the 
week ended January 28 totaled 476,403 
cars, the Association of American Rail- 
roads announced. 


This was a decrease of 128,643 cars, 
or 21.3 per cent below the correspond- 
ing week in 1960 and a decrease of 
106,053 cars, or 18.2 per cent, below the 
corresponding week in 1959, the AAR 
said. 

Loadings in the week of January 28, 
when severe cold and heavy snow con- 
tinued to affect large areas, were 13,646 
cars, or 2.8 per cent, below the preceding 
week, the association said. 

Loadings by commodity groups for the 
week ended January 28, compared with 
the corresponding week of last year and 
the preceding week of this year, follow: 


Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Change 


Ended sponding Preceding 
Jan. 28,’61 Week 1960 Week 


250,777 22.1D 


Miscellaneous 


nN 
wo 
o 


Coal 94,164 18.7D 1.31 
Coke 5,388 55.7 D 2.8 1 
Ore 11,022 45.6 D 3.5D 
Forest Products 31,833 20.7 D 7.1D 
Merchandise LCL 28,163 26.7 D 13D 
Grain & Gr. Prod. 
(Total) 51,710 5D 8.2D 
Western Dists. 
Only 34,720 .4D 8.8D 
Livestock (Total) 3,346 20.7D 11.6D 
Western Dists. 
Only 2,404 20.0 D 18.7D 


I—Indicates Increase D—Indicates Decrease 


All districts, the AAR said, reported 
decreases compared with the correspond- 
ing weeks in 1960 and 1959. Cumulative 
loadings in 1961, compared with 1960 
and 1959, were shown as follows: 


1961 1960 1959 
Week of January 7 439,193 589,801 550,666 
Week of January 14 516,210 605,793 586,342 
Week of January 21 490,049 587,407 555,750 
Week of January 28 476,403 605,046 582,456 


Total 4 Weeks 1,921,855 2,388,047 2,275,214 


Loadings by Piggyback 


“There were 9,363 cars reported loaded 
with one or more revenue highway 
trailers or highway containers (piggy- 
back) in the week ended January 21, 1961 
(which were included in that week’s over- 
all total), the AAR said. “This was a 
decrease of 72 cars, or eight-tenths of 1 
per cent below the corresponding week of 
1960 but an increase of 2,980 cars, or 
46.7 per cent, above the 1959 week. 

“Cumulative piggyback loadings for th2 
first three weeks of 1961 totaled 28,197, 
for an increase of 171 cars, or six-tenths 
of 1 per cent, above the corresponding 
period of 1960 and 9,166 cars, or 48.2 per 
cent, above the corresponding period in 
1959. There were 54 Class I US. railroad 
systems originating this-tvyve traffic in 
the current week compared with 50 one 
year ago and 43 in the corresponding 
week of 1959.” 





















































































TRAFFIC WORLD 


The week’s trends 
and developments 










































TRUCKER SAYS RAIL ‘COMMON OWNERSHIP’ IS ‘SSUBTERFUGE’ 
Claims by railroads of need to own all forms of transport for financial 
success in reality mask move for economic protection at expense of others, 
asserts Transcon officer (Page 42). 


NATIONWIDE COORDINATED AIR-MOTOR SERVICE ANNOUNCED 
Air Cargo, arm of American scheduled airlines, takes initial steps for 
national air/truck cargo program serving communities beyond pickup 
and delivery area, under interline agreement (Page 45). 


BARRIERS TO RAILROAD TECHNOLOGICAL ADVANCE EXAMINED 
Speakers at Northwestern University Transport Center declare displace- 
ment of labor is a major cause for lag; management also blamed. Presi- 
dential work rules study group in position to ‘vindicate’ firemen, says 
union leader in Chicago (Pages 28 and 34). 


OLIN MATHIESON CORP. MAKES USE OF ALL TRANSPORT MODES 


‘Transportation: Olin’s Lifeline,’ is title of article in large corpora- 
tion’s ‘house organ’ about its transport staffs. Movement of goods when, 
where needed said to be the ‘key to the success of a company’ (Page 31). 


PRIVATE CARRIAGE GROUP OPPOSES SOME ‘DOYLE’ MEASURES 


After ‘special emergency’ board session, directors of ATA Private Car- 
rier Conference express ‘unalterable opposition’ to several of proposals in 
‘Doyle report’ (Page 31). 


UNITED-CAPITAL MERGER ‘TENTATIVELY’ APPROVED 


Subject to job protection, rate-making and several other conditions, 
majority of Civil Aeronautics Board endorses plea of United Air Lines 
and Capital Airlines to merge (Page 104). 


RAPID TRANSIT AUTHORITY FOR CHICAGO IS PROPOSED 


Acting for state attorney general’s office, Chicago lawyer proposes metro- 
politan area rail authority to ‘save’ commuters from probable service 
cuts and to enable railroads providing commuter service to avoid re- 
sultant losses (Page 29). 


RAIL REVENUE NEED SUBORDINATE TO PUBLIC NEED, ICC RULES Ye 


Commission, division 1, approves application for motor common carrier 
rights over protests of two railroads who contended that their service was 
adequate and that they needed the traffic to maintain revenues (Page 75). 


TO SURVIVE, NEW HAVEN MUST HAVE LOCAL AID, ICC SAYS 


Commission chairman tells state, local government officials in territory 
of New York, New Haven & Hartford Railroad that unless they give it 


financial help, ICC cannot guarantee further New Haven loans. ICC is For 
asked to guarantee loan of $16 million for M-K-T Railroad (Pages 36 
and 86). 

SENATOR CALLS FOR LOWER POSTAL TRANSPORT COSTS i 
Chairman of Senate post office and civil service committee wants ‘clear Phor 


picture’ of postal systems transportation costs as basis for future postal 
rates; says ‘subsidies’ should be ‘recognized for what they are’ (Page 52). 
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Foreign freight forwarders at Hampton Roads 


and Virginia's river ports are experts in schedules, 


| At Hampton Roads eee routes, foreign regulations, freight rates, the 
| e d ° h many other complexities of overseas shipping. 
Experience Freig tf They make maximum use of this port’s many 

Forwarders Guide advantages to be sure your shipments move 


quickly, economically and safely. They know 


Your Shipments Through the local problems and can do a better job for 


you. For a list of the skilled forwarders at 


The Paper Jungle Virginia’s ports, contact any of the offices below. 


For further information, contact any office of the Virginia State Ports Authority 


NORFOLK NEW YORK CHICAGO BRUSSELS LONDON 
1600 Maritime Tower 52 Broadway 327 South LaSalle Street 3 Rue Joseph I! Lamberts Brothers, Ltd. 
Phone: MAdison 2-1671 Phone: Digby 4-5650 Phone: WAbosh. 2-2122 Phone: 13.44.13 6 Lloyds Avenue 
Cable: VASTPORTS, Brussels London EC-3, England 


Phone: AVenuve 2000 
Cable: VASAPORTS, London 


Hampton Roads and Virginia’s River Ports 


HAMPTON ROADS PORTS: e¢ Newport News @ Norfolk e Portsmouth e South Norfolk RIVER PORTS: e¢ Alexandria @ Hopewell @ Richmond 


bis reserved. 
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ANNOUNCING 


The Most Complete 


Marketing Service 
liver Developed 


* TO MAKE OVERSEAS BUSINESS EASY, 


EFFICIENT, ECONOMICAL 


* TO HELP CARGO AGENTS AND FREIGHT 
FOWARDERS EXPAND SERVICE THROUGH 


PAN AM 


WORLD-WIDE 


Information 


Current, valuable, authoritative 
information on 114 world trade 
centers in 80 foreign lands! 





* Pan Am gets you marketing facts 
on economic conditions, tariffs, cus- 
toms procedures, currency exchange. 
Plus special information you may 
need for your product. 

* Pan Am can help find markets for 
products—and products for markets! 
You can be put in touch with overseas 
distributors, buyers, bankers through 
Pan Am. 

¢ Pan Am advises you all the way — 
on containers, rates, insurance, best 
routes, collections. Our representa- 
tives have solved hundreds of 
problems. May we help solve yours? 
* Pan Am keeps you on top of the 
market — with “Horizons,” the unu- 
sual Clipper* Cargo magazine. Every 
month you get “inside” information 
on fast-moving distribution develop- 
ments, overseas trade opportunities. 











*Trade Mark, Reg. U. S. Pat. Off. 


via the WORLDS MOST EXPERIENCED AI INE 


WORLD-WIDE 


Transportation 


More flights direct to more major 
markets by the world’s largest, 
fastest overseas air cargo fleet! 


anywhere in U.S.! Direct through- 
plane service to the world’s major mar- 
kets from 15 international gateways 
in the U.S.,and Jet-speed ground pro- 
cedures, cut delivery time by hours! 
¢ Now, simplified documentation— 
from one source zips shipments all 
along Pan Am’s delivery chain (load- 
ing dock to airport, overseas, to con- 
signee). World’s largest international 
truck-air system slashes transfers, 
handling, red tape. 





¢« Now, more.space, more speed! Pan 
Am Merchantmen stow over 15 tons. 
Products go on world’s fastest all- 
cargo planes, and the world’s largest 
over-ocean Jet fleet. 





* Now, rates lower than ever! In more 





and more cases distribution now costs 
less by Pan Am than by surface. 


WORLD-WIDE 


Representation 


More American and English-speaking 
personnel to represent you 
and your product in foreign lands! 


—at no extra cost ! Wherever you ship 
by Clipper Cargo, Pan Am represent- 
atives give your product the individ- 
ual attention it deserves, see that it 
gets to market the way you want. 

* An American viewpoint on the spot! 
Pan Am personnel, trained to 
American business methods (and 
the ways of the local market), know 
how you want your product handled, 
how to speed it through customs and 
on to the consignee. 





¢ World-Wide contact service! Pan 
Am’s integrated sales/service organ- 
ization takes the hitches out of world 
marketing. 

¢ World-Wide follow-through! Pan 
Am’s cargo control system, unsur- 
passed capacity and uniform world- 
wide procedures make world’s fastest 
delivery, world’s surest delivery ! 








PAN AM PUTS YOU IN BUSINESS ABROAD—WITH ONE PHONE CALL! 
Call your cargo agent, freight forwarder or Pan Am office today. 
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Did your salesman have 
a crack at this sale? 


Somebody selected the location for this new 
plant. The traffic manager was surely consulted 
before the final decision was made, for trans 
portation facilities are a major factor in selecting 
the site for a new plant or warehouse. 

But did your salesman have a chance to sell a 
location on your line? Did he even know, in 
advance, that a new plant was planned? 

Chances are he didn’t, for few companies an- 
nounce such plans until basic decisions are 
made. Anyway, the home office may have been 


thousands of miles away from the new site. 


Yet it’s possible to encourage selection of a 
site on your line. It can be done through busi- 
nesspaper advertising in a medium that reaches 
traffic managers everywhere. Such advertising is 
noted and read before new plant sites are se- 
lected. It can tell how you serve your area, how 
you can help solve specific transportation prob- 
lems. It can influence the decision as to where 
the new plant should be built. 

This is yet another way businesspaper adver- 
tising pays by reaching prospects you don’t 


even know exist. 


Traffic World 


The Weekly Newsmagazine of Transportation Management 
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The Week in Transportation 


Directors of Burlington, 
NP, GN Approve Proposed 
Three-Way Merger Plan 


(From Chicago Bureau of Traffic World) 


Directors of the Northern Pacific, 
Great Northern, and Chicago, Bur- 
lington & Quincy railways, at sep- 
arate meetings January 26, in Chi- 
cago, approved a unification pro- 
gram for those roads and absorption 
of those companies by a new cor- 
poration—the Great Northern Pa- 
cific & Burlington Lines, Inc. The 
new corporation would include the 
Pacific Coast Railway Co., a wholly- 
owned subsidiary of the Great 
Northern, serving points in the Se- 
attle area. 


The action was announced jointly by 
Robert S. Macfarlane,. president of the 
Northern Pacific, John M. Budd, presi- 
dent of the Great Northern, and Harry 
C. Murphy, president of the Burlington. 

The three railroad presidents said the 
Great Northern Pacific & Burlington 
would lease for 10 years the Spokane, 
Portland & Seattle Railway, owned 
jointly by the GN and the NP. An ap- 
plication to the Interstate Commerce 
Commission for authorization of the 
merger is expected to be filed about 
February 15, and stockholders’ meet- 
ings will be held in April and May to 
approve the merger, according to the 
announcement. 


Approval Required 

Subject to approval of shareowners 
of the component companies and the 
ICC, and with consent of holders of two- 
thirds of the NP collateral trust bonds, 
the new company would create a con- 
solidated mortgage and would issue, un- 
der it, an equal amount of bonds to be 
pledged under the NP collateral trust as 
a substitute for that railroad’s refunding 
and improvement bonds now pledged. 
This action would follow merger of the 
two northern lines, it was stated in the 
joint announcement. 

In addition, series A, 4% per cent re- 
funding and improvement bonds of the 
Northern Pacific, in the principal 
amount of $17,632,000, now in public 
hands, would be called for redemption 
at the time of the merger, the three 
railroad presidents said. 

GN and NP shareowners, it was stated, 
would receive one share of stock in the 
new company for each share of GN or 
NP stock they held, with GN holders 
receiving, in addition, one-half share 
of 5% per cent non-voting, callable, $10- 
par-value preferred stock, for each 
share held. Burlington shareholders, 
other than the NP and GN, would re- 
ceive 3% shares in the new company 
for each share of Burlington stock, under 
the announced unification plan. 


Traditional Regulatory Methods Failing 
To Solve Problems, James M. Landis Asserts 


Presidential Adviser on Regulatory Procedures States Decisions 
In Regulatory Agencies Require Courage and Imagination Which Are 
Lacking. Also Explains ‘Misinterpretations’ of His Own Role. 


President Kennedy’s special ad- 
viser on regulatory practices and 
procedures has expressed the opin- 
ion that the nation’s traditional 
regulatory methods are incapable 
of surmounting current problems in 
the fields of transportation, commu- 
nications and energy development. 


James M. Landis, recently appointed a 
special Presidential adviser, expressed 
his views on regulatory methods Feb- 
ruary 1, in an address delivered at a 
meeting of the Federal Bar Association 
held at the National Press Club in Wash- 
ington, D.C. 

Mr. Landis also asserted that there 
had been “serious and damaging fail- 
ures” in the operation of even traditional 
regulatory processes. He further said 
that the Interstate Commerce Commis- 
sion and some other regulatory agencies 
had taken steps to eliminate the chief 
cause of regulatory failure—delay, and 
took the opportunity to clear up what 
he called “misinterpretations” of his role 
as a Presidential adviser. 

“About a month ago,” Mr. Landis 
recalled, “I submitted to the President 
a report dealing with the regulatory 
agencies of our government (T.W., Dec. 
31, 1960, p. 13). 

“I was literally amazed at the recep- 
tion that that report got, not only from 
the professions and the mass of our 
government personnel, but also from the 
general public.” 


Public Awareness Wider 


Mr. Landis said that interest in his 
report seemed to stem from _ public 
awareness of the vast areas of author- 
ity possessed by regulatory agencies. He 
said it also seemed that the public had 
become aware of erosion in the nation’s 
transportation system and problems in 
communications and in the development 
of power and energy. 

“Were our traditional regulatory meth- 
ods capable of surmounting these prob- 
lems,” Mr. Landis said, “my report would 
have been meaningless. 

“Not only have they failed to do so 
but there have been serious and dam- 
aging failures in the very operation of 
these traditional processes. Chief among 
these is the matter of delay. I realize 
full well the necessity of accumulating 
the necessary facts upon which rational 
and sensible decisions can be made and 
the time necessarily spent in doing so. 
But decision requires two other quali- 





ties—courage and imagination. These 
factors seem to me to have been lacking 
to some degree in the administrative 
process during the past decade. They 
Should be present, in my opinion, at 
every level of that process—the early 
stages of negotiation, the hearing exam- 
iner level, and the top agency level. 
“Procedures, bureaucratic procedures, 
have been developed and become crystal- 
lized that may assure what might be 
called ‘safety’ in decision, but these 
procedures place a tremendous check 
upon the other qualities of courage and 
imagination. Just as private enterprise 
must fall or rise upon judgments based 
on these qualities, government to an 
extent must take the same risks.” 


The Landis Role 


Commenting on his report and his 
role as Presidential advisor, Mr. Landis 
said that “misinterpretations” of his sug- 
gestions were rife. 

“T have,” he said, “been reported as in 
favor of a ministry or Department of 
Transportation. 

“Quite the contrary is true. I have 
suggested that an effort be made on a 
purely voluntary basis to coordinate the 
efforts of the various agencies active in 
this field. The success or the failure of 
that effort in any particular area may 
show empirically the need for some 
statutory authority to be lodged some- 
where, but the necessity for such statu- 
tory authority will not be the product 
of some ivory tower or egg-head thinking 
but a demonstration arising out of the 
facts of a trial and error process. 

“T have been reported as urging the 
creation of an Office of Transportation 
in the White House. 

“Quite the contrary is true. I believe 
instead that the function of coordination 
is properly under the Constitution, a 
function of the executive [branch]. It is 
an error, in my opinion, to assign to some 
agency this duty of coordination. I have 
yet to see an agency or a department 
offer in the public interest to give up its 
jurisdiction over any specific area on the 
ground that it can be done better by 
some other agency... . 

“On the other hand, the office of the 
President, which is responsible for the 
faithful execution of our laws and also 
the formulation of over-all policies, can 
view the problem objectively and can 
best make decisions, referable to the 
Congress if necessary, as to how best to 
organize our governmental machinery 
to effect the desired results. . 

“It have also been reported as suggest- 
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ing or seeking to become a czar with 
respect to regulatory agencies. Nothing 
has been further from my thoughts. 
Indeed, I deplored those instances where 
the executive sought to inject its own 
opinions into the disposition of contro- 
versies before certain agencies. Ajudica- 
tion simply ceases to be adjudication if 
it ceases to be independent... . It was 
not only the intent of Congress in estab- 
lishing these agencies that adjudication 
should be an independent act, but it is 
the dividing line between democracy 
and dictatorship.” 

Mr. Landis said he thought gains had 
been made in regulatory methods in 
recent months. 

“Whether,” he said, “they were stimu- 
lated by my suggestions or whether they 
derived from previous consideration of 
the problems is utterly unimportant. 
The fact is that they have been made. 

“The Interstate Commerce Commis,- 
sion, for example, has broadened ex- 
tensively the power of boards of em- 
ployes and hearing examiners to maké 
final decisions subject only to discretion- 
ary review by the Commission itself, thus 
relieving the Commission members of 
time-consuming details that impinged 
unnecessarily upon their ability to han- 
dle really important matters... . 

“The Civil Service Commission has re- 
cently acceded to a request of the ICC to 
upgrade its hearing examiners so that 
the encouragement to join that corps is 
substantially increased. I would add as a 
footnote to that observation, that the 
policy of grading hearing examiners on 
the basis that the Civil Service Commis- 
sion has previously operated shows in 
my opinion a misunderstanding of their 
function and the dignity that must at- 
tend their position.” 

Mr. Landis also discussed what he 


termed “the problem of trying to develop 
the necessary facts in certain types of 
controversies by means other than the 
cumbersome method of examination and 
cross-examination of witnesses.” He re- 
viewed the prescription and enforcement 
of standards which made accountancy a 
profession comparable to that of the 
law. 

“Medical experts, traffic experts, stat- 
isticians, may, perhaps, be amenable to 
some similar development and some 
similar disciplines, so as to obviate the 
clashes in testimony that add to the 
records and obfuscate the true issues,” 
said he. 

Returning to comment on regulatory 
agencies, Mr. Landis said there were two 
prime considerations which he believed 
deserved consideration. 


Personnel Problems 


“The first is personnel,” he said. With- 
out adequate personnel, whatever else we 
choose to do is meaningless. I have on 
several occasions likened the selection of 
personnel to man our important agencies 
to the selection of personnel to fill our 
federal judgeships. 

“Recently I had the occasion to discuss 
the subject with an old friend of mine, 
a long-time practitioner before these 
agencies and a former president of the 
American Bar Association. We agreed 
on the fact that as much intelligence, 
as much courage had to characterize the 
appointment of men to our regulatory 
agencies as to judgeships. He then re- 
marked that really more was needed. 

“Judges, he said, because of our tradi- 
tions are not only truly independent but 
are traditionally immune from political 
pressures and ex parte representations. 
Members of regulatory agencies, he said, 
have also to have the stamina and forti- 
tude to stand up to these pressures, 
whatever ethical codes will be promul- 
gated. More imagination is also required 
of them because they have to guess the 


Trucking Industry Honors Its Treasurer 





nme ee” : 


Four trucking industry leaders admire a Steuben crystal vase presented to John M. Akers (second 
from right), of Gastonia, N.C., treasurer of the American Trucking Associations, Inc., at ceremonies 
dedicating the ATA’s new six-story limestone and marble headquarters building in Washington, D.C. 
(T.W., Jan. 28, p. 76). Mr. Akers was recognized for his efforts in financing the new structure. 
A second vase went to Guy W. Rutland Jr., (left), of Atlanta, former president of the ATA and 
chairman of the building committee. John J. Gill (second from left), of Providence, R.I., president 
of the ATA, made the presentations. At right is John V. Lawrence, general manager of the ATA. 
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future as well as determine the equities 
of past conduct. I think both you and I 
can admit that that thesis has validity. 

“Secondly, there is the difficult but 
essential problem of developing national 
policies in fields where the development 
of policy has been made impossible by 
the fragmentation of concern over that 
field by the creation of regulatory 
agencies having only a partial and in a 
sense legalized prejudiced concern with 
their particular jurisdictions. No one 
can fail to recognize the difficulties that 
attend an objective of this character. 
Apart from its intrinsic complexity, 
these are innumerable bureaucratic 
pressures, inter-agency rivalries, and 
competing demands on the part of 
vested interests. 

“But somehow or other we must suc- 
ceed. For, in my opinion, the destiny of 
these United States lies in that effort— 
the effort to shape our forms of govern- 
ment so that our philosophy of govern- 
ment support of individual effort, of 
private enterprise, can effectively prom- 
ise more for the benefit, economically 
and spiritually, of mankind than the 
philosophy of those other governments 
who would sacrifice the many to the 
ambitions of the few.” 


Barge-Rail-Truck Dock 
To Open at Quincy, Ill. 


A new barge, rail, truck transfer dock 
will be opened in March on the Missis- 
sippi River at Quincy, Ill., according to 
the Quincy Terminal Co., the owner and 
operator. 

In describing its facilities, the com- 
pany said: 

“The new dock is located on the Mis- 
sissippi River, one and a half miles above 
lock and dam No. 21 on the south edge 
of Quincy. It is 600 feet long and has 
four acres of storage and handling space. 
It will be serviced by both the Chicago, 
Burlington & Quincy and the Wabash 
railroads. The dock will be operated on 
a twenty-four-hour basis. It is expected 
that the dock will be used extensively 
for the transfer of commodities between 
barges and rail or truck. 


“Facilities will be available for han- 
dling all commodities except bulk petro- 
leum. At the present time, facilities in- 
clude two cranes, one of which has a 
35-ton lifting capacity, plus conveyors, 
fork lift trucks and other material- 
handling equipment. By June, a harbor 
boat will be in operation for shifting 
barges. Open storage is available on the 
premises; closed storage can be made 
available adjacent to the dock. Arrange- 
ments can be made with contract haulers 
to transport any kind of commodity to 
and from the dock.” 


Tank Truck Carrier Directory 


The 1961 edition of the “National Tank 
Truck Carrier Directory” is now avail- 
able from National Tank Truck Carriers, 
oy 1616 P Street, N.W., Washington 6, 


The directory and its supplements are 
available on a subscription basis only 
at a cost of $5 per calendar year. It 
contains a geographical listing of for- 
hire tank truck carriers, an alphabetical 
list of traffic executives, a list of danger- 
ous articles and the tank required for 
each, names of Interstate Commerce 
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Commission members, tank truck tariff- 
publishing agencies, and rate conversion 
tables. 


Steps to Put Operating 
Subsidy Rates on Current 
Basis Suggested by CASL 


The Committee of American 
Steamship Lines, representing lines 
having operated subsidy contracts 
with the government, has suggested 
four steps to speed the issuance of 
final subsidy rates and to overcome 
a backlog of payments due the lines, 
some of them since 1956 and 1957. 


In a letter to Admiral Ralph E. Wilson 
(U.S. Navy, retired), Maritime Admin- 
istrator, Jack R. Dant, chairman of the 
CASL, observed that the final 10 per 
cent of subsidy payments could be made 
only after final accountings were sub- 
mitted and that these final accountings 
could not be submitted until the final 
operating-differential subsidy rates were 
issued by the MA. 

Mr. Dant said that a conference with 
the staff of the Maritime Administra- 
tion indicated that inadequate personnel 
caused the delay in issuing the final 
subsidy rates. As a result, he said, final 
audits had not been possible beyond 
1956 for five operators, and beyond 1957 
for five other operators, as all final rates 
for those 10 operators had not been 
completed beyond those years. 


Recommended Changes 


As it had been established at the con- 
ference with the administration’s staff 
that rates for a given year could be 
issued before the end of that year (if 
the present backlog were eliminated), 
Mr. Dant said, the CASL was submit- 
ting these recommendations to correct 
the situation: 

“(1) The Federal Maritime Board or 
the Maritime Administrator should, 
through proper channels, review and 
determine the adequacy of personnel 
required to achievé and maintain rates 
on a current status. 

“(2) By agreement, whenever possible, 
with each individual operator, subsidy 
rates or factors of subsidy rates should 
be carried over for a number of years. 
(This was done with good results in 1953- 
4). If the full rates cannot be carried 
over by agreement with each individual 
operator, work on some of the factors 
upon which these rates are based might 
be simplified and stabilized. For example, 
foreign manning is now carried over 
for three years. So, perhaps, might for- 
eign competition in the absence of sig- 
nificant changes. Under such stream- 
lined procedures, it might be possible 
for such wage and related costs simply 
to be adjusted by agreed indices fairly 
reflecting any changes. 

“(3) Explore the possibility of delegat- 
ing the establishment of foreign com- 
petition manning to the offices of local 
coast directors. This work would be done 
by the Office of Government Aid per- 
sonnel at these locations where neces- 
sary information would be more readily 
obtainable than in Washington. Also, 
every effort should be made to obtain 
agreement or at least to isolate and 
clarify areas of disagreement on foreign 
mannings between government aid staf 
and the operators before rates are sub- 
mitted to the board for approval. 


“(4) A procedure that appears to be 
unduly time-consuming is the review 
of ODS rates by the board special assist- 
ant. Past experience makes it obvious 
that under present procedures this work 
load is too much for one individual. A 
survey and study of this procedure is 
certainly indicated to streamline the 
functions or to provide additional per- 
sonnel. Most important, a major speed- 
up in this work could be achieved if the 
special assistant’s review were done on 
a test check basis. The test check method 
is generally accepted and employed by 
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all public accounting firms throughout 
the United States and certainly should be 
used by Maritime. 

“Our representatives are, of course, 
most willing and anxious to cooperate 
in every way to solve this present situa- 
tion and to work toward an achievement 
of subsidy rates on a current annual 
basis.” 


‘General Principles’ of Compulsory 
Arbitration Approved by ATA Group 


Executive Committee of American Trucking Associations Endorses 
‘Principles’ Stated in Resolution of Wisconsin Motor Carriers Ass‘n. 
It Opposes ‘Emphasis’ on Cost in Rate Making; Asks Uniform Licensing. 


The executive committee of the 
American Trucking Associations, 
Inc., has endorsed the general prin- 
ciples of compulsory arbitration, has 
urged the states to adopt uniformity 
in license fees on truck tractors and 
trailers, has objected to what it says 
is a “growing emphasis” on costs as 
a major factor in setting freight 
rates and has voted to support legis- 
lation to place all commercial high- 
way vehicles in interstate commerce 
under the safety rules of the Inter- 
state Commerce Commission. 


Announcement of the actions, taken 
in Washington, D.C., by the executive 
committee at a two-day meeting, was 
made January 31. 

The action in endorsing the principles 
of compulsory arbitration took the form 
of approval of a resolution referred to 
the committee by the Wisconsin Motor 
Carriers Association, in which it was 
said that past events indicated “the need 
of impartial adjustment of wages and 
benefits paid by the trucking industry.” 


Wisconsin Resolution 


The resolution stated that, in spite of 
regulation on the national and state lev- 
el, “there is no means of regulating the 
ingredients that spiral the rate to be 
charged by regulated carriers,” adding: 

“The largest item of cost is labor. It 
has been clearly shown that labor has 
assumed the dominant role in negotia- 
tions of contract between trucking firms 
and the union representatives. 

“It is of national consequence and in 
the public interest that neither labor nor 
management be in such a position to in- 
jure the general public by selfish and 
unwarranted actions. 

“The very essence arfd importance of 
motor truck transportation calls for in- 
tervention by an impartial body to arbi- 
trate on labor matters.” 

The Wisconsin association asked the 
ATA to “indicate legislation which will 
permit the federal government to ap- 
point impartial panels to settle griev- 
ances and to participate in collective 
bargaining between labor and manage- 
ment, and further that such arbitration 
be compulsory upon both labor and 
management in the trucking industry.” 


The ATA executive committee directed 
the ATA industrial relations committee 
and staff to propose methods of imple- 
menting the principles of the Wisconsin 
proposal. 


State Levies on Vehicles 


The committee urged 22 states, which 
it said split licensing fees between the 
power and trailer units, to give serious 
consideration to placing the major fee 
on the power unit and a nominal fee on 
the trailing unit. The committee ob- 
served that a majority of 27 states now 
employed this licensing formula. 

Also considered by the committee was 
the matter of elimination of illegal truck 
operations at the state level. The com- 
mittee expressed approval of the general 
approach taken by the National Confer- 
ence of State Transportation Specialists 
to obtain more state control over illicit 
operations. The conference adopted 
three statutory proposals which would 
tighten vehicle registrations and en- 
forcement and clarify leasing arrange- 
ments, to be introduced in as many 
State legislatures as possible in 1961. 

On the matter of driver training, the 
executive committee set up a subcom- 
mittee to investigate the advisability of 
setting up a permanent driver training 
school at Purdue University with in- 
structions to establish the school “forth- 
with” if the plan were found advisable. 
It was observed that, currently, the Wil- 
liam Way Memorial Driver Training 
School, being operated by the Regular 
Common Carrier Conference of the ATA, 
was conducted on a mobile basis. 


The executive committee also adopted 
a resolution endorsing support of the 
private colleges of the nation “to the 
extent of the individual company’s dis- 
position to do so.” It also approved a 
program of associated private colleges to 
obtain such support. 


Costs and Freight Rates 


The committee voted to oppose rec- 
ommendations of the “Doyle report” 
prepared by the staff of the Senate 
interstate and foreign commerce com- 
mittee, under direction of Maj. Gen. 
John F. Doyle (U.S. Air Force), that 
greater emphasis be placed on cost as a 
factor in determining rates. 

“While it is not the executive com- 
mittee’s intention to minimize costs as 
a factor in rate making, it is not be- 
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lieved to be in the interest of the truck- 
ing industry to make the cost of service 
theory in rate making a predominant 
consideration,” the ATA committee said. 
“Such emphasis on costs would virtually 
eliminate the value of service principle 
of rate making.” 

The committee said it had been stated 
to it that historically in this country, 
more valuable freight hauls had tradi- 
tionally paid higher rates than raw 
materials, for example, so that the latter 
moved freely to benefit the national 
economy. 

The rate-making discussion was a part 
of the committee’s consideration of a 
number of subjects stemming from recent 
transportation studies. 

In addition to Doyle report recom- 
mendations, the trucking leaders con- 
sidered other proposals embodied in 
reports by Presidential adviser James 
M. Landis and the legislative oversight 
subcommittee of the House interstate 
and foreign commerce committee. 


The executive committee also turned 
down a Doyle report proposal to change 
the language of the national transpor- 
tation policy, stating that the “present 
policy is fair to all forms of transpor- 
tation,” adding: 

“The present policy has worked well. 
It has been extensively interpreted over 
a 20-year period and is now fairly well 
understood by the carriers and the Inter- 
state Commerce Commission.” 


Common Ownership 


In reaffirming its long-standing policy 
opposing common ownership of truck 
lines by the railroads, the trucking in- 
dustry policy group urged a tightening 
of present regulations under which, it 
said, rail interests had been able to 
get into the trucking business. The Doyle 
report, it asserted, recommended a 
loosening of the present congressional 


policy against rail entry into other fields 
of transport. 

The committee also went on record 
against a Doyle report proposal to make 
mandatory the interchange of freight 
between rail and motor carriers. It was 
stated that the trucking industry favored 
and encouraged voluntary interchange 
but did not feel such provisions should 
be mandatory. 

Recommendations of the Doyle study 
for the creation of a Department of 
Transportation were considered, but the 
executive committee took no position. 
It also deferred action on appointment 
of the chairman of the ICC by the 
President. Under present custom com- 
missioners elect their own chairman 
each year. The proposal for Presidential 
appointment was put forth in a study 
of regulatory agencies by Mr. Landis. 


Oversight Committee Report 


The group attacked as “far too sweep- 
ing” and “devoid of equity” a proposal 
by the oversight subcommittee to grant 
the ICC authority to suspend without 
formal hearings licenses and certificates 
of carriers convicted of violations of the 
ICC act. The ATA group stated that the 
recommendation would present the 
danger of a company’s being put out of 
business without even the benefit of a 
hearing, and pointed out that present 
machinery was sufficient to cope with 
violations. 

In a discussion of piggybacking, the 
executive committee took the position 
that various plans of piggyback available 
to freight forwarders and shippers should 
also be made available to motor carriers. 


Safety Rules, Exemptions 


Endorsing resolutions passed by the 
Private Carrier Conference and the Reg- 
ular Common Carrier Conference, the 
ATA executive committee voted to sup- 
port legislation “to the end that all 
commercial vehicles in interstate com- 
merce be covered by the safety rules” 
of the ICC. 

The committee also voted to oppose 


Two Men Selected for ICC Appointments 


aa 





John William Bush (left) and William H. Tucker (right) have been selected by President Kennedy 
for appointment as members of the Interstate Commerce Commission (T.W., Jan. 28, p. 19). Mr. 
Bush, 51, has been Ohio director of commerce since 1958. Mr. Tucker, 38, is a lawyer who 
resides in Athol, Mass. There is one vacancy now on the ICC, left when Anthony F. Arpaia 
resigned last March 15. That term runs to December 31, 1964. The other of the two new nominees 
presumably will replace Commissioner John H. Winchell, whose term expired at the end of 1960 
but who was renominated by President Eisenhower early in January for a full seven-year term 
running to December 31, 1967. President Kennedy is expected to withdraw the nomination of 
Commissioner Winchell, a Republican. 
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any further exemptions from rate reg- 
ulation. The committee said its action 
was “spurred” by railroad proposals that 
the bulk commodity exemption now ap- 
plicable to certain types of water car- 
riers either be repealed or extended to 
rail operations. 

The executive committee also adopted 
a legislative proposal which would enable 
an injured trucking company to seek 
a court injunction against any motor 
carrier operating in “patent violation” 
of the interstate commerce act. The in- 
junction would be applicable against 
either certificated carriers acting in clear 
violation of their operating authorities 
or non-certificated carriers carrying on 
illegal operations. The ATA Common 
Carrier Conference—Irregular Route ab- 
stained from voting. 

While the proposed legislation would 
give motor carriers the right to seek 
injunctions in the court, it would re- 
serve for the ICC the exclusive jurisdic- 
tion to pass on questions involving in- 
terpretations of its certificates, permits, 
rules and regulations. 

At present, it was stated, a motor 
carrier being hurt by a competitor op- 
erating in violation of his certificate 
or in violation of provisions of the inter- 
state commerce act must appeal to the 
ICC, which in turn may issue a cease- 
and-desist order if the charges were 
found to be justified. 

However, the committee said, the pro- 
cedure frequently was so time-consuming 
that the business of the complajning 
motor carrier might be severely hurt 
before relief was granted. The proposed 
legislation would stop the questioned 
activity sooner and so minimize the 
damage suffered, the committee asserted. 


Thirteen Chicago Railroads 


Launch Savings Bond Drive 


All railroads with headquarters in Chi- 
cago launched the first U.S. Savings 
Bond campaign to be conducted simul- 
taneously on the 13 roads involved on 
February 1, after a “kick-off luncheon” 
January 30 at the Union League Club. 

Clair M. Roddewig, president of the 
Association of Western Railways and 
general chairman of the drive, presided 
at the luncheon and set a “quota” for 
the drive at 50 per cent participation by 
the employes of each company. Present 
figures range up to 33 per cent partic- 
ipation. 

Guest speakers at the luncheon were 
Michael Fox, vice-chairman of the Rail- 
way Labor Executives’ Association and 
president of the Railway Employes De- 
partment, AFL-CIO, and William H. 
Neal, assistant to the Secretary of the 
Treasury and national director of the 
U.S. Savings Bond Division. 


Transport Resolutions 
Approved by UFF&VA 


Two resolutions concerning transpor- 
tation were among nine approved by the 
United Fresh Fruit and Vegetable Asso- 
ciation at its fifty-seventh annual con- 
vention held January 23-26 in New Or- 
leans. 


The association summarized the trans- 
port resolutions as follows: 

“Requests the U.S. Department of 
Agriculture to expand and improve the 
truck and rail unload reports so as to 
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provide more complete and accurate cov- 
erage for fresh fruit and vegetable un- 
loads, and recognizes the need for ade- 
quate funds to accomplish this purpose. 

“States the need for continued vig- 
ilance in the field of transportation and 
recommends careful study of all pro- 
posals for changes in existing law and 
regulations, including the exemption 
from economic regulation of agricultural 
motor carriers. The resolution further 
urges support for constructive legislation 
which will provide a better transporta- 
tion service and oppose that which is 
detrimental.” 


Commerce Chief Opposes 
Transportation Department 


On Grounds of Expense 


At his first press conference, held 
January 26, Luther H. Hodges, 
named Secretary of Commerce by 
President Kennedy, said he differed 
from the President’s special as- 
sistant, James M. Landis, on what he 
said was Mr. Landis’ suggestion for 
a Department of Transportation “in 
the White House” on the ground that 
he was opposed to adding to the cost 
of government by setting up a sepa- 
rate agency because someone wanted 
to add “prestige” to a‘matter in which 
he was interested. 


Mr. Hodges said he preferred to have 
the “department” of transportation re- 
main in the Department of Commerce. 

He said, also, that he hoped to 
strengthen the public relations activities 
of the Bureau of Public Roads and of 
the St. Lawrence Seaway Development 
Corp., both now lodged in the De- 
partment of Commerce. 

As to the transportation situation, in 
the first question asked Mr. Hodges, 
reference was made to the appointment 
of an Under Secretary of Commerce for 
Transportation (T.W., Jan. 28, p. 52), 
and the questioner then asked: “Where 
does this leave Mr. Landis’ recommenda- 
tions that the duties of that job be 
transferred to the White House and ex- 
panded?” 


‘Separate Agency’ Opposed 


Mr. Hodges replied at some length, as 
follows: 


“Well, it doesn’t leave it anywhere, 
except that I would hope that the Presi- 
dent and the Congress—because it fi- 
nally comes to the Congress—would 
leave the department of transportation 
in the Department of Commerce. That 
is opposed to the view of Mr. Landis, 
who suggests a separate department re- 
porting to the White House. 


“It seems to me in government—and 
I have tested this at various places— 
one of the chief practices that people 
have, particularly proponents of some 
special thing, is that they want to set 
up a new agency for it, so that it has 
additional or extra prestige. Actually, 
that will come near ruining a govern- 
ment from the standpoint of business 
and taxation—cost of doing business, I 
am talking about—if you keep doing it 
that way. 

“IT am not saying that because trans- 
portation ought to remain in the De- 
partment of Commerce, though I think 


it ought to remain there, but I think 
that is a bad habit for us to get into 
in this country—because every time you 
set up an extra department, you add 
extra expense.” 


Highway Taxes 


Mr. Hodges was asked what plans he 
had for the domestic highway program. 

He referred to the testimony he had 
given in the hearing on his nomination 
before the Senate committee on inter- 
state and foreign commerce. Members 
of the committee, he said, had tried “to 
tie me down as to whether I was in 
favor of a 4%4-cent gas tax.” That is 
the level to which President Eisenhower 
recommended that the gasoline tax be 
increased. Mr. Hodges said he had told 
the committee that “I was an interstate 
highway man, that I wanted to see it 
built.” However, he said further that 
he did not wish to see the work on the 
highway system doubled unless to meet 
an unemployment emergency and that 
he had told the committee that “I was 
in favor of whatever taxes were needed, 
such as the gas and/or excise taxes.” As 
to the specific amount of those taxes, he 
said: “I felt that that was up to Con- 
gress to make its own decision.” 

In answer to a later question, Mr. 
Hodges said the new Administration 
would send a financial plan to Congress 
with the object of completing the inter- 
state system on time. 


Public Roads Official 


Asked whether he planned to name 
a commissioner in the Bureau of Public 
Roads, and when, Mr. Hodges replied 
that this would probably be done “within 
the next week or 10 days.” He added that 
“our thinking is that, although the 
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same work will be available there, a 
better title—and this is not firm, be- 
cause it is up to Congress—would be 
‘Deputy Administrator,’ because seem- 
ingly an Administrator of Public High- 
ways and a Commissioner of Public 
Roads are somewhat overlapping in 
their responsibility.” 

Mr. Hodges said both jobs would be 
filled “because our conception of this 
job is not that you need two top men, 
so much, to decide certain basic policies,” 
but that there was need for “a man 
who can interpret public-relationwise 
the program of the federal Bureau of 
Public Roads to the public.” He said 
he hoped that such a man would be 
engaged as a deputy or commissioner. 

On the subject of the Seaway, a ques- 
tioner referred to the fact that respon- 
sibility for its operation had been lodged 
by President Eisenhower in the Depart- 
ment of Commerce. However, the ques- 


tioner said, “over the last couple of 
years, that organization running the 
Seaway has been sort of stumbling 


around and having its hard times.” Mr. 
Hodges was then asked whether, under 
his administration of the Seaway, it 
was “now going to be prompted and 
pushed vigorously.” 

The question had reference to criti- 
cisms voiced against the policy of the 
Seaway corporation of allowing what 
was considered an insufficient amount 
of money each year for public relations 
work. Mr. Hodges’ reply to the question 
was: “Well, shall I say: Comparatively? 
Yes.” 


Defense Requirements Seem to Indicate 
Dep't of Transport Need, Knudson Says 


Former ICC Commissioner Says an Executive Department May Be Needed 
In Order to Bring About the Effective Organization of the Industry 


And Because of ‘Foreshadowing of Emergency’ in the Free World. 


The nation’s vast transportation 
system, the need for an effective or- 
ganization of transportation for de- 
fense emergency and the “fore- 
shadowing of emergency” over the 
free world give “a strong ‘now’ in- 
centive to the establishment of a De- 
partment of Transportation,” says 
James K. Knudson, a former mem- 
ber of the Interstate Commerce 
Commission and now a practicing 
attorney in Washington, D.C., and 
dean of the School of Transporta- 
tion at Southeastern- University. 


Writing in the January-February issue 
of the National Defense Transportation 
Journal of the National Defense Trans- 
portation Association, Mr. Knudson out- 
lines a proposed reorganization to an- 
swer “the question as to whether and 
how either or both non-regulatory and 
regulatory transportation functions can 
successfully be put under one depart- 
ment roof in Washington and made to 
work in the public interest—which is, 


after all, the only interest they should 
subserve.” 

Mr. Knudson first observes the growth 
of the nation’s transportation facilities, 
citing figures for each mode and then 
saying: 

“In the past, whenever a facet of the 
national economy has become large and 
important and demanding enough, a 
U.S. government department has been 
created to oversee the area. 


“The question has arisen, and persists, 
as to whether transportation is now big 
enough, problematic enough, distressed 
enough, ramified and involved enough, 
politically important enough, to war- 
rant the institution of a U.S. government 
executive department to oversee, promote 
and, to a certain extent, supervise its 
affairs and needs.” 


Review of Cabinet 


As cases in point, Mr. Knudson re- 
views briefly the 10 present Cabinet 
departments and their establishment. 
From that he says: 


“It is evident from the foregoing re- 
view of the origin and history of the 
executive departments that: 


“(1) They were created to meet botb 
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specific and general needs of the citi- 
zenry. 

“(2) Some of them achieved depart- 
mental (Cabinet) status only after their 
compelling status and stature for such 
recognition became evident. 

“(3) Many of their functions are ar- 
bitrarily assigned or embraced and could 
be and have often been subdivided and 
reoriented. 

“(4) Some have achieved existence, in 
part at least, dependent upon political 
policy-making exigencies. 

“(5) They are peculiarly but rightfully 
by tradition members of the ‘executive’ 
household, although some of their func- 
tions are directly or indirectly quasi- 
legislative and/or quasi-judicial. 

“(6) They are to be distinguished from 
independent agencies that report to the 
Congress and not the President. 

“(7) Several of the named departments 
have both specific interest in and func- 
tions to perform ‘hat relate to transpor- 
tation and some such interests and func- 
tions could be split off and reassigned to 
a Department of Transportation. 

“(8) There is, therefore, in the light 
of departmental histories, a rational 
basis for now creating a Department of 
Transportation.” 

Mr. Knudson calls the ICC, because 
its chairman is not designated by the 
President, “an agency independent of 
control by the executive,” and he says 
that while the ICC is not specifically 
charged with promotion of the industries 
it regulates, both the Federal Maritime 
Board and the Civil Aeronautics Board 
are charged with promotion in addition 
to regulation. 


Outline by Agencies 


After a discussion of these and some 
of the other federal commissions, Mr. 
Knudson says of the transportation 
agencies that “it is apparent that”: 

“(1) Each of the agencies has its im- 
portant base, in the public interest, cer- 
tain strictly regulatory powers in the 
field of rate making. the grantine of 
franchises, the prevention of discrimina- 
tion, the elimination of avoidance of 
preference and prejudice, classifying 
carriers, etc. 

“(2) Their functions are not all regula- 
tory. They complement promotional or- 
ganizations at times as with the CAB 
and FMB, and promotional mandates 
are read into the Jegislature they admin- 
ister as with the ICC, CAB and FMB. 

“(3) Certain added functions, non- 
regulatory in nature, have been assigned 
by Congress to these agencies. 

“(4) Some quasi-regulatory functions 
such as safety regulation, allocation of 
car supply and immunization from anti- 
trust statutes have been assigned the 
agencies. 

“(5) None of the agencies has Cabinet 
rank per se, but the Secretary of Com- 
merce has been in a position to monitor 
the affairs of the maritime and air 
agencies and to report same. , The chair- 
men have had various degrees of direct 
access to the President, depending upon 
their political standing and their ag- 
gressiveness in administrative matters. 

“(6) The housekeeping functions of the 
several agencies have obvious similari- 
ties. 

“(7) The staffs of the regulatory 
agencies have much in common—ex- 
aminers, economists, statisticians, anal- 
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Quebec CITL Division Has New Officers 


The reins of the Quebec division of the Canadian Industrial Traffic League for 1961 are passed 

from the 1960 chairman to the newly elected officers. Shown (left to right) are: J. Downing, 

treasurer; R. Aube, vice-chairman; E, Cheeseman, chairman; W. M. Wilson, outgoing chairman, and 
W. S. Kozlowski, secretary. 


ysts and the other officers and em- 
ployes that make for so-called staff ‘ex- 
pertise.’ 

“(8) The regulatory procedures of the 
agencies are sui generis. All are based 
on recognized principles of administra- 
tive law, including notice and hearing, 
publication, predetermination of issue by 
examiner’s reports, final determination 
by commissioners and the right of judi- 
cial review. 

“(9) The subject matter that each 
agency surveys is technical and com- 
plicated, and though interrelated re- 
quires a certain basic understanding of 
its own peculiarities by those who regu- 
late and/or administer. 

“(10) There are no provisions for and 
in practice there have been no inter- 
relationships, common _ understandings 
on uniform policies of, regulation or ad- 
ministration established by, between or 
among the foregoing agencies; nor have 
any ‘policies’ been sent down to them 
form high executive levels. Such ‘policy’ 
has been on a case-to-case basis. 

“(11) There have been vacillation and 
change on the part of both the executive 
and the Congress in ‘placing’ these agen- 
cies and their affected units in the total 
organization of government, in safe- 
guarding their true independence and in 
giving them independent regulatory in- 
stead of ‘controlled’ political identity.” 


Proposed Reorgan‘zation 


As a suggestion, Mr. Knudson would 
have a Secretary of Transportation, with 
three advisory groups: (1) For shippers 
and users, (2) for transportation man- 
agement, (3) for transportation labor. 
There would be three Under Secretaries: 
(1) For air transportation, (2) for land 
transportation, (3) for water transpor- 
tation. Under them would be various 
units for administering safety, promo- 
tional and research projects. All this 
would be in the field of policy and ad- 
ministration. 

As for regulatory authority, there would 
be a chairman of transportation regula- 
tory authority, responsible to the Presi- 
dent and a coordinator of regulatory 
agencies. Directly under this chairman 


would be a body of six commissioners, 
two each for air, land and water trans- 
port, then there would be five commis- 
sioners of air transport, eleven commis- 
sioners of land transport and three 
commissioners of water transport, with 
each of the “boards” authorized to have 
panels of one or more commissioners. 
Under all three would be examiners or 
boards and the necessary staff. 

“Such a department organization,” Mr. 
Knudson says, “has these intended merits 
and advantages”: 

“(1) The Secretary, being a Cabinet 
officer, would have direct access to the 
President, the White House coordinator, 
the Cabinet and other policy-making 
officers and offices of government in 
association with whom he could in times 
of peace or emergency formulate certain 
transportation policies at the executive 
level. 


“(2) The three Under Secretaries, each 
responsible for an important segment of 
transportation, could ‘feed’ up to the 
Secretary their composite and their sev- 
eral advice and opinion on matters of 
policy and administration backed from 
within the department by interested 
citizens and organizations speaking for 
the public interest. The problem of 
ex parte representation cou'd be ration- 
alized and controlled at this level. 


“(3) The department staff, composed 
of career experts, would keep scientifical- 
ly, statistically and for purposes of pre- 
dictability abreast and ahead of all 
transportation needs and developments 
that would require policy implementa- 
tion and would be authorized to ad- 
vise the Under Secretaries with respect 
thereto with total objectivity. Frequent 
staff meetings would be held to assure 
the development of _ transportation- 
mindedness in addition to facility-mind- 
edness that would otherwise prevail. 
There would then be policy constructed 
from the foundation up by dedicated ob- 
jectivists interested in a transportation 
system rather than in a railroad or a 
truck line or a water carrier or a pipe- 
line. All of this interplay and inter- 
work of departmentalism, however, 
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would be by law fostered and developed 
against the background of free private 
enterprise, managerial discretion and 
the competition concepts that character- 
ize American industry. Policy would be 
governmental policy, but it would never 
be forced upon the public. It would be 
subject to congressional scrutiny and it 
would be discarded if it proved to be 
wrong. Trial and error would be mini- 
mized by expertise. The principal thing 
is that there would be cohesive and cre- 
ative thinking so that the multifarious 
transportation problems that need pol- 
icy reso'ution could be diligently and 
intelligently worked on until they were 
solved. Primary importance would be 
assigned to this comprehensive staff 
operation. 


Duties of General Counsel 


“(4) The general counsel, aside from 
being the legal adviser to the Secretary 
and the department (not including the 
regulatory authority), would be the pub- 
lic defender or advocate in certain types 
of cases and matters coming before the 
regulatory authority. He and his legal 
staff, trained in transportation law, 
would appear to protect governmental 
and public interests in some such pro- 
ceedings as the General Services Ad- 
ministration and the Department of 
Agriculture now enter appearances in. 
The Secretary, by virtue of his Cabinet 
associations, would receive representa- 
tions from these or other U.S. govern- 
ment agencies concerning their interests 
and the need for such representation. 
(There would then be no continuing need 
for large staffs in government depart- 
ments and agencies to safeguard these 
interests. Statutory provisions would be 
reviewed to assure a complete protective 
‘service’ in this respect.) 


“(5) The administrator would be the 
common ‘housekeeper’ and budget officer 
for the department and the regulatory 
authority. He would operate under a 
statutory directive that would require 
him to meet and to plead all of the 
fiscal needs of both agencies in such 
manner that one could not starve the 
other. For, the budget and allocation 
of appropriation power is a deadly one 
when wrongfully exercised. He would be 
compelled by law to recognize the neces- 
sary dichotomy between promotional re- 
search, administrative and regulatory 
activities and would accord the latter in 
his household management operations 
the sanctity, the dignity and the integ- 
rity that characterize a federal court. 

“(6) The transportation management, 
shipper-user and labor advisory groups 
would be drawn from their respective 
communitiss, given consultant status and 
empowered by statute (not Secretarial 
directive) to counsel with the Secretary 
on problems and policies affecting their 
respective interests. They would have 
access to the departmental staff for the 
development, implementation and check- 
ing of their counsel. There would be 
frequent meetings of the three groups in 
common presided over by the Secretary 
to discuss matters in which each has a 
component interest. Majority and mi- 
nority reports would be issued by these 
groups, acting singly or in concert, and 
made public. The minute books of their 
meetings would be public documents. 
The Secretary’s determinations based 
on their advice and counsel would be 
publicly announced. 


“(8) The regulatory authority would 
have no political or authoritarian rela- 


tionships whatsoever with the depart- 
ment and vice versa. The authority 
would be independent in the fullest 
sense of the word with a direct respon- 
sibility as a governmental agency only 
to the Congress. It would report to the 
Congress, confer with the Congress and 
operate under legislative, not executive, 
mandates. It would exist within the 
department only for purposes of policy- 
making proximity and cohesiveness and 
as a means of eliminating duplication of 
the ministerial function. It would be 
understood, with penalties pertinent, 
that there would no ez parte representa- 
tion or association of any kind between 
the department authorities and the 
regulatory commissioners insofar as 
regulatory matters, per se, are concerned 
or involved. It would be understood also, 
however, by statutory allowance and 
directive, that the Secretary could make 
known to the regulatory authority, 
through its chairman, any transporta- 





Mayor of Kansas City, Mo. 
Talks on Defense Transport 





H. Roe Bartle 


Civil defense and defense transporta- 
tion would be “very important” in the 
event of an enemy attack on this coun- 
try. Mayor H. Roe Bartle, of Kansas 
City, Mo., told approximately 100 mem- 
bers and guests of the Kansas City 
chapter of the National Defense Trans- 
portation Association at a luncheon 
meeting in the President hotel, Jan- 
uary 24. 

Mayor Bartle complimented transpor- 
tation officials in the Kansas City area 
for the part he said they had taken in 
keeping the area “as alert as we can at 
this time.” He described as important 
the role that trucks would have to play 
“in our salvation” if an enemy bomb 
or missile struck the Kansas City area 
and destroyed “most or all of our many 
important rail lines and services.” 

Airlines, too, would be called on for 
“an all-out effort” at such a time, the 
mayor said. Mr. Bartle said that a 
Russian missile fired from Moscow could 
reach Kansas City in about 25 minutes, 
and that, “as of this moment, we can- 
not detect and destroy such a missile.” 

The Kansas City chapter, formed in 
March, 1960, has about 130 members at 
this time, according to H. V. Brown, of 
All-Points Van Lines, president of the 
group. Other officers are: Ed McKeithen, 
St. Louis San Francisco Railway, first 
vice-president; Ken Sodergren, of Gus- 
tin Bacon Mfg. Co., second vice-presi- 
dent; and Ralph Rhodes, of Wallace 
Mfg. Co., secretary-treasurer. 
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tion policy determinations that were 
undertaken by the department. 

“(8) The chairman of the regulatory 
authority would be appointed chairman 
and serve at the will of the President. 
He would also be one of the 19 commis- 
sioners. The chairman would have direct 
access to the President, to the Secretary 
and to any White House intermediary or 
coordinator. The chairman, as sole ad- 
ministrator of the authority, would have 
power of appointment over all authority 
staff asignments except those of in- 
dividual commissioners and examiners. 
The latter he would nominate subject to 
Senate approval in the manner now 
used for the appointment of general 
Officers in the military. 

“(9) The authority examiners would 
have an independent status similar to 
that of lower court judges and their 
designation by the chairman would be 
subject to a rigid and particularized set 
of standards laid down by Congress 
whose extended functions the examiners 
perform ab initio. 


“(10) The commissioners of the au- 
thority would work in panels that would 
be frequently interchanged so as to 
give the commissioners transportation 
experience and background in their 
regulatory undertakings as distinguished 
from rail, water, truck or air sufficiency. 
Single commissioners would be empow- 
ered under statutory limitations to decide 
minor or _ less-controversial matters. 
Boards of examiners or unit heads would 
be empowered to make determinations 
in matters requiring expedition (such 
as rate suspensions, temporary authori- 
ties, etc.) subject to final appeal to ap- 
pellate panels of rate cases, or matters 
involving the interest of more than one 
form of transportation, would be handled 
and decided ultimately by a panel of 
seven commissioners, including two from 
each of the facility panels (air, land, 
water) and the chairman of the author- 
ity, thus giving the chairman oppor- 
tunity to exercise some policy discre- 
tion in revolving such important under- 
takings. The number of commissioners 
needed in total or for any determined 
panel would depend on the caseload. The 
commissioners would operate under a 
directive to keep the caseload fairly 
current as to final disposition. The chair- 
man would supervise this undertaking. 
Commissioners, as assigned or agreed 
upon, would be required to make person- 
al determinations and to prepare writ- 
ten decisions and dissents of their own 
composition in all cases handled by 
them or their panels. They would be 
allowed to have law-clerk staffs such 
as are provided for federal judges to 
discharge this function. A somewhat 
uniform editorial policy for report and 
order purposes would be predetermined 
to as to make all decisions, however 
technical, also understandable to the 
busy public and the practitioner, so 
as to provide a useful and authoritative 
body of precedent. 


Nominations by President 


“The 19 commissioners would be nomi- 
nated by the President and confirmed by 
the Senate. Not more than 10, including 
the chairman, would be drawn from the 
same political party. The commissioners, 
both in panels and as an entire. unit, 
would dispose of the cases they handle 
mainly by conference method in which 
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the interplay of opinion, experience, 
agreement and disagreement would be 
brought to bear on the issue. Notation- 
voting would be minimized. Speech- 
making by commissioners to reflect or 
‘trial balloon’ policy would become un- 
necessary. 

“There would be (it is hoped) atten- 
tion by comity given by the Persident 
himself (not by some White House aide) 
and the Senate to the appointment and 
confirmation of a commissioner with 
proper background, education and ex- 
perience, so as to perserve and where 
necessary to restore the concept of ex- 
pertise that has led federal courts to 
apply the doctrine of administrative 
finality to the factual findings and con- 
clusions based thereon made by the 
regulatory authority. ... 

“As for NDTA’s primary interest in 
the matter the organization of trans- 
portation for defense emergency would 
be materially aided by departmentaliz- 
ing the entire complex. 

“The needs for mobilizing transporta- 
tion, as during World War II and the 
Korean war, would be immediately at 
hand and their correlation would be 
preassured. The ‘competition’ that has 
existed (and which will inevitably con- 
tinue) between and among the existing 
transportation agencies and some of the 
regular departments, including the De- 
partment of Commerce and the Office 
of Civil and Defense Mobilization, to 
manage this undertaking would be ef- 
fectively and fortunately curbed 

“An Assistant Secretary for National 
Defense Transportation could well be 
named to supervise advance planning 
and keep abreast of all developments in 
the field. He could be backed up by 
experts on the job within the depart- 
ment and would not have to rely as now 
on hit and miss advice and experience. 

“The foreshadowing of emergency 
that hangs over the free world gives also 
a strong ‘now’ incentive to the establish- 
ment of a Department of Transporta- 
tion.” 


Two Aides Appointed 


To Work Rules Commission 


The U.S. Department of Labor has 
announced that Philip Arnow, assistant 
commissioner of labor statistics, Wash- 
ington, D.C., has been appointed execu- 
tive director, and Walter C. Wallace, an 
attorney, of New York City, has been 
appointed counsel of the Presidential 
Commission on Work Rules, headed by 
former Secretary of Labor James P. 
Mitchell. 


Mr. Arnow will have charge of the 
staff of the commission. He entered 
government service in 1930 in the wage 
and hour division of the Labor Depart- 
ment, and in World War II was wage 
stabilization director and vice-chairman 
of the Detroit regional board of the 
National War Labor Board. He then 
joined the Bureau of Labor Statistics of 
the Labor Department. He will return to 
the bureau after the commission’s work 
is completed. It is to report to the Presi- 
dent on railroad working rules by 
December 31. 


Mr. Wallace resigned as Assistant 
Secretary of Labor for Employment and 


Manpower, effective January 20, when 
the Eisenhower Administration left 
office. He joined Mr. Mitchell’s staff at 
the Labor Department in 1955 and had 
served as executive assistant to the Sec- 
retary and as Assistant Secretary. 

The commission is to meet February 6 
in Washington. One item on the agenda 
for that meeting is whether Mr. Mitchell, 
now that he has left the office of Secre- 
tary of Labor and is to run for the 
governorship of New Jersey, will con- 
tinue as chairman. 


1960 Air Express Activity 
Reached ‘Record Levels’ 


Record levels in shipments, gross 
revenues and ton-miles were reached in 
1960 by the Air Express division of REA 
Express, according to Emil Seerup., 
general manager of the division. 

Mr. Seerup said that Air Express, in 
conjunction with 35 scheduled airlines, 
handled more than 6.5 million shipments 
in 1960, for a 5.6 per cent increase over 
1959. However, average revenue per 
shipment decreased to $7.68 from $7.76 
in 1959, he said. 

Gross revenues for the division were 
more than $50 million in 1960, a 4.5 per 
cent increase. Ton-miles for 1960 were 
more than 57 million, for a 4.4 per cent 
increase, Mr. Seerup said. 


Canadian Rail Export Wheat 
Rate Boosts Further Delayed 


The Board of Transport Commission- 
ers for Canada, having held a hearing 
January 10 on proposals of the Ca- 
nadian National Railways and _ the 
Canadian Pacific Railway to increase 
rates on bulk grain, carloads, for export, 
from ports on Georgian Bay to eastern 
Canadian ports, has further postponed 
the effective date of the railroads’ tar- 
iffs to March 1. 

When the board issued an order for 
the railroads to show cause why -the 
tariffs should not be disallowed, it 
postponed the effective date of the 
schedules to February 1 and set a hear- 
ing for January 10 (T.W., Dec. 10, 1969, 
p. 63, and Dec. 24, 1960, p. 13). 

The tariffs affected are CNR tariff 
CTC (F) No. E. 2867 and CPR tariff CTC 
No. E. 5172, originally filed to become 
effective January 2. 

In explanation of its further postpone- 
ment of the effective date, the board said 
its investigation and consideration of the 
matter had not been concluded. 


Gilbert Hopes Rules Study 


Will ‘Vindicate’ Firemen 


H. E. Gilbert, president of the Brother- 
hood of Locomotive Firemen and 
Enginemen, said January 31 that he was 
confident the Presidential Study Com- 
mission on work rules in the railroad 
industry would have the opportunity to 
become a forum “where facts and figures 
will rank above slurs and slogans” and 
could reaffirm public understanding and 
acceptance of locomotive firemen. 

Speaking at a dinner in Chicago to 
125 BLFE officers attending a meeting of 
the general committees of five railroads 
running into Chicago, Mr. Gilbert said 
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a calm, intelligent study of actual rail- 
road operating needs would restore 
proper perspective in the field of work 
rules and practices. 

“The locomotive firemen,” Mr. Gilbert 
said, “has been on the receiving end of 
a massive publicity attack for more than 
two years. The public has been brain- 
washed into the belief that he is a 
‘featherbedder’ because his name no 
longer describes his duties. We have wit- 
nessed a multi-million-dollar program 
to shape the public mind into accepting 
a proposition it does not even under- 
stand. 

“The horrible effect of deliberate mis- 
information cannot be discontinued, but 
Wwe now have the chance to prove that a 
‘fireman with no fires to tend’ is more 
useful today than when he was shoveling 
coal, 

“IT do not believe that the study com- 
mission members will be concerned about 
the name of an employee or craft. 
They’ll want to know what is in the job, 
not what it is called. 

“The introduction of the _ diesel 
brought a change in job content for the 
fireman (helper). The firing as such was 
eliminated, but any investigation will 
show that maintaining the motive power 
of the locomotive continues to be an 
important part of the job along with 
the essential function of safety lookout 
on the engineer’s ‘blind’ side and his role 
as a trained assistant to the engineer. 

“We are constantly confronted with the 
erroneous assertion that a diesel* loco- 
motive is a product of automation. But, 
just as in the steam locomotive, efficient 
operation of a diesel engine depends 
upon the men who operate it. The fire- 
man (helper) has the primary duty of 
troubleshooting and making adjustments 
and repairs enroute. 

“Another completely false proposition 
is that the operation of a diesel loco- 
motive is as simple as driving a car. The 
fact is that the field of vision of the 
engineer is just as restricted as on steam 
locomotives. The necessity for maintain- 
ing a lookout on both sides of the cab 
and observing and receiving signals is 
indisputable.” 


ATA President ‘Disturbed’ 
By Many Transport Studies 


The president of the American Truck- 
ing Associations, Inc., John J. Gill, said 
February 1 that he was “increasingly 
disturbed” by the current large number 
of studies of the transportation industry. 

Speaking at a luncheon meeting at 
the annual convention of the California 
Trucking Association, held in Coronado, 
Calif., Mr. Gill said: 

“It would be foolhardy to say there is 
not or will not be a great deal of con- 
structive information derived from these 
studies. And only a man braver than 
I would assert that sound studies of 
transportation are not needed in this 
changing world. 

“But the thing that disturbs me is not 
so much the nature or content of these 
studies as it is this question: Is the 
launching of all these studies based on 
a valid or an invalid thesis that some- 
thing is seriously wrong with transporta- 
tion?” 

Mr. Gill said he doubted that “there 
is anything so fundamentally wrong 
with transportation that it can be cured 
with a little thought, a lot of energy 
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and a good deal more cooperation that 
we have seen up to now,” and he added: 

“I mean that all this can be done 
under the existing rules of competition 
between carriers. You and I know that 
if you keep asking a perfectly healthy 
man how he feels, and sending him to 
doctors and clinics for examinations and 
diagnostic treatment, that sooner or 
later he is sure to believe that there is 
something wrong with him.” 


New Chicago Rapid Transit 
Authority for All Area Rail 


Commuter Services Proposed 
(From Chicago Bureau of Traffic World) 


A Chicago attorney formerly as- 
sociated with the Illinois Commerce 
Commission as an “emissary” from 
the state attorney general’s office, 
has proposed establishment of a 
Chicago metropolitan area rapid 
rail transit authority to “save” 
commuters from probable cuts in 
service and to enable railroads pro- 
viding commuter service to avoid 
losses on such service. 


Harry R. Begley, who until January 1 
was a special assistant state attorney 
general assigned to the Illinois commis- 
sion, suggested in a letter, written on 
January 25, to the Northeastern Metro- 
politan Area Local Government Services 
Commission that the proposed metro- 
politan area authority purchase from 
the Chicago Transit Authority all ele- 
vated and subway lines of the latter. 

The proposed rapid transit agency, 
Mr. Begley said, should also acquire the 
North Shore Line and the now defunct 
Chicago, Aurora & Elgin Railway. In 
addition, he said, “the new authority 
should have power to enter into leasing 
or operating agreements with the vari- 
ous suburban railroads such as_ the 
Northwestern, [Illinois Central and 
others, whereby their commuter serv- 
ice is operated by the respective rail- 
roads but under an operating agreement 
so that the authority could provide some 
subsidy to the railroads for the han- 
dling of that service.” 


Property Tax Exemption 


“This might be accomplished even 
without direct money subsidy through 
the method of making such property 
exempt from taxation,” Mr. Begley said 
in his letter to Paul J. Randolph, chair- 
man of the “metro group,” which is 
preparing a report to the Illinois Gen- 
eral Assembly on northeastern Illinois 
problems, including the commuter prob- 
lem. 

Mr. Randolph, a member of the Illi- 
nois General Assembly from Chicago, 
asked that Mr. Begley’s letter be made 
public. 

“Something has to be done quickly 
about the commuter problem,” Mr. 
Begley told TraFric WorLD, January 31. 


He noted that the “period of proba- 
tion” granted the North Shore Line by 
the Interstate Commerce Commission 
was almost over. The Commission denied 
the North Shore’s petition for abandon- 
ment of its commuter operations last 
June, urging the railroad, the com- 
muters, labor, the state and all involved 
to attempt within one year to save the 


railroad through a rate increase and 
efficient operation. 

“In spite of the rate increase,” Mr. 
Begley said, “it is understood that the 
North Shore is still losing money, and 
unless something is done, the Commiss- 
sion may in June grant its request for 
abandonment, resulting in the loss of a 
suburban railroad.” 

Mr. Begley said that his plan offered 
the advantage of a coordinated transit 
or rail operation under one authority, 
and that thereby railroads and the tax- 
payers would be assured that there 
would be no_ wasteful competition 
between private and public transit. 
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Specifically, Mr. Begley said, his plan 
would “create a broader transit agency 
which would include Lake, Kane, Du- 
Page and Will Counties (four suburban 
counties) as well as Cook County (Chi- 
cago and suburbs). He added that under 
his plan there would be “a certain 
amount of competition between the 
Chicago Transit Authority, which would 
become an all-bus operation, and the 
mass transit authority as a high speed 
operation.” 


Gotham Chapter Is Winner (Again) of DNA 
Transportation Quiz Contest in New York 


Two-Man Teams Representing Omicron and Poughkeepsie Chapters 
Place Second and Third, Respectively, in Fourth Annual Morgan 


Memorial Event Involving Six Groups of Eastern Region No. 3 


A snowstorm that enveloped New 
York City and its environs the night 
of January 26 curtailed attendance, 
but failed otherwise to upset the ar- 
rangements for the fourth annual 
E. C. “Mickey” Moran Memorial Quiz 
Contest for Delta Nu Alpha chapters 
of eastern region No. 3 of the na- 
tional transportation fraternity. 


Six chapters participated in the con- 
test, held in the New Yorker hotel in 
New York City, and the winner of the 
Morgan Memorial Trophy for the second 
consecutive year was Gotham Chapter 
No. 31 (formerly the New York Univer- 
sity chapter). Permanent possession of 
the trophy will be obtained by the chap- 
ter that is first to win three of the 
annual quiz contests. Winners of the 
contests in 1958 and 1959 were the Omi- 
cron Chapter No. 42 and New York 
Chapter No. 5. Other DNA units that 
participated in the contest the night 
of January 26 were Bronx Chapter No. 
64, Westchester Chapter No. 91, and, for 
the first time, Poughkeepsie Chapter No. 
155. 


The members of the team that won 
the 1961 honors for Gotham Chapter, 
with a total of 240 points, were Richard 
Musko, of the Louisville & Nashville 
Railroad, and Bernard Sheridan, of Un- 
ion Carbide Corp. Omicron Chapter 
placed second, and Poughkeepsie Chap- 
ter placed third. 


Arsham Returns as Moderator 


Arthur A. Arsham, attorney, of New 
York City, served as moderator and as 
one of the judges. The other judges were 
Anthony F. Arpaia, vice-president of 
REA Express, former ICC member, and 
recipient, last October, of the national 
Delta Nu Alpha “Transportation Man of 
the Year” award, and Robert W. Minor, 
vice-president, law, of the New York 
Central System and former ICC member. 
Mr. Arsham, who edited the questions 
for the quiz, appeared in the role of 
moderator for the fourth consecutive 
time. The questions had been submitted 
by a number of men nationally promin- 
ent in the traffic and transportation 
field. 


As he introduced the other contest 
judges, Mr. Arsham remarked that “if 
we had one more commissioner here, 
we would have a division” (of the ICC). 
At the conclusion of the contest, he com- 
mented that “the only division we have 
had is a division of Opinion on some of 
the answers of the contestants.” 

Members of the teams participating in 
the contest, in addition to the team 
that represented the Gotham Chapter, 
were: 

Henry Weiss and Max Markowitz, for 
New York Chapter No. 5: Francis Wat- 
son and John Hoff, for Omicron Chap- 
ter; George Kastner and Jack Hamilton, 
for the Poughkeepsie Chapter; Phil 
Cohen and Ara Yardum, for the Bronx 
Chapter, and Charles Winch and 
Thomas Mansy, for the Westchester 
Chapter. 


Three Categories of Questions 

The quiz was divided into three sec- 
tions. Mr. Arsham directed the first 
section of the program, in which six 
questions, each to be answered within a 
minute or less, were addressed to each 
team. Five points were awarded by 
each judge for perfect answers. Scoring 
of answers that were partially correct 
was left to the discretion of each judge. 

Mr. Arpaia directed the second sec- 
tion of the contest, in which each team 
was asked to answer, within two minutes, 
each of three questions more complex 
than those in section 1. Mr. Minor di- 
rected the third section of the quiz, 
which called for an extemporaneous dis- 
sertation by each contestant, within a 
period of five to seven minutes, on a 
major transportation issue chosen by the 
surviving contestants from a list of 
such issues submitted. In the scoring of 
the performances of the contestants in 
section 3 of the quiz, maxima of 10 points 
for analysis of the issue and organization 
of the talk, 10 points for content and 
soundness of reasoning, and 10 points for 
presentation and delivery were allowed. 


Queries in Section 1 


Representative of the questions ad- 
dressed to the contestants in section 1 of 
the quiz, and of answers deemed correct, 
were these: : 

Q—Under the provisions of section 
20(11) of the interstate commerce act, 
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Seated at two tables, the participants in the fourth annual ‘Mickey’ Morjan Memorial Quiz Contest presented by Delta Nu Alpha chapters of eastern 
region No. 3 of the national fraternity are shown as the 1961 contest is a2»out to begin, in the New Yorker hotel, New York City. The Contest judges 
and other ‘dignitaries’ at the upper-level table are, from left: W. Bruce Nolle, of Western Electric Co., regional vice-president of Delta Nu Alpha for 
eastern region No. 3; Maxwell Powell, of Smith’s Transport, Ltd., national president of Delta Nu Alpha; Anthony F. Arpaia, vice-president of REA 
Express, Inc.; Arthur F, Arsham, attorney, New York City; Robert W. Minor, vice-president, law, of the New York Central System; Hugh Kennedy, 
Robert Kleff, and William Wonder. Members of the two-man teams representing the six competing chapters, seated at the lower-level table, are, from 
left: Richard Musko and Bernard Sheridan, of Gotham Chapter; Henry Weiss and Max Markowitz, of New York Chapter; Francis Watson and John 
Hoff, of Omicron Chapter; George Kastner and Jack Hamilton, of Poughkeepsie Chapter; Phil Cohen and Ara Yardum, of Bronx Chapter, and Charles 


where several carriers participate in a 
through movement, with whom may 
claim for loss or damage be filed? 


A.—Claims for loss and damage may 
be filed with either originating or de- 
livering carrier without proof of when or 
where the loss or damage actually oc- 
curred. 


Q—What railroad has recently 
emerged from an extended ICC reorgani- 
zation proceeding? 

A.—The Florida East Coast. 

Q—The Pennsylvania Railroad has 
recently announced an offer to purchase 
the outstanding stock of what other 
eastern railroad? 

A—The Lehigh Valley Railroad. 

Q—What do the following have in 
common: James P. Mitchell, John T. 
Dunlop, Daniel Loomis, A. F. Zimmer- 
man? 

A.—All are members of a commission 
appointed by President Eisenhower to 
seek a solution to labor-management 
disputes over railroad work rules. The 
first two are public members, the third 
is a railroad representative, the fourth 
is a labor member. 

Q.—Briefiy define these terms: Section 
3 complaint: sixth section relief. 

A—A section 3 complaint involves 
undue prejudice; sixth section relief 
is authority to make a tariff change 
effective on less than the statutory 30- 
day notice. 

Q.—What are the five exceptions rec- 
ognized at common law and in the bill 
of lading which will relieve a common 
carrier of liability as an insurer for loss, 
damage, or injury to goods transported 
by it? 

A.—(1) Acts of God; (2) acts of public 
enemy; (3) acts or negligence of shipper; 
(4) inherent nature of goods, and (5) 
acts of public authority. 

Q—If a shipper wishes to absolve 





Winch and Thomas Mansy, of Westchester Chapter. 


himself of liability for freight charges 
on a collect shipment, what should he 
do? 

A—Sign the “without recourse” clause 
on the bill of lading. 


Typical ‘Section 2’ Queries 

Typical of the questions asked in part 
2 of the quiz, and the correct answers 
thereto, were these: 

Q.—Is it possible to obtain delivery of 
an order/notify shipment without sur- 
rendering the bill of lading to the car- 
rier and if so, how? 

A—Yes, Give carrier a certified check 
for 125 per cent of the value of the 
merchandise or a bond for 200 per cent 
of the value of the shipment. 

Q.—Merchandise sold FOB point of 
origin, freight prepaid nad shipped on 
order/notify bill of lading is damaged 
in transit. Who has the responsibility 
for filing claim—the shipper or con- 
signee? 

A.—Consignee. Title passes upon de- 
livery of shipment to carrier at point of 
origin. 

Q.—May the rule of analogy as con- 
tained in the classification be applied to 
commodity rates? 

A—No. Applies to class rates onlv. 

Q.—wWhat is the rail carrier’s obliga- 
tion when shipper tenders a bill of lad- 
ing containing full routing and also 
inserts a rate which does not apply via 
the route indicated? 

A.—It’s carrier’s duty to ascertain from 
shipper which he wants protected, the 
rate or the route. 

Q—A motor carrier inserted a rule 
in his bill of lading that all claims for 
loss and damage must be filed within 
12 months. Is such a provision lawful? 

A—yYes. Under section 20(11) it is 
unlawful to provide a shorter period than 
nine months. 

Among the questions or issues pre- 


sented for discussion in part 3 of the 
contest were the following: 

—The railroad industry has recently 
come forward with proposals to establish 
“suaranteed rates.” Such proposals are 
typified by the New York Central “con- 
tract rates” on rugs and carpeting from 
Amsterdam, N.Y., to Chicago; Soo Line 
guaranteed rates on pipe or tubing from 
Sault Ste. Marie to Chicago. This type 
of rate making has been generally 
opposed by motor and water carriers. 
Take a position, either pro or con, on the 
issue of guaranteed rates and state the 
case in support of the view you advocate. 


—Of all the changes in the interstate 
commerce act in reoent years, the one 
which has evoked the most discussion 
was the amendment to section 15a, re- 
ferred to by many as the new rule of 
rate making. Discuss the evolution of 
the rate-making rule as contained in 
section 15a of the act and the effect of 
the 1958 amendment. State whether the 
rule as it presently appears in section 
15a(3) requires further clarification or 
amendment. 


—In May, 1959, the U.S. Supreme Court 
handed down its decision in T.I.M.E., 
Inc. v. United States and Davidson 
Transfer & Storage v. United States. The 
issue involved the power of the ICC 
to make a determination of past un- 
reasonableness as a basis for the re- 
covery of reparation or damages against 
motor carriers. Discuss the pevious his- 
tory of this issue; the effect of the 
decision and whether or not legislative 
action should now be taken. 


Inland Freight Tonnage Chart 


The availability of the traffic flow 
chart, “Inland Freight Tonnage by Di- 
rection of Movement on the Mississip- 
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pi River and Selected Tributaries and 
the Gulf Intracoastal Waterway, Calen- 
dar Year 1959,” has been announced by 
Col. Harold C. Brown, district engineer, 
Galveston (Tex.) district of the Army 
Engineers Corps. 

Copies may be obtained at $1 each 
from the office of the district engineer, 
Army Engineer District—Vicksburg, P. O. 
Box 60, Vicksburg, Miss. 


ATA Private Carrier Board 
States Its Opposition to 
Proposals of Doyle Group 


The Private Carrier Conference of 
the American Trucking Associations, 
Inc., in a statement issued January 
26, announced that its board of di- 
rectors, in a “special emergency” 
meeting, expressed “unalterable op- 
position” to recommendations deal- 
ing with private motor carriage made 
in the report of the Doyle trans- 
portation study group of the Senate 
interstate and foreign commerce 
committee. 


Henry E. Manker, general traflic man- 
ager of the Proto Tool Co., Los An- 
geles, and president of the ATA private 
truck group, said the conference board 
voted unanimously to oppose Doyle group 
recommendations (T.W., Jan. 7, p. 19) 
which would: 

“(1) Redefine a private carrier of 
property by motor vehicle in the inter- 
state commerce act, 

“(2) Require all unregulated carriers 
to register their vehicles over a certain 
weight with the federal government. 

“(3) Prohibit private motor carriers 
from transporting agricultural commodi- 
ties ‘exempt’ from ICC regulation.” 


Present Definition Favored 


Mr. Manker said the conference board 
felt that the present definition of a pri- 
vate motor carrier “has well served the 
interests of all types of transportation in 
providing a differentiation between pri- 
vate and for-hire carriage.” Speaking on 
behalf of the board, he added: 

“The present definition has been ap- 
proved in a land mark case in the United 
States Supreme Court itself. It would be 
utter folly to tamper with or change in 
any way this definition as it now exists 
because to do so would be to sweep away 
the judicial precedents which have been 
created and which rest on the language 
as now drawn.” 

Mr. Manker said the conference board 
asserted that the Doyle Group, in recom- 
mending a redefinition of private car- 
riage, suggested that the property which 
private carriers transported must be 
their own. 


“This would substitute an ownership 
test which would eliminate completely 
processors who would no longer be per- 
mitted to operate trucks if this owner- 
ship test were accepted by Congress,” 
said he. “Thus, laundries, repair shops, 
and service establishments of all types 
and descriptions, would have to obtain 
operating authority to pick up customers’ 
goods for processing.” 

With respect to the registration re- 
quirement, Mr. Manker said the con- 
ference board felt that such a require- 
ment would be “the beginning of an eco- 
nomic and governmental control over 


private carriers which would destroy 
their freedom and usefulness in our 
transportation system.” 

Referring to the Doyle Group recom- 
mendation dealing with exempt com- 
modity hauling, Mr. Manker said the 
board of directors affirmed “the objec- 
tive fact that private carriers have no 
definitve interest in hauling exempt com- 
modities as such, nor is the exemption 
determinitive of whether they shall en- 
gage in private carriage or not.” 

The board pointed out, however, said 
Mr. Manker, that if the exempt com- 
modities provisions were made inapplica- 
ble to private carriers, “there would re- 
sult inevitable higher distribution costs 
for foods and agricultural products 
which would bring about higher costs 
to the consumer, as well as wastage of 
agricultural products because adequate 
transportation to markets would not be 
available.” 


TAA Research Foundation 
Given Corporate Status; 


21 Trustees Are Selected 


The Transportation Association of 
America announced February 3 the 
incorporation of the Transportation 
Research Foundation of the TAA 
and the election of 21 transportation 
and general business representatives 
to serve as trustees of the new body. 


George P. Baker, professor or trans- 
portation at Harvard Graduate School 
of Business Administration, who was 
elected president of the foundation, said 
its purpose was “to stimulate research 
activities in the area of national trans- 
portation policy by universities and re- 
search organizations and, by means of 
stressing the importance of certain re- 
search projects, to help obtain additional 
funds and qualified personnel to conduct 
such studies.” 

He named three broad rules under 
which he said the foundation would op- 
erate: 

“1. The research activities must be, 
in concept and conduct, truly in the 
public interest. 

“2. The research that is conducted 
must be completely impartial. 

“3. The research findings must be 
published without fear or favor.” 

The foundation, which will function 
as a completely independent corporation, 
will be governed by a 21-member board 
of trustees, which includes prominent 
university professors of transportation. 


The other trustees are: 


A. G. Anderson, general traffic man- 
ager, Mobil Oil Co.; Gordon D. Brown, 
vice-president, The Bank of New York; 
J. L. Burke, president, Service Pipe Line 
Co.; Dr. Benjamin Chinitz, professor of 
economics, University of Pittsburgh; Dr. 
Marvin L. Fair, professor of transpor- 
tation, American University. 


Also, Charles W. L. Foreman, vice-pres- 
ident, United Parcel Service (who will 
serve as vice-president of the founda- 
tion); Morris Forgash, president, Uni- 
versal Carloading and Distributing Co.; 
James F. Haley, vice-president-trafiic, 
Koppers Co.; Wm. Barclay Harding, 
partner, Smith, Barney Co.; J. W. Her- 
shey, chairman, American Commercial 
Barge Line Co.; Hunter Holding, vice- 
president, Equitable Life Assurance So- 
ciety of the United States. 
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Also, Frank M. Kreml, director, Trans- 
portation Center at Northwestern Usni- 
versity; Dr. John R. Meyer, professor of 
economics, Harvard University; Chester 
G. Moore, honorary secretary for life, 
American Trucking Associations; W. A. 
Patterson, president, United Air Lines; 
Dr. Dudley F. Pegrum, professor of eco- 
nomics, University of California (Los 
Angeles) ; Gregory S. Prince, vice-presi- 
dent and general counsel, Association of 
American Railroads; F. O. Prior, retired 
chairman, Standard Oil Co. (Indiana) ; 
James E. Webb, president, Educational 
Services, Inc. (nominated by President 
Kennedy to be administrator of the 
National Aeronautics and Space Ad- 
ministration), and Dr. Ernest W. Wil- 
liams, Jr., professor of transportation, 
Columbia University. 

The first two contributors to the 
foundation were also announced by Dr. 
Baker. They are the Seley Foundation, 
New York City, Louis E. Seley, president, 
and the United Parcel Service, also of 
New York City, J. E. Casey, president. 

Last year the TAA published a survey 
of transportation policy research then 
being conducted and appointed a special 
research committee to look into this 
area of transportation. This committee 
established a list of “top-priority pro- 
jects” which, the TAA said, warranted 
immediate attention by research organi- 
zations (T.W., Oct. 15, 1960, pp. 25-27). 
Presumably these “gap” areas would be 
high on the list of those projects on 
which the new Foundation would seek 
to stimulate research in the immediate 
future, the TAA said. 


Olin Mathieson Corp. Uses 
All Forms of Transportation 
To Maintain ‘Olin’s Lifeline’ 

In an article titled “Transporta- 
tion: Olin’s Lifeline,” the Olin 
Mathieson Corp. has urged its em- 
ployes to recognize that “efficient 
plant operations and satisfied cus- 
tomers depend on how well Olin can 
deliver the goods.” 


The article, an outline of Olin Mathie- 
son’s traffic system, was published in 
the January edition of Progress, a news- 
paper published by the corporation for 
its employes. It emphasizes the im- 
portance of transportation, the types of 
equipment used by Olin Mathieson and 
the functions of traffic management per- 
sonnel. The article follows: 


“Transportation, or the ability to de- 
liver goods when and where needed at 
a reasonable cost, is often the key to the 
success of a company. For a company’s 
ability to make a product is of little 
value unless it can also deliver that 
product at the right place and at the 
right time and cost. 


“*Transportation,’ says Clint Vescelius, 
corporate director of transportation, ‘is 
one of the three basic functions of a 
business. When you get right down to 
it, a manufacturing business is simply a 
matter of making a product, selling it, 
and then delivering it to the custemer 
at a profit.’ 


“Not only is transportation one of the 
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s of finished goods a year (or about $2 role of transportation personnel. No mol 
Transportation Week million a day) which must be delivered longer is transportation merely a matter nes 
oeeeoeoe ere eee ee ¢ © to customers throughout the world. The of a traffic clerk scheduling a shipment so ths 

chemicals division—which transports by any convenient carrier. Today, the loadir 
three main functions of a business, but more commodities than all other divi- complex and costly transportation busi- to the 
it is also one of the three most expensive sions combined—delivers about 80,000 ness demands highly qualified specialists 
operating costs. To deliver materials to carloads of chemicals a year. One single in the business of moving materials, who 
and from out plants and to customers. plant in this division—Pasadena, Tex— must work with members of virtually “Wl 
throughout the world, Olin spends produces over a ton of fertijizer a min- every department of the company. are sl 
about $100 million a year, or roughly ute, which obviously must be moved uses 1 
$273,000 a day. This is surpassed by only out regularly to make room for the next ioe Pansies all Persoumel and c 
two other operating expenses—the cost batch. Regular shipments must he Olin’s transportation staffs are re- both < 
of raw materials and supplies and the maintained in most plants because stor- SPonsible for seeing that distribution distrit 
cost of employe wages and salaries. age costs are high (sometimes more than 4Ctivities are so organized and managed sion h 
. transportation costs), and the company ‘hat Olin’s products and materials are from 
Key to Profitability does not make any money until the ‘distributed at the lowest cost consistent US < 
“Transportation plays a key role in product is delivered to the customer and With the service and delivery require- of ‘ton 
the ability of a company to make a paid for. ments of customers and the company Sheate 
profit. Almost every area of the com- “The ability of our plants to main- Plants and warehouses. ie, 
pany is influenced or aided by trans- tain continuous operations and the good “They are responsible for the selection oieune 
portation, from production, which de- relations Olin enjoys with its many ©f transportation facilities (both pri- deliv 
pends on it to bring in the raw materials, ¢ystomers are due in no small measure to vately owned and publicly owned), ware- pe Hl te 
to research, which depends on it to pro- the efficiency, skill and personal atten- housing, negotiation of rates and routes, to he 
vide the extensive equipment and ma- tion provided by members of Olin’s tracing of materials, handling of loss and aoa 
terials it uses. (Every Olin employe transportation staffs. Approximately 150 @amage claims, making passenger res- oo a 
need only look around to see the work people at some 15 company locations ervations for company people traveling on ~~ 
of transportation which arranged to de- are responsible for the overall transpor- 0° business and reviewing federal and pes fis} 
liver the working tools he uses.) tation activities by the company. Almost state legislation having effects on Olin These 
“The importance of transportation to an equal number of shipping people at ‘ansportation. They are also responsible bended 
Olin can quickly be seen when you Olin plants throughout the company fr operation of company truck fleets, boat ; 
realize that in a single year, Olin pur- work closely with these transportation Corporate aircraft and barge fleets, t ‘it , 
chases and delivers to our plants hun- offices to see that the job is smoothly movements of employes’ household ef- s ve 
dreds of millions of dollars worth of raw accomplished. fects when personnel are transferred in ‘antes 
materials and supplies to make our wide “The rapid growth of the company and_ their jobs, and providing information, of dr 
range of products. In addition, Olin the dynamic economic changes in busi- @nalyses and services necessary to insure h 
produces more than $700 million worth ness in recent years have expanded the the most efficient operations throughout aguante 
the organization. is unl 
Types of Equipment ae 
. ypes sive r 
Executives Meet at Luncheon of Koppers and Gas-Fuel dat atte Gann Ulin setae denen ee 
—_—— transportation people, but it requires a 
% f ae multiplicity of equipment and proce- : 
dures. Olin ships by all types of carriers, “Oli 
including ocean-going freighters, barges, by Wi 
railroads, trucks, planes, pipelines, Rail- Ameri 
way Express and the U.S. Post Office. intern 
“The majority of Olin commodities are 10,000 
shipped by rail, which is also the nation’s freigh 
number one carrier. The various divi- Taiwa 
sions of Olin own or lease over 2,000 “Sco 
railroad cars, principally tank cars, and chemi 
use cars of virtually every type furnished Missis: 
by the railroads such as box cars, hop- Chesay 
per cars, container cars, flat cars, and plants 
also special car types such as refrigerator Althou 
cars and covered hopper cars. Olin even slower 
owns a small railroad, the Arkansas and one bi; 
Louisiana Missouri Railway Co. which is not 
runs between Crossett, Ark., and Monroe, more | 
La., a distance of 53 miles. While Olin expens 
uses this common carrier to move ship- 
ments to and from many of the com- .. 
pany’s plants, including the packaging Al 
division’s nearby facility at West Mon- deliver 
roe, La., it is also used by the general the n 
shipping public. main} 
“The type of equipment used depends be de! 
on the nature of the product and the ample, 
destination of delivery. Liquid chemicals, drugs) 
for example, are shipped by tank cars, half tl 
which can hold up to 12,200 gallons. Even sary 
in the individual type of car there are possib| 
many variations. Tank cars are equipped truck 
to handle special types of liquids. Cor- New B 
These men at the presidents’ table were among about 1,200 persons who attended the annual y;osive chemicals, for instance, have to escort, 
joint luncheon January 26 of Koppers Co., Inc., and Eastern Gas and Fuel Associates, held in po shipped in cars made of stainless steel to deli 
conjunction with the 1961 meeting of the Pittsburgh Traffic Club. At the presidents’ table (running or with special linings which resist cor- drugs 
clockwise, starting with the man in the ‘12 o’clock position’) are: F. L. Byrom, president of Koppers; rosion. Some tank cars have parts made at the 
Fred C. Foy, chairman of the Board of Koppers; W. Arthur Grotz, president of the Western of costly gold or platinum—the only handec 
Maryland Railway; Ben W. Heineman, chairman of the Chicago & North Western Railway; William metals resistant to these chemicals liver tl 
H. Kendall, president of the Louisville & Nashville Railroad; A. J. Greenough, president of the Depending on the extra equipment aie A deli’ 
Pennsylvania Railroad; Fredric B. Whitman, president of the Western Pacific Railroad; A. E. Perlman, quired, a tank car may cost from $14,000 coast c 
president of the New York Central System; Frederick H. Mueller, former Secretary of Commerce re $125 000 y . where 
and the main speaker at the traffic club banquet that night; R. T. Tibolt, president of Eastern Gas fs eal : often 1 
and Fuel Associates; John A, Mayer, president of the Mellon Bank & Trust Co.; Leslie B. Worthing- Railroad cars are also equipped to “Olir 
ton, president of the U.S. Steel Corp.; Downing B. Jenks, president of the Chicago, Rock Island & haul commodities at widely different US. P 
Pacific Railroad; W. A. Johnston, president and chairman of the executive committee of the Illinois temperatures. Dry ice, for example, must livery | 
Central Railroad, and E. P. Gangewere, president of the Reading Co. The master of cremonies was obviously be hauled in insulated cars to conside 


James F, Haley, vice-president and manager of the traffic and transportation department of Koppers. keep from ‘melting.’ On the other hand, 
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molasses, used by the Squibb Division to 
make certain tonics, must be kept warm 
so that it will flow more readily on un- 
loading. Refrigerated or heated cars add 
to the transportation costs. 


Trucks Used Widely 


“While the bulk of Olin’s commodities 
are shipped by rail, the company also 
uses many trucks operated by common 
and contract carriers. In addition, Olin 
both owns and leases fleets of trucks for 
distributing goods. The chemicals divi- 
sion has a fleet of trucks to haul dry ice 
from its 18 warehouses throughout the 
U.S. Other divisions have various types 
of trucks, specially equipped to haul 
their products under different conditions. 

“Frequently it is advantageous or 
necessary to use both rail and truck 
delivery. Shipments are often made by 
rail to a major central location and then 
hauled the rest of the way to a local 
destination by truck. To reduce material 
handling (always a major cost factor), 
Oli noften uses the so-called piggyback 
or fishyback methods of transportation. 
These are systems in which a fully- 
loaded truck is placed aboard a train or 
boat and, upon arrival, driven directly 
to its ultimate destination without load- 
ing and unloading the cargo. The Squibb 
division, for example, puts a truckload 
of drugs on a freighter in New York 
harbor which sails to Houston. There it 
is unloaded and driven to the Squibb 
Houston warehouse—eliminating expen- 
sive re-handling, and ,chance of loss or 
damage. 


Ships and Barges 


“Olin ships large quantities of goods 
by water overseas as well as along 
America’s inland waterway system. The 
international division recently shipped 
10,000 tons of Ammo-Phos fertilizers by 
freighter from Pasadena, Tex., to 
Taiwan. 


“Scores of barges, loaded mainly with 
chemicals, are moved by towboat on the 
Mississippi River, Ohio River or the 
Chesapeake Waterways to various Olin 
plants, warehouses and _ customers. 
Although water shipment is generally 
slower than land or air methods, it has 
one big advantage—it is cheaper. If time 
is not of the essence, Olin can ship many 
more times the volume by water at less 
expense than by rail or truck. 


Air Transport 

“A relatively small portion of goods is 
delivered by air. Air transport, usually 
the most expensive method, is used 
mainly for small commodities that must 
be delivered quickly. Squibb, for ex- 
ample, ships Medotopes (radio-active 
drugs) by air. Since these drugs lose 
half their life in 24 hours, it is neces- 
sary to send them by the fastest method 
possible. It is a familiar sight to see a 
truck race out of the Squibb plant in 
New Brunswick, N.J., often with a police 
escort, heading for the nearest airport 
to deliver a small package of radio-active 
drugs to a waiting plane. Upon arrival 
at the destination, they are removed and 
handed to waiting messengers who de- 
liver them quickly to hospitals or doctors. 
A delivery from New York to the west 
coast can be made in less than six hours; 
where lives depend on delivery, air is 
often the only means possible. 

“Olin uses Railway Express and the 
U.S. Post Office for small-volume de- 
livery of individual units which require 
considerable handling. Squibb, for ex- 
ample, spend about $2 million a year de- 


livering drugs through the US. mails. 
Winchester-Western, which ships arms 
and ammunition and Ramset products 
to thousands of customers all over the 
nation has a tremendous problem of 
billing, routing and rate making. There- 
fore, the division uses Railway Express 
or the U.S. mail to deliver the many 
small volume orders. 


Scheduling Shipments 


“The basic job of moving goods is a 
primary concern of Olin’s traffic people, 
but obviously there is much more to 
transportation than just movement of 
goods. Materials must be moved on 
schedule, where and when a plant or 
customer needs them, and by the best, 
quickest or most economical route. Trans- 
portation must deliver raw materials to 
our plants so that they will be on hand 
when the plant needs them for pro- 
duction. They must plan ahead and 
schedule deliveries accurately so that 
they don’t arrive too soon (and have to 
be stored at high cost), or too late, and 
hold up production. They must con- 
stantly check with carriers about cur- 
rent rates to be sure of shipping at low- 
est cost. This is important both for 
Olin and for the customers, because 
frequently a division gets a sales order 
because it can promise delivery at a 
price which is profitable for the cus- 
tomer as well as Olin. 


“Constant attention to costs is of great 
importance in an operation of such 
scope as transportation. Even a small 
percentage increase or decrease can af- 
fect the company’s over-all business 
efficiency. For example, a one per cent 
increase in expenses on $100 million 
operation like transportation represents 
$1,000,000. It is obvious, therefore, why 
transportation staffs must constantly 
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pay attention to the countless small de- 
tails in their work. 

“Increases in operating costs have a 
way of creeping into such a large opera- 
tion and soon run up to a sizable amount, 
unless each person responsible keeps a 
close check on all aspects of his opera- 
tions,’ Mr. Vescelius says.” 


Tighter Government Control 
Of Foreign Air Carriers 
Urged by Flight Engineers 


The Flight Engineers’ Interna- 
tional Association has asked the 
Federal Aviation Agency “to seek 
legislation to give the agency 
tighter control over foreign-flag 
airlines operating into the United 
States.” 

The FEIA said it took such action 
“with reluctance,” but believed “it was 
necessary in view of the information 
gathered [by the association] since the 
Aeronaves de Mexico ‘DC-8’ jet crash 
at Idlewild in New York on January 
19.” 

In a telegram sent February 1 by 
H. S. O’Brien, executive vice-president 
of the association, to Najeeb E. Halaby, 
newly appointed administrator of -the 
FAA, the association said: 

“Aeronaves ‘DC-8’ crash which killed 
four crewmembers and endangered the 
lives of some 102 passengers, including 


Matson ‘Floating Garage’ Unloads in Hawaii 
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Watching the unloading of the ‘Hawaiian Fisherman,’ special automobile carrier of the Matson 

Navigation Co. in the Hawaiian trade are (from left): Harry A. Johnson, regional vice-president 

of Matson; George Murphy, president of Aloha Motors and Murphy Oldsmobile; James Zukerkorn, 

president in 1960 of the Hawaii Automobile Dealers Association, and Dudley W. Burchard, 

regional manager of Matson’s freight division. Matson’s ‘floating garage’ sails on a Los Angeles- 

San Francisco-Honolulu triangular route with a 15-day frequency at her west coast port of departure 
for Honolulu. Special cradles are used to lift the cars between dock and ship. 
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many Americans, presents a shocking 
situation. 

“We have been informed that there 
was no licensed flight engineer on board 
the aircraft, in violation of Mexican 
civil air regulations. 

“Furthermore, we have not been able 
to establish the fact that there was 
any preflight examination of the airplane 
... the duty, as you know, of the flight 
engineer. 


“We have also learned of unattended 
fueling and maintenance procedures that 
can only be termed a flirtation with 
disaster. . 


“We, therefore, ask you to use your 
office to seek a change in the civil air 
regulations which will allow this gov- 
ernment more control over foreign-flag 
carriers using our airports and trans- 
porting our citizens. 

“We regret the necessity for this ac- 
tion but feel it imperative in view of 
the circumstances.” 


Displacement of Labor Termed a Major 
Barrier to Rail Technological Progress 


Professors, Industry and Union Executives at Transportation Center 


Conference Say Innovation Lags, Blame Lack of Research Funds, Small 


Programs, Reluctance of Management, and Regulatory Restrictions. 


(From Chicago Bureau of Traffic World) 


Displacement of labor was re- 
garded as a major obstacle to tech- 
nological advance on the railroads 
by academic, industry and union 
leaders gathered in a conference 
at the Orrington hotel, Evanston, 
Ill, January 23-25. The thought 
that technological improvements 
in railroading were designed to re- 
duce labor forces also was ex- 
pressed. 


“Technological Change and the Future 
of the Railways” was the subject of the 
conference, sponsored by the Trans- 
portation Center of Northwestern Uni- 
versity (T.W., Jan. 28, p. 23). Though 
various impediments to progress in rail- 
road technology were said to exist, 
the problem of labor displacement was 
the one most often mentioned. 

Meager rail research funds and pro- 
grams, managerial reluctance and regu- 
latory inhibitions were also viewed by 
several participants in the conference 
program as causes of a lag in rail tech- 
nological innovation. 

“We're afraid of it,” said Guy L. 
Brown, of Cleveland, retired grand chief 
engineer of the Brotherhood of Loco- 
motive Engineers, in discussion of atti- 
tude of rail labor toward technological 
change. 

Mr. Brown said there was some “en- 
couragement to hope” that this fear 
might be overcome, because rail labor 
at one time had “fought for technological 
improvement.” 


Query by ‘Inner Voice’ 


“Most technological changes are being 
proposed specifically for the purpose of 
reducing wages, the largest costs the 
roads must bear,” said Prof. W. F. Cot- 
trell, of the department sociology of 
Miami (O.) University. “All the talk 
about the long-run advantage to the 
industry will not silence that inner voice 
which says to each threatened man, ‘But 
what will happen to me.’” 

Some groups in management were 
equally averse to change, Prof. Cottrell 
declared. He claimed that the railroads, 
by acting short-sightedly when they had 
@ monopoly gained through technological 
superiority (the one-time supremacy of 
coal as a motive-power fuel), had created 


hostilities in shipper, labor and com- 
munity groups that had resulted in the 
imposition of regulation, the growth 
of strong unions and a bad “public 
image.” 

A consequence of past financial mis- 
management was that control of the 
railroads had fallen to bankers, lawyers 
and realtors, whose main concern was 
a secure guaranteed return, leading them 
to avoid risky, profit-maximizing man- 
agement choices, said Prof. Cottrell. 
Technological innovation was largely 
left to suppliers and competitors, and 
the railroads, their early technological 
advantage eroded, were brought to their 
present unhappy state, he said. 

The railroads’ concern with techno- 
logical innovation was still relatively 
minor, Professor Cottrell added. 


‘Valuable Assets’ 


“Job rights are valuable economic as- 
sets; they cannot be wished away,” said 


pe 





Franklin M. Kreml (left), director of the Trans- 
portation Center at Northwestern University, 
confers with Downing L. Jenks between sessions 
of ‘railway technology conference’ in Evanston, 
ll. Mr. Jenks, now president of the Missouri 
Pacific Railroad (T.W., Jan. 21, p. 56), was 
president of the Chicago, Rock Island & Pacific 
Railroad when on January 23, the opening day 
of the conference, he served as conference 
chairman. 
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Prof. William Haber, of the department 
of economics, University of Michigan. 
“The railroads must come to terms on 
them. 

“Change must be interpreted, its con- 
sequences foreseen and its adverse ef- 
fects blunted.” 

The creation in the steel, meat pack- 
ing, auto, coal and longshore industries 
of study groups to analyze and adjust 
for the impact of technological change 
showed general recognition of that need 
but the specific problems varied, said 
Frof. Haber. The railroads, with a 40 
per cent drop in employment over a 
dozen years, did not have the same “ad- 
justment ratio” as a growing industry 
which could stabilize employment at a 
certain level and implement automation 
as demand increased, he said. 

He thought the solution might lie in 
a formula involving “social cost account- 
ing” and hoped that the Mitchell study 
commission (the Presidential commis- 
sion on railroad work-rules) could find 
an approach agreeable to both manage- 
ment and labor, but said that the rail- 
roads “cannot escape the cost of devel- 
opment as part of the cost of change.” 

“The drive for more research and 
development will become greater. The 
railroads will have to follow suit or go 
under, and I do not think they will go 
under,” Prof. Haber said. 


Turnover Called Sufficient 


“With the startling publicity given to 
the labor-saving features of future in- 
novation, workers are understandably 
fearful of job security,” said Prof. Kent 
T. Healey, of the department of eco- 
nomics of Yale University. “If labor-de- 
manded restrictions to innovation are to 
be avoided, management must give seri- 
ous consideration to the possibility of 
guaranteeing existing jobholders against 
technological displacement.” 

However, in Professor Healey’s view, 
“the turnover of railroad labor is, over- 
all, sufficient to allow for substantial 
rates of technological displacement.” 

Prof. Healey’s chief concern was with 
development of unified and compre- 
hensive railroad research and develop- 
ment programs. He _ suggested four 
criteria to determine the “maximum 
potential payoff” of technical innovation 
and urged development of general anal- 
yses of “basic physical phenomena,” such 
as track and roadway, load-carrying and 
containing function of cars, the mechan- 
ics of trains as columns and of cars as 
elements in the columns, the function of 
motive power related to load and column, 
and the function of collection and dis- 
tribution of individual cars into and 
from trains. 

The three approaches to innovation, 
said Prof. Healey, should be continuing 
review, an awareness of basic rail para- 
meters and their interrelationships, and 
knowledge of greatest need. 


Cost Cutting Cited 


Faced with loss of volume in a volume- 
geared industry, a company had three 
alternatives, said John C. Loftis, market- 
ing and research director for the Ameri- 
can Car & Foundry Division of ACF 
Industries, Inc. It could reduce manu- 
facturing costs, or develop new products 
and drop unprofitable lines, or go out 
of business. 


The railroads, which found themselves 
in that position, had made cost-cutting 
“an effective tool,” said Mr. Loftis. 

“For example,” he said, “railroad em- 
ployment totals have been reduced in 
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Three speakers at conference on ‘Technological Change and the Future of the Railways’: E. G. 

Plowman (top), vice-president, U.S. Steel Corp., James J. Wright, director of technical research 

for the New York Central System, who read speech that Alfred E. Perlman, president of the 

Central, was scheduled to deliver; and Anthony F. Arpaia (right), vice-president international 
services, of REA Express. 


the past 14 years from 1,358,838 to 815,- 
474, or approximately 40 per cent. This 
compares with a reduction of only 3 
per cent in revenue ton-miles handled 
in the same period.” 

Despite its decline, the railroad in- 
dustry had a definite and important 
place in the transportation complex and 
through technological advances had 
undergone “constructive change,” Mr. 
Loftis stated. 

The most important breakthrough, he 
said, was “the separation of the rolling 
structure of railroad cars from the con- 
taining structure.” Containerization and 
piggybacking added flexibility and led 
to greater utilization of rail equipment, 
a development which would make 
economically feasible greater expendi- 
tures for technological improvement of 
rolling stock, he said. 


Desirable Goals 


Assuming that “the labor, sociological 
and political problems presented by 
automation can be overcome,” said Peter 
B. Wilson, chief of operational research 
for the Canadian National Railways, 
there were several potential technological 
developments that were “feasible, desir- 
able, and, in some cases, essential if the 
railroad industry is to remain a live 
force.” These potential developments, he 
said, included automatic train operation, 
automation of the paperwork connected 
with the mechanical humping system in 
classification yards, development of 
essential control data for operating pur- 
poses, automatic car identification, and 
improved methods of materials handling. 





After asserting that railroads had been 
slow “to respond to the challenge of 
modern technology,” he listed several 
reasons for their alleged slowness in that 
respect. 

“Railroad executives are perhaps more 
resistant to change than executives of 
some of the newer industries,” he said. 
“Most changes in the railroad also 
usually involve large sums of capital. 
Railway labor and railway regulatory 
authorities must bear part of the re- 
sponsibility. 

“However, possibly the most important 
single reason is the inadequacy of rail- 
road research.” He attributed what he 
regarded as the “poor research record” 
of the railroads to lack of research funds 
from defense sources and lack of profit 
incentive, stemming from the railways’ 
recent unprofitable record. 

After reviewing technological progress 
in the development of passenger trains, 
W. W. Patchell, vice-president special 
services, of the Pennsylvania Railroad, 
said that “the future of any railroad 
passenger operation will depend prima- 
rily upon government treatment of the 
various modes of intercity travel.” 

“If the past policy [of the government] 
of helping everyone but the railroads 
is to continue, then, in spite of techno- 
logical developments, the survival of rail 
service is doubtful,” said Mr. Patchell. 

Commuter Problems 

Rail commuter service would become 
a growing necessity as urban congestion 
increased, but “this service is no longer 
the function of private enterprise,” he 
averred, adding: 


35 


Transportation Week 


“Private enterprise cannot afford to 
subsidize metropolitan areas by contin- 
ued operation of these services under the 
present conditions. However, it can pro- 
vide these services on a contractual 
basis. We, on the Pennsyvania Railroad, 
are not asking for a subsidy as some 
have alleged. The only thing that we 
ask is that the public determine the 
rates and services to be operated, and 
that we be paid for operating them.” 


Congressional Action Likely 


Some action by Congress on transpor- 
tation measures was likely this year, said 
Dr. George P. Baker, professor of trans- 
portation at the Graduate School of 
Business Administration of Harvard 
University and president of the Trans- 
portation Association of America. Fac- 
tors that led him to express that belief, 
he said, were: An inclination by Con- 
gress to give the railroads some help, 
but only in areas which were “com- 
promisable” within the transportation 
industry; hearings growing out of the 
Doyle report; and a “pendulum-swing 
from the transportation-inactive Eighty- 
sixth Congress.” 

“There are particular areas now where 
there is need for a lot of thought by the 
government, and perhaps some action,” 
he said. 

The areas to which he referred, Dr. 
Baker said, were those of rates, labor, 
illegal carriage, ability to get rid of 
obsolete investment, and accommo- 
dation between the regulatory agencies 
and the executive branch. 

Other talks in the course of the con- 
ference dealt with the comparative ad- 
vantages of the different modes of trans- 
port from economic and engineering 
standpoints, the investment  require- 
ments of the railroad industry, the 
perils and possibilities of nationaliza- 
tion of the rail network, and proposals 
for regulatory changes. 


Retirement of Ten ICC 
Staff Employes Announced 


Ten employes of the Interstate Com- 
merce Commission, among them George 
R. Nuzum, regional manager at Boston 
for the ICC and district director of the 
Bureau of Motor Carriers, recently re- 
tired, the Commission announced Jan- 
uary 31. 

Six of the employes who have retired 
were on the ICC staff at the Washington, 
D.C., headquarters. They are: 

Ralph R. Sherman, special transpor- 
tation examiner and a member of the 
fourth section board, Bureau of Traffic; 
Elmer L. Mayo, a transportation rate ex- 
aminer with the Bureau of Traffic; Mrs. 
Arlie B. Betts, secretarial assistant in 
Commissioner John H. Winchell’s of- 
fice; Mrs. Evelyn N. Propps, a statistical 
clerk with the Bureau of Transport Eco- 
nomics and Statistics; Miss Miriam B. 
Abell, secretary in the Bureau of Ac- 
counts, and Miss Clyda R. Robinson, a 
clerk-stenographer in the stenographic 
branch of the Office of the Managing 
Director. 

The other three employes who recently 
retired were employed in field offices of 
the Commission. They were: 


William W. Smith, a safety and serv- 
ice agent with the Bureau of Safety 
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state and local levels early in 1961. In 
the absence of such expectation, the 
Commission would have been unable to 
make the required statutory finding of 
reasonable assurance of the applicant’s 
ability to replay the loan within the 
time fixed therefor and reasonable pro- 
tection to the United States. We believe 
that we should advise each of you at 
this time that unless such financial as- 
sistance is actually afforded New Haven 
promptly, it is difficult to see how we 
can make the required statutory find- 
ing for the guaranty of any further loan 
to the New Haven. 

“We are sure that you will appreciate 
the Congress has not empowered us in 
Title V of the interstate commerce act 
to provide a recurrent subsidiary to any 
railroad. This is clear from the report 
of the Senate committee on interstate 
and foreign commerce on the 1958 legis- 
lation (Sen. Rep. 1647, 85th Cong., 2d 
Sess., p. 16) to the effect that the com- 
mittee ‘does not believe that this tem- 
porary financial assistance to the rail- 
roads in the form of guaranteed loans is 
an answer to the long-range railroad 
problems This guaranteed loan 
program is only offered as a palliative to 
meet the short-range emergent fiscal 
needs of some few of the major rail- 
roads and to give them time in which 
to start feeling the beneficial effects 
which will result from the adoption of 
the other legislative proposals and rec- 
ommendations herein contained.’ The 
fact that the loan guaranty provisions of 
Title V will expire on March 31, 1961, is 
further evidence that Congress did not 
intend by this legislation to empower us 
to subsidize continuously any railroad. 

“Although the New Haven’s future is 
not the exclusive responsibility of the 
state and local government involved, we 
must again emphasize the necessity for 
prompt state and local assistance in an 
adequate amount and point out that we 
cannot recommend or approve any 
further assumption of federal respon- 
sibility without prompt and positive as- 
surances that state and local com- 
munities are ready and willing to as- 
sume a substantial part of the burden. 

“The issue is whether New Haven is to 
survive.” 

Report of Committee 

The ICC letter followed a report by a 
committee representing four states which 
proposed a $54.8 million four-year pro- 
gram for the New Haven, to permit study 
of the railroad’s long-range needs. 

The group was set up last October 
after New York and Connecticut officials 
conferred on steps which might be taken 
to aid the railroad (T.W., Oct. 29, 1960, 
p. 45). 

The report, made to the governors of 
New York, Connecticut, Massachusetts 
and Rhode Island, said that outstanding 
loans, guaranteed by the federal govern- 
ment, and the fact that cash generated 
by suspending payments on other in- 
debtedness would be insufficient to make 
up the railroad’s annual net deficit, 
made “the attraction of new private 
capital funds through reorganization of 


the distressed corporation” seem an 
unrealistic expectation for the New 
Haven. 


Also, the report said, from the stand- 
point of the public, “bankruptcy could 
present several serious threats to pas- 
senger and freight service.” 

Observing that it had been mainly 
concerned with keeping the New Haven 


operating until its long-range needs 
could be studied, the committee which 
reported to the governments showed a 
total of $13.7 million needed annually 
for four years. That sum was made up 
of $7.2 million to meet “cash deficit,” $1.5 
million for additional working capital 
and $5 million to improve equipment and 
acquire new commuter cars. 

To meet that need annually, the com- 
mittee recommended $6.2 million in 
state and local tax and other relief; $3 
million revenue from repeal of the fed- 
eral tax on transportation; $1.5 million 
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from a passenger fare increase, and $3 
million in economies “through labor- 
management and bondholder coopera- 
tion.” 

The committee said that assistance 
from the federal Congress was crucial 
and that “the cooperation or labor and 
management in reducing costs is essen- 
tial if the railroad is to continue in op- 
eration.” 


Walrath Fixes Responsibility for Halting 
Trend to Use of Non-Regulated Carriage 


In Such a Program, Individual Advantages Sought by Labor, Transport 
Industries and Shippers Must Be Made Secondary to Public Interest, 
He Says. Other Responsibilities Placed With ICC, Congress and States. 


At a meeting of the Southwestern 
Shippers Advisory Board in Gal- 
veston, Tex., January 26, Commis- 
sioner Laurence K. Walrath, of the 
Interstate Commerce Commission, 
predicted that the date of imbalance 
in favor of private carriage as op- 
posed to for-hire carriage in the 
transportation industry might ar- 
rive sooner than the estimate of 1975 
made by a Senate study group and 
he outlined five general areas of re- 
sponsibility the Senate interstate 
and foreign commerce committee had 
to preserve public transportation. 


Noting that the so-called Doyle study 
group in its recent report to the com- 
mittee, concluded that the base of the 
national transportation system in the 
last quarter of the century might be 
expected to be private rather than com- 
mon carriage if present trends continued, 
Commissioner Walrath said that if the 
Commission’s 1960 field reports and 
complaints of carriers were any valid 
indication, “the date of imbalance may 
arrive much sooner.” 

As to what should be done about “the 
crisis,” Commissioner Walrath said he 
thought the responsibility lay in five 
general areas as follows: 


> “With the Commission, in a 
stepped-up enforcement of the law in a 
manner designed to separate, to the 
extent possible, the legal operations 
from the illegal ones. 


> “With the Congress and the several 
states, in reevaluation and reformation 
of existing law and public policy, in- 
cluding a study of taxes, subsidies, and 
exemptions in the light of current con- 
ditions. 


> “With the carriers, in revolutioniz- 
ing their offerings to shippers, looking 
toward a truly coordinated and flexible 
transport service which will afford the 
shipper the optimum in handling and 
pricing. 


> “With shippers, in awakened aware- 
ness of the present crisis and its mean- 
ing, and affirmative efforts on their part 
to alleviate it through research, public 


education, and dedicated elimination of 
questionable transportation practices. 


> “With transport labor and manage- 
ment, in the realization that their com- 
mon future depends upon the success of 
this tremendous venture and that only 
through greater teamwork can anything 
lasting be accomplished.” 


Controversial Decisions 


Commissioner Walrath said that al- 
most every decision leading to the com- 
mon objective of revitalizing and re- 
building a strong common carrier system 
was controversial and that to resolve 
them would require statesmanship of 
highest order. 

“From my knowledge of our people and 
our system I am confident that what 
must be done will be done,” he said. 

Commissioner Walrath addressed him- 
self to the “subject of private v. public 
carriage” after discussing briefly the 
various reports on transportation and on 
the ICC that have been made public and 
also after reviewing briefly the reorgani- 
zation moves made by the ICC (T.W., 
Jan. 14, p. 81 and Jan. 28, p. 102). 

In using the phrase “unregulated,” 
Commissioner Walrath said that he did 
not quarrel with true private carriage 
nor did he attack per se the statutory 
exemptions from regulations. 

“I deplore, however,” he said, “the 
cavalier attitude of many carriers who 
by their own deficiences drive shippers to 
private transportation in order to get 
the service they require.” 

Referring to the so-called “gray area” 
of transportation, Commissioner Wal- 
rath said that this included all opera- 
tions which were not bona fide private, 
clearly exempt or regulated for-hire car- 
riage. 

He said that in addition to unauthor- 
ized, illegal carriage, there were abuses 
of the non-profit shipper-association ex- 
emption and abuses of privilege per- 
petrated under the guise of operating for 
hire as exempt agricultural co-operatives. 


Diversion from Common Carriage 


“It is, then,” Commissioner Walrath 
said, “all of these in the aggregate, in- 
cluding true private carriage, which in 
recent years seems to be expanding, di- 
verting a larger and larger percentage of 
the total freight away from common car- 
riers. Of equal importance to the loss 








This is Sea-Land 


Sea-Land is a unique, unified shipping service that 
combines the door-to-door flexibility of trucking, 
the low cost of water transport, and the savings and 
convenience of complete containerization. 


$ea-Land is the largest trailership organization in the 
world. In an era of rising transportation costs, its op- 
erations are important to every distributor of goods. 


Its six self-loading trailerships provide a continuous, 
cost-saving ocean link between the highway systems 
of the Northeast, Florida, Texas and Puerto Rico. 
Its 4,000 giant 35-foot trailer units serve as safe, 
secure shipping containers for goods of every con- 
ceivable kind, straight through from the shipper to 
the consignee. 
For every shipment, whether truck-load or less than 
truck load, Sea-Land offers dramatic savings —in 
rates, time, packing and marking, handling, pilferage 
and damage losses. It can save for you. 
For further information, write Sea-Land Service, Inc., 
P.O. Box 1050, Port Newark, New Jersey. There are 
Sea-Land offices and agents in principal cities 
throughout the country. 
One of the two Sea-Land designed gantry cranes, 
carried by each trailership, lifts a 35-foot trailer 
body from its chassis as precisely and delicately as 
one would a box of eggs. Sea-Land trailerships carry 
226 trailer units...can load and unload in twelve 


hours. In unloading, trailers are placed on waiting 
chassis —immediately dispatched to consignee. 
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of volume is the fact that the first freight 
taken away from system carriage by any 
shipper is usually the most desirable. 

“A few years ago this led to the fear 
that railroads would ‘finally be forced 
to live on sand, gravel, coal, grain, and 
ore’ as their volume traffic. Today, to 
express the fear in such conservative 
fashion would understate the issue be- 
cause these commodities have long since 
ceased to be ‘captive’ rail items. They, 
too, are subject to diversion and are 
moving both in unregulated bulk on 
water and in private carriage by truck 
in ever-increasing tonnage. There is 
literally nothing left which any common 
carrier can claim as its own ‘bread-and- 
butter’ traffic. 

“I think it completely unnecessary to 
‘preach’ to this audience that preserva- 
tion of a national system of common 
carriers is essential to our national 
economy and security. Yet I sometimes 
wonder if the gravity of the impending 
crisis is sufficiently clear. Too frequently 
we concern ourselves with the day-to- 
day battle of car supply—condition of 
cars, delays in spotting, schedules of 
movement, etc., while overlooking our 
individual or collective responsibility 
with these objective deficiencies. I urge 
that we should (not forgetting these) 
also look at the broader problems from 
which they stem. 


Stability of Carriers 

“There is no question that financial 
stability of carriers has declined materi- 
ally in 1960. The situation has not im- 
proved much since 1958 despite some 
measure of legislative aid, as well as a 
general awareness on federal and local 
levels that railroads were in trouble. This 
same period has seen a surge in manage- 
ment’s efforts toward self-help, typified 
by technological improvement approach- 
ing automation—probably the greatest 
advance in transportation efficiency 
since dieselization (and of far more 
potential usefulness to the shipper than 
was dieselization). Yet even this has 
not stemmed the erosion of traffic from 
public carriers. True, there have been 
strikes, business recessions, and other 
adverse factors, but these in comparable 
transport history have been followed 
traditionally by a resurgence of freight 
movements which put working capital 
back in carrier treasuries. This does not 
now necessarily occur. Much of the 
traffic diverted or slowed down today 
no longer finds its way back to the car- 
riers who moved it before. 

“It becomes increasingly apparent that 
shippers, confronted with the rising 
costs of public carriage, especially in 
recession periods, are resorting more and 
more to ‘do-it-yourself’ transportation— 
some legitimate and some questionable 
—in their own desperate effort to hold 
the retail price line at ‘last year’s’ level. 


Intermode Competition 


“Meanwhile what do carriers do? Well, 
most of them react in very human fash- 
ion. They first try to blame their nom- 
inal competitiors—regulated carriers of 
other modes. Railroads cry that the 
trucks’ use of the public highways and 
the water carriers’ use of the public 
waterways give them an advantage. 
They urge that railroads are starving for 
profitable traffic while maintaining huge 
plant, equipment and rights-of-way pro- 
vided with their own money and credit. 





Truckers and water carriers, when they 
lose traffic, cry that the railroads have 
engaged in selective rate reductions and 
have started price wars in limited areas 
or affecting particular commodities, 
while using their vast operations (and 
general increases) to subsidize particular 
competitive battles. Each mode at times 
feels the interstate commerce act (or its 
administration by the Commission) fa- 
vors another in some way; and in gen- 
eral there is a tendency on the part of 
all parties in this time of crisis, includ- 
ing shippefs and regulators, to blame 
anyone but themselves. 





AAR Board Elects Prince 
Executive Vice-President 





Gregory S. Prince 


Gregory S. Prince, of Chevy Chase, 
Md., vice-president and general counsel 
in charge of the law department of 
the Association of American Railroads, 
has been elected by the AAR board of 
directors to the newly-created post of 
executive vice-president and general 
counsel of the organization, Daniel P. 
Loomis, president of the AAR, has an- 
nounced. 

Mr. Prince, head of the AAR law 
department since May, 1957, would con- 
tinue in that capacity, said Mr. Loomis 
in his announcement, January 30. He 
added: 

“Mr. Prince became affiliated with the 
AAR law department in 1934 as an at- 
torney, and was named assistant gen- 
eral solicitor in 1946. Four years later, 
he was appointed assistant general 
counsel, and in 1952 was made general 
solicitor, a post he held until his elec- 
tion as vice president and general coun- 
sel. 


“Born in Mobile, Ala., in 1910, Mr. 
Prince was graduated from the Yale 
University Law School in 1934. During 
the war, he served from 1942 to 1946 in 
the Army Service Forces in Washing- 
ton, D. C., South America and Europe. 
He is now a colonel in the retired re- 
serves of the United States Army. 

“Mr. Prince is a member of the Chevy 
Chase Club, of which he is a past presi- 
dent, the Chicago Club, the Metropoli- 
tan Club, the University Club and Zeta 
Psi and Phi Delta Phi fraternities.” 
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“The fact is that the railroads are fac- 
ing a difficult time. Some of their prob- 
lems are doubtless due to current com- 
petitive inequities. But what many 
overlook in appraising the intermode 
competitive picture is that it is not just 
a ‘railroad’ problem. Regulated coastwise 
water carriers, for example, have vir- 
tually disappeared from the competitive 
Picture with only a few container-type 
operations struggling to survive. While 
inland waterway operations continue to 
expand, and currently show a modest 
profit, it has been estimated that as 
little as 10 per cent of the river freight 
now moves under regulation. Further- 
more, while common-carrier truck ton- 
nage and gross revenues have been in- 
creasing in the absolute sense—rising 
from 2.9 billion dollars in 1949 to $7.1 
billion in 1959—giving a semblance of 
prosperity, the carriers’ operating ratios 
have risen alarmingly, causing them, too, 
to seek relief through general increases. 

“I draw the conclusion, gentlemen, 
that no mode of surface transport can 
long be certain of survival if there is a 
continuation of the present attitude of 
mutually exclusive inter-mode competi- 
tion, in which each carrier industry is 
apparently concerned mainly with at- 
tracting existing traffic from the others. 
In concentrating on this, engaging as it 
were in a game of arithmetic adjust- 
ments and individual service plans, de- 
signed mainly to defeat another mode’s 
sales appeal, the inevitable result has 
been to weaken each other while over- 
looking the desirable traffic being Iost 
by all common carriers. I think the only 
long-range answer is to find quickly the 
way to put diverted freight back on com- 
mon carriers where the bulk of it must 
move if private ownership of public car- 
riage is to continue. 


Doyle Study 


“T am not alone in this view. While its 
report is-not yet available in full detail, 
the Doyle staff group under the Senate 
interstate and foreign commerce com- 
mitte has come up with some findings on 
this problem even more startling than 
anything I have ever suggested. They 
have been gathering data and opinions 
from many sources for nearly two years. 

“Their report contains specific recom- 
mendations concerning the role of pri- 
vate carriage, agricultural exemptions, 
bulk exemptions and the other areas in 
which commercial traffic moves without 
economic regulation, including the gray 
area wherein its true status is uncertain. 
It concludes that the base of our trans- 
portation system in the last quarter of 
the century may be expected to be 
private rather than common carriage if 
present trends continue. 


1975 ‘Crucial Date’ 


“Based on revelations of the past six 
months of ICC enforcement activities, 
the estimate of 1975 as the crucial date 
when the imbalance will occur is indeed 
conservative. The Doyle study apparently 
ends with 1959 figures, whereas diversion 
seems to have noticeably accelerated 
since their fact finding was concluded. 
If our 1960 field reports and complaints 
of carriers are any valid indication, the 
date of imbalance may arrive much 
sooner. 

“This brings us to the big questions of 
why is this crisis developing and what 
can be done about it. 

“The ‘why’ seems clear. The normal 
method of meeting the carriers’ rising 
operating costs in the past decade has 
been through both general and selective 


—— adanennel 
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increases in rates. At the same time, 
carriers have been impelled to resort 
to internal economies, such as reduction 
of personnel and restriction or elimina- 
tion of unprofitable operations, together 
with deferred maintenance and equip- 
ment replacement, much of which has 
been felt by the shipping public in the 
form of less efficient service. 

“That each of these adjustments has 
encouraged the average shipper to find 
other ways to move his freight has been 
made clear by you and your shipper 
brethren on our records in the general 
increase cases and by current statistics. 
The carriers, of course, claim they have 
had no alternative.” 


Seminar on Marketing Data 
Set Feb. 9-10 in Chicago 


Nine specialists in the field of market- 
ing will speak February 9 and 10 at a 
seminar on “Data for Marketing De- 
cision Making,” to be held in _ the 
Knickerbocker hotel, Chicago, under 
sponsorship of the Railway Systems and 
Management Association. 

The seminar will deal with three 
principal topics—‘‘External Data,” “In- 
ternal Data” and “Compatibility in the 
Codification of Marketing Data’—and 
will have as speakers: 

J. M. Ostrow, director of market re- 
search for the New York Central Sys- 
tem; D. W. Bluestone, of the Depart- 
ment of Commerce; Donald Church, 
chief of the transportation section in 
the Bureau of the Census; Frank Cisar, 
of the Office of Statistical Standards 
in the Bureau of the Budget; Walter 
H. Cramer, Jr., director of traffic re- 
search for the St. Louis-San Francisco 
Railway; R. N. Hampton, staff assis- 
tant to the controller of the Chesapeake 
& Ohio Railway; William S. Johnston, 
manager of cargo marketing for Amer- 
ican Airlines; R. R. Latimer, assistant 
manager of freight sales development 
for the Canadian National Railways, 
and Roye L. Lowry, executive secretary 
of the Federal Statistical Users Con- 
ference. . 

“This,” the association says of the 
session, “will be a workshop seminar, 
with ample time for discussion of what 
the data for marketing decision-making 
needs are, how and where this data 
can be gotten now, how we can best 
use the data in its present form and 
what we can do today to insure indus- 
try-wide data compatibility tomorrow.” 

The registration fee is $50 for RSMA 
members, $65 for non-members. 


Rail Layoffs to Cause Car 
Shortage, Union Head Says 


Service to shippers will be “seriously 
endangered” by new layoffs ordered “on 
many railroads,” according to a state- 
ment by A. J. Bernhardt, president of 
the Brotherhood of Railway Carmen of 
America, published in the January 21 
issue of Labor, the official weekly pub- 


_ lication of 18 rail employe organizations. 


Mr. Bernhardt said that the layoffs 
meant that “vast numbers of freight 
cars that need repair and overhauling 
are being neglected.” 


“What will happen when lake docks 
open for traffic again and there’s a 
demand for many freight cars?” he 
asked. 


He raised the same question with re- 
gard to other products that required 
sharply increased shipping space in peri- 
ods of heavy movements of grain. 

“Railroads will again be caught short,” 
he asserted. “Now is the time for the 
carriers to be putting these cars into 
shape for the inevitably increased de- 
mand. Yet many roads are laying off the 
skilled men who do this work at a 
time when their forces have already 
been cut down to skeleton levels. 

“Employment in our craft is now the 
lowest in the history of our organiza- 
tion. 

“Some roads, fortunately, are sticking 
to their previously scheduled repair pro- 
gram, but other carriers are not—and 
as a result there won’t be equipment 
available when shippers cry for space. 
Many of them may be forced to shift 
to trucks or other forms of transport. 
This is a heck of a way to be run- 
ning railroads.” 


Alabama Household Movers 


Elect Loftin as President 


Jeff Loftin, of Loftin’s Transfer & 
Storage Co., Dothan, Ala. has been 
elected president of the Alabama House- 
hold Goods Movers Association, Inc. 

He was elected January 28 at the an- 
nual meeting of the association in Mont- 
gomery, Ala., along with the following 
other officers: 

Horace Bradshaw, of the Harris Trans- 
fer & Warehouse Co., Birmingham; 
Thomas W. Finch, of the Finch Ware- 
house & Transfer Co., Mobile, and W. P. 
Duke, of the Alabama Transfer & Ware- 
house Co., Montgomery, all vice-presi- 
dents; Fred Fields, of Delcher of Mont- 
gomery, secretary-treasurer, and C. J. 
Garrison, of the Hood-Garrison Van & 
Storage Co., Birmingham, chairman of 
the board of directors. 


Bekins Acquires Facility, 


Expanding in Honolulu 


The Bekins Van & Storage Co., has 
announced that it is taking over the 
facilities of Trans Ocean Van Service 
in Honolulu and will offer modern mov- 
ing services and containerized storage 
facilities. 

Dave Cohee has been appointed district 
manager in Honolulu and soon will 
establish an office there. He has been 
with Bekins since 1946, most recently as 
district manager in Glendale, Calif. 

“For many years,” said Daniel P. 
Bryant, president of Bekins, “we have 
had a most happy and prosperous rela- 
tionship with Honolulu Drayage and 
Construction Co., one of the outstanding 
businesses in Hawaii. 

“Because of Bekins’ expansion on the 
mainland and because of the ever-in- 
creasing number of our customers moving 
to and from Hawaii, we felt it is time for 
Bekins to have its own facility.” 


UP Buys Industrial Site 


Purchase by the Union Pacific Rail- 
road of 430 acres in northeast Denver, 
for industrial purposes was announced 
by the railroad January 29. 

Located two and one-half miles east 
of the railroad’s east Denver industrial 
district, the acreage now acquired by it 
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is bounded on the south by its Denver- 
Kansas City main line and a state 
highway, the UP says. 


“The acquisition will enable the rail- 
road to keep pace with the rapid in- 
dustrial expansion of the area,” George 
A. Brown, traffic manager for the Union 
Pacific, said, adding that the new tract 
would be developed with streets, utilities, 
sewers and trackage as needed. 


MSTS Policy on Chartering 
Tanker Vessels Stated to 
American Tanker Owners 


In an exchange of correspond- 
ence with Charles E. Potter, execu- 
tive director of the Committee of 
American Tanker Owners, and Vice 
Adm. Roy A. Gano, commander of 
the Military Sea Transportation 
Service, has clarified the position 
of MSTS concerning the use of 
chartered ships by MSTS. 


Mr. Potter had protested that MSTS 
had recently chartered  foreign-flag 
tankers to transport petroleum from the 
Persian Gulf to the Far East. 


Admiral Gano said it was the policy 
of MSTS “to give all its business to 
American-flag tanker owners and at 
prices no higher than those charged the 
general public.” The only exceptions, he 
said, were where American-flag tankers 
were not available “to meet the partic- 
ular lift requirements.” He added that 
“these policies are fixed by statute,” and 
that, “also, by statute, MSTS is required 
to procure charters by competitive meth- 
ods.” The MSTS commander said that 
“we look forward to continuing business 
relations with American tanker owners 
on that basis.” 


Mr. Potter had complained that MSTS 
had made known the requirement for 
three cargoes of Mid-East petroleum 
without sufficient time for a tender by 
American-flag owners, and Admiral 
Gano said that emergency demands were 
made on MSTS to comply with the terms 
imposed by a shipper. 


In a review of recent charters, he said 
that in the period of December 20, 1960, 
through January 12, 1961, MSTS had 
chartered 22 tankers. He said that 19 
of those tankers were American-flag 
vessels and that eight of the chartered 
ships belonged to members of CATO. 
He added that “only eight CATO tankers 
were offered to MSTS, and all these were 
accepted.” 


Pricing Charters 


Admiral Gano said that several] state- 
ments in Mr. Potter’s letter were based 
on misconceptions as to the role and 
authority of MSTS and that those mat- 
ters required correction. 


As to the price paid for charter tank- 
ers, he said that each month MSTS in- 
vited American tanker owners to offer 
their ships “for such employment as 
MSTS can give” and that “rates which 
can be paid are those of the commer- 
cial market, since the provisions of the 
1904 act require that the government be 
charged no more than the general pub- 
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lic would be required to pay for the 
same service.” 

“There is a good deal of competition 
between the American carriers for the 
business,” Admiral Gano added, “and 
MSTS has encouraged, and will continue 
to encourage, such competition. This is 
a specific requirement placed upon 
MSTS by the terms of the armed serv- 
ices procurement act.” 


Rails’ Common Owner Pleas 
Mask Their Real Desire, 


Transcon Officer Asserts 


Despite the railroads’ assertions 
that common ownership of trans- 
portation modes would mean the 
difference between their success and 
failure, their real desire is “protec- 
tion from economic change at the 
expense of other forms of trans- 
portation and the welfare of the 
country as a whole,” according to 
Lee R. Sollenbarger, executive vice- 
president of Transcon Lines, Los 
Angeles. 


Speaking recently at a luncheon meet- 
ing of the San Francisco chapter of the 
Association of Interstate Commerce Com- 
merce Commission Practitioners, the mo- 
tor carrier executive said: 


“We believe that traffic belongs to ship- 
pers, not to carriers, and that shippers 
and the public now enjoy the greatest 
range of transportation services ever 
available to the business and commercial 
life of any nation and that it should re- 
main so. We are in favor of a strong 
national transportation system with each 
of its independent modes also strong.” 


He said the trucking industry believed 
that “a strong and conscientious pro- 
gram of rail-truck coordination of joint 
rates and routes will be to everyone’s 
advantage.” 


Long Before Congress 


Congress had considered the rail plea 
for common ownership of other forms of 
transportation “more than 20 times since 
the passage of the Panama Canal act 
in 1912, but Congress has always reiter- 
ated its firm intention of maintaining 
the basic separation of independent 
modes of transportation,” he added. 


Mr. Sollenbarger pointed to the rails’ 
investment of upward of $27 billion in 
plant and equipment, saying: 

“Unless human nature has reversed 
its tendencies, this is and will be the 
hard core of their interest, dictating the 
operation of motor carrier service if they 
are allowed entry. We cannot believe 
this is in the public interest.” 


Rail contentions that existing inde- 
pendent motor carriers were protected 
by ICC certificates and that the rail- 
roads could only obtain certificates by 
meeting all required tests for new service 
drew this analysis from Mr. Sollenbarger: 


“They are saying, in effect, how can 
the railroads obtain a monopoly when 
existing motor carriers will retain their 
certificates even though the rails also 
get certificates? What they have failed 


to mention is what will inevitably fol- 
low after the rails get the certificates. 

“Would they do all the things we have 
done to improve motor carrier service 
to support the operations and services of 
our shippers and receivers, many of 
whom could not function at all if they 
were forced to depend on less efficient 
transport?” 


Private Carriage Argument 


Another rail contention, that the ability 
of the shipper to move his own goods in 
his own trucks was an effective restraint 
against any monopoly, brought this com- 
ment from Mr. Sollenbarger: 

“In 1960, Transcon Lines handled al- 
most 860 million pounds of freight in 1.1 
million shipments, an average of about 
800 pounds per shipment. This is fairly 
representative of the average motor car- 
rier. Certainly, there were a few ship- 
pers who, if necessary, could get by with 
some kind of private carriage. 

“They obviously chose not to, else they 
would not have used our service. But 
what about all those small shippers who 
must find a way to compete with the 
larger shipper, but is not large enough. 
Obviously, he could no longer exist.” 

The motor carrier industry, Mr. Sol- 
lenbarger said, believed “in giving the 
nation the greatest possible degree of 
efficient and satisfactory service at the 
lowest reasonable cost, thereby insuring 
continuation of the development of the 
greatest transportation system in the 
world, upon which the economy is based.” 


Institute Set on Foreign 
Transport, Port Operations 


The advancement of maritime com- 
merce of the United States by improved 
transportation is the objective of the 
twelfth annual “Institute on Foreign 
Transportation and Port Operations,” to 
be held March 20 through 24 at Tulane 
University, New Orleans. 

Sponsored by the School of Business 
Administration of Tulane, the institute 
is an educational program designed to 
improve the competence of present and 
prospective executives with a more-ade- 
quate understanding of: 

“The fundamental steps in handling 
export and import traffic by sea and air. 

“The methods of expediting shipments 
through ports of export and import. 

“The relation of one agency to others.” 

“The relation of one department of 
a firm to the other departments in han- 
dling foreign traffic. 

“Solving particular problems of man- 
agement and operations.” 


Among those scheduled to be on the 
instructional staff are Harold D. Arne- 
son, president of the Abbott Laboratories 
International Co.; A. C. Cocke, vice-pres- 
ident—traffic of Lykes Bros. Steamship 
Co., Inc.; Dr. Paul V. Grambsch, dean 
of the University of Minnesota School of 
Business Administration, and Lt. Gen. 
Joe W. Kelly (US. Air Force), com- 
mander of the Military Air Transport 
Service. 

Dr. Howard G. Schaller, dean of the 
sponsoring school, said that sessions 
would be held on: 

“The Industrial Foreign Traffic De- 
partment at Work”; “Military Traffic”; 
“Servicing Shipments at the Port”; 
“Routing and Delivery to the Water- 
front”; “Handling Shipments at the 
Waterfront”; “Shipping and Shippers’ 
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Problems”; “Military Air Transport— 
History and Prob!ems”; “Overseas Port 


Conditions”; “Shippers’ Liability and 
Marine Insurance”; “Overseas Traffic 
Operations”; “Port Development and 


Operations” and “Maritime Labor Rela- 
tions.” There will be a field trip to the 
wharf of the Texas Transport & Ter- 
minal Co. 


Great Lakes Interests 
Protest ICA Order on 


Ocean Charge Payments 


Announcement by the Interna- 
tional Cooperation Administration 
that it would finance ocean charges 
only on goods carried in American- 
flag vessels, with certain exceptions 
(T.W., Jan. 28, p. 40) has brought 
protests to President Kennedy and 
to the new director of the ICA who, 
although he has been nominated by 
President Kennedy for that post, has 
not taken office. 


Robert T. Smith, director of the Port 
of Duluth, sent a telegram to President 
Kennedy, and the Great Lakes Com- 
mission sent a telegram to the newly- 
designated ICA director, Henry R. La- 
bouisse, asking that the effective date 
of the ICA's directive, February 1, be 
postponed. 

The text of Mr. Smith’s telegram to 
President Kennedy follows: 


“By authority Joseph Vernath, presi- 
dent, Seaway Port Authority of Duluth, 
we urge you use executive power to 
stay February 1 effective date of order 
International Cooperation Administra- 
tion as it applies to payment ocean 
freight on relief cargo carried by ves- 
sels of foreign register. This ill-advised 
decision will be a staggering blow to 
development of St. Lawrence Seaway. 


Investments Imperiled 


“This port as the focal point of a 
*recognized depressed area invested mil- 
lions of Minnesota taxpayers’ funds for 
harbor development to help improve area 
economic plight. Decision of ICA im- 
perils this investment as it does at other 
Great Lakes ports. 


“Respectfully request investigation of 
circumstances surrounding their deci- 
sion as there must be an end to con- 
sistent attempts to destroy the benefits 
the Seaway has to offer exporting in- 
dustries in Great Lakes area. Quote in 
part speech Oscar F. Littere, business 
economist, Federal Reserve Bank Min- 
neapolis, at recent import export insti- 
tute conducted by University of Minne- 
sota, Duluth: ‘Lower transportation 
costs on Seaway have also encountered 
the growing tendency of upper midwest 
industrial firms to supply foreign mar- 
kets by expanding production and dis- 
tributing facilities abroad.’ With excep- 
tion American Export Lines, no other 
American subsidized steamship company 
serves Great Lakes ports. Foreign lines 
need relief cargo to continue their serv- 
ices until further traffic is developed. 
Please, Mr. President, protect those who 
are trying to help themselves and 
others.” 

Copies of Mr. Smith’s telegrams were 
sent to Senators Humphrey and McCar- 
thy, and Representative John A. Blatnik, 
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of Minnesota, and to Governor Elmer L. 
Anderson, of that state. 


Great Lakes Commission 


The Great Lakes Commission, set uv by 
New York, Michigan, Illinois, Indiana, 
Minnesota, Wisconsin and Pennsylvania, 
in its telegram to Mr. Labovisse, said that 
those states were concerned because the 
order “may adversely affect exports via 
the region’s ports, many of which in- 
clude substantial investment of state and 
municipal funds.” The telegram further 
stated that the order would “unfairly 
deprive Lake ports of their rightful share 
of exports under aid programs originat- 
ing in the Geat Lakes area and the mid- 
west.” 

The commission asked Mr. Labouisse to 
reconsider the order, and to stay its ef- 
fectiveness in order that the commission 
might make further representations. 


Cooperation Requested 


Mr. Smith sent a copy of his telegram, 
with an accompanying memorandum, to 
“those adversely affected” by the ICA 
order. The subject of the memorandum 
was: 

“Request for cooperation and through 
individual offices and organizations, pro- 
testing effective date of cited ICA order, 
pending investigation, as per attached 
copy of telegram to President Kennedy.” 

Mr. Smith said in his memorandum 
that a number of individuals and organi- 
zations were being approached directly 
to enlist their help in staying the eff- 
fective date of the ICA ruling. That rul- 
ing, he said, would “in effect, eliminate 
the competitive position of Great Lakes 
ports for the shipment of government re- 
lief cargo from areas of production 
to overseas destinations in a manner out- 
lined in enclosed telegram.” 


Those who were listed as being ap- 
proached were Harry Brockel, chairman, 
American section, International Associa- 
tion of Great Lakes Ports (to enlist the 
aid of U.S. Great Lakes port authorities 
and the states represented, through their 
governors and congressional delega- 
tions); Marvin Fast, executive director, 
Great Lakes Commission (to secure the 
help of the governors and legislators of 
Great Lakes port trade areas, through 
the interstate compact); all governors in 
the 11-state Duluth-Superior trade area 
(requesting their aid and that of their 
industrial development departments, leg- 
islatures and congressional delegations), 
and Senator Gordon Rosenmeier, chair- 
man, Seaway Port Authority Legislative 
Interim Commission (enlisting the sup- 
port of the Minnesota state legislature). 


Seaway ‘Limiting Factors’ 


Mr. Smith called the attention of those 
receiving the memorandum “to the fact 
that this ICA ruling is one of three im- 
portant factors drastically limiting mid- 
western agricultural exports under the 
various government programs.” He 
listed those factors as: 


“1, Lack of U.S.-flag services on the 
Great Lakes. Only one line serves the 
Great Lakes, servicing but a limited 
number of Lake ports and only one area 
of the world’s market. 

“2. The cargo preference law which 
demands that at least 50 per cent of all 
government export program cargoes be 
carried by American-flag ships. 

“3. This present ICA order, scheduled 
to go into effect February 1, 1961, would 
virtually abolish competitive Seaway ex- 
ports of midwestern agricultural prod- 


ucts which move under the supervision 
of the ICA.” 


Mr. Smith cited two examples of what 
he called “the sizeable shipments af- 
fected by this ruling”—saying that offers 
had been requested in January to supply 
60 million pounds of flour and “over 10,- 
000 metric tons of tallow and other 
animal fats and oils through the ICA.” 

Without American-flag service on the 
Great Lakes, and with the elimination 
of payment of foreign-flag ocean freight, 
Mr. Smith asserted, “the agricultural 
midwest will be unable to compete with 
production areas closer to coastal areas.” 

At the ICA it was said on February 1 
that no immediate chenge would be 
made in the directive, since authoriza- 
tions made on that day and afterward 
would take some time to reach the point 
of shipping. It was also observed that the 
directive had made certain exceptions to 
the ruling to assure timely delivery, so 
long as a prior ruling authorizing the 
use of foreign-flag vessels was obtained 
from the ICA. As to any authorizations 
dating before February 1, it was said, the 
“old ground rules” would prevail. 


Port of Stockton Tonnage 
In 1960 Hit All-Time High 


The wholesale cash value of all cargo 
shipped through the Port of Stockton 
(Calif.) last year was $924,523,373, ao- 
cording to Elmo Ferrari, director of the 
port. 

He said the use of new cargo-han- 
dling techniques helped increase tonnage 
at the port to a record 3,436,703 tons, 
almost 400,000 tons above the previous 
record set in 1958. Mr. Ferrari said 
1960 was the third year in which car- 
go across the Stockton docks passed 
the 3-million-ton figure. 

William Turner, freight department 
manager, reported that 16,298 rail cars 
unloaded at the port in 1960. Inbound 
trucks totaled 45,906. 


Truckers Said to Possess 
‘Edge’ for Grain Transport 


The Corn Industries Research Founda- 
tion was told January 26 that truckers 
had certain inherent advantages in 
transporting grain that “will be difficult 
for the railroads to overcome, even un- 
der the most favorable regulatory con- 
ditions.” 

Robert C. Haldeman, transportation 
economist for the transportation and 
facilities research division of the Agri- 
cultural Marketing Service, U.S. De- 
partment of Agriculture, cited the ad- 
vantages he said were enjoyed by truck 
transportation, but stated that “to the 
extent the railroads improve their serv- 
ices, publish cost-oriented rates reflect- 
ing their inherent overland cost advan- 
tage, and give the shipper the personal 
attention that is personified by American 
salesmen in other fields, they should 
be successful in retaining their existing 
share of traffic and perhaps increasing 
it.” 

Mr. Haldeman spoke at a joint lunch- 
eon of the transportation committee and 
the plant management committee of the 
Corn Industries Research Foundation, 
Inc., held in Chicago. Twenty-seven rail- 
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road officials attended as guests. The 
member companies of the foundation are 
major shippers of corn and products 
made from corn. 


Santa Fe ‘Regrets’ Action 
Of UP in Supporting Plea 
By Southern to Control WP 


(From Chicago Bureau of Traffic World) 


The decision by the Union Pacific 
Railroad to support an application 
for acquisition of control of the 
Western Pacific Railroad by the 
Southern Pacific Lines brought an 
expression of “regret” on January 
26 from Ernest S. Marsh, president 
of the Santa Fe Railway, which is 
also seeking stock control of the 
Western Pacific. 


Mr. Marsh said the UP decision, an- 
nounced January 25, “seems to be based 
on unfounded fear the traffic from and 
to central California, which the UP now 
shares in through the Utah Gateway, 
would be diverted over the lines of the 
Santa Fe via the Arizona Gateway to 
and from the east.” 


Offer ‘Unsatisfactory’ 


The offer, also announced January 
25, by the SP, to make available track- 
age rights to the Santa Fe over the 
Western Pacific line between Stockton 
and Bieber, Calif., should the ICC grant 
the SP’s bid for control of the WP 
(T.W., Jan. 28, p. 28), was termed “un- 
satisfactory” by Mr. Marsh in a state- 
ment released in Chicago the same date 
the offer was made. 

The Santa Fe bid for control of the 
WP (T.W., Oct. 15, 1960, p. 125), has 
been supported by the Great Northern 
Railway (T.W., Jan. 14, p. 94). 

The trackage proposal would have 
the effect of suppressing competition 
over the route because it would have 
a “crippling effect” on the WP through 
diversion of revenue, said Mr. Marsh. 


Protection Available 


With regard to UP support of SP 
control of WP, Mr. Marsh said, “the 
Santa Fe has pledged itself to preserve 
the central route through the Utah 
Gateway, and has publicly announced 
its willingness to ascent to the imposi- 
tion of conditions which will make that 
pledge effective.” 


“The UP,” he said, “knows that this 
gateway can be protected by appropriate 
conditions imposed by the ICC because, 
for many years, as a result of the so- 
called Central Pacific case, the UP has 
been protected against SPs diversion 
of traffic from central and northern 
California via its long-haul lines through 
the Arizona Gateway, El Paso and Tu- 
cumcari to St. Louis and New Orleans. 

“In awarding control to the SP (of 
the Central Pacific) the ICC imposed 
the condition which requires the SP 
to secure, by active solicitation, the 
routing of the maximum of freight traf- 
fic originating north of Caliente and 
Santa Margarita, Calif., for movement 
over the UP through Utah Gateway. 


“This condition has worked well in 
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actual practice to protect the UP—so 
well, indeed, that the UP in another 
case now pending before the ICC, is 
strenuously resisting a move by the Den- 
ver & Rio Grande Western to share 
in the benefits of the condition. 

“If the Santa Fe should acquire con- 
trol of the WP under a substantially 
similar condition,, the situation would 
present for all practical purposes a 
substantial parallel. The Santa Fe has 
already agreed to the imposition of a 
condition to preserve the existing gate- 
ways, routes, traffic arrangements, as 
well as the competitive solicitation by 
WP of traffic for movement over such 
routes and other such traffic arrange- 
ment.” 


SP ‘Overreaches’ 


The trackage rights offer was “a be- 
lated confession by the SP that it over- 
reached itself in attempting to acquire 
its only rail competitor between the 
Pacific southwest and Pacific northwest,” 
Mr. Marsh said in his statement Jan- 
uary 25. 

“The proposal will certainly not allay 
real and justified fears about the future 
of rail competition between those areas 
should the WP come under SP control,” 
he said. “It is not a satisfactory sub- 
stitute for the Santa Fe’s declared pur- 
pose to continue the WP as a separately 
operated company in competition with 
the SP. 

“The present scheme would leave un- 
affected the original SP plan to suppress 
WP competition along other routes and 
in other areas, including the vitally 
important transcontinental line of the 
WP between San Francisco and Salt 
Lake City, and the other competitive 
lines in the San Francisco Bay Area 
and in northern California. 

“Even with respect with the Bieber 
line, the proposal is unsatisfactory. 
Nearly half the revenue which the WP 
now receives on Bieber route traffic is 
derived from interchange with the 
Santa Fe. The SP’s proposal would 
divert that revenue from the WP, just 
as control of the WP by SP would sub- 
ject to diversion the remaining half of 
the traffic which serves to sustain effi- 
cient and competitive service over the 
Bieber route. 

“The WP could not afford to lose 
the revenues which it now receives from 
the traffic that would be thus diverted.” 


Contract Let to Transport 
Spent Fuel From ‘Savannah’ 


The Maritime Administration has an- 
nounced the awarding of a contract for 
the transportation of spent fuel from 
the NS “Savannah,” the world’s first 
atomic-powered merchant ship, which is 
to begin sea trials this spring, to the 
Stanray Corp., of Chicago. 

The MA said that this was the first 
contract for the transportation sof large 
quantities of nuclear power reactor spent 
fuel elements to be performed with 
privately owned and operated equip- 
ment. The work will be done by Stan- 
ray’s new nuclear transportation section. 

“Performance under today’s contract,” 
the MA said January 28, “will be an 
integral part of the fuel management 
system of the ‘Savannah.’ Service to the 


ship by Stanray is expected to be initi- 
ated at some time during 1962. 

“The contract stipulates that Stanray 
will provide technical personnel and 
know-how for the loading, shipping, un- 
loading and safe handling of the fuel 
elements. The transportation unit will 
consist of a _ stainless-steel container 
holding the elements and mounted on 
a special railroad car. The container will 
be 11 feet high, weigh 55 tons and will 
have 10-inch-thick lead walls. 

“Fuel elements will be carried by this 
unit from’ pierside to a reprocessing 
plant for the recovery of the remaining 
valuable uranium.” 


Frances Krimmel to Speak 
At NARBW Chapter Dinner 


Miss Frances K. Krimmel, manager of 
the women’s division of the Association 
of American Railroads, will speak at the 
thirty-fifth annual dinner of the Chicago 
chapter of the National Association of 
Railway Business Women on public rela- 
tions as affecting railroads. 

The dinner will be held February 11 
in Chicago. 

Another speaker will be L. A. Evans, 
president of the Chicago & Western 
Indiana Railroad Co. and the Belt Rail- 
way Co. of Chicago. Mr. Evans will speak 
on women in industry. 

Miss Muriel Cheal is president of the 
association’s Chicago chapter. Mrs. Ro- 
salie S. Kotel is program chairman for 
the dinner meeting. 


Oettershagen Chosen to Be 


Seaway Corp. Administrator 


President Kennedy announced on 
January 30 his intention to appoint 
Martin W. Oettershagen as adminis- 
trator of the St. Lawrence Seaway De- 
velopment Corp. Mr. Oettershagen has 
been acting administrator since June 4, 
when the administrator, Lewis G. Castle, 
died (T.W., June 11, 1960, p. 56). 

Mr. Oettershagen, 69 years old, at- 
tended public schools in Chicago and 
was a special student at the Armour In- 
stitute of Technology and Northwestern 
University. 

From 1909 to 1914 he held various in- 
dustrial construction jobs in the Chicago 
area. In 1914 he started a career with the 
Chicago Engineering Department, be- 
coming chief engineer of the Chicago 
Regional Port District in 1950. In 1954 
he was appointed port manager of the 
City of Chicago. 

Mr. Oettershagen was made deputy 
administrator of the Seaway corpora- 
tion in September of 1954, holding that 
position until last June. 


PRR Had $2.6 Million Deficit 
In December; Weather Cited 


The Pennsylvania Railroad announced 
January 26 it had a deficit of $2,630,800 
for December, 1960, which, it said, re- 
flected the effects of severe snow storms 
and extreme cold that increased operat- 
ing costs and reduced revenues as in- 
dustrial production was curtailed in 
many areas, aside from a generally lower 
level of business activity. 

For December, 1959, said the “Pennsy,” 
net income was $4,261,600.” It added in 
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a statement accompanying the earnings 
report: 

“For the year 1960, the railroad re- 
ported a deficit of $7,819,100, compared 
with net earnings of $7,267,100 for 1959. 
Results for 1960 were affected adversely 
by the declining national economy dur- 
ing the last half, and the strike of equip- 
ment maintenance workers in September 
which shut down the railroad for 12 days. 

“Gross revenues in December were 
$62,838,000, an 18.2 per cent decrease 
under the $76,831,300 grossed in the like 
month of 1959, when the steel industry 
was moving toward capacity production. 
Carloadings were down 26.5 per cent and 
volume in net ton miles declined 26.7 
per cent for the month. 

“Results for the year 1960 show gross 
revenues down 5 per cent to $843,705,200 
from $887,683,900 grossed in 1959. Car- 
loadings dropped 5.6 per cent and net 
ton miles were down 1.6 per cent. Due 
to tight control, expenses decreased 4 
per cent under 1959, despite increases 
in wages and costs of materials and 
supplies. 

“It is expected that earnings for the 
year 1960 on a consolidated basis will 
show a small profit.” 


Senate Committee to Hold 
Air Safety Investigation 


A hearing on the subject of aviation 
safety and aircraft accident investiga- 
tion will be held the week of February 20 
by the aviation subcommittee of the 
Senate interstate and foreign commerce 
committee. 

The subcommittee chairman, Senator 
Monroney, of Oklahoma, said the purpose 
would be to determine whether legisla- 
tion or additional administrative rules 
and regulations were needed “to further 
protect the safety of the ever-increasing 
numbers of passengers and amounts of 
cargo which are being carried in inter- 
state and foreign air commerce.” 

He said the hearings would begin 
February 20 and run until completed. He 
said representatives of government ana 
industry had been asked to testify. 


McInnes and Quinn Elected 
To AAR Board of Directors 


Election of M. G. McInnes, president of 
the Erie-Lackawanna Railroad, and W. 
J. Quinn, president of the Chicago, Mil- 
waukee, St. Paul & Pacific Railroads, as 
members of the board of directors of the 
Association of American Railroads was 
announced on January 31 by Daniel P. 
Loomis, AAR president. 

Mr. McInnes, of Cleveland, was named 
to the AAR board to fill a vacancy 
created by H. W. Von Willer, chairman 
of the board of the Erie-Lackawanna, 
Mr. Loomis said. He stated that Mr. 
Quinn, of Chicago, was elected to the 
AAR board to fill a vacancy created by 
the departure of D. B. Jenks, of Chicago, 
who recently resigned as president of 
the Chicago, Rock Island & Pacific Rail- 
road to become president of the Missouri 
Pacific Railroad (T.W., Jan. 21, p. 56). 
Russell L. Dearmont, of St. Louis, chair- 
man of the board of the “Mo-Pac,” rep- 
resents his company on the AAR board, 
according to the announcement. 

The AAR said its board of directors 
consisted of “the chief executive officers 
of 20 leading railroads, in addition to Mr. 
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Loomis who serves as chairman ez- 
officio.” The board, it said, “gives policy 
guidance to the association in its activi- 
ties dealing with matters of common 
concern throughout the railroad indus- 
try.” 


Air Cargo Offering New 
Connecting Air-Motor 


Carrier Freight Service 


A further development of the 
ground service offered by Air Cargo, 
Inc. (pickup and delivery of air 
cargo shipments), will be a nation- 
wide coordination of air and motor 
connecting carrier service, Air Cargo 
has announced. 


Air Cargo, owned by the American 
scheduled airlines, has since 1947, han- 
dled pickup and delivery arrangements 
for the airlines. In announcing the ex- 
panded service, Air Cargo said: 

“The new air/truck program is viewed 
as a logical extension of these ground 
services of the corporation beyond the 
present geographical limits of pickup 
and delivery. Air freight pickup and de- 
livery operations are nationwide in 
scope. The air-motor activity will be 
likewise. 

“Initial steps in the new air/truck ac- 
tivity will involve the.assistance of air 
line cargo employes at every city di- 
rectly served by air. These operating 
and sales people will contribute their 
local knowledge in naming adjacent 
points to which connecting motor car- 
riage is needed upon the basis of today’s 
actual traffic flow patterns. They will 
also be asked to recommend connecting 
motor carriers, with heavy accent to be 
placed upon the level and degree of di- 
rect service each provides.” 


Criteria for Service 


Air Cargo said that all such informa- 
tion would be reviewed against certain 
criteria established for the selection 
of both points and motor carriers. As 
a general rule, it said, only those points 
normally receiving “same-day” service 
to and from the interchange airport 
would be selected, while operating rights, 
insurance and like matters would be 
helpful in evaluating truckers. No ex- 
clusive arrangements would be made 
with any motor carrier, it said, adding: 

“A standard form of interline agree- 
ment will be offered by Air Cargo, Inc., 
which, when executed, will be effective 
upon behalf of all of the air line prin- 
cipals. A single agreement with a 
truckline for service to and from Chi- 
cago, for example, will cover all neces- 
sary interline arrangements with 14 air- 
lines serving the city. The agreement will 
establish the basis for handling credit, 
claims, commissions, COD’s, government 
bill of lading traffic and like matters. 
It will not deal with the establishment 
of joint rates and/or tariffs but will be 
confined to end-on connecting carrier 
arrangements. It will provide that mo- 
tor carrier tariff charges will be paid 
through Air Cargo, Inc., from ll 
amounts collected by the airlines.” 

Emery F. Johnson, president of Air 
Cargo, said that a comparable pilot 
program had been effected for air 
freight purposes as early as 1948 in con- 
junction with the many motor carrier 


members of organizations such as the 
Central States and Middlewest motor 
freight bureaus. 

“The airlines have always recognized 
the highly important role which con- 
necting motor carrier services must fill 
in the full development of air freight,” 
he said. “Past activities were extremely 
helpful in this regard but premature 
to the needs of shippers and receivers 
at that time. Demand today is, however, 
well demonstrated by the number of 
individual air line motor carrier arrange- 
ments already in effect.” 

Civil Aeronautics Board records con- 
firmed a substantial number of indi- 
vidual air-motor agreements as now be- 
ing in existence, said Air Cargo. In cer- 
tain instances these were the basis for 
joint through rates published in tariffs 
currently filed with both the Civil Aero- 
nautics Board and the Interstate Com- 
merce Commission, it said, adding: 

“American, Continental, Flying Tigers, 
Northwest and Riddle are among the 
airlines who have already effected such 
joint rate arrangements on their own. 
In a typical instance, that of American, 
some 26 motor carriers are joined with 
the airline in offering through service 
to 472 points which are located beyond 
19 interchange cities, served directly by 
air. 

“The new Air Cargo program will 
supplement but otherwise have no effect 
upon such individual arrangements. It 
will, however, substantially reduce the 
total number of arrangements which 
would otherwise be required if each of 
the 29 domestic airlines who carry air 
freight continued to effect their own 
arrangements with more than a thousand 
motor carriers. 

“Benefits to air freight users from 
this national coordination of air and 
truck service will include the ready abil- 
ity to route and rate shipments to and 
from thousands of additional points on 
the basis of information which will be 
contained in a directory of all air/truck 
arrangements. Use of the same directory 
will also enable airline air freight agents 
to more readily choose the appropriate 
gateway points and select the specific 
onward motor carrier to assist in the 
more expeditious handling of air freight 
traffic. 

The pickup and delivery provided 
through Air Cargo for the airlines and 
their air freight customers today offers 
door-to-door service to more than 4,000 
communities adjacent to airport cities. 
The additional coverage beyond, which 
will be provided under the new air/truck 
program, will enable the airlines to 
complete their ground service arrange- 
ments on a national basis through their 
own organization.” 


Correction of TOFC Article 


In an article on page 57 of the 
January 23 issue of TRAFFIC WORLD con- 
cerning censtruction and delivery of 
10 piggyback cars designed for quick 
loading of trailers and for movement 
in fast passenger trains, it was incor- 
rectly stated that the first of the 10 
cars has been delivered to the Erie- 
Lackawanna Railroad. A spokesman for 
North American Car Corp. in Chicago 
said, January 30, that the cars had been 
built for North American Car by General 
American Transportation Corp., Chicago, 
and that the cars would be placed in 
North American’s NITX car pool for use 
by a member railroad, in this case the 
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Erie-Lackawanna. The spokesman for 
North American said that as of January 
30 none of the cars had been delivered. 
TRAFFIC WORLD regrets its error. 


TOFC Service Will Yield 
To Containerization, Says 
NYC ‘Flexi-Van’ Official 


Transportation of freight in truck- 
trailers on flat cars—a service now 
offered by 58 railroads in the United 
States—ultimately will be replaced 
by the use of containers, with result- 
ant savings in time and money for 
all concerned, according to one of the 
speakers at a recent ‘“Containeriza- 
tion Conference” in New York City. 


The conference, sponsored by the Bulk 
Packaging and Containerization Insti- 
tute, a newly formed organization, was 
attended by 125 packaging and trans- 
portation specialists. The group also 
elected interim officers of the institute. 


Current Methods Compared 


Predicting the change in trailer-on- 
flat-car service was R. L. Milbourne, di- 
rector of “Flexi-Van” sales and service 
for the New York Central System. 

Mr. Milburne said that while “profit- 
able advances” were being made under 
current methods of transporting freight 
by TOFC as contrasted with traditional 
boxcar and less-car-load service, TOFC 
“will eventually succumb to ‘containers,’ 
thus permitting greater speeds by lower- 
ing the center of gravity 33 per cent and 
a weight reduction of 8,000 pounds per 
car.” He added: 

“Capital costs, taxes and 
would also be reduced.” 

He said 58 railroads now offered pig- 
gyback service. 

Asserting a belief also that containers 
would be offered in standard lengths of 
20, 35, 36, and 40 feet, predominantly 40 
feet, he said that side transfer of trail- 
ers and containers would replace end 
loading of cars. 


NYC to Get New Cars 


He told his audience that the NYC 
planned to introduce, in February, a new 
type “Flexi-Van” car that would be 85 
feet, 6 inches long, weigh less than 50,- 
000 pounds, and cost less than $14,000. 


Among the other speakers presenting 
information on what was described as 
“the recent surge toward automation 
and containerization” were: 


J. P. O'Hanlon, manager-packaging, 
Radio Corporation of America, Camden, 
N.J.; Frank W. Green, packaging con- 
sultant, East Longmeadow, Mass., and 
Herbert H. Hall, of Pittsburgh, chair- 
man of the MH-5 committee of the 
American Standards Association, Mr. 
Hall, consulting engineer to the Alumi- 
num Company of America, reported on 
36 cargo containers he said had been 
under study by his committee for about 
two years. 

Edward J. McCabe, vice-president, 
Sea-Land Service, Inc., Newark, N.J., an- 
other speaker, said that greatly improved 
efficiency and quicker turn-arounds for 
ships was being accomplished through 
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m Train 
Riddle Announces Start a tra 
The 
On MATS Cargo Hauls patib 
Robert M. Hewitt, president of Riddle a 
Airlines, has announced the start of a , 
operations on the carrier’s new overseas iene 
contract with the Military Air Trans- am 
port Service. 3 
Mr. Hewitt said that in February Rid- “Ty 
dle would move military cargo producing been 
more than $1 million in revenue and new 
common carriage cargo producing more said 
than $400,000. inter 
Riddle, Mr. Hewitt said, would haul ceive! 
304 tons of military cargo from Travis cienc 





Air Force Base, Calif., to Tachikawa Air 


Force Base, Japan; 171 tons from Travis “TI 


New Pier 76, an $8.5 million facility in the $25 million development of two major North River 











waterfront facilities, will look like this when completed, according to the New York department to Hickam Air Force Base, Hawaii, and ene 
of marine and aviation. The pier is one part of the development of two terminals for tenancy by 38 tons from Charleston, _W.Va., to usin 
United States Lines and is the largest marine facilities development undertaken for an individual Wheelus Air Force Base, Litya. a a 
shipping company in the port's history, the department says. The city department and ithe Mr. Hewitt also said that Riddle had two 1 
shipping company have signed a 20-year lease, the first in the department’s program to provide accepted delivery of its third “Argosy” “Ty 


an individual tenant two separate pier developments. airfreighter. 
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carrier would operate three “Argosies” 
and 10 “C-46’s” on its Logair contract 
for the movement of bulky cargo on the 
Logair domestic system. 


Stevedoring Firm Officer 
Heads NDTA Chapter 


Harlan B. Copsey, vice-president of 
the Jones Stevedoring Co., San Fran- 
cisco, was elected president of the San 
Francisco Bay Area chapter of the 
National Defense Transportation Asso- 
ciation at a meeting of the chapter on 
January 26. 

He succeeds S. Charles Knight, of the 
Kaiser Steel Corp. 

Other new Officers are: Philip A. 
Dolter, of American President Lines, 
first vice-president; E. Vail Cliff, of 
United Air Lines, second vice-president; 
Roy W. Johnson, of Navajo Freight 
Lines, third vice-president; Kenneth W. 
Worley, of Ft. Mason, secretary, and 
Henry Spitzer, of Ft. Mason, treasurer. 

Brig. Gen. Robert C. Tripp, command- 
ing general of the Army Transportation 
Terminal Command, Pacific, was re- 
elected honorary president. Reelected 
honorary vice-presidents were Rear 
Admirals E. B. McKinney, commander 
of the Military Sea Transportation 
Service, Pacific area, and L. P. Kimball, 
commander of the Oakland Naval Supply 
Center. 


Membership in Trailer Train 
Piggyback Car Pool Is 76% 


Of Nation’s Rail Network 


The Central of Georgia, Chicago 
Great Western, and Reading rail- 
roads have joined the national pig- 
gyback car pool of the Trailer Train 
Co., bringing its membership to 176 
per cent of the nation’s rail network, 
John E. Wightman, general manager 
of Trailer Train, announced Janu- 
ary 28. 


Mr. Wightman also made known the 
company had placed orders with four 
car builders for 690 additional “king 
size” piggyback flat cars, each to carry 
two highway trailers. The new roller- 
bearing cars would increase Trailer 
Train’s fleet to 6,259 units, equivalent to 
a train 100 miles long, he said. 

The cars, of several different but com- 
patible designs for interchange use, are 
being constructed by ACF Industries, 
Bethlehem Steel Co., General American 
Transportation Corp., and Pullman- 
Standard. 


34 Roads, Forwarder Participate 


“Trailer Train piggyback service has 
been strengthened by the addition of our 
new member railroads,” Mr. Wightman 
said. “This increases opportunities for 
interchange routes for shippers and re- 
ceivers and steps up still more the effi- 
ciency of interline movements. 


“There are now 34 railroads and a 
major freight forwarder serving 46 states 
sharing ownership of the company and 
using our pool of cars. We have come 
a long way since our start in 1956 with 
two members and 500 cars. 

“The other owner-members of Trailer 
Train are: Atchison, Topeka & Santa 


Fe—Atlantic Coast Line—Baltimore & 
Ohio—Boston & Maine—Burlington— 
Chesapeake & Ohio—Chicago & North 
Western—Cotton Belt—Detroit, Toledo & 
Ironton—Frisco—Great Northern—Gulf, 
Mobile & Ohio—Illinois Central—Kan- 
sas City Southern—Louisville & Nash- 
ville—Milwaukee—Missouri-Kansas-Tex- 
as—Missouri Pacific—Nickel Plate—Nor- 
folk & Western—Northern Pacific— 
Pennsylvania—Richmond, Fredericksburg 
& Potomac—Seaboard—Southern— 
Southern Pacific—Texas & Pacific—To- 
ledo, Peoria & Western—Union Pacific— 
Wabash—Western Pacific, and the U.S. 
Freight Co.” 


Survey of U.S. Airport 


Requirements Completed 


The building of new airports “needed 
in the United States,” plus expansion 
and improvements “necessary to enable 
existing airports to meet the growth of 
modern air transportation and its rigid 
safety standards,” will cost more than 
$1.1 billion in the next four years, ac- 
cording to a joint survey recently com- 
pleted by the Airport Operators Coun- 
cil, the American Association of Airport 
Executives and the National Association 
of State Aviation Officials. 

The survey showed that the rapidly 
increasing demands of business aircraft 
and airline service into small and me- 
dium size communities, as well as those 
of jet liners into the larger metro- 
litan areas, created a “constantly in- 
creasing need for airport construction 
and improvements.” 

Persons responsible for the develop- 
ment and operation of airports on a 
state and local basis made, through the 
three sponsoring organizations, the na- 
tionwide survey on a state-by-state and 
airport-by-airport basis. The findings 
show that to complete the nation’s pro- 
posed airport construction program, an 
average of more than $134 million would 
be needed annually in the next four 
years to augment the $588,065,224 the 
state and local public agencies anticipate 
they will be able to raise. 

The three organizations conducting 
the survey said they would present the 
findings to the “Kennedy Administration 
and to the new Congress.” They said 
they would request an extension and ex- 
pansion of the federal airport act of 
1946 to provide for the additional con- 
struction funds needed to supplement 
the local contribution to the national 
system of airports. 

The organizations said there were 
more than 6,500 airports in the US., 
about 3,500 being publicly owned. The 
organizations said that nearly half the 
public airports were in need of “imme- 
diate expansion and improvement.” 


Management Group Offers 
Two Packaging Workshops 


A description of the job of the pack- 
aging director and a discussion of 
methods of establishing effective liaison 
between engineering and sales in indus- 
trial goods packaging will be the topics 
for two American Management Associa- 
tion packaging workshops to be offered 
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in February at the Astor hotel in New 
York City. 

The workshop on the job of the pack- 
aging director, which will be held Feb- 
ruary 6-8 the AMA says, will include as 
a major topic the company and the job, 
placing stress on packaging importance, 
product requirements, distribution meth- 
ods, and organization of the packaging 
responsibility. 

The workshop registrants also will be 
urged to maintain familiarity with 
mushrooming technologies, with legal 
and administrative aspects of packag- 
ing and with package and product dis- 
tribution and marketing developments, 
says the AMA. 

The workshop on industrial goods 
packaging and methods of establishing 
liaison between engineering and sales to 
be offered February 27-March 1, will 
emphasize the functions of the package, 
its protection, handling, conveyance, 
distribution and marketing. The work- 
shop will include a presentation on col- 
lection and review of handling and ship- 
ping experience data. Package sales re- 
quirements will be outlined, as will the 
requirements for package engineers. 

Further details about the workshops 
may be obtained from the American 
Management’ Association, Inc., 1515 
Broadway, New York 36, N.Y. 


Alaskan Points to Have 
New Air Express Service 


Air express service has become avail- 
able for the first time to Clear, Nome 
and three other Alaskan communities 
as a result of a new agreement between 
Alaska Airlines and REA Express, ac- 
cording to the airline. 

Charles F. Willis, Jr., president and 
general manager of the airline, said the 
carrier and REA had signed an agree- 
ment providing for air express service 
to Clear, Nome, Talkeetna, McGrath 
and Kotzebue. Alaska Airlines’ personnel 
at each station would represent REA as 
air express agents, he said. 

Mr. Willis said rates on the new 
service were available at any REA office 
or from airline representatives. 


Alaska Senator Attacks 
CAB Trans-Pacific Ruling 


The action of President Eisenhower 
in rejecting recommendations of the 
Civil Aeronautics Board for a Great 
Circle jet route from New York City 
to Tokyo with a stop at Fairbanks, 
Alaska, was deplored Janary 27 by Sen- 
ator Gruening, of Alaska. 

The senator said he was disappointed 
at the supplemental opinion and order 
the CAB issued January 19 in No. 17723, 
et al., Trans-Pacific Route Case, which 
President Eisenhower approved after 
disapproving the board’s earlier recom- 
mendations (T.W., Jan. 28, p. 124). 

Senator Gruening said he had been 
advised that even though President 
Eisenhower acted on the case shortly 
before leaving office, President Kennedy 
would not have a chance to review 
and reverse the decision unless there ‘was 
a rehearing of the case by the CAB. 

The senator said the route application 
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Mr. Eisenhower rejected was one by Pan 
American World Airways, which Sen- 
ator Gruening said “would save many 
hours on flights from the populous east 
coast of the United States to the Orient.” 

“As we Alaskans well know,” the Sen- 
ator said, “our state is almost wholly 
dependent on air transportation. Other 
states have extensive development of 
highway and rail traffic which Alaska 
lacks. While it is true that at the be- 
ginning, passengers under this proposed 
certification were not to be taken aboard 
or allowed to deplane in Alaska, experi- 
ence has shown that in the case of sim- 
ilar certificates at Anchorage on other 
international routes this further per- 
mission was soon granted. 

“So Fairbanks and northern Alaska, as 
well as all Alaska and indeed the whole 
nation, have been set back.” 


W. P. Whalen Dies; Widely 


Known in Transportation 


William P. Whalen, who at the time 
of his recent retirement was national 
sales representative of Motor Cargo, 
Inc., in Chicago, died January 28 in 
Mercy Hospital, Chicago, after a long 
illness. He was 65. 

Mr. Whalen was honored January 19 
at a dinner in Chicago sponsored by 
friends in transportation and by the 
commodores of the yacht clubs in the 
Chicago area and attended by more than 
100 persons. For 20 years he had been 
yachting editor of the Chicago American 
and its successor, the Herald-American. 
His retirement on December 17, 1960, 
marked completion of 20 years in the 
employ of Motor Cargo, Inc., a division 
of Consolidated Freightways. 

Mr. Whalen had spent nearly 25 years 
with the Illinois Central Railroad. He 
served in the Navy in World War I and 
played center for the Chicago Cardinals 
professional football team in 1924-26, al- 
though he weighed at the time only 160 
pounds and was only 5 feet 8 inches tall. 
Mr. Whalen served in the Army in 
World War II and lost his left hand 
and forearm in a land mine explosion 
in France. He was retired from the 
Army with the rank of captain. 

Before the loss of his arm, Mr. Wha- 
len took part in Chicago yachting events 
for many years as an owner-skipper. 
Later he announced the city’s major 
regattas. His work as yachting editor 
was done on a part-time basis while he 
was with the Illinois Central, and later, 
with Motor Cargo. 

Eugene Landis, director of transpor- 
tation for International Minerals & 
Chemical Corp., Skokie, Ill., and presi- 
dent of the Traffic Club of Chicago, said 
that Mr. Whalen was “one of the most 
outstanding personalities in the field of 
transportation, not only in Chicago, but 
in the nation.” An associate at Motor 
Cargo—Clyde Robinson, Chicago ter- 
minal manager—said that Mr, Whalen 
“had hundreds of friends—in Chicago, 
and in every major city in the nation.” 

Funeral services were held January 
31. Survivors are the widow and three 
sisters. 


New York Forum Meeting 


The Transportation Research Forum, 
of New York City, will hold its first 





luncheon meeting of 1961 on February 7 
at the Brass Rail. John G. Kneiling 
will speak on the utilization of railroad 
facilities for low-cost handling of bulk 
materials from the shipper’s standpoint. 


H & M Acquisition Proposed 
By Port of N.Y. Authority 


The Port of New York Authority has 
announced. a proposal for the “acqui- 
sition, financing, improvement and op- 
eration of the Hudson & Manhattan 
Rail Transit System, including the rail- 
road, terminal and real estate prop- 
erties.” 


The port authority said its proposal 
was conditioned on the following: 


“(1) If the legislatures of New Jersey 
and New York enact the legislation 
which would make it possible for the 
port authority to finance such a project. 


“(2) If it is possible to acquire at a 
fair and realistic value the dilapidated 
properties of the H & M. 


“(3) If the Pennsylvania Railroad 
makes it possible for the port authority, 
as a public agency, to continue to utilize 
the tracks of the Pennsylvania Railroad 
under the terms of the present agree- 
ment for the joint operations of the 
two railroads between Jersey City and 
Newark, N.J.” 


The authority said that studies con- 
ducted by it indicated that about $63 
million would be required to improve the 
H & M system, in addition to the pur- 
chase price. 


“Of this amount,” the authority said, 
“improvements to the physical plant of 
the railroad will cost about $30 million; 
237 new, air-conditioned, modern cars 
to replace the old cars will cost about 
$24 million, and the rehabilitation of the 
Hudson terminal buildings in lower Man- 
hattan, about $9 million. 


“Under existing operating agreements 
with the H & M, the Pennsylvania Rail- 
road would provide 51 additional new 
cars. The properties were valued by the 
Securities and Exchange Commission 
less than a year ago at $20,500,000.” 


The authority said its proposal an- 
ticipated an annual deficit of $5 million 
but would accomplish, without state or 
municipal subsidy, “virtually everything 
of basic importance in the plan proposed 
in 1958 by the Metropolitan Rapid 
Transit Commission which called for a 
$500 million bi-state transit loop con- 
necting the principal New Jersey com- 
muter railroads.” 


Los Angeles Sales Officers 


Jack Pinney, of Imperial Truck Lines, 
has been installed as chairman for 1961 
of Transport Sales Executives of Los 
Angeles. Fred Raber, of Los Angeles- 
Seattle Motor Express, is vice-chairman. 
James Caves, of Garrett Freight Lines, is 
secretary-treasurer. Mr. Pinney  suc- 
ceeded Floyd Huffine, of Navajo Freight 
Lines. 


P & O-Orient to Replace Ships 


Warren S. Titus, president in North 
America for P & O-Orient Lines, has 
announced that two of the line’s pas- 
senger-cargo vessels will be withdrawn 
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from service and replaced on February 
13 and April 9. 

Mr. Titus said the recently purchased 
“Jadotville” and “Baudouinville” would 
be renamed the “Chitral” and the “Cat- 
hay,” respectively, and would replace 
the “Carthage” and the “Corfu.” The 
latter two were built in 1931. 


New York-Seattle Flights 
By Northwest Jets to Be 
Resumed, Despite Strike 


Northwest Airlines, Inc., has an- 
nounced that it will resume partial 
domestic service on February 6 with 
round-trip daily jet flights between 
New York City and Seattle-Tacoma, 
Wash., with a stop in both directions 
at St. Paul-Minneapolis, Minn. 


Three pilots, one of them trained as 
a flight engineer, will be in the cockpit 
on each flight, the airline says. 


Northwest suspended all its jet service 
last October 11 after 28 flight engineers 
went on strike in support of their de- 
mand for higher pay on the line’s new 
Douglas DC-8 jets. The airline resumed 
its international jet routes, using piston 
equipment, on November 5. and on De- 
cember 31 resumed jet flights between 
Seattle-Tacoma and Miami. Fla.. with 
stops at Chicago, using supervisory per- 
sonnel as flight engineers. 


The other 260 flight engineers em- 
ployed by Northwest and represented by 
the International Association of Ma- 
chinsts walked out over the “new equip- 
ment pay” issue on January 9, halting 
all Northwest flights, but the company 
immediately resumed its regularly sched- 
uled international jet flights (T.W., Jan. 
14, p. 49). The westbound domestic 
flight to start February 6 would connect 
directly with the international flight, a 
Northwest spokesman said. 


Last summer Northwest signed with 
the AirLine Pilots Association an agree- 
ment in which it was specified that 
three of the men in jet cockpits would 
be qualified as pilots. The flight en- 
gineers were asked to take pilot train- 
ing so as to qualify as pilots. Federal reg- 
ulations call for two pilots and a flight 
engineer in jets. 


The flight engineers, asserting the re- 
quest was tied in with a provision that 
the engineers would have to go to the 
bottom of the pilots’ seniority list, re- 
fused, and Northwest flew its jets with 
four men in the cockpits until the Oc- 
tober 11 walkout. 


About the middle of November, 
Northwest began training its pilots to 
qualify as flight engineers. However, the 
airline has no immediate plan to start 
any domestic flights other than the New 
York-Seattle runs just announced, ac- 
cording to a spokesman for Northwest. 


Northwest said it would recall about 
120 personnel to handle the new flights, 
bringing the total layoff figure down to 
5,500. Its normal work force, it _said, 
was Over 6,900. 


Northwest and the IAM had been 
negotiating on a general agreement in 
addition to the new equipment pay is- 
sue over which the strikes developed. 
The National Mediation Board offered 
to arbitrate issues in the general-agree- 
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ment dispute on January 13. The 
union refused, and the NMB withdrew 
from the controversy on January 25. 


Nominee for Highway Post 


The nomination of Rex M. Whitton to 
be federal highway administrator was 
formally submitted to the Senate Jan- 
uary 30 by the President. Mr. Whitton, 
chief engineer of the Missouri State 
Highway Department, would succeed 
Bertram D. Tallamy (T.W., Dec. 31, 1960, 
p. 25). 


Legislation 


Commodities Clause Repeal, 
As Called for by TAA, 


Is Subject of Senate Bill 


At the request of the Transporta- 
tion Association of America, legis- 
lation has been introduced in the 
Senate to repeal section 1(8) of the 
interstate commerce act—the so- 
called commodities clause which re- 
stricts a railroad from transporting 
in interstate commerce commodities 
it owns—other than timber and the 
manufactured products thereof— 
produces or in which it has any in- 
terest, except commodities used in 
its business as a common carrier. 


The repeal bill (S. 734) was introduced 
January 31 by the chairman of the Sen- 
ate interstate and foreign commerce 
committee, Senator Magnuson, of Wash- 
ington. 

“The ICC as presently constituted, I 
am informed, has not considered and 
has not taken a position on the pro- 
posal,” Senator Magnuson told the Sen- 
ate 

Magnuson Favors Repeal 

“For the following reasons I recom- 
mend that the bill be introduced: 

“First, other carriers subject to the in- 
terstate commerce act, most of them in 
competition with the railroads, have no 
similar prohibition and some haul their 
own products for sale to others. 

“Second, the rail carriers by establish- 
ing separate corporations have been able 
to circumvent the laws effectively. 

“Third, conditions have changed since 
the commodities clause was enacted, 
with the ICC now having jurisdiction to 
correct and prevent discrimination and 
preferential treatment, thus dispensing 
with need for the commodities clause. 

“Fourth, many large shippers carry 
their own freight in their own vehicles 
in direct competition with railroads. 


“And fifth, other sources of income 
that may be derived by railroads from 
producing and transporting their own 
products in commerce would give the 
railroads other sources of badly needed 
revenue. 


“Therefore, so that Congress may con- 
sider putting all forms of regulated car- 
riers on an equal footing—from the 
standpoint of being able to engage in 
non-transport enterprises—I am intro- 


ducing this bill to repeal the commodi- 
ties clause.” 

Senator Magnuson also submitted a 
memorandum to the Senate, reading as 
follows: 


“The Hepburn act of 1906 contained 
the so-called commodities clause. This 
was aimed at a particular type of dis- 
crimination. It had been found that 
railroads which owned coal mines or 
engaged in the production of other com- 
modities in competition with independ- 
ent producers had a distinct advantage 
over the independents. 

“By charging high rates, the railroad 
could undersell and force out its com- 
petitors and monopolize the production 
of the commodity in question. If the 
railroad paid no rates on the goods it 
produced, its advantage of maintaining 
high rates on this particular commodity 
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was obvious. If the railroad-owned in- 
dustry, operating as a subsidiary of the 
railroad company, paid transportation 
charges on the goods it shipped the 
advantage to the railroad in maintain- 
ing high rates was the same, since the 
payment of the freight charges was 
simply taking money from one pocket 
and transferring it to the other. 

“To prevent this type of discrimina- 
tion, Congress sought to separate the 
railroad business from other forms of 
enterprise. In effect, the commodities 
clause prohibited a railroad from engag- 
ing in the production of goods commer- 
cially, but the result was accomplished 
indirectly. 

“The law prohibited a carrier engaged 
in interstate commerce from transport- 
ing articles in interstate commerce which 
it had produced or in which it had an 
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With this streamlined home study course in Transportation and Traffic Management 
you train yourself quickly with the skillful assistance of transportation experts who 
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i Combine on-the-job experience with good train- 
ing and extra knowledge and you have every in- 
gredient for a successful career. Add a third 
ingredient—a field where the demand for skilled 
employees far exceeds the supply—and you’re really 
on the road to a better job and better pay! 


Traffic Management—A Rewarding Career 
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son and Practical Problem Project—even the examinations! 
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Although you do not meet your instructors face-to-face 
when you enroll in the Streamlined correspondence course, 
you quickly get to “know” them, for these experienced and 
competent traffic men give you valuable guidance and help 
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ing on your Practical Problem Projects, theory questions 
and written exams. 


1,500 Companies Employ Graduates 


Graduates of College of Advanced Traffic courses are em- 
ployed in responsible positions by more than 1,500 com- 
panies, associations, chambers of commerce and State and 
Federal regulatory agencies. Many companies have found 
this training so valuable in upgrading employees that they 
actually pay their employees’ tuition fees. But even though 
you pay your own way, you'll find the moderate monthly 
payments surprisingly low in proportion to the number of 


textbooks, binders and study materials which become yours 
permanently, as well as the high quality of instruction 
you receive. 


Placement Service Helpful to Students 


When you enroll in the Streamlined correspondence course 
you automatically become entitled to the services of the 
College of Advanced Traffic Placement Bureau, which will 
supply you upon request with information about job oppor- 
tunities in your area. There is no charge for this service, 
which does not imply or guarantee employment but has 
proven genuinely helpful over the years to both employers 
and employees with specialized traffic training. 


Supervisors Favor Self-Help 


It's a proven fact that supervisors look with favor on 
employees who have the initiative and interest in their jobs 
to enroll in correspondence courses. It's also a fact that 
what you learn from the Streamlined course can be put into 
practice almost immediately as evidence that you are pre- 
paring yourself to take on greater responsibilities . 
more authority . . . a bigger and better job. 
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interest. Lumber, however, was excepted 
from the rule because of the many small 
railroads owned by lumbering concerns 
and constructed as adjuncts of lumb2r- 
ing operations. The commodities clause 
did not prevent railroads from produc- 
ing commodities for their own use. 


Tested in Court 


“The clause was aimed particularly at 
the monopolization of anthracite coal 
production by the railroad companies. 
Discrimination resulting from such ac- 
tivities of railroad companies had been 
strongly condemned by the courts before 
the enactment of the commodities clause 
(New York, New Haven & Hartford 
Railroad Co. v. Interstate Commerce 
Commission, 200 U.S. 361 (1906)). 

“The clause has had the effect of 
preventing railroads from engaging in 
manufacturing, mining and other activ- 
ities in competition with independent 
producers served by their lines. 

“The effectiveness of the commodities 
clause has been weakened, however, be- 


cause the courts have held that a carrier 
may transport commodities produced by 
a corporation, the stock of which is 
wholly owned by a holding company 
which also owns all of the stock of the 
railroad, unless the control of the rail- 
way is so exercised as to make it the 
alter ego of the holding company. This 
ruling was made in United States v. Elgin, 
Joliet & Eastern Railroad Co. (298, U.S. 
492 (1936). The stock of the railroad 
company, as well as that of various 
companies producing steel and _ steel 
products, was owned by the United States 
Steep Corp. 

“The same rule was reaffirmed in 
United States v. South Buffalo Railway 
Co. (333 U.S. 771 (1948)), where trans- 
portation by the South Buffalo Railway 
Co. of commodities produced by the 
Bethlehem Steel Co. was found not in 
violation of the commodities clause al- 
though the stock of the railway com- 
pany was substantially all owned by the 
Bethlehem Steel Corp., which also owned 
the stock of the Bethlehem Steel Co.” 


TRANSPORT MEASURES INTRODUCED 


RAIL TRANSPORTATION 


S. 658, to permit railroad corporations 
to take full advantage of tax relief 
measures enacted or granted by states 
and political subdivisions. By Senator 
Javits, of New York, for himself and 
Senators Keating, of New York, and Sal- 
tonstall, of Massachusetts. 


S. 734, to repeal the commodities clause 
of the interstate commerce act (see 


story). By Senator Magnuson, of Wash- 
ington. 


H.R. 3228, to provide for the disposition 
by the Secretary of the Interior of lands 
within abandoned and forfeited railroad 
rights of way. By Representative Aspin- 
ail, of Colorado. Also: H.R. 3346, by Rep- 
resentative Saylor, of Pennsylvania. 


H.R. 3261, to amend the housing act to 
assist state and local governments and 
their public instrumentalities in improv- 
ing mass transport in metropolitan areas. 
By Representative Dent, of Pennsyl- 
vania. Also: H.R. 3271, Representative 
Fino, of New York; H.R. 3326, Represen- 
tative Multer, of New York; H.R. 3440, 
Representative Fulton, of Pennsylvania; 
H.R. 3511, Representative Clark, of Penn- 
sylvania; H.R. 3539, Representative Hal- 
pern, of New York; H.R. 3662, Repre- 
sentative Holland, of Pennsylvania. 


H.R. 3678, to amend the railroad retire- 
ment act to provide that an employe 
shall not lose his current connection 
with the railroad industry when fur- 
loughed to accept elective public office. 
By Representative Perkins, of Kentucky. 


MOTOR TRANSPORTATION 


S. 662, to speed construction of inter- 
state highways by removing the restric- 
tion on federal expenditures on highway 
construction limiting them to the amount 
in the highway trust fund each year. 
By Senator Hartke, of Indiana. 


S. 676, to amend the interstate commerce 
act in order to provide civil liability for 
violations of the act by motor common 
carriers and freight forwarders. By Sen- 


ator Magnuson, of Washington, at re- 
quest of General Services Administra- 
tion. 


H.R. 3265, to permit states having toll 
and free roads, bridges and tunnels 
designated part of the interstate system 
to designate other routes for inclusion 
in the interstate system. By Representa- 
tive Dooley, of New York. Also: H.R. 
3299, Representative Lindsay, of New 
York. 


H.R. 3266, to authorize appropriations to 
reimburse states for certain free and toll 
roads on the interstate highway system. 
By Representative Dulski, of New York. 
Also: H.R. 3580, Representative Sant- 
angelo, of New York. 


AIR TRANSPORTATION 


H.R. 3434, to require the FAA administra- 
tor to prescribe regulations prohibiting 
the takeoff of planes having more than 
one engine from any airport under cer- 
tain weather conditions. By Representa- 
tive Derounian, of New York. 


WATER TRANSPORTATION 


S. 596, to amend the merchant marine 
act of 1936 to eliminate the 6 per cent 
differential applying to certain bids of 
Pacific coast shipbuilders. By Senator 
Butler, of Maryland. 


S. 667, to amend the merchant marine 
act of 1936 to authorize the payment of 
operating-differential subsidy for cruises. 
By Senator Magnuson, of Washington, at 
request of Secretary of Commerce. 


S. 707, to provide transport on Canadian 
vessels between certain specified points in 
Alaska and between Alaska and ports 
in the U.S. outside Alaska. By Senator 
Bartlett, of Alaska, for himself and Sena- 
tor Gruening, of Alaska. 


S. 721, to require that 75 per cent of all 
repair, alteration and conversion work on 
naval ships be awarded on a competitive 
basis to private commercial ship repair 
yards. By Senator Butler, of Maryland. 


H.R. 3644, to authorize payment of oper- 
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ating-differential subsidy to contract 
carriers. By Representative Byrne, of 
Pennsylvania. 


GENERAL TRANSPORTATION 


S. 610, to establish an Office of Interna- 
tional Travel and a Travel Advisory 
Board. By Senator Magnuson, of Wash- 
ington, and 22 other senators. Also: H.R. 
3451, Representative Lindsay, of New 
York. 


S. 637, to provide for the disclosure of 
certain communications received by gov- 
ernment agencies from members of Con- 
gress with respect to adjudicatory mat- 
ters. By Senator Javits, of New York, 
for himself and Senator Keating, of New 
York. Also: H.R. 3450, Representative 
Lindsay, of New York. 


S. 720, to permit the replacement of ob- 
solete and inefficient machinery and 
equipment by the allowance of reinvest- 
ment depreciation deductions, among 
other things. By Senator Hartke, of In- 
diana. 


S.J. Res. 39, to establish a Commission 
on Ethics in the federal government 
(T.W., Jan. 28, p. 19). By Senator Prox- 
mire, of Wisconsin. 


H.R. 3226, to repeal the tax on transpor- 
tation of persons. By Representative 
Ashmore, of South Carolina. Also: H.R. 
3692, Representative Whitener, of North 
Carolina. 


H.R. 3270, to allow a deduction for in- 
come tax purposes on commutation fares 
paid in traveling to and from work. By 
Representative Fino, of New York. Also: 
H.R. 3639, Representative Becker, of New 
York. 


H.R. 3328, to assist small business by al- 
lowing a deduction for income tax pur- 
poses for additional investment in de- 
preciable assets, inventory and accounts 
receivable. By Representative Multer, of 
New York. 


H.R. 3343, to restore the size and weight 
limits on fourth-class matter mailed to 
or from Alaska and Hawaii which ex- 
isted prior to their admittance as states. 
By Representative Rivers, of Alaska. 


H.R. 3362, to amend the labor-manage- 
ment reporting and disclosure act of 
1959 to require an order, issued by a 
US. district court, to be obtained before 
any investigation is undertaken in con- 
nection with alleged violations of the 
act. By Representative Zelenko, of New 
York. 


H.R. 3424, to provide that the tax on 
transportation of persons not apply to 
any transportation which begins outside 
the U.S. (see story). By Representative 
Baldwin, of California. 


H.R. 3538, to amend title 18 of the United 
States Code relating to threats or in- 
jury to federal officers in the discharge 
of their duties. By Representative Hal- 
pern, of New York. 


H.R. 3563, to require notification of cor- 
porate mergers and acquisitions. By Rep- 
resentative Patman, of Texas. 


; 
| Senate Committee Funds 


The Senate interstate and foreign 
commerce committee has asked the Sen- 
ate to provide not more than $315,000 


TRAFFIC WORLD 


for the committee’s activities through 
January 31, 1962. This is proposed for- 
mally in S. Res. 74, introduced by the 
committee chairman, Senator Magnuson, 
of Washington. 


Senate Committee Head 
Suggests Ways to Cut 


Postal Service Costs 


Until a clear picture of such pub- 
lic service costs of the postal system 
as transportation costs is achieved, 
it will not be possible to set future 
postal rates intelligently, the chair- 
man of the Senate post office and 
civil service committee, Senator 
Johnston of South Carolina, has de- 
clared. 


In a letter to J. Edward Day, Post- 
master General, made public January 
26, Senator Johnston said such costs 
should be fully ascertained before the 
possibility of a postal rate increase, as 
President Eisenhower requested in his 
final budget message (T.W., Jan. 21, 
p. 21). 

Senator Johnston referred to the sec- 
tion of the postal policy act of 1958 
detailing the public services to be costed 
out on a “total loss” basis and to be 
paid from the general funds of the 
Treasury Department, and then safd: 

“IT have seen varying estimates con- 
cerning the postal deficit for 1961. As- 
suming a deficit of approximately $900 
million, I would urge that at least $300 
of this amount be set aside as a public 
service pursuant to law and so presented 
to the appropriations committees of the 
Congress. Without a clear resolution of 
this controversy involving public serv- 
ices, the setting of future postal rates 
is impossible because we wind up with 
nothing but confusion confounded in- 
sofar as basic costs and the rate formula 
in the 1958 law are concerned... . 

“Once the matter of full adherence 
to the 1958 law is accomplished, I would 
urge you to give some careful considera- 
tion to other well-known subsidies exist- 
ing in the postal service, as well as econ- 
omics that might be achieved in the near 
future. There are at least $200 million 
in subsidies which should be spelled out 
and recognized for what they are and 
should not constitute a charge against 
the various mail users. 


Attack on ICC 


“T have in mind, first of all, the sub- 
sidy arising from the refusal of the 
Interstate Commerce Commission to 
enforce the railway mail pay act of 1916. 
The law is unequivocal in its requirement 
that the Postmaster General need not 
pay the railroads a higher rate for 
carrying second-, third- and fourth-class 
mail than the railroads receive for carry- 
ing railway express matter. 

“The record is quite clear that over 
payments to the railroads, resulting from 
the nonenforcement of this law, amount 
to about $100 million a year. In all fair- 
ness, it should be pointed out that former 
Postmasters General have attempted to 
comply with this law but their efforts 
have been consistently nullified by the 
ICC. I feel that a repeal of the law at 
this time (as ICC proposes) would only 
admit the subsidy. I doubt very much if 
the railroads, in their present economic 
plight, could withstand this kind of 
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downward adjustment. I certainly would 
not support it. Nevertheless, this annual 
subsidy to the railroads should be set 
aside, so identified, and not be imposed 
as an additional charge on mail users. 

“The second subsidy involved is that 
to Railway Express Agency (wholly 
owned by the railroads), involving the 
unwieldy limitations on parcel post 
weight and size. Public Law 82-199, en- 
acted in 1951, substantially curtailed per- 
missible weight and size of parcel post. 
This was done in an endeavor to bolster 
the sagging volume of Railway Express 
shipments. Early in 1954 the Post Office 
Department testified that its net loss in 
revenue directly resulting from this new 
act amounted to $73 million annually. I 
am confident that, with the postal pay 
increases enacted since that time, this 
subsidy has risen to at least $100 million 
annually. 

Law a ‘Failure’ 

“One has only to consult the recent 
record before the House post office and 
civil service committee on H.R. 7055 to 
know that the weight and size limitation 
(PL 82-199) has been a failure. Fourth- 
class mail prices have been more than 
doubled since 1951. Parcel post volume 
has declined. Similarly, the volume and 
revenue to the Railway Express Co. have 
continued to diminish. The volume of 
Railway Express shipments reached a 
peak of 235 million in 1946 and declined 
to 82 million in 1951. 

“After the enactment of PL 82-199; in 
1951, the volume increased slightly to 
around 92 million shinments, but to- 
day it is less than 64 million shipments. 
If unwieldy limitations on weight and 
size of parcel post are continued, as is 
a probability, then this annual $100 mil- 
lion subsidy to Railway Express should 
be clearly identified as a subsidy and not 
included as part of the total deficit to be 
recovered from mail users.” 

Senator Johnston suggested four pos- 
sibilities to cut costs of the postal serv- 
ice. One was possible elimination of 
postmarks, using instead self-canceling 
stamps. Another was a speed up in the 
use of machines and more modern facil- 
ities in large post offices. The third was 
a possible system of credits for differen- 
tial pricing in second- and third-class 
mail. 


Change in Transportation 


The fourth had to do with transporta- 
tion, about which the senator said: 

“It has long been a matter of con- 
cern to me that the Post Office Depart- 
ment has apparently been unable to 
utilize the nation’s several transporta- 
tion facilities to reasonably adequate 
advantage. 

“American business has fully realized 
that each means of transportation has 
its own peculiar value and advantage. 
Business has dovetailed the various 
transport media into a competitive and 
correlated distribution pattern of high 
efficiency and economy. I do not be- 
lieve the Post Office Department has 
given its problem of mail distribution 
Similarly businesslike analysis. 

“Better utilization of transport facil- 
ities by the department would undoubt- 
edly reduce the alleged postal deficit and 
such subsidies as may be currently in- 
volved.” 


Safety Awards to Atlas Drivers 


The Oil Field Haulers Council of 
Safety Supervisors, of Austin, Tex., has 


announced that it has issued safe driv- 
ing citations to seventeen truck drivers, 
for driving safely for one or more years. 
All of the drivers are employed by Atlas 
Truck Line, Inc., of Houston. 


U.S. Chamber Asks Congress 
To Tighten Picketing Laws 


The Chamber of Commerce of the 
United States submitted a statement to 
the House and Senate labor committees 
January 31 asking enactment of legis- 
lation to protect the public from “roving 
picketing” and “costly and immoral or- 
ganized loafing.” 


Mentioning the recent strike of 664 
tugboat workers in New York City (T.W., 
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Jan. 28, p. 63), the chamber said that 
“the country should not be at the whim 
of a handful of union members and the 


persuasive ability of government offi- 
Cac. . 
The chamber said Congress should 


tighten the laws on roving picketing and 
secondary boycotts. The issue in the 
tugboat strike was over management’s 
right to dispose of an “unnecessary” 
fifth crew member aboard harbor tugs, 
the chamber said, adding: 
“Featherbedding means less produc- 
tion. As long as we tolerate it we are 
deliberately restricting our economic 
growth. Yet we depend on growth to 
produce jobs for the millions now unem- 
ployed and for the rapidly expanding 
work force. In the long run, it is the 


EAST AFRICA 


Farrell Lines sails more often 
Kom hale me euesestnaslesusme) ae. a wler- im iainal 
more cargo than any Other line. 





A major fleet under the American Flag developing African 
trade for over 35 years. 


FARRELL LINES « 26 Beaver Street, New York 4, New York e WH 4-7460 
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unfortunate job seeker who is victimized 
by the featherbedders.” 


Senate Unit to Probe Gov't 


Competition With Carriers 


Senator Smathers, of Florida, chair- 
man of the surface transportation sub- 
committee of the Senate interstate and 
foreign commerce committee, has an- 
nounced that his subcommittee will 
hold a hearing February 8, 9 and 10 on 
the problem of competion of the federal 
government with regulated surface 
carriers. 


He said the subcommittee expected 
to hear witnesses representing the rail- 
roads, motor carriers, inland water 
carriers and freight forwarders. 

“Although it is the pronounced aim of 
the federal government to develop under 
free enterprise a sound transport system 
assuring transportation preparedness in 
times of emergency,” Senator Smathers 
said, “it now appears that our govern- 
ment competes directly and adversely 
with the regulated common carriers of 
America.” 





New Jersey Bill Provides 
For Ending Rail Charter 


James P. Newell, president of the 
Pennsylvania-Reading Seashore Lines, 
said January 25 that the railroad would 
not oppose a bill before the New Jersey 
Senate if the measure—providing for 
the withdrawal of the railroad’s fran- 
chise if it goes out of the passenger 
business—“represents the sentiment of 
south Jersey that freight service is not 
essential. 

“While we have not seen the bill,” 
Mr. Newell said, “we understand it 
provides a means for complete aban- 
donment of the railroad. 

“Our purpose in asking to be relieved 
of the uneconomic burden of passenger 
service is to try to preserve the essential 
freight service, but if this cannot be 
accomplished Senator Farley’s bill may 


"ask the man 
who ships’”’ 


about 


es 


SUPER SERVICE MOTOR FREIGHT CO. 
General Offices: Nashville, Tenn 


force us to abandon operations com- 
pletely ... 

“The passenger business can no longer 
be regarded as an essential service, the 
great majority of people having left the 
railroad for highway transportation. 
Only an insignificant fraction of com- 
muters or resort travelers in south Jersey 
still use the railroad.” 


Change in Passenger Tax 
On Some Transport Sought 


Amendment of the Internal Revenue 
Code to provide that the tax on the 
transportation of persons not apply to 
any transportation beginning outside the 
United States is called for in a bill in- 


Statistics 
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troduced by Representative Baldwin, of 
California. 

His bill (H.R. 3424) would amend sec- 
tion 4262(a) of the Code to read as fol- 
lows: 

“(a) Taxable Transportation; In Gen- 
eral—For purposes of this part, except 
as provided in subsection (b), the term 
‘taxable transportation’ means— 

“(1) transportation which begins in 
the United States and ends in the United 
States or in the 225-mile zone; and 

“(2) in the case of transportation 
which begins in the United States but 
does not end in the United States or in 
the 225-mile zone, that portion of such 
transportation which is directly or indi- 
rectly from one port or station in the 
United States to another port or station 
in the United States.” 


Rail-Motor-Pipeline Average 


Hauls Per Ton Compared 


The average haul per ton of Class I, 
Class II, and Class III railroads in 1959 
was 447.66 miles for the United States as 
a system, compared to 444.55 miles in 
1958 and 351.21 miles in 1939, according 
to the December, 1960, issue of Trans- 
port Economics—the month'y comment 
published by the Commission’s Bureau 
of Transport Economics and Statistics. 

In a compilation of figures showing the 
average hauls per ton for all classes of 
line-haul carriers and Class I motor 
carriers reporting ton miles, and pipe- 
line hauls of crude oil and products for 
selected years ranging from 1939 to 1959, 
the bureau also showed that Class I 
common motor carriers registered an 
average haul per ton of 273 miles in 
1959, compared to 270 miles in 1958 and 
219 miles in 1939. The figures for con- 
tract carriers, the bureau said, were 183 
miles in 1959, 163 miles in 1958, and 94 
miles in 1943 (no figures were available 
for 1939). 


Distribute Products 
in 32 States 


TRAFFIC WORLD shipper sub- 
scribers distribute their prod- 
ucts, on the average, in 32 
states — 44.1% distribute in 
all 48 states. It is because of 
this widespread distribution 
that 69 percent, of these sub- 






scribers use an average of 23 
warehouses. 





The figures for crude oil in 1959, it 
said, were 322.62 miles average haul per 
ton, as compared to 307 miles in 1958 and 
261.31 miles in 1943, the earliest year for 
which such figures for oil were available. 
For oil products, the bureau reported, 
the figures were 269.62 miles for 1959, 
277.95 miles for 1958, and 310.84 for 1943. 


Throughout the period covered by the 
compilation, the bureau said, motor con- 
tract-carrier hauls were the shortest, but 
had shown a tendency to become longer 
in recent years, although the average 
haul in 1958 was shorter than in 1957. 
Thus, it said, the 1959 figure was 73.4 
per cent greater that that in 1958. Fluc- 
tuations for motor common carriers, the 
bureau noted, were more irregular—up 
and down, as against the almost con- 
tinuous rise of the contract carriers— 
and within a much narrower range, with 
the longest average being about 42 per 
cent greater than the shortest. 

For United States railroads as a sys- 
tem, the bureau said, under war condi- 
tions the 1943, length of haul, the longest 
in the periods shown, was 33.6 per cent 
longer than in 1939, but this rail haul 
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Traffic men... 
Export managers... 
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KEEP UP WITH THE COAST! 
We'd like to send you HARBOR HIGHLIGHTS, 
the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 
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business letterhead) to: 
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was shorter than 1943 in all subsequent 
years shown in the table. 


Pipeline hauls of crude oil, the bureau 
reported, showed an upward trend in the 
postwar years, while hauls of refined oils 
or products fluctuated with a generally 
downward trend beginning in 1952. Prod- 
ucts haul showed somewhat more of a 
change from 1957 to 1959 than had oc- 
curred from 1955 through 1957, the 
bureau said. It said that those pipeline 
hauls tended to be longer than the 
per-carrier hauls by motor or rail, 
though shorter than the rail “system” 
hauls, 


Carriers’ Passenger-Mile 
Revenues Compared by ICC 


Between 1958 and 1959, increases ap- 
peared in the average revenues per pas- 
senger-mile of various services of Class 
I railroads and from intercity regular- 
route scheduled operations of Class I 
motor carriers of passengers, but not for 
scheduled domestic airlines, according to 
the December, 1960, issue of Transport 
Economics—the monthly comment pub- 
lished by the Commission’s Bureau of 
Transport Economics and Statistics. 


In a compilation comparing the aver- 
age revenue per passenger-mile for Class 
I railroads, intercity Class I motor car- 
riers of passengers, and scheduled air- 
lines, the bureau showed that the (pre- 
liminary) average for the railroads in 
1959 was 2.95 cents, including commuta- 
tion, parlor and sleeping car, and coach 
revenues other than commutation, com- 
pared to 2.90 cents per passenger mile in 
1958. 

The figures for Class I motor carriers 
for the same period, the bureau said, 
were 2.43 cents for 1958 and 2.59 cents 
for 1959. For scheduled domestic airlines, 
it said, the figures were 5.63 cents in 1958 
and 5.55 cents in 1959. 


Comparing the figures in 1949 with 
those in 1959, the bureau showed that 
the average revenue per passenger mile 
for the railroads in 1942 was 1.92 cents, 
compared to the figure of 2.95 cents in 
1959. For the motor carriers of passen- 
gers, it said, the figures were 1.65 in 1942 
and 2.59 in 1959, and for the domestic 
airlines, 5.28 in 1942 and 5.55 in 1959. 

The bureau said that the averages for 
1959, with the exception of the airlines, 


were higher than in any previous year 
since 1942, 


Individual Carriers’ Earnings 


The newly merged Erie-Lackawanna 
Railroad reported than in 1960 it had a 
net deficit of $19,995,614. In 1959, the 
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companies—the Erie and the Delaware, 
Lackawanna & Western—had a total 
deficit of $10,019,770 under separate op- 
eration. Total operating revenues for 
the merged company in 1960 were $220,- 
419,579. 

Delta Air Lines reported that in 1960 
it produced revenues of $131,660,000, net 
earnings of $3,119,000, and net earnings 
(after taxes) of $1,315,000. 

The Flying Tiger Line reported that 
for the six-month period, July through 
December, it produced revenues of $14,- 
118,344, net income of $317,410 and a 
net profit of $34,927. 

The Chicago, Burlington & Quincy 
Railroad reported that in 1960 it pro- 
duced railway operating revenues of 
$251,135,890, net railway operating in- 
come of $16,632,498 and net income of 
$12,493,138, compared with railway op- 
erating revenues of $263,072,883, net rail- 
way operating income of $19,442,026 and 
net income of $17,696,143 in 1959. 

The Chicago & North Western Rail- 
way reported that in 1960 it suffered a 
net railway operating loss of $1,263,049 
but produced net income of $244,450 from 
gains in the sale of land and other spe- 
cial credits. The C & N W said total 
operating revenues for 1960 of $207,281,- 
897, a net railway operating loss of 
$1,263,049, net gain from sales of land 
and other special credits of $7,424,595 
and a net income of $244,450 compared 
with total operating revenues of $213,- 
350,197, net railway operating income 
of $3,124,120, a net railway operating loss 
of $2,889,893, gain from sales of land 
and other special credits of $5,524,388, 
and a net income of $2,634,495 in 1959. 

The Santa Fe Railway reported that 
in 1960 it produced gross revenues of 
$614,017,338, net railway operating in- 
come of $43,744,356 and net income of 
$51,596,697, compared with gross revenues 
of $633,836,363, net railway operating in- 
come of $59,556,778 and net income of 
$65,785,901 in 1959. 

The Chicago Rock Island & Pacific 
Railroad reported that in 1960 it pro- 
duced total railway operating revenues 
of $211,775,603, net revenue from rail- 
way operations of $41,990,617, net rail- 
way operating income (after federal 
taxes) of $8,341,221 and net income of 
$6,014,617, compared with total railway 
operating revenues of $219,453,607, net 
revenue from railway operations of 
$46,679,904, net railway operating income 
(after federal taxes) of $11,843,607 and 
net income of $8,289,757 in 1959. 

The Seaboard Air Line Railroad re- 
ported that in 1960 it produced gross 
revenues of $157,505,412, net railway op- 
erating income of $15,463,123 and net in- 
come of $15,012,742, compared with gross 
revenues of $161,440,939, net railway op- 
erating income of $19,077,922 and net 
income of $17,032,672, in 1959. 


Chemical Handling Pamphlet 


The Manufacturing Chemists’ Associa- 
tion, Inc., has issued a new phamplet 
titled “Recommended Safe Practices and 
Procedures—Storage and Handling of 
Shock and Impact Sensitive Materials.” 

The phamplet, designated SG-7, is the 
latest of a series and covers all sensitive 
materials other than those classified as 
explosives. It is available from the as- 
sociation in Washington, D.C. The cost 
is 20 cents a copy. 
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LIGHT BUT STRONG: A new paperboard made from 
a blend of virgin pulpwoods has been introduced by 
Packaging Corporation of America, Evanston, Ill. 
Called North Brite, it is a solid sheet and combines 
exceptional strength with thinness and light weight, 
according to the maker. The new paperboard is 
ideally suited to meet the merchandising and packag- 
ing requirements of pharmaceutical firms, food proc- 
essors and carton users desiring a clean, light package, 
the manufacturer says. 


EASY-OPENING, REINFORCED TAPE: A new re- 
inforced gummed tape that combines the strength of 
reinforced tape with an easy carton opening advan- 
tage has been announced by the Mid-States Gummed 
Paper Division of Minnesota Mining & Manufactuirng 
Co., Bedford Park, Ill. The new tape, called “Stre- 


Pruf E. O.,” is non-asphaltic glass fibre reinforced. It 
has a top layer of reinforced construction that can 
be ripped off the carton, leaving only a thin kraft 
layer that can be popped easily to open the carton. 
The tape meets all Rule 41 requirements for two-strip 


carton closure at either a saving in total closure costs 
or at only a slight increase, the maker of the tape 
says. The two-layer tape closure method was designed 
especially for products to be opened by householders, 
office personnel and factory and store receiving per- 
sonnel. The two-layer tape is also expected to be 
utilized on cartons and boxes intended for re-use, Mid- 
States says. Multi-trip cartons may be used many 
times, since the build-up of kraft fibre is negligible 
even after as many as 25 re-taping operations, the 
company says. 


PROFITABLE DOCK MODERNIZATION: Permanent, 
adjustable dock-leveling equipment manufactured by 
the Kelley Co., Milwaukee, Wis., provides improved 
dock operations that have cut shipping dock labor 
costs by 12 per cent, according to the maker of the 
equipment. Ramps eight feet long and six feet wide 
guarantee smooth, fast, safe entry into all trucks at 
various levels, the company says. The dockboards are 
always in place and ready for use; there are no heavy, 
dangerous plates to place, move and remove, and the 
units can’t slip or slide out from under heavy loads 
and thereby endanger men and equipment the com- 
pany says. 


PORTABLE SCALE: A new line of heavy-duty dial 
scales with capacities ranging from 35 pounds to 10,- 
000 pounds has been introduged by Pennsylvania Scale 
Co., Bareville, Pa. The line includes bench, portable 
and dormant models with a complete selection of 
chart, beam and drop weight combination. According 
to the manufacturer, the scales have a double pen- 
dulum system with machined cams for lifelong ac- 
curacy; self-adjusting bearings and Swedish steel 
pivots are easily replaceable; full-floating platforms 


Shipping Room Digest 
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give protection from shock loading and rough usage; 
the large 25-inch dials are clearly marked and easy to 
read; dial indicators are controlled by adjustable hy- 
draulic dashpots, and levers are of welded steel to 
withstand shock and resist breakage. 


ALL-NEW STORAGE RACK: An adjustable storage rack 
which has only two basic parts, upright frame and 
shelf beam, is now available in a wide variety of sizes 
from its maker, the Palmer-Shile Co., Detroit, Mich. 
The new rack, called the Series 75, has no loose parts 
and no bolting is required in setting up the upright 
frame and locking in the shelf beams by hand to the 
opening arrangement desired, says the Palmer-Shile 
Co., adding that the racks may be adjusted to form 
single, double or multiple sections; that upright frames 
of any height and depth required are completely 
welded into one unit for maximum strength and -re- 
duced erection time, and include sway bracing and 
bearing plates; that the racks are adjustable on three- 
inch centers from the floor to the top, even in bracing 
areas, and that no metal has been removed from the 
vertical posts for the mechanics of locking. 


RUST INHIBITOR: Discs made of special board which 
has been impregnated with volatile corrosion inhibitor 
are recommended for inclusion in polyethylene bags 
with all ferrous metal parts and surfaces by the makers 
of the discs, Chippewa Paper Products Co., Inc., Chi- 
cago. The company says the corrosion inhibitor in the 
discs slowly vaporizes from the disc and forms an in- 
visible protective film around steel items that will 
prevent corrosion. The discs are made in different 
shapes, each containing a different amount of chemical 
inhibitor for bag volumes of 50, 100; 200 and 350 cubic 
inches. The company recommends that the polyethyl- 
ene bag be heat-sealed, but says it may also be folded 
and stapled or taped. In a tightly closed bag, the pro- 
tection will last for at least two years and probably 
much longer, the company says. It states that the 
discs become effective in about one hour and are 
non-toxic. 


MORE STABILITY FOR STACKING FRAME: A new 
curved-pin positive lock for Tier-Rack portable pallet- 
stacking frames has been developed by the Tier-Rack 
Corp., St. Louis. The company says the new lock gives 
the frames more over-all rigidity and greater stability. 
The two pins, at the top of the interchangeable steel 
tubular frames that comprise Tier-Rack, are now 
curved. Assembly is as easily accomplished as before, 
with no nuts, screws or special attachments, since Tier- 
Rack simply snaps on to standard wooden pallets, 
converting them to portable racks, which supports and 
contains merchandise of all sizes and shapes, per- 
mitting safe stacking ceiling high and more bulk stor- 
age with fewer aisles, according to the manufacturer. 
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Air Express has priority...in the air and on the ground 


It doesn’t matter whether your product is large or small... travelling 300 miles or 3000. The moment 
you call AiR EXPRESS (and one call is all it takes), the nation’s largest air-ground shipping service 
is on your team. That means your shipment gets top priority on all 35 scheduled U.S. airlines—first 
on, first off. It’s picked up and delivered—door-to-door—by a special fleet of 13,000 AiR EXPRESS 
trucks, many radio- dispatched. And it always gets the -— 2" 

kid-glove handling it deserves, to 23,000 communities in ~~ 

a// 50 states. These are just some of the reasons why, more AIR E. " PRESS 
than ever, it pays to think fast, think AIR EXPRESS first. ca". a. 


& CALL AIR EXPRESS DIVISION OF ReE*A EXPRESS ° GETS THERE FIRST VIA Ui: SaSCHEDULED AIRLINES 
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Yard Supervisor's Invention: 


A Divisible Truck-Trailer 


For Reducing Handling Costs 


YARD supervisor for Bruce 
A Motor Freight, Inc., Des 

Moines, Ia., has, with the help 
of his company, developed and pat- 
ented a 40-foot over-the-road trailer 
that can be broken into two smaller 
units for city delivery by one man 
in less than 10 minutes, according to 
Bruce Motor. 

Officials of the truck line believe 
that the device will appeal to motor 
freight common carriers who handle 
less-than-truckload shipments. They 
predict that it will speed freight 
shipments and make it possible to 
reduce vehicle inventories and han- 
dling costs. 

The “breakaway” trailer was de- 
veloped by 33-year-old Leo Goulden, 
who became interested in the prob- 
lem of reducing handling at carriers’ 
docks. Normally, when freight comes 
into the Bruce terminal at Des 
Moines on a 40-foot trailer, it must 
be manually unloaded at the dock, 
then re-loaded onto smaller trail- 
ers for deliveries around town. 

Using Mr. Goulden’s trailer, freight 
can be loaded according to a delivery 
plan at the origin terminal and car- 
ried to its ultimate destination with 
no intermediate handling. A num- 
ber of large trailer manufacturers 
are reportedly working on a similar 
approach to the problem. 

Mr. Goulden has been working on 
his invention for some time. After 
Mr. Goulden had built a balsam 
model of the trailer. E. W. Harlan, 
president of Bruce Motor, saw its 
possibilities, and last October he pre- 
sented to Mr. Goulden a brand-new 
$7,000 40-foot trailer to convert into 
a prototype “split” trailer. 

Mr. Goulden moved the trailer into 
an unheated barn near Des Moines 
in the interests of secrecy and, hus- 


tled along by cold weather, he com- 
pleted the task in 22 days. A few 
refinements were added in the Bruce 
shops and testing began. 

The “rig” hauled a 17,510-pound 
load of LTL freight to Bruce’s Min- 
neapolis terminal and returned to 
Des Moines carrying 27,161 pounds. 
Mr. Goulden followed his progeny 
by car on its maiden trips, ready to 
cope with any difficulties that might 
occur, but none did. Additional road 
tests, including hauls of 30,348 and 
30,864 pounds, were equally success- 
ful, and Mr. Goulden pronounced the 
experimental rig ready for manufac- 
turers. Some, he reports, have al- 
ready expressed interest in obtaining 
licensed authority to produce the 
“split” trailers. 

Mr. Goulden’s trailer has an extra 
underframe, giving it additional 


@ Leo Goulden’s 16-year back- 
ground in yard work at Bruce Mo- 
tor Freight, Inc., terminal in Des 
Moines lighted the way to his plan 
jor splitting a 40-foot trailer into 
two smaller trailers for city de- 
liveries of freight. 


rigidity and strength for road hauls 
and providing a track to shift rear 
wheel and dolly positions. There are 
two single-tandem sets of wheels at 
the rear of the 40-foot trailer, in- 
stead of the customary double-tan- 
dem set, and there is an extra, dolly 
which rides between the rear-wheel 
sets when hauling over the road. 

To disconnect the trailers, the 
driver dismounts and pulls a lever 
which releases four pins fore and 
aft of the front rear-wheel set, free- 
ing the set so the underframe can 
slide over it. The driver then reaches 
between the two rear-wheels sets 
and pulls another lever to release 
two pins that lock the extra dolly in 
place. Now the dolly is also free to 
slide, but is still fastened to the 
front rear-wheel set. 

The driver returns to the cab and 
backs the rig up. The air has been 
cut off to the front wheels of the 
rear set, so they are locked in brake 
position. As the tractor backs up, 
the underframe slips over those 
wheels until they are in position 
under the rear of the front unit. Be- 
fore the wheels get there, the dolly 
has reached correct position near the 
front of the rear unit and a trigger 
device has automatically freed it 
from the wheel set. Spring pins snap 
into place to hold the dolly. When 
the wheels reach the correct point 
they are stopped by blocks on the 
underframe that trip spring pins 
locking the wheel assembly to the 
front trailer unit. 

When the wheel assembly gets to 
that point, the driver feels a slight 
jar and stops. He gets out and dis- 
connects the air hose connecting the 
two trailer units. This locks the rear 
trailer’s wheels. The air hose is 
hooked to the new rear wheels of 
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@ This is the trailer developed by Leo Goulden as it is used for over-the-road hauls. Designed specifically for highway com- 
mon carriers, particularly LTL carriers, trailer gains extra rigidity and strength for road hauls from its underframing. 





@ Underframing serves as track for shifting wheel and dolly positions. 
pairs of trailer wheels while tractor furnishes power to move the unbraked trailer body and wheels. 


Shifting is done by setting air brakes for individual 


@ This picture shows trailer broken in two units, with second trailer ready to receive another tractor. Wheel positions permit 
four-foot walk plates at rear of each unit for easier loading and unloading. In tests under actual conditions, units have been 
coupled or uncoupled by one road driver in less than five minutes. This unit has already seen several thousand miles of ac- 

tual road work. ; 
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the front trailer, providing control 
over them. 

The last step in the operation sep- 
arates the two trailer units. A lever is 
pulled at the rear of the front trailer 
and it releases interlocking spring 
pins holding the rear section to the 
center underframe. The driver pulls 
his cab forward and is ready to make 
deliveries from the front half of his 
ex-40-foot trailer, while the rear sec- 
tion waits for a tractor to haul it 
off. 

To perform the entire operation, a 
driver must pull three levers, all lo- 
cated on the left side of his trailer, 
change his air hose connection, and 
perform a 15-foot backing operation. 
Mr. Goulden can do it in about three 
and a half minutes, he reports. 


Record for Ship Arrivals 


At Seattle Port Indicated 


Ship arrivals at the Port of Seattle in 
1960 apparently broke all former peace- 
time records, according to the Seattle 
Marine Exchange. It said an estimated 
1,822 vessels of 1,000 net registered tons 
or more called at Seattle piers in 1960, 
an increase of more than 100 ships over 
the previous record year of 1959. 

The exchange said its figures were 
determined by taking 80 per cent of the 
total number of ships calling in Puget 
Sound each year. According to Marine 
Exchange officials, total Puget Sound 
arrivals for the year just past were 
2,278, up from the previous year’s record 
of 2,141 arrivals. 

Although final figures for 1960 were 
still being tabulated, the import-export 
tonnage carried by these ships was ex- 
pected to exceed that of any post-war 
year, and may possibly set an all-time 
record for non-war years, said the ex- 
change. 


Ocean Cargo Sent Directly 


From Japan to U.S. Store 


The recent delivery of five large vans 
of merchandise shipped by sea directly 
from the shipper to the customer was 
lauded by the receiver—Cornet Stores, 
of Pasadena, Calif—as “an innovation 
in oceangoing cargo delivery.” 

The company said the vans were ship- 
ped from Japan directly to Pasadena 
by use of a system developed by the 
Pacific Far East Line, Inc. Elaborating 
on the shipment, Cornet said: 

“The method, used for the first time 
in southern California by Cornet, allows 
inspection to be made by custom officials 
at the actual point of destination (that 
is, the importer’s premises) rather than 
at the port of entry, which has been the 
only procedure hitherto permitted. 

“Under the new system, incoming car- 
go containers are unloaded from the 
ship and delivered sealed to the im- 
porter’s premises, at which point custom 
inspection is made. Adequate safeguards, 
in keeping with similar inspections at 
dockside, are provided by this direct- 
delivery method.” 

Present at the Cornet delivery were 








L. G. Dunn and J. A. Wallace, of PFEL, 


Los Angeles; M. C. Drexel, traffic man- 
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Frank Dow Co., Inc., Los Angeles, and 


J. F. Denning and D. W. McMahon, of 


ager in charge of warehouse operations the Los Angeles division of the Treasury 


for Cornet; 


Gordon W. Ross, of the Department. 


Personal News 


SHIPPERS 


W. R. Hollinger has been appointed 
traffic superintendent of the Chemcell 
group of companies, which includes 
Columbia Cellulose 
Co., Ltd.; Canadian 
Chemical Co., Ltd.; 
Celgar, Ltd, and 
Chemcell Fibres, 
Ltd., according to 
A. G Duholke, 
general traffic 
manager. Mr. Hol- 
linger joined Ca- 
nadian Chemical in 
1953 after seven 
years with the 
Canadian Pacific 
Railway. In the 
new post, he will 
have increased responsibilities for co- 
ordinating activities of the general 
traffic department, will direct the anal- 
ysis of freight costs and will help in 
planning freight cost reductions. 


W. R. Hollinger 


Paul L. Tietjen has been elected vice- 
president—traffic and transportation for 
the Jones & Laughlin Steel Corp. Mr. 
Tietjen, formerly the general manager 
of traffic and transportation for J & L, 
serves concurrently as president of the 
Union Dock Co. He has been with J & L 
since 1941. 


Frank H. Reynolds has been appointed 
traffic and warehousing manager of the 
Golden Citrus division of the Minute 
Maid Corp., a divi- 
sion of the Coca- 
Cola Co., with of- 
fices in Anaheim, 
Calif. Mr. Reynolds, 
after being gradu- 
ated from Wood- 
bury College, Los 
Angeles, and serv- 
ing in the Army in 
World War II, 
joined the Filtrol 
Corp., as plant cost 
accountant, and 


F. H. Reynolds later was advanced 
to assistant traffic 
manager. In 1953, he joined Pacific 


Press, Inc., as traffic manager of the Los 
Angeles division. He started with Minute 
Maid in 1955 as western regional distri- 
bution representative. Four years later, 
he was transferred to Orlando, Fla., and 
promoted to assistant distribution man- 
ager, the position he held until his new 
assignment. Mr. Reynolds is a member 
of the Southern California Chapter of 
the Association of Interstate Commerce 
Commission Practitioners, the Delta Nu 
Alpha Transportation Fraternity and 
the Traffic Club of Central Florida. 


Communications for this department 
should be mailed to Editorial Department, 


Traffic World, 815 Washington Building, 
Washington 5, D. C. 





CARRIERS 
RAIL 


W. N. Goff will become general agent 
in Belle Glade, Fla., on March 1 for the 
Seaboard Air Line Railroad, succeeding 
H. O. Carlton, who is retiring after more 
than 42 years of service. Thomas Ratlilf, 
Jr., will succeed Mr. Goff as commercial 
agent in Fort Pierce, Fla. 


Charles E. Bertrand has been ap- 
pointed vice-president—operation and 
maintenance of the Baltimore & Ohio 
Railroad, effective 
February 16. He 
succeeds William C. 
Baker, retired after 
almost 55 years of 
service. Mr. Ber- 
trand, who started 
his railroad career 
in 1937 as a switch- 
man on the Alton 
Railroad, has been 
assistant vice presi- 
dent — operation 
and maintenance of 
the B & O since 
last June. He comes 
from a railroad family, his father having 
been a car inspector for the Cotton Belt 
Railroad. 





C. €. Bertrand 


Arthur A. Weiss became general freight 
agent—divisions in St. Louis on Febru- 
ary 1 for the Missouri Pacific Rail- 
road, succeeding Oliver C. Weber, who 
retired after more than 47 years of 
railroad service. Joseph C, Cox has been 
appointed commercial agent in Birming- 
ham, Ala., succeeding Charles J. Som- 
mervell. In St. Louis, J. N. Sanders has 
been made manager—foreign and per- 
ishable traffic. Norwood Licklider has 
been appointed commercial agent in 
Eugene, Ore., succeeding R. A. Sheldon, 
general agent. Retirements announced 
were those of F. E. Pennington, execu- 
tive general agent in Kansas City, Mo., 
after 45 years of railroad service; R. P. 
Hart, vice-president in the executive 
department at St. Louis, after more than 
47 years of service, and John A. Fetz, 
assistant traffic manager in Memphis, 
Tenn., after more than 51 years of 
service. 


Ernest C. Nickerson, vice-president— 
passenger and merchandise, New York 
Central, has been transferred to the 
Central’s executive department and will 
be given additional responsibilities at the 
direction of the NYC president. 


Haviland Hobbs has been promoted 
from director of real estate and convey- 
ancing to assistant vice-president in the 
department of finance and taxation for 
the Southern Railway. He is one of several 
Southern employes who moved to higher 
posts January 27. Others were R. W. 
Ellerman, assistant freight traffic man- 
ager in Atlanta, to freight traffic man- 
ager (rates and divisions) in Washing- 
ton, D.C., Robert H. Baily, district 
freight agent in New York City, to gen- 
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TRAFFIC MANAGERS... 


how long 1s 


an hour? 


600 miles long. In this jet age, the United States is only “six hours” wide. Emery Air Freight gives 
same day or overnight delivery anywhere in the nation. Emery now enables you to go far and wide to 
extend your market for increased sales. Take advantage of the speed and reliability of Emery Air Freight 
by specifying “Ship Emery Air” on shipments to your customers. To find out how much faster Emery 


can deliver your shipments call your local Emery man, or write... 


‘EMERY AIR FREIGHT 


801 Second Avenue, New York 17, New York Offices in all principal cities. 














SHIP 
VIA UNITED 


* 


UNITED 


AIR LINES 





® 


JETS TO 
THE MOST 
U. S. CITIES 


... besides carrying freight on 
all passenger planes, United 
operates a fleet of fast DC-6 and 
DC-7 Cargoliners to meet your 
special shipping requirements. 





NAVAJO 4 


4 
INC. § 


FREIGHT LINES am 





Now Managing 


GENERAL 
EXPRESSWAYS, INC. 


A Single Management 
Motor Freight Operation 
Linking All the Greatest 
Industrial Centers of the 
Nation — — — 


COAST-TO-COAST 


NAVAJO rreicut Lunes, INC. 


NATIONAL HEADQUARTERS 
1205 So. Platte River Dr., Denver, Colorado 
Phone SH 4-1892 











...try combining the best features | 


of rail and highway transportation. | 


SHIP IT PIGGYBACK | 


j 
| 
5,000 MILES SERVING | 


MISSOURI» KANSAS « ARKANSAS « OKLAHOMA « TEXAS | 
TENNESSEE « MISSISSIPPI « ALABAMA e« FLORIDA | 





eral agent—freight and passenger de- 
partments in Rochester, N.Y., and Fran- 
cis P. Thomas, commercial agent in New 
York City, to district freight agent in 
New York City. 


William J. Luchsinger, new vice-presi- 
dent—traffic of the Northern Pacific 
Railway, has been continuously with the 
NP since leaving 
college, except for 
two years in the 
Army Air Corps in 
World War I (T.W., 
Jan. 28, p. 86). In 
the new post he 
succeeds the late 
Otto Kopp. Mr. 
Luchsinger started 
as an operator and 
station agent, then 
became a traveling 
freight agent. He 
then rose to chief 
clerk to the assist- 
ant general freight agent in St. Paul in 
1926. He subsequently was assistant gen- 
eral freight agent in St. Paul and 
Duluth, Minn., and eastern freight traffic 
manager in New York City. He returned 
to St. Paul in 1956 as general freight 
traffic manager, his most-recent post. 





W. J. Luchsinger 


Jimmie D. Heath has been appointed 
general agent in Minneapolis and Edgar 
A. Long has been named assistant gen- 
eral freight agent in Chicago for the 
Chesapeake & Ohio Railway. 


H. V. Schiltz, general purchasing agent 
for the Chicago, Burlington & Quincy 
Railroad, has been appointed director of 
purchases and stores replacing J. F. Mc- 
Alpine, who has retired. Other Burling- 
ton appointments recently announced 
were C. E. Swanson, to general purchas- 
ing agent in Chicago; F. C. Reisse, to 
general freight agent in New York City; 
R. E. Bieber, to commercial agent in 
Tacoma, Wash.; L G. McCubbin, to gen- 
eral agent in Seattle, and F. G. Butcher, 
to general freight agent in Seattle. 


Kenneth D. Hestes has been appointed 
general superintendent—transportation, 
with headquarters in Dallas, for the 
Texas & Pacific Railway. Raymond H. 
Blassingame has been appointed super- 
intendent of T & P’s western division, 
with headquarters in Fort Worth, Tex.; 
George W. Stone has been appointed as- 
sistant superintendent of the eastern di- 
vision, Louisiana section, with head- 
quarters in Alexandria, La.; Richard E. 
Gray has been appointed assistant super- 
intendent of the eastern division, with 
headquarters in Fort Worth; Curtis A. 
Boyd has been appointed trainmaster, 
with headquarters in Addis, La., and 
Sam R. Wall has been appointed ter- 
minal trainmaster in Texarkana, Ark. 


W. F. Leach has been appointed freight 
traffic manager in Savannah, Ga., for 
the Central of Georgia Railway; J. F. 
McKemie has been appointed assistant 
freight traffic manager in Macon, Ga.; 
C. A. Price has been appointed assistant 
Florida freight agent, with headquarters 
in Miami; R. E. Summerell has been ap- 
pointed general agent, with headquarters 
in Richmond, Va.; C. H. Smith has been 
appointed general agent, with head- 
quarters in Washington, D.C.; E. J. Mc- 
Caffrey has been appointed general 
freight traffic manager — rates, with 
headquarters in Savannah; G. E. Johns- 
ton has been appointed general freight 
traffic manager—sales, with headquar- 
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ters in Savannah, and E. B. Shearouse 
has been appointed assistant freight 
traffic manager, with headquarters in 
Savannah. 


Leon J. Vrondran has been appointed 
sales representative in Philadelphia for 
the Missouri-Kansas-Texas Railroad and 
Wallace G. Sheridan has been appointed 
sales representative in San Antonio, 
Tex. 


Ralph E. Brandt, assistant general 
freight agent for the Santa Fe Railway, 
has announced his retirement effective 
February 1, after a half century of serv- 
ice. 


MOTOR 


Thomas J. McPherson has been ap- 
pointed district representative for Boss- 
Linco Lines. Before joining Boss- 
Linco, he was with the Carrier Corp. and 
was in the sales training program of 
the Pittsburgh Plate Glass Co. 


James C. Carey has joined the sales 
department in Pittsburgh of the Inter- 
state System. In trucking 20 years, Mr. 
Carey has been with the Middle Atlantic, 
Associated Transport and Norwalk truck- 
ing companies. 


John P. McGrath has been promoted 
to director of sales for the Adley Express 
Co. as part of a top-level administrative 
change in the sales department. He has 
been New England district sales man- 
ager. 


James Quinn and Floyd Woods have 
been appointed sales representatives in 
the San Leandro (Calif.) area for the 
Watson Bros. Transportation Co. Mr. 
Quinn had been with the Howard Ter- 
minal. Mr. Woods has been in sales for 
the Oakland Tribune, the Merchant 
Shippers’ Association and Savage Truck 
Lines. 


John D. Mason has been appointed 
manager of the new Chicago branch 
of Santini Bros., Inc. Mr. Mason has 
been connected with the moving industry 
about 14 years. 


Tom A. Kole has been promoted from 
manager of customer service to director 
of sales and service activities of the 
Spector Freight System. George Blanda, 
quarterback for the Houston Oilers pro- 
fessional football team, has returned to 
Spector for the seventh year and will 
be in the national accounts sales de- 
partment. Henry Stevens has been ap- 
pointed director of merchandising, fol- 
lowing 11 months as director of market- 
ing research. 


Eugene P. Smith has been made as- 
sistant district sales manager in Los 
Angeles for the Denver Chicago Truck- 
ing Co. Mr. Smith, who has been with 
the carrier nine years, was formerly sales 
representative in the Los Angeles area. 


WATER 


Robert Wallace Bruce has been ap- 
pointed executive general agent at the 
mid-continent office in Chicago of the 
Board of Commissioners of the Port of 
New Orleans. The appointment was effec- 
tive December 5. 


Howard F. Casey has been made man- 
ager of the accounting department of 
the Grace Line, succeeding Edward B. 
Ory, resigned. Mr. Casey joined Grace 
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Shearouse | in 1957 as assistant to comptroller and 
nt freight later was made manager of the financial 
uarters in L I F AY C H U L T e 4 | control department. Put your 
inted = FAST FREIGHT= Charles P. McCormick, chairman of freight on 
appointe the board of McCormick & Co., Balti- this Expresswa 
lelphia for FASTEST TO BOTH COASTS! more, has been appointed deputy chair- P y 
ilroad and man of the organizing committee of the || { i; 
appointed | XXth International Navigation Congress 
Antonio, | by Governor J. Millard Tawes, of || ///  f¢ “M.eP oo 
| Maryland, who is chairman for the 
't general | congress. Mr. McCormick replaces C. [Jf \W°S"9,Bof wo oy fie 
» Railway Warren Black, president of the Arundel 
t effective Corp., who had to leave the post because 
ry of serv- | Of other business. The congress will be 
| held this September in Baltimore. [| \ 9 J 00feaS*+--Qqbee-uie- 
Frank H. Black, Jr., began duties (|... ) ff + — i* Salle 
. | January 18 as assistant to Robert H. 
been ap- TRUCKLOAD SHIPMENT via | | Metzgar, director of public relations for 
for Boss- | the Harbor Department of Long Beach, 
ing Boss- LIFSCHULTZ — BACK Calif. Mr. Black had been assistant it's designed, equipped and operated for your complete shipping satisfaction 
Corp. and Between Middle West and supervisor of public information for the Ri . ne rm, 
° Atlantic Seaboard Points Los Angeles city schools and as director fo-urande ate 
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Specify LIFSCHULTZ 
and Be Sure It’s On Time! 








Fast repair . . . anywhere? 
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DO! 


On T. P. & W. we rush | 
repair equipment in| 
>| three hours or less to| 








any point on our 239- 


| next train. 






de Peoria & Western 
Railroad Company 


Offices in 17 principal cities 
General Offices: Peoria, Illinois 
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of public information for the city school 
system of Albuquerque, N.M. He was a 
reporter for the San Francisco Chronicle 
and for the Pawtucket (R.I.) Times. 


J. W. Smith, supervising accountant 
with the federal General Accounting 
Office in San Francisco, has joined the 
Matson Navigation Co., San Francisco, 
as assistant controller. 


AIR 


Curtis Barkes, senior vice-president— 
finance and property, has been made 
executive vice-president — finance and 
property of United Air Lines in Chicago. 
A. M. deVoursney has been selected for 





<i 
A. M. deVoursney 


Curtis Barkes 


the new position of executive vice-pres- 
ident—administration, advancing from 
vice-president and treasurer. He will 
assume responsibilities in the area of 
costs and related company policies. R. 
E. Bruno, comptroller, has been desig- 
nated vice-president and treasurer. G. R. 
Harms will succeed Mr. Bruno as comp- 
troller, advancing from the position of 
administrative assistant to the senior 
vice-president—finance and property. D. 
S. Ritner has been named vice-president 
—employe development, with responsi- 
bility for developing management per- 
sonnel in all administrations of the 
company. C. F. McErlean, vice-presi- 
dent—law, has been named senior vice- 
president—law. 


T. M. Miller, vice-president — traffic 
and sales of Delta Air Lines, has been 
made a director of Air Cargo, Inc. He 
is an 18-year veteran in the airline in- 
dustry. 


Ronald Clark has been appointed Eu- 
ropean sales manager of the Flying Tiger 
Line. He has been sales representative 
for the all-cargo line in Great Britain 
and will have headquarters in London. 


(Continued on page 70) 
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MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week’s Issue Each Month 


This Section has been designed to provide traffic and 
sales managers with conveniently organized informa- 
tion about the merchandise and cold storage warehouses 
in the principal distribution centers of the country. 


% Merchandise warehouse 
vw Both a cold storage and 
merchandise warehouse 


Symbols and Abbreviations: 


+ Cold storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 


100% coverage unless otherwise specified. 


Floor load: Indicates range 


or maximum weight capacity in pounds per square foot. 





Geographical Index of Merchandise and Cold Storage 


Warehouses Serving Key Distribution Areas 


CALIFORNIA—Page 64 


Overland Terminal Whse. Co. 


Pacific Coast Terminal Ware- 
house Co. 


San Francisco Warehouse Co. 
Star Truck & Warehouse Co. 


COLORADO—Page 65 

The Weicker Trf. & Stge. Co. 

DISTRICT OF 
Page 65 

The Terminal Stge. Co. of Wash. 


COLUMBIA— 


GEORGIA—Page 65 
Able Transfer & Storage, Inc. 


ILLINOIS—Page 65 


Crooks Terminal Warehouses 
Federal Warehouse Co. 


as “en & Bateman Warehouse 
° 


Midland Warehouses, Inc. 

North Pier Terminal Co. 

Packers Terminal & Warehouse 
Corp. 

Soo Terminal Warehouse 

Wakem & McLaughlin, Inc. 

Western Warehousing Co. 


INDIANA—Page 66 


or “ee Terminal & Refrigerating 
°. 

Mead Johnson Terminal Corp. 
Pettit's Storage Warehouse Co. 
Terminal Warehouse, Inc. 


MARYLAND—Page 66 
Camden Warehouses 

Fuchs Transfer Co., Inc. 
MASSACHUSETTS—Page 66 


Hoosa 
Co. 


Storage & Warehouse 


MISSOURI—Page 66 


Adams Transfer & Storage Co. 
Crooks Terminal Warehouses 


eee City Terminal Warehouse 
° 


Keystone Warehousing Co. 
S. N. Long Warehouse 


ee Terminal Warehouse 
°. 


Rutger St. Warehouse, Inc. 


St. Lovis Terminal Warehouse 
Co. 


NEW JERSEY—Page 67 


Camden Marine Terminals 

J. Leo Cooke Warehouse. Corp. 

Lackawanna Warehouse Com- 
pany 

Lehigh Port Newark Warehouse 
Corp. 

Lehigh Tank Terminal 

Lehigh Warehouse & Transporta- 
tion Co. 

Waverly Warehouse Corporation 


NEW YORK—Page 67 


Buffalo Merchandise Whses., Inc. 
Dock Warehousing and Bottling 
Center, Inc. 


a Lederer Term. Whse. Co., 

nec. 

Lehigh - Horseheads 
Corp. 

Wilson Warehouse Inc. 


Warehouse 


OHIO—Page 68 


The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whses. 
tn Wiliaitice Terminal Whse. 
nae Merchandise Storage 
Greet Lakes Terminal Warehouse 


The Lederer Term. Whse. Co. 


OHIO—Contd. 


National Terminals Corp. 
Queen City Warehouses, Inc. 


OREGON—Page 68 
Rudie Wilhelm Warehouse Co. 


SOUTH DAKOTA—Page 68 
Wilson Storage & Transfer Co. 


TENNESSEE—Page 68 


Bond, Chadwell Co. 
~ “on Terminal Warehouse 
°. 


TEXAS—Page 69 


Great Southwest 
Inc. 


Houston Term, Whse. & C. S. Co. 
Patrick Shipside Warehouse 


Warehouses, 


UTAH—Page 69 
ae Warehouse & Storage 
°. 


VIRGINIA—Page 69 


eg Transfer & Storage Co., 
nc. 


Pitzer Transfer, Storage & Fuel 
Corp. 


WISCONSIN—Page 69 


Hansen Storage Co. 


CANADIAN SECTION 


MONTREAL, QUE.—Page 69 
St. Lawrence Warehouse, Inc. 


TORONTO, ONT.—Page 69 
Howell Warehouses, Limited 
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LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co. 


Established 1931 
Gordon Ross oe 
President 


Incorporated 
1807 E. Olympic Blvd. 
Tel.—MAdison 7-1146 





FACILITIES—426,393 sq. ft., Fireproof, steel and 
concrete const.; Floor load, 250 Ibs.; Sprink. sys.; 
A. D. T. Ins. rate, 9¢. Siding on Un. Pac.; cap. 20 
y whe free switching of competitive traffic. 25 truck 
joors. 


SERVICE FEATURES—Bonded; U.S. Customs. Cool 
Rooms—cheese, dates, nuts (32-40°); other commod- 
ities at 41° up. Candy storage. Display rooms and 
offices—convenient to business district. 


ASSOCIATED with Crooks Terminal Warehouses 
Inc., Chicago, Kansas City. 
Watch Display Advertisement on Inside Front Cover! 


LOS ANGELES, CALIF. 


Pacific Coast Terminal Warehouse Co. 


Harold A. Drury 4802 Lama Vista Ave. 


General Manager * Los Angeles 
(Vernon) 58, Calif. 
Incorporated Telephone—LUdlow 3-4183 


FACILITIES—200,000 sq. ft. multi-story reinforced 
concrete building, 50,000 sq. ft. new single story 
tilt-up concrete construction building, 5,000 sq. ft. 
new pool car distribution dock. All above facili- 
ties completely sprinklered and covered by A.D.T. 
burglar and fire alarm systems. 


SIDINGS=—L. A. Junction Railroad—25 car capacity— 
34 truck spots. 


SERVICES—Storage for general merchandise, canned 
goods, grocery products, drugs, chemicals, appli- 
ances, etc. Special temperature controlled space 
for candy, etc. Warehouse trucks for local deliv- 
eries. 

MEMBER—A.W.A., C.W.A., L.A.W.A. 


REPRESENTED BY—Affiliated Warehouse Companies 





SAN FRANCISCO—OAKLAND, CALIF. 


San Francisco Warehouse Co. 


Specializing in the storage of general merchandise 
and liquors—drayage and pool car distribution. 





Established 1899 
Henry F. Hiller 
President 


Incorporated 
605 Third Street 
Tel.—SUtter 1-3461 


FACILITIES—500,000 sq. ft. storage area. Sprink- 
lered or Electric Fire detectors. Private RR sidings. 


OPERATING—Continental Warehouses, 625 Third 
Street; Napoleon Warehouse, 180 Napoleon Street; 
Poo! Car Distribution Terminal, 101 Brannan Steet. 


MEMBER—American Warehousemen’s Association. 
Represented by Distribution Service. Inc. 
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LOS ANGELES 21, CALIF. 


Star Truck & Warehouse Co. 


Established 1882 


Morgan Stanley * 1855 Industrial St. 
General Manager Tel.—Madison 8-9141 
Teletype LA 1662 
FACILITIES—256,000 sq. ft. Fireproof, reinf. con- 
crete const.; Floor load, 250,600 Ibs.; Sprink. sys.; 
A.D.T.; ins. rate, 9.8¢ (90%); Siding on A.T. & S.F.; 
free switch. 
SERVICE FEATURES-—Storage for drugs, toiletries, 
candy, canned goods, paint, machinery, elec. appli- 
ances, gen. merchandise; Display Rooms and Offices; 
Pool Car dist.; Power driven material handling 
equip. and pallets; 120 pts. motor equip. all ca- 
pacities; Rigging; Motor Term. 
REPRESENTED BY—Distribution Service, Inc. 


DENVER, COLO. 


The Weicker Transfer & Storage Co. 


Established 1899 Incorporated 
R. G. Dameron * 1700 Fifteenth St. 
President Tel.—MA 3221 
FACILITIES—340,000 sq. ft. Fireproof and mill con- 


struction, sprinkler system. Insurance rate from 9.3¢ 
up. Free switching from all railroads. 


SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. 


REPRESENTED BY —Distribution Service, Inc.; Ameri- 
can Chain of Warehouses. 
ASSNS.—A.W.A.; Colo. Trf. & Whsemen’s Assn. 


WASHINGTON, D.C. 


The Terminal Storage Company 
of Washington 


Established 1903 
J. S. Jackson = * First & K Sts., N.E. 
Manager Tel. Metropolitan 8-4685 
FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
watchman, Floor load 250-600 Ibs. Sidings, B. & O. 
R.R. Motor platform. Capacity 30 trucks. 


SERVICE FEATURES—Poo! car distributors. Local 
cartage. 


ATLANTA, GEORGIA 


Able Transfer & Storage, Inc. 


New & Modern—Centrally Located 


Charles Hogan, Gen. Mgr. Tel: 524-3804 
Traffic Consultant—35 years exp. 


FACILITIES—AIl concrete. ADT sprinkler and burglar 
protection. Bonded-low insurance. Fig. load 400 
ibs. per sq. ft. Siding—6 cars, Southern RR. 


SERVICE FEATURES—General commodity, operate 
own metropolitan cartage trucks. Pool car, pool 
truck and TOFC distribution. Power driven M-H 
equipment, pallets. Sheltered rail & truck docks. 
Display & office space available. Secretary & an- 
swering service. 

OWNER—Management. 


CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


Incorporated * 1525 Newberry Ave. 


C. L. Bradley, Pres. & Chief Executive Officer 
Office Tel. CAnal 2770 


FACILITIES—Property owned, 4 buildings totaling 
470,000 square feet of merchandise storage space, 
30,000 square feet of cooler space, low insurance 
rates, sprinklered, A.D.T. Controls, Sidings-B&OCT, 
B&O, C&NW, CGW and Soo Line with reciprocal 
switching, 36 truck docks. 

SERVICE FEATURES—Storage and office leased 
space, U.S. Customs Bond, Cooler Stge. for candy, 
etc., vacuum fumigation, Specialized repacking of 
small lots. 

REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—AWA,; III. Assn. of Mdse. Whsemen. 


Incorporated 


CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S$. Western Ave. * Established 1906 
Tel.—Canal 6-6811 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
conc. steel const.; 1534 S. Western Ave., 67,000 sq. 
ft. brick, mill const. Ins. rates as low as 4¢. All 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
con. all Chicago Rys. Sidings on Chicago Jet. Ry., 
40 car capacity. Ample Motor Truck Platforms. 
SERVICE FEATURES—U.S. Cust., State, Priv. Bond. 
Pool car distr. Office & Whse. space to lease. 
MEMBER—Amer. Chain of Whses., A.W.A. (Mdse.) 


CALIF e COLORADO e DC e GEORGIA e ILL 


CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 *D 
433 W. Harrison St. 


Incorporated 
Tel.—WAbash 2-4070 


Mrs. Harry D. Crooks, President 
Homer A. Strauser, General Manager 


South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 
* Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office); 125,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 
Tunnel connection. 50 truck loading doors. 


¢ Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q. RR. 


¢ 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 300,000 
sq. ft.; Brick, mill and concrete const. Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe—I.C.— 
Penn.—C. R. & |. and 1.H.B. R.R.s. 


* South Side Warehouse, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 


* South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago; capacity, 50 cars. Water dock 
length, 1500 ft., draft, 20 ft. 


ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


Service Features—Bonded U. S. Customs; State. Pool 
Car distributors. Motor transport service available. 
Equipment for handling any type of vessel or barge 
plus storage facilities. L. C. L. trap car service. 
Fumigating facilities. 


Associations—A. W. A. (Mdse.); Ill. Assn. Mdse. 
Warehousemen. 


CHICAGO, ILL. 


North Pier Terminal *o 


444 N. Lake Shore Dr., Chicago 11 
SUperior 7-5606 
W. W. Huggett, Pres. © S. T. Heffner, Vice Pres. 
W. S. Huggett, V.P.-Marine Div. 


town Warehouse-509 E. Illinois St. and South Side 
Warehouse-Lake Calumet Harbor, Butler Drive, 


icago. 

FACILITIES—AIl warehouses on railroad siding with 
reciprocal switching, sprinklered, low insurance. 
Best of truck loading facilities. ALSO, modern 
wharves and docks for overseas ships and barges 
at Lake Calumet, East South Water St. at mouth of 
Chicago River, and at Navy Pier. 

RENTAL FEATURE—Office-warehouse leasing space 
at main building, 444-445 N. Lake Shore Drive. 
ASSNS.—A.W.A. (Mdse.) 1.A.M.W. 
REPRESENTATIVE—Eastern: J. Leo Cooke Ware- 
house Corp., Jersey City 2, N.J., Oldfield 3-5080. 
New York phone: WHitehall 3-5090. 


CHICAGO, ILL. 


Packers 
Terminal & Warehouse Corp. 


4000 Packers Ave. Phone Virginia 7-7972 


Fifty years of experience in storage and distribution 
services. Mechanized accounting procedures with 
constant product balances. 

Five locations with complete facilities for every 
type of product requirement—including water-rail 
and barge terminal. 


CHICAGO, ILL. 


Wakem & McLaughlin 


Incorporated 


4045-4073 W. Chicago Ave. 
225-235 E. Illinois St. 


G. F. McLAUGHLIN, Pres. 
F. E. BERG, Sec’y-Treas. & Gen‘l Mgr. 


The Midwest's most modern and complete 
warehousing facilities 
FACILITIES—300,000 sq. ft. in 2 convenient loca- 
tions. Single story operation, fully mechanized. 


Inside sidings & truck docks sprinkler & Adt pro- 
tection. Low insurance rates. 


MEMBER—American Whsemen’s Assn., Ill. Assn. 
Mdse. Whsemen. 


REPRESENTED BY Associated Warehouses, Inc. 


General Offices: 4045 West Chicago Avenue 
Chicago 51, Sacramento 2-5700 


CHICAGO, ILL. 


Western Warehousing Company 


Established 1880 
H. S. Newell 


Manager 


Incorporated 
323 W. Polk St. 
Tel.—_Wabash 2-6507 


FACILITIES—500,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate 17.8¢. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 50 trucks, ail 
sheltered. 


LOCATION—Adjacent to “Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale district. 


SERVICE FEATURES—Bonded, Illinois Commerce 
Commission; Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


ASSOCIATIONS—III. Assn. Mdse. Whsemen.; Ill. 
Chamber of Commerce; Chicago Assn. of Com- 
merce; U. S. C. of C.—A.W.A. 
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CHICAGO, ILL. 


Soo Terminal Warehouse 


Established 1914 
L. B. Darovic * 519 W. Roosevelt Rd. 
Manager Tel.—CAnal 6-5740 


FACILITIES—500,000 sq. ft.; reinf. conc. const.; 
Floer load unlimited. Low insurance rate. Siding: 
Soo Line, free switch, all lines; 25 cars. Truck 
dock, 15 trucks under roof. 

SERVICE FEATURES—Bonded: State. Pool car dis- 
tribution. Candy storage. Cool in summer. Space 
for lease with office. Cartage office on premises. 
REPRESENTED BY—National Whsg. Service. 


ASSOCIATIONS—A. W. A. (Mdse.); 1. A. M. W. 





PEORIA, ILL. 


Federal Warehouse Co. 


J. D. Ullman, Pres. Established 1914 
Max Custer, Secretary Phone 3-3851 
Incorporated Teletype No. PE-8588 


FACILITIES—800-818 S. Adams. 100,000 total sq. 
ft. Reinf. Concrete; unlimited fir. Id. Sprinkler sys. 
Ins. 1@.4¢. Sidings on C. B. & Q., cap. 6 cars. 
Fireproof. ADT and pvt. watchmen. Free switching 
other railroads. Motor platform, cap. 5 trucks. 
SERVICE FEATURES—State bonded. Pool car dist. 
Company operated cartage service, 12 trucks. 
Storage, display & office space for lease. 
REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A., N.F.W.A., C.W.A.1., LM.W.A. 





EVANSVILLE, IND. 


Terminal Warehouse, Inc. 


915 Main St. Ha. 5-8201 


FACILITIES—80,000 sq. ft. 
floor space, cold storage, 
floor load unlimited. Brick- 





concrete, steel reinf. con- 
struction. Ins. rate 18¢. 
RR siding on Ill. Central. 





{ 

rh 

THe FEATURES—Complete stor- 
i 


a : \n) age & distribution. Record- 
nENeEE REECE 2 333 ing, reporting & monthly 
“3 inventories. 


MEMBER—American Warehousemen’s Assn., Indiano 
Woarehousemen’s Assn. 





EVANSVILLE 2, IND. 


Mead Johnson Terminal 
Corporation 


1830 West Ohio Street 


FACILITIES—One story warehouse, 150,000 sq. ft., 
20’ ceilings, no floor load limit. Concrete insurance 
rate, 6.8¢ per $100 valuation per annum. 14-car rail 
siding at 650’ dock under canopy, 275’ truck docks 
under canopy. Completely mechanized handling. 
River-Rail-Truck Terminal . . . directly served by 
C&EIl, L&N and NYC, numerous truck lines, all 
Ohio River barge lines. 35-car rail sidings for 
continuous operation. Simultaneous barge loading 
and unloading. All terminal and warehouse 
services. 


SPECIAL FEATURES—Pool Car/Truck Distribution: 
Within 75 miles of U.S. center of population, prime 
location to pool shipments. 300 mile radius in 
Indiana, Illinois, Kentucky and adjacent areas 
easily served with overnight truck connections. 
Complete, integrated materials handling. service 
plus open yard storage. 


REPRESENTED BY—Allied Distribution, Inc., 
4, New York 18. 


Chicago 


MEMBER—American Warehousemen’s 
American Waterways Operators, Inc. * 


Association, 


A. J. Weber, Vice-Pres., Gen. Mgr. 





FORT WAYNE, IND. 


Pettit Warehouses, Inc. 


J. N. Pettit H A. H. Ehlerding 
President Traffic Mgr. 
Established 1910 Tel.—Eastbrook 8131 


FACILITIES—Mdse. 110,000 sq. ft.; household goods 
,000 sq. ft. reinforced concrete construction; floor 
load, 200-300 Ibs. Property owned. Merch. Patrol 
watchmen. Partial sprinklered. Partial ADT. Par- 
tial heated space. Insurance coverage 25¢. Siding, 
capacity 12 cars, N. Y. C. & St. L. R. R., free 
switching. Truck dock sheltered—capac. 25 trucks. 
SERVICE FEATURES—Pool car distr. Own cartage. 
Palletized. 
REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 


INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E. Ready w 240 S. Pennsylvania St. 
Vice President & Treasurer Tel.—MArket 4361 
FACILITIES—(1) Property leased; 260,000 sq. ft. 
mdse.; reinf. conc.; min, 250 Ibs. sq. ft. fl. load; 
rate 10.4¢; P. R. R. 8 cars; (2) Property owned; 
1,500,000 cu. ft. cold stge.; brick & mill const.; 
max. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1¢; on 
1. U. Ry., 8 cars. Both houses; sprink., pvt. watch- 
men, A.D.T. alarm, free switch., cov. truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Pool car 
distr. Lease stge., office, display, exhibit space. 
MEMBERS—A.W.A., Assn., Ref. Whse., Indpls. W. A. 


BALTIMORE, MD. 


Camden Warehouses 





Established 1900 *D Incorporated 
C. J. Neuner Camden Station 
Supt. & Treas. Tel. Lexington 9-0400 Ext. 745 


FACILITIES—4 Units; Property leased: 700,000 sq. 
ft. Brick-Concrete-Stee| const. A.D.T. Sprinkler. 
LOCATIONS—Camden owt Henderson’s Wharf, 
Locust Point Piers, B. & O. R. 


SERVICE FEATURES—Pool cars. Motor transport. 
Direct rail and water connections. 


MEMBER—Md. W. A. 
BALTIMORE, MD. 


Fuchs Transfer Co., Inc. 


Maurice H. Burman * Hillen & Exeter Sts. 
President Mulberry 5-8797 
TELETYPE BA-40 
FACILITIES—(1) Hillen & Exeter Sts.: 120,000 sq. ft., 
concrete & steel constr., fireproof, private watch- 
man, sprinkler & ADT systems. Ins. rate 28¢. 15 car 
siding on WMRR 30 truck plat. cap. (2) 901 E. 
Monument St.: 30,000 sq. ft., brick & concrete, NPC 
sys. Ins. ." 45¢. 4 car siding—WMRR, PRR. Truck 

plat. cap. 4. 

SERVICE “Pool car distr., storage & office space for 
lease. Company oper. cartage service with 50 
trucks. Desk space, telephone & conference room 
available. 

MEMBER—Allied Distr., Inc.; Maryland Motor Truck 
Ass‘n., Local Cartage National Conference. 


BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Established 1928 
William A. Hornedy * 
Treas. & Gen‘! Mngr. 


FACILITIES—(1) Lechmere Sq., E. Cambridge, Fire- 
proof, reinforced concrete; Sprink. sys. Ins. rate 
18¢. (2) Water St., Charlestown (Adj. Mystic Ter- 
minal Co. docks). Brick const., A.D.T., Auto, fire 
alarm. Ins. rate 21¢ (90%). Total foor space 
108,500 sq. ft. Sidings on B. & M. R. R 
SERVICE FEATURES Bonded: State; U. S. Cust. (No. 
2) Pool car dist. Liquor storage (No. 2). 
REPRESENTED BY—New York Central Distribution 
Bur.; Chicago, National Whsg. Ser 


Incorporated 
Lechmere Square 
Tel.—TRO. 9608 









MARKETING AND TRAFFIC 
MANAGEMENT 


By G. LLOYD WILSON 


A study of the principles and problems 
in marketing to shew how transporta- 
tion and traffic management may 

used more effectively to connect the 
——- and consumption of goods. 


The Traffic Service Corp. 
815 Washington Bldg., 
Washington 5, D. C. 











TRAFFIC WORLD 


KANSAS CITY 7, MO. 


Adams Transfer & Storage Co. 


Established 1900 Incorporated 
J. W. Wilkerson * 228 W. 4th St. 
President Tel.—Victor 2-0225 


FACILITIES—140,000 sq. ft. Fireproof, reinf. con- 
crete. Sprinkler, M.D.T. alarm, pvt. watchmen. Ins. 
rate 24¢. Siding on KCRR. Cap. 8 cars. Free switch. 
Truck Plat. covered, cap. 30 trucks. 

SERVICE FEATURES—Bonded; Customs, Int. Rev. 
State; Lic., U.S. Whse. Act. Pool car dist. Stg. & 
Office space for lease. Mat. Transp. ser. & fgt. 
term., near retail dist. & fgt. depots. 
ASSNS.—A.W.A.; M.W.A.; Traf. Club; C. of C.; 
A.C.W. 


KANSAS CITY, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue 
Est. 1913 Telephone—Victor 2-2404 Inc. 


Mrs. Harry D. Crooks, President 


Wallace W. Burr, General Manager 





Terminal Bldg. 
1209 Union Ave. 
Terminal Warehouse 
1201-09 Union Ave. (U.P.) 


Ewing Bldg. 
45-47 S. Ewing St 


Ewing Warehouse 
45-47 S. Ewing St. 





~~ Security Bidg. 


1405 St. Lovis Ave. 


‘Brokers a. 
1104 Union Ave. 


Brokers Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


Security Warehouse 


FACILITIES—3 locations; 400,000 sq. ft.; Reinforced 
concrete’ and brick constr.; Floor load, 250 Ibs. 
Sprink. sys. Ins. rate, 9.4¢. Sidings on Un. Pac., 
Mo. Pac., & Frisco R.R.’s; cap. 23 cars; free switch. 
Protected by A.D.T. Burglar Alarm Sys. Air-Condi- 
tioned office space available to our customers. 


SPECIAL SERVICES—Bonded; Licensed, U.S. Whs. 
act; U.S. Customs; State. Pool car dist. We oper- 
ate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy storage. 
ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 
ASSOCIATIONS—A.W.A. (Mdse.); Mo. W.A. 

Watch Display Advertisements on 

Inside Front Covers! 





KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co. 


Established 1902 933 Mulberry St. 
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FACILITIES—400,000 sq. ft. reinforced concrete end 
heavy mill construction; Sprinkler; Sidings Mo. 
Pac., Un. Pac. & Burlington; Track capacity, 20 
cars; ADT protection; Ins. Rate from 10c. Covered 
dock and tracks. Cool Rooms. Field Warehousing. 
SERVICE FEATURES—A fully mechanized distribu- 
tion facility with special attention to the accurate 
rapid service required to back up the sales efforts 
of our customers. Also modern one story Transit 
Storage. 

REPRESENTED BY—Associated Warehouses, Inc., 
Chicago and New York. 
ASSOCIATIONS—AWA-MWA. 
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KANSAS CITY, MO. 


Mid-West Terminal Warehouse Co. 


2030 Walnut St. Tel. Victor 2-8292 
C. J. LaMothe, Pres. M. M. Stern, V.P. & G.M. 


ESTABLISHED 1930—FACILITIES—185,000 sq _ /ft., 
mdse. storage space, three bldgs. conveniently lo- 
cated for your distribution. Reciprocal switching 
applies at all Whses., A.D.T. Protected, Low Ins. 
Rates. Spr. Sym., ample car cap. and dock facil- 
ities. Operate municipal river dock Terminal. 
SERVICE FEATURES—Pool car distr., office space, 
tobaccos, food products. We invite your inquiries. 
REPRESENTED BY—Allied Distribution Inc. 
ASSOCIATIONS—A.W.A., Mo. W.A.K.C.C.C. 


ST. LOUIS, MO. 


Keystone Warehousing Co. 


Norman Levitt * 1025 Spruce St. 
Est. 1951 Chestnut 8394 


FACILITIES—Central Loc. in Whsle. and jobbing dis- 
trict; 2 units, totaling 210,000 sq. ft., (1) fir. Id. 
150 Ibs. per sq. h., sprinkler system; siding 
T.R.R.A., 6 cars; Ins. 18¢. Truck platform, 14 trucks; 
6 under shelter. (2) fir. Id. unimtd. Siding Mo Pac, 
7 cars; Ins. 26Y2¢; free switching other RRs. Truck 
platform, 10 trucks under shelter. 


SERVICE FEATURES—State bonded; Pool car distr.; 
stge. space for lease. 


ST. LOUIS, MO. 


Rutger Street Warehouse, Inc. 


Established 1930 
C. W. Dodge, 





General Manager 


Main & Rutger Streets 
Tel.—Chestnut 
President 1-9465 
FACILITIES—Mdse. storage 200,000 square feet, 
brick-mill construction; ADT automatic sprinkler & 
burglar alarm systems. Insurance rate 23¢; Sidings 
on M P RR and TRRA with‘ reciprocal switching; 
ample truck accommodations. 
SERVICE—State Bonded. Space for lease. 
REPRESENTED BY—Associated Warehouses, Inc. 





ASSOCIATIONS—St. L. Mdse W.A., Mo. W.A., 
Cc. of C 
ST. LOUIS, MO. 
§. N. Long Warehouse 
9th & Gratiot Sts. * Tel. Main 2910 


W. F. Long, G. M. Established 1903 


FACILITIES—214,000 sq. ft. Heavy mill and brick; 
(1) 1939 S. Candeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R.R. siding, 24 cars; rec. 
switch. all lines. Ins. rate, 20¢. Sprinkler, A.D.T. 
protection. Two cov. motor docks length of bldg. 
FEATURES—Longest established mdse. whse. in St. 
Louis. Licensed. State bonded; vool car distr. 
Spcl. encl. plat. Sep. vault space, approved for 
storage. Red label prods. Motorized power equip. 
REPRESENTED BY —Distribution Service, Inc. 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. L. 
W.A.; St. L. C. of C. 


ST. LOUIS, MO. 


St. Louis Terminal Warehouse Co. 


Established 1924 826 Clark Avenue 
W. S. Ford, Pres. Tel.—Main 1-4927 


FACILITIES—700,000 sq. ft. Mdse. Storage Space. 
Seven warehouses conveniently located in St. Louis 
area for convenience of your customers. Reciprocal 
switching applies at all warehouses. Ample covered 
truck docks. Automatic sprinkler and burglar alarm 
systems. Low insurance rates. All employees under 
$1,000,000.00 Fidelity Bond. Legal Liability Bond 
$500,000.00 each location. 

SERVICE FEATURES—State, U.S. Cust. bonded. Pool 
cor dist. Office and storage space on lease basis. 
REPRESENTED BY—Amer. Chain of Warehouses, Inc. 
MEMBER—A.W.A.; Mo. W.A.; St. Louis C. of C. 


Call us collect for rates 


BAYONNE, N.J. 


Lehigh Tank Terminal 


Ingham Ave. & 2nd St., Bayonne, N.J. 
HEmlock 6-5000 


Mdse. 








Facilities:—4,000,000 gallon 
tank storage capacity. Ware- 
house and drumming facilities. 
Track connection:—Serviced by 
Jersey Central Railroad private 
siding. Up to 16 tank cars—8 
cars loaded simultaneously. 
Tank truck loading facilities. 
Private truck scale. 


LMM SENNEES 





MO e NEW 





CAMDEN, N.J. 


Camden Marine Terminals 


operated by 
SOUTH JERSEY PORT COMMISSION 


J. W. McGee *D 
General Manager 


Foot of Beckett St. 
Woodlawn 4-5028 


Publicly owned and operated modern terminals on 
Delaware River deepwater channel to the sea. 
Strategically located to efficiently serve the Phila- 
delphia-Delaware River Basin trading and indus- 
trial area. Excellent shipping facilities by rail, 
truck and water. 


FACILITIES—3 units totaling 220,000 sq. ft. © Brick, 
concrete and steel construction, fully sprinklered 
© Floor load 900 Ibs. © Specialized mechanical 
equipment ¢ 730,000 sq. ft. open storage space ¢ 
Private watchman service * Free switching, P.R.R. 
and P.R.S.L. © Private sidings for 100 cars © Plat- 
forms for working 100 trucks © Wide, well 
equipped water dock facilities ¢ Unit No. 1—1050 
ft. dock, 30 ft. draft, for deep water freighters 
¢ Unit No. 2—1500 ft. dock, 8 to 16 ft. draft, 
barges only. 


ASSNS.—A.W.A., A.A.P.A. and North Atlantic Ports 
Assn. 





ELIZABETH, N.J. 


Waverly Warehouse Corporation 


TWX N.J. 1177 


Ralph P. Memoli 
President 


963 Newark Avenue 
Tel. EL 4-8700 


FACILITIES—250,000 square feet of floor space. 
Fireproof, reinforced concrete and steel. Floor load 
unlimited. Sprinklered throughout and private 
watchmen. Insurance rate 25¢ per $100 per year. 
15 car capacity railroad sidings, service by Penn- 
sylvania. Sheltered platform will accommodate 
16 trucks. 20,000 pound capacity overhead travel- 
ing cranes, modern materials handling equipment, 
100% palletization. 


SERVICES—Poolcar distribution, 48 
time. Storage-in-transit privileges. Storage and 
office space for lease. Perpetual records of all 
outbound shipments, daily and monthly stock in- 
ventories. Next day deliveries to New York, New 
Jersey and Philadelphia metropolitan areas. 


hours free 


AFFILIATIONS—Bay Terminals, Inc. 





JERSEY CITY, N.J. 


Lackawanna Warehouse Co., Inc. 


Oldfield 3-3360 REctor 2-2345 Titp: JCY 1068 
629 Grove St., Jersey City 2, N.J. 


Facilities:—1,182,000 sq. ft. 
Modern Building, reinf. con- 
crete and steel. Frpf. sprin- 
klered. ADT Burglary and 
Holdup protection. Track Con- 
nections:—Lackawanna RR. 
Cap. 52 cars. Storage-in- 
Transit, Cartage: 54 tk cap. 
Class of Business:—G. M. Pool 
Car Dist. Member:—AWA, 
NJMWA, WA of PNY, NJMTA. 





LEMIEM SERVICES 


















REPRINTS... 


Reprints of Traffic World feature 
and news material can be ob- 
tained at nominal cost by writing 


Traffic World Reprint Dept. 
815 Washington Building 
Washington 5, D.C. 
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JERSEY CITY, N.J. 


J. Leo Cooke Warehouse Corp. 


140 Bay Street, Jersey City 2, N.J. 


Whitehall 3-5090 
Oldfield 3-5080 


Telephones: New York 
Telephones: New Jersey 
TWX: JC-112 


J. Leo Cooke 
President 


Established 1949 Investment over $250,000 


FACILITIES: 500,000 sq. ft. mdse. storage space 
in reinf. concrete and steel buildings. Floor load 
250 Ibs. and up. Private siding, Penn RR to 2nd 
& Henderson Sts., Also Erie Whse. 12th and 
Provost Sts. Unit building, floor load unlimited. 
Private siding Erie RR to 12th and Coles Sts. 
Ample covered truck docks all buildings. Low 
insurance rates. 


SERVICE FEATURES: Local and over-the-road truck- 
ing service. Mdse. pool car distribution, storage- 
in-transit, branch office space, specialized services, 
power equipment. 


Frank E. Kearney 
Vice President, Sales 


Eastern Rep.: North Pier Terminal Co., Chicago. 
ASSOCIATIONS: AWA, CWA. 


NEWARK, N.J. 


Lehigh Warehouse & Transportation 
Company, Newark 


Bigelow 3-7200 REctor 2-3338 Titp: NK 1073 
98-108 Frelinghuysen Ave., Newark, N.J. 


Facilities: —228,000 sq. ft. Mod- 
ern Building. Frpf. sprinklered. 
ADT. Track Connection:— 
LVRR. Recip. switch PRR. Cap. 
15 cars. Stge in Transit. G.M. 
Pool car dist. U. S. Customs 
Bonded: Lehigh Transportation 
Co. Serving Metropolitan Area. 
Member:—AWA, NJMWA, WA 
of PNY, NJMTA. 


PORT NEWARK, N.J. 


Lehigh Port Newark Warehouses Corp. 


Building 5, Foot of Doremus Ave. 
Port Newark, N.J. 
MArket 3-7463 


Facilities:—204,000 sq. ft. Mod- 
ern steel frame _ building, 
sprinklered, heated. Track 
Connections:—P.R.R., C.R.R. of 
NJ. and L. V. R. R.—SIT— 
Lehigh Transportation serving 
metro. area—G.M. import & 
export. Deep water berth. Free 
Lighterage. 





LEMIEM SEMVICES 








LEMIGH SERVICES 








BROOKLYN, N.Y. 


Dock Warehousing & Bottling 
Center, Inc. 


Pier 41, Foot of Van Dyke St., Brooklyn, N.Y. 
MAin 4-7200 


Facilities:—150,000 sq. ft. Mul- 
tiple story building, sprin- 
klered. Lighterage facilities. 
Class of Business:—Export and 
import merchandise. Licensed 
Coffee and Sugar Exchange. 


LEMIEN SEMVICES 








BUFFALO, NEW YORK 


Buffalo Merchandise Warehouses, Inc. 
Incorporated 1940 


William L. Korzelius 261 Great Arrow Avenue 
Vice-President TR. 7-2411 
FACILITIES—250,000 sq. ft., 20 car capacity sidings. 
—NYC RR. Free reciprocal switching. Inside truck 
dock. 
SERVICES—In-transit storage. Pool car distribution. 
Open yard storage. Local cartage. 
EQUIPMENT—300 warehouse trailers, 12 fork lifts, 
4 tractors, 2 pul-pac, three highway trucks.” 
MEMBER—A.W.A.—AMERICAN CHAIN OF 
WAREHOUSES 
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BUFFALO, N.Y. 


The Lederer Terminal Warehouse Co., Inc. 
Established 1921 * Tel. Fairview 1120 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—150,000 sq. ft. Fireproof, concrete-brick 
const. Private watchmen. Sidings on Erie and 
Nickel Plate RRs.; cap. 20 cars. Shelt. Motor plat., 
cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY-—Cleveland, Lederer Terminals 
(see adv.) (Cherry 1-5280); Youngstown, Lederer 
Terminals (6-6351). 


MEMBER—A.W.A., Whse. Assn.—New York. 
BUFFALO, N.Y. 


Incorporated 


Wilson Warehouse Inc. 
290 Larkin St. 


Established 1941 
James E. Wilson, Jr. i 
President Tel. MAdison 2727 


FACILITIES—260,000 sq. ft. Fireproof, steel & con- 
crete const. Fir. Id. 300 Ibs. Sprinkler system, 
A.D.T. supervised, burglar and fire. Member of 
A.W.A., N.Y.S.W.A. Lowest ins. rate in Buffalo. 
Siding N.Y.C., 12 car capacity. Free switching. 
Sheltered truck platform. 


SERVICES—Pool car distr., storage & office space 
for lease. 


HORSEHEADS, N.Y. 


Lehigh-Horseheads Warehouse Corp. 


Horseheads Industrial Center, Horseheads, N.Y. 
ELmira 9-3856 T. R. Clark, Manager 


Facilities:—1,600,000 sq. ft. 
Modern one-story buildings, 
cinder block construction, sprin- 
klered. Track Connections:— 
Serviced by 4 railroads—Le- 
high Valley, DL&W, Erie, Penn- 
sylvania. Ideal transit point 
for Eastbound and Westbound. 
Ample rail sidings and truck 
docks. Industrial and ware- 
house rental available. 


LEWIEN SERVICES 


AKRON 9, OHIO 


The Cotter Merchandise 
Storage Co. 


Established 1882 * 
C. H. Geib 133 E. Center St., P. O. Box 808 


President Franklin 3136 
FACILITIES—Merchandise Storage & Distribution. 5 
Downtown and 2 outlying warehouses. Low insur- 


ance rates. Covered Truck Docks. Private siding. 
PRR—B&O—AC&Y. 


@ Ransssontad ty ALORS ORETRIBOTION GHC) 
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CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 


Nicholas C. Link 7 West Front St. 
General Manager Tel.—Main 1-4117 


FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 

Front St. Both houses: Total 225,000 sq. ft.; heavy 

mill const.; Sprink. sys.; A.D.T. burglar alarm; 

Sidings, P. R. R. and So. Ry. Reciprocal switching 

arrangements. 

SERVICE FEATURES—Pool car distribution; storage 

in transit. 

MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 

REPRESENTED BY: Am. Chain of Whses., Inc., 
New York 17 Chicago 4 
250 Park Ave. 53 W. Jackson Bivd. 
Yukon 6-7722 Harrison 7-3688 


CINCINNATI, OHIO 


Incorporated 


Queen City Warehouses, Inc. 


42 Main Street 
Tel. PA. 1-3731 


FACILITIES—90,000 sq. ft. Fireproof, reinforced 
concrete, 250 Ib. per sq. ft. floor load. A.D.T. and 
sprinkler system. Fire ins. rate: 10.2¢ (100%). 
P.R.R. siding, 6 car cap., free switching. Covered 
truck plat., 5 truck cap. 


SPECIAL SERVICES—Pool car distr. Storage space 
for lease. Contract drayman operating on premises. 


ASSOCIATIONS—O.W.A., Cin.W.A. 


W-'H. Whiting 
President 


e OREGON e SD e TENN 
CLEVELAND, OHIO 


The Lederer 
Terminal Warehouse Co. 


General Office 
Foot of East Ninth St. 


Telephone—Cherry 1-5280 
Herbert H. Lederer *D Established 1921 
President Incorporated 


FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,800 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72,000 sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. T. 
Burglar and Fire Sys. Served by New York Central 
with 30-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 


East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively)—120,000 sq. ft. 
Fireproof, concrete const. Private watchmen, 24-car 
siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 


1236 Broadway—The Broadway Worehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq ft. Fireproof 
concrete-brick const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20- 
truck motor platform. 


1484-1540 Riverbed Ave.—105,000 sq. ft. fire- 
proof concrete-brick-steel const. Private watchmen. 
6-car siding on Erie. 12-truck Motor platform. 


SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 


REPRESENTED BY—New York City, Allied Distribu- 
tion, Inc., 11 West 42nd Street (Pennsylvania 
6-0967) Buffalo, Lederer Terminals (Woodlawn 
1120) (see adv.); Youngstown, Lederer Terminals 
(6-6351); Chicago, Allied Distribution, 224 South 
Michigan Blvd. (WAbash 2-3567). 


ASSOCIATIONS—Am. W.A. (Mdse.); Ohio W.A. 


CLEVELAND, OHIO 


National Terminals 


Corporation 


1200 West Ninth Street 
Telephone CHerry 1-4170 
TWX—CV—1003 


Serving Satisfied Clients for 40 Years 


FACILITIES — Modern, fireproof, downtown, 


warehouses, with office space. Dry, refriger- 
ated and air conditioned space. Dock facili- 
ties — stevedoring. Financially responsible, ex- 


perienced Personnel. 


MEMBERS—A.W.A., Ohio W.A., Associaion of 


Cleveland Warehousemen, Inc. 


References: Central National Bank, National 
City Bank, Union Commerce Bank. 


We Welcome Your Inquiries 


TRAFFIC WORLD 


CINCINNATI, OHIO 
The Baltimore and Ohio Warehouse Company 


Incorporated 


Irvin W. Mead * Second & Smith Sts. 
Mgr. & Treas. Tel.—Parkway 7646 


FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 
SERVICE—Poo! car dist., reshipping and C.O.D. 
collections. Especially adapted to products requiring 
protection from dampness, dirt, heat or cold. 
Special rooms for stge. chocolate and choc. candies, 
controlled temperature and humidity. 
ASSOCIATIONS—A.W.A.; Ohio W.A.; Cin. W.A. 


COLUMBUS, OHIO 


The Columbus Terminal Warehouse Co. 


General Manager 119 East Goodale St. 
Monroe Reynolds Telephone CA 4-6239 


FACILITIES—119 East Goodale St.: 80,000 sq. ft., 
Concrete & brick const.; heated & sprinkler. 55 
Terminal Way: 100,000 sq. ft. concrete, brick & mill 
const. 185 N. Yale Ave.: 105,000 sq. ft. concrete & 
brick const. Sprinkler. 648 Congress St.: 66,000 sq. 
ft. concrete & brick construction. ADT at all loca- 
tions. Sidings NYC and PRR; reciprocal switching 
arrangements. 

MEMBER—AWA and OWA 

REPRESENTED BY—Allied Distribution, Inc. 


aoo8 
wtweeney ave 
Mae #511 


TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 


L. M. Ashenbrenner 
General Manager 


321-359 Morris St. 
Tel. CHerry 1-4231 


FACILITIES—Dry storage, 1,250,000 cu. ft Cold 
storage, 2,500,000 cu. ft., Sprink. sys.; A. D. 7. 
Reinforced concrete const. Private Sidings; N.Y.C 
and B. & O. with MOTOR TRUCK PLAT.; capacity 
15 trucks; 12 car siding. 

LARGEST WAREHOUSE IN NORTHWESTERN OHIO 


COMPLETE WAREHOUSING SERVICE 
PORTLAND, OREGON 


Rudie Wilhelm Warehouse Co. 


Established 1910 Incorporated 
Rudie Wilhelm, Jr., General Manager 
1233 N. W. 12th Avenue 


FACILITIES—Modern whses. in Portland and Mil- 
waukee, Oregon, in heart of wholesale groc., drug 
hrdwre., appliance districts. 300,000 sq. ft. sprinkler, 
ADT burglar, fire protection. Ins. rate 6¢, 6.1¢, 8¢, 
and 12¢. Free switching; 30-car cap. sidings; 
undercover car, truck docks. 
SERVICES—U. S. Customs Bonded; office, display, 
exhibit space; pool car distr. Local, long distance 
truck service, hvy. & Igt.; 82 trucks. 
REPRESENTED BY—Affiliated Warehouse Companies, 
Chicago & N. Y. 

MEMBER—AWA and OD&W. 


SIOUX FALLS, S.D. 


Wilson Storage and Transfer Co. 


Established 1930 
Frank Taylor 


Incorporated 
110 N. Reid St. 
Manager Telephone 4-7021 
FACILITIES—140,000 sq. ft. Fireproof, reinforced 
concrete const. Sprinkler sys.; private watchmen. 
Siding in Chi. & N. W., adjacent freight depot. 
SERVICE FEATURE—State bonded. Pool car distribu- 
tion. Storage and office space for lease. 

WILSON TRUCK SYSTEM—(Owned and operated by 
us)—Features common carrier truck service to 
Omaha, Sioux City, Chicago, Fargo, Huron, Aber- 
deen, Yankton, Winner, Pierre, Mitchell, Brookings. 


MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. JAckson 7-5641 
C. J. LaMothe, Pres. Established 1939 


FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wood const.; fl. Id. 500 Ibs. max. 
200 min.; ins. rate, .199¢; spr. system; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks. 
(2) 40,000 square feet, 134 East Carolina Avenue, 
brick and mill construction, unlimited floor load, 
sprinkler system, railroad siding, NYC&STL Rail- 
road, 8 cars, 8 truck platforms, 8 trucks. 
SERVICE FEATURES—Pool car dist., fumigating, 
office space, free switching. 

REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 
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NASHVILLE, TENN. 


Bond, Chadwell Co. 


Established 1905 Incorporated 1930 
E. M. Bond 656 Wedgewood Ave. 
President Alpine 5-2738, Teletype NV 364 
FACILITIES—Merchandise warehouse, brick & con- 
crete, sprinklered, ins. 6.3¢, ADT fire & burglar 
protection. Area 80,000 sq. ft., floor load un- 
limited, cl. ht. 18 ft., private siding L&N RR, 18 
car capacity. H.H.G. warehouse 1625 Broadway, 


ins. 23¢. Agents Allied Van Lines. 
SERVICES—Storage, pool car, storage-in-transit, 
cartage. 


REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—AWA. 


HOUSTON, TEX. 


Patrick Shipside Warehouse 


Fisher G. Dorsey *D 74th & Wingate 
Owner Tel.—_WAyside 6-8341 


FACILITIES—(1) Municipal Dock 4, Turning Basin 
250,000 sq. ft. Concrete const. Sprinkler sys. A.D.T.; 
Watchman. Ins. rate 8¢. Siding cap. 72 cars; free 
switch, Sheltered motor plat. Water Dock; length 
500 ft.; draft 32 ft. (2) 1117 Vine St. 25,000 sq. 
ft. Private siding. Free switching all railroads. 
SERVICE FEATURES—Bonded; (1) U. S. Customs 
State. Pool car dist. Motor transport serv. 


REPRESENTED BY—Associated Warehouses, Inc. 
HOUSTON, TEX. 


Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 
701 N. Jacinto St. Tel.—CApital 7-7151 
FACILITIES—Dry Storage 270,000 sq. ft. Cold Stor- 
age 900,000 cu. ft. Reinf. Conc. Sprink. A.D.T. 
Watchman. Ins.; Dry Storage 8¢. Cold Storage 
14¢. Siding So. Pac. RR. 

SERVICE FEATURES—U.S. Custom Bond Merchan- 
dise and Cold Storage. Air Conditioned, and 
Cold Storage. Pool Car Distribution. Local Cart- 
age. Private Parking Lot for Cust. and Tenants. 
COLD STGE. temp. range—20° to 40°. Specializ- 
ing in the storage of meats, poultry, eggs, fruits, 
nuts, quick frozen foods, and sea foods. 
REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—A.W.A.,  N.A.R.W., S.W.W.&T. 9 Assn. 
Hous. Whsemn’s Assn. 


DALLAS, TEXAS 


Great Southwest Warehouses, Inc. 
NEWEST AND MOST MODERN 
301 North Market St. 


WAREHOUSE DISTRIBUTION 
COMPLEX IN THE 
SOUTHWEST 

Dallas, Texas a 

INTERSTATE-TRINITY WAREHOUSE DIV. 

FACILITIES—Dallas Transfer & Terminal Whse. Div. 
500,000 square ft, 328,00 sq ft fireproof constr. 
ADT sprinkler sys., watchman, Santa Fe siding, low 
insurance. 
FACILITIES—Interstate-Trinity Warehouse Div. Prop- 
erty leased; 200,000 sq ft fireproof constr. sprinkler, 
watchman, ADT. Low insurance. On M-K-T 9 cars. 
Free switching. Sheltered motor dock. 
FACILITIES—Arlington Warehouse, 200,000 sq ft 
single-story, 18 ft stacks. Fireproof constr., sprinkler, 
watchman, rodent-vermin weekly inspection, all 
modern mechanized system. 
SERVICES—For all GSW. State bonded. Pool car. 
Storage & office space for lease. Cartage service. 
Complete merchandise service & traffic supervision. 


Daily receipts & shipment reports. Monthly inven- 
— Office & display space. Household goods stor- 


REPRESENTED BY—Amer. Chain of Whses. & Allied 
Distribution, Inc. 
MEMBER— AW.A., N.F.W.A., S.W.W. and T.A. 


ARLINGTON WAREHOUSE FACILITY 











2nd Unit, Santa Fe Bldg. 
Dallas, Texas 


WAREHOUSING DIV. 








District, Arlington, Texas. 


GSC _ Industrial 
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SALT LAKE CITY, UTAH 


Watson Warehouse & Storage Co. 


Security Storage & Commission Co. 
Established 1906 * Incorporated 
Jesse A. Watson, Pres. 230 S. Fourth West St. 
F. L. Dent, Secy.-Mngr. Tel.—5-3428 & 29 
Property owned; 75,000 sq.-ft., brick & concrete; 
fir, Id. 250 Ibs, max.; sprinkler; A.D.T.; ins. rate 
34.8; fumigation; siding D & RGW 12 cars; free 
switching other railroads. Sheltered truck platform, 
8 trucks. 

SERVICE FEATURES—Employees bonded; pool car 
distr., container serv.; company oper., cartage serv. 
10 trucks; display and exhibit space. 
MEMBER—Utah Warehouse Association. 


RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 


Established 1878 


C. Fair Brooks * 1224 W. Broad St. 
President Telephone—5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 


North Blvd., slow burning; total floor space, 80,000 
~~ 1. Watchmen. Ins. rate 42¢, Sidings on R. F. 
cap. 13 cars; free switching. 
SERVICE FEATURES—Pool car dist. Motor freight 
line serv. Va. and Eastern Seaboard cities. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


Pitzer Transfer, Storage & Fuel Corp. 
Established 1883 
408 W. Salem Ave. Tel. 4-6206 
L. M. Pratt, Vice Pres., Commercial Div. 


FACILITIES—2 units totaling 117,500 sq. ft. mdse. 
floor space. Cinder block steel & mill constrution. 
275 \bs. to unlimited floor load. Fumigated. Sidings 
and free switching with N&W and VGN, Capacity 
—rail 9 cars, motor 33 trucks. 

SERVICES—Pool car distribution. Office, storage & 
Cartage service with 21 





exhibit space to lease. 
trucks. 
MEMBER—American Chain of Warehouses, 
ican Warehouse Association. 


Amer- 


MEE NNR 
Canadian Section 


The Canadian warehouses listed 
here have been subjected to the 
same careful investigation that as- 
sures listing of only those ware- 
houses that are known for their in- 
tegrity. They merit your complete 
confidence. 





MONTREAL, QUE., CANADA 


STLAWRENCE WAREHOUSE INC. 


P.©. BOX 215, PLACE DARMES, MONTREAL 1, CANADA 


LOCATION — Ware- Siding Montreal CNR 
houses 1 & 2, 50 Grey Delivery Point St. 
Nun Street, adjoining Charles Sub-station 


Free Switching. 
SERVICES — Canadian 


Montreal Harbour. No 
harbour switchin” 


charges. - “ 

cpap . Customs Bonded Space. 
FACILITIES — 250,005 Cartage service Import 
sq. ft. F iseproos and Export traffic and 


sprinklered. ADT 

burglar service. RR 
car capacity 10, Trucks , 
36. Routing: All Rail- Chain of Warehouses, 
road connections. RR New York and Chicago. 


TELEPHONE — Victor 9-1261 (849-1261) 
TORONTO, ONT., CANADA 


Howell Warehouses Limited 


Our 48th Year 


Customs Service. 
SALES — _ American 


E. P. Carr 156 Front St., West 
President EMpire 4-0111 
FACILITIES—2 centrally located units. 1,700,000 
cubic feet. Sprinkler and private alarm system. 


SERVICE-—Storage, distribution, custom packaging 
and manufacturing. Canadian customs bond. Office 
space. Complete office services. Invoicing and 
banking Specialists in detailed handling. 


REPRESENTED BY—Allied Distribution, Inc. 
cago and New York. 


in Chi- 





MILWAUKEE, WIS. 


Hansen Storage Company 


3 Strategic Locations 


DOWNTOWN—126 N. Jefferson St. 





9 Warehouses virtually adjacent to each 
other 5,500,000 cu. ft. aggregate. 45 
Truck ‘Spots protected by canopies. 42 
Rail car spots—C. & N. W. Ry. 


NORTH SIDE—6201 N. 35th Street. 





3,000,000 cu. ft. One story. 40 Truck 
Spots Canopy protected platform. 34 
Rail car spots—C. & N. W. Ry. 


WEST SIDE—112th and W. Burleigh St. 





1,400,000 cu. ft. 
Spots and protected platform. 
car spots—C. & N. W. Ry. 10,000 sq. ft. 
platform area, 


one story. 20 Truck 
12 Rail 


SERVICE FEATURES—Heated. Cooler and humid- 
ity controlled space for candy, dried fruits and 
General Pool car 


distribution. 


such. merchandise storage. 


U.S. Customs. Specialized product 
Cartage. Field ware- 


TWX. 


storage. Transit storage. 


housing. 


FACILITIES—Floor 


insurance rate low. 


load 250 Ibs. to unlimited. 
Cc. & N. W. Ry. 
Reciprocal switching. Water dock 840 ft., 
22 ft. 


ADT burglar detection devices as well as sprink- 


sidings. 
Draft 


Warehouses protected by watchmen or 


ler or fire detection devices. 


REPRESENTED—in Chicago and New York 
American Chain of Warehouses, Inc. 
Allied Distribution Inc, 


AFFILIATED—Hansen Storage of Madison, Inc. 
Madison, Wisconsin. 


ASNOHAULTWTM 


NOILOGS 


















































































































































































































































































































































































































































































































































































































advertisers’ 


index 


This Index is a reader convenience and 
not part of the advertising contract. Its 
inclusion is a last-minute operation and, 
although we try to make it error proof, 
we cannot be responsible for any errors 
or failure to insert. 
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American Trucking Associations, Inc. Back Cover 
Associated Truck Lines, Inc. 9 
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Denver Chicago Trucking Co. 63 
Denver & Rio Grande Western RR 63 
Emery Air Freight Corp. 10 
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Federal Barge Lines, Inc. 63 
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General American Transportation Corp. 4 
Huber & Huber Motor Express, Inc. 52 
King Worldwide Movers 55 
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National Truck Leasing System 51 
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Super Service Motor Freight Co., Inc. 54 
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United Air Lines 62 
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Personal News— 
(Continued from page 63) 


OTHERS 


Richard L. Schoch has been appointed 
assistant treasurer of the Berman Leas- 
ing Co., a truck, tractor and trailer- 
leasing organization in Pennsburg, Pa. 
Mr. Schoch, with the company since 1950, 
has been chief accountant since last 
June. 


Clarence M. Morgan, general secretary 
of the General Motors Traffic Associ- 
ation, General Motors Corp., has been 
elected chairman of the traffic committee 
of the Automobile Manufacturers Asso- 
ciation. Mr. Morgan will serve a one- 
year term, succeeding Paul G. Fritzs- 
ching, Jr., director of the corporate traf- 
fic office for the Chrysler Corp. 


William H. Hyland, a lawyer, has been 
appointed president of the Board of Pub- 
lic Utility Commissioners of New Jersey. 
He succeeds Ralph L. Fusco, who has 
been appointed a judge of the Superior 
Court of New Jersey. 


William A. Bugge, director of the 
Washington State Highway Department, 
has been elected 1961 chairman of the 
Highway Research Board, National 
Academy of Sciences—National Research 
Council. A former president of the 
American Association of State Highway 


TRAFFIC WORLD 





Officials, Mr. Bugge is vice-president of 
the American Road Builders Association 
and chairman of the highway division 
of the American Society of Civil En- 
gineers. 


David J. Scheckter, vice-president of 
Associated Transport, Inc., has been re- 
appointed chairman of the trucking and 
taxicabs division of the 1961 Cancer 
Crusade of the New York City Cancer 
Committee. 


OBITUARIES 


William W. Finley, Jr., 72, retired man- 
ager of freight traffic research for the 
Pennsylvania Railroad, died January 26 
in Bryn Mawr, Pa. He had been with 
the Pennsylvania from 1911 to 1956. 


Henry F. McCarthy, vice-president— 
purchases of the New York Central 
Railroad died January 26. Mr. McCarthy 
began his railroad career with the Balti- 
more & Ohio Railroad in 1927, and served 
with various railroads except for the 
period, January, 1942, to September, 1944, 
when he occupied various official posi- 
tions with the Office of Defense Trans- 
portation, and from November, 1950, to 
October, 1957, when he was first vice- 
president and, later, president, of Sea- 
train Lines. Mr. McCarthy was awarded 
a Presidential Certificate of Merit for 
wartime transportation services. 


Traffic Clubs 





Kansas City Club Leadership in New Hands 


Shown at their installation January 21 in the Hotel Muehlebach are new officers of the Transpor- 


tation Club of Kansas City. 


In the front (left to right) are: 


J. E. DeFlandre, of Pebble-Horn 


Realtors, a director and immediate past president; Forrest McGrew, of the Baltimore & Ohio 
Railroad, first vice-president; Loren Lundy, manager of the Midwest Terminal Warehouse, president; 
Wayne Hollowell, of Avon Products, second vice-president, and Bob Freeman, of the Wm. A. Knapp 


Co., secretary-treasurer. 


In the back: John Hughes, of the Colgate-Palmolive Co.; Larry Larrieu, 


of Rock Island Motor Transit; V. B. Vunovich, of the Sonken-Galamba Corp.; Julian Ligeko, of 
Graves Truck Lines; Milton Wallace, of the Commercial Cartage Co.; Art Stutz, of Stutz & Co., 
and Bob McCrosky, of Bruce Motor Freight, all directors. Nct shown are Frank Iverson, of the 
Bendix Aviation Corp., recording secretary, and Joe Patrick, of Line Material Industries, a director. 


The Traffic Club of New England has 
scheduled its forty-fourth annual ban- 
quet for February 14 in the Hotel Statler- 
Hilton, Boston. 


The Mobile (Ala.) Traffic & Transpor- 
tation Club plans “Past Presidents’ and 
Life Members’ Night” February 7 in the 
Admiral Semmes hotel. 


The Miami Valley (0.) Traffic Club 
will have its annual dinner February 16 
in the Dayton Biltmore hotel, Dayton O. 
Anthony F. Arpaia, former chairman of 


the Interstate Commerce Commission 
and now vice-president—international 
services of REA Express, will speak. 


The Women’s Traffic Club of Phila- 
delphia has designated a meeting Feb- 
ruary 14 as “Bosses’ and Guest Night.” 
H. W. James Evans, of the public rela- 
tions department of Trailways, Inc., will 
speak at the affair in the Benjamin 
Franklin hotel. 


The Central Arkansas Transportation 
Club will present its ninety-eighth 
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Galveston Club Officers 


These four men have been given the reins of 
the Traffic Club of Galveston-Texas City (Tex.) 
for the coming year. They are (left to right): 
George Freeborn, of Gulf Coast Express Motor 
Freight Lines, second vice-president; Tom McAfee, 
of the Union Carbide Chemicals Co., first vice- 
president; Stacey Bender, of Galveston Wharves, 
president, and Lester Byron, of the Southern 
Pacific Railroad, secretary-treasurer. New mem- 
bers of the board of governors are Zack Han- 
rahan, of the Falstaff Brewing Corp.; W. C. 
Kuhl, of the Texas Transport and Terminal Co.; 
Warren Robichaux, of the Texas City Refining 
Co., and Sidney Webster, Jr., of Kerr & Co. 


monthly dinner meeting February 14 in 
the Hotel Lafavette, Little Rock. A civil 
defense film, “Seconds for Survival,” will 
be shown. 


The Transportation Club of Toronto 
(Ontario) will hold an “Industrial Night” 
dinner February 13 in the Royal York 
hotel. 


The Transportation Club of Rochester 
(N.Y.) will have a round-table meeting 
February 16 in the Chamber of Com- 
merce building. Frank Vicaretti, assist- 
ant executive director of the department 


of public works, will show a motion pic- 
ture of the city’s snow-removal squad. 


The Transportation Club of Louisville 
will have a “Valentine Smoker” February 
7 in the Sheraton hotel. 


The Transportation Club of St. Paul 
has slated its fortieth annual banquet 
for February 7 at the Prom Center. 


The Transportation Club of Springfield 
(Ill.) will salute industry at a meeting 
February 15 at the Elks Club Skyroom. 
The chairman is Russel Lentz. 


The Tri-State Traffic Club, at a meet- 
ing February 8 at the Ali Ghan Shrine 
Country Club, will hear a tallk by a rep- 
resentative of the Chicago & North 
Western Railway and will see a motion 
picture, “Car Fax.” The subject of the 
presentation will be “IBM Integrated 
Data-Processing System.” 


The Traffic Club of Springfield (Mo.) 
will hold a “Motor Nite” dinner and 
Valentine’s Day party February 14 at 
the Riverside Inn, near Ozark, Mo. 


The Los Angeles Transportation Club 
presented a panel on closer liaison be- 
tween the transportation industry and 
colleges January 31 in the Biltmore hotel. 
On the panel were: David L. Paden, 
professor in the Graduate School of 
Business Administration at the Univer- 
sity of Southern California; Harold 
Strom, professor in the Department of 
Marketing and Business Administration 
at Los Angeles State College; Alfred W. 
Schofnnauer, professor in the Graduate 
School of Business Administration at the 
University of California at Los Angeles, 
and Hubert Hall, professor in the De- 
partment of Marketing and Business 
Administration at Long Beach State 
College. 


The Cincinnati Traffic Club, at its 
thirty-third annual dinner February 14 
in the Netherland Hilton hotel, will hear 
Irv Wermont, business and radio execu- 
tive. 


Delta Nu Alpha 


Louisville chapter No, 112, at a recent 
meeting, heard a discussion on interna- 
tional commerce by Charles Brown, 
collecter of customs for the U.S. Customs 
Service, and Mrs. Ruth Carey and 
Walter Neuter, custom house brokers. 


Newark chapter No. 39 was addressed 
at a recent meeting on “Foreign Trade 
and Your Bank” by George Williams, of 
the National Newark & Essex Banking 
Co. and chairman of the Foreign Trade 
Club of the Commerce and Industry 
Association of Newark. 


Michiana chapter No. 125, South Bend, 
Ind., held “Airline Night” February 1, 
hearing speakers from several air 
carriers. A study course on “Traffic and 
Transportation Management” began 
February 3 at the Indiana University 
Extension Center, the instructor being 
Walter H. Kramer. 


Akron (O.) Chapter No. 17, in conjunc- 
tion with the Akron Traffic Club, will 


hold its monthly meeting February 8 


at the Chesterfield motel. The speaker 
is to be Charles H. Sturgeon, general 
traffic manager in Akron for the B. F. 
Goodrich Co. 


Naugatuck Valley chapter No. 120, 
Waterbury, Conn., will meet February 
14 in the Scovill Mfg. Co. Public Rela- 
tions Building. There will be a discussion 
on loss and damage, speakers being R. 
W. Murray, of the Haminway Corp.; 
Ralph Hanson, of Hanson’s Moving & 
Storage; Edward Webb, of the Nauga- 
tuck Chemical Co., and James Sutton, 
of Eastern - Express. - 


Oakland (Calif.) chapter No, 154 heard 
at a recent meeting about the Teamsters’ 
side of the transportation picture. The 
speaker was Arnie Weinmeister, coordin- 
ator of community relations in the 
western area for the Teamsters Union. 


Indianapolis Beta Upsilon chapter will 
meet February 8 at McClarneys restaur- 
ant to hear Everett Martin speak on “A 
Peek Into the Future.” Mr. Martin is 
director of sales of Hayes Freight Lines. 
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classified 


advertising 


When answering ads please address as 
follows: Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 


Box 





Help Wanted 


TRAFFIC MAN—Experienced in grain rates 
and adjustments in all rate territories. Must 





|} also have wide knowledge of grain merchari- 


dising. Helpful if I.C.C. practitioner. 
quarters in St. Louis, Missouri. Excellent 
opportunity. Age range 30-45. Replies will 
be kept confidential. Write, sending complete 
details to A. W. Moise, Ralston Purina Com- 
pany, Checkerboard Square, St. Louis, Mis- 
souri. 


Head- 





Situations Wanted 
| TRAFFIC EXPERT—Develop cost programs; 
set up, run department; handle rates, ICC. 


B.A. Economics, graduate school, 9 years’ ex- 
perience. Write Box 2075. 

















Educational Books and Courses 


NEW COURSE BY MAIL — Transportation 
Law, Regulation and Economics Combined. 
(Accredited College) Write Lee M. Neff, 
Transportation Institute, Lewis and Clark 
College, Portland 19, Ore. 








I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 





REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and stu- 
dents of this book have a record of 90% ad- 
mitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 





The 


| TRAFFIC 
BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 
each Friday, it brings you the 


timely information you need for 
the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 
Washington Building 
Washington 5, D.C. ~ 








traffic dates 


february 


5-7 Mississippi Valley Association (annual meeting), Chase-Park Plaza 


16 


28 


hotels, St. Louis 


Canadian Industrial Traffic League (annual dinner), Royal York 
hotel, Toronto. 


American Waterway Operators (annual board and corporate mem- 
bership meeting), New Orleans. 


march 


6-9 


Common Carrier Conference—irregular Route (annual meeting), 
Miami. 


15-16 Allegheny Regional Advisory Board, Penn Sheraton hotel, Pittsburgh. 
21-22 Great Lakes Regional Advisory Board, Commodore-Perry hotel, 
Toledo, O. 
22-23 New England Shippers Advisory Board, Somerset hotel, Boston. 
23-24 Pacific Northwest Advisory Board, Multnomah hotel, Portland, Ore. 
29-30 Southern Shipper and Motor Carrier Council, Barringer hotel, 
Charlotte, N.C. 
29-30 Northwest Shippers Advisory Board, Lowry hotel, St. Paul. 
traffic club annual dinners 
february 

7 Transportation Club of St. Paul, St. Paul. 

7 Milwaukee Traffic Club, Milwaukee. 

8 Traffic Club of Washington, Washington, D.C. 

8 Lincoln Traffic Club, Lincoln, Neb. 

9 KY-O-VA Traffic Club, Huntington, W.Ya. 

9 Traffic Club of Chicago, Chicago. 

11 Polk County Traffic Club, Lakeland, Fla. 

14 Transportation Club of Atlanta, Atlanta. 

14 Traffic Club of Baltimore, Baltimore. ; 

14. Traffic Club of New England, a 

14 Cincinnati Traffic Club, Cincinnati. 

14 High Point Traffic & Transportation Club, High Point, N.C. 

15 Birmingham Traffic & Transportation Club, Birmingham, Ala. 

16 Transportation Club of Hartford, Hartford, Conn. 

16 Traffic Club of New York, New York City. 

16 Miami Valley Traffic Club, Dayton, O. 

18 Traffic Club of Racine, Racine, Wis. 

22 Traffic Club of Sandusky, Sandusky, O. 

23. Omaha Traffic Club, Omaha. 

25 Bronx Traffic Club, Bronx, N.Y. 

25 Women’s Traffic Club of Memphis, Memphis, Tenn. 








TRAFFIC WORLD 


25 years 
Ago wm 


g From TRAFFIC WORLD, 
February 8, 1936 


The Class I railroads had net 
railway operating income in 1935 
of $500,071,924, representing a 
return of 1.93 per cent on their 
property investment, according to 
data compiled by the Association 
of American Railroads. For 1934, 
the net railway operating income 
total was $465,688,586 and the 
rate of return was 1.78 per cent. 


* 


Members of the Central Motor 
Freight Rates and Tariff Bureau, 
meeting in Chicago, adopted for 
general application the rail class 
rate scales on truck traffic. The 
rail emergency surcharges then in 
effect, however, were not to be 
figured in the truck rates. 


* 


The Chicago & North Western 
Railway and other interested car- 
riers asked the Commission for 
permission to continue experi- 
mental passenger fares on the 
basis of 3 cents a mile in parlor 


cars and 2 cents a mile in coaches. 


Joseph B. Eastman, Coordina- 
tor of Transportation, said he had 
decided to put in motion ma- 
chinery looking to the issuance of 
orders by him requiring railroads 
to unify terminal facilities as a 
means of eliminating waste, in 
accord with provisions of the 
emergency railroad transportation 
act of 1933. 
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Now...New York Central’s 
SUPER-VAN SERVICE 


Provides fastest rail link between Chicago, New York and New England 


The New York Central’s new all-container concept in fast 
freight transportation — Super-Van Service — now links 
Chicago with New York and New England points. Every 
weekday it provides the fastest freight schedule ever 


offered between these cities. 


EAST BOUND WEST BOUND 


Lv. Chicago 11:00 p.m. CST (Mon.) Lv. Boston 9:30 p.m. EST (Mon.) 
Ar. New York 12:01 a.m. EST (Wed.) Ly. Worcester 10:40 p.m. EST (Mon.) 
Ar. Springfield 12:15 a.m. EST (Wed.) Lv. Springfield 12:05 a.m. EST (Tue.) 
Ar. Worcester 1:50 a.m. EST (Wed.) Lv. New York 11:30 p.m. EST (Mon.) 
Ar. Boston 3:30 a.m. EST (Wed.) Ar. Chicago 9:30 p.m. CST (Tue.) 


Super-Van trains carry only shipping containers such as 
Flexi-Van which can travel by rail, highway or water. 
Equipped with passenger train type roller bearings, these 
trains of gleaming metal boxes clip off miles at spectacular 





speeds on the rails. Suddenly you find major markets 
miraculously closer. 

Super-Van Service is another exciting innovation being 
made by the Central to provide faster, more reliable service 
for its customers. Call your New York Central freight 
sales office in Chicago and ask for “Super-Van Service.” 
Wabash 2-4200. 
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ROAD TO THE FUTURE 


Wherever minutes count, you 
can depend upon trucks to give you 
swift, sure service— here, 


there, everywhere! 


' AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


THE WHEELS THAT GO EVERYWHERE WW 
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Neterence Dept. 


7th Tier 


PART 2 


IicC NEWS 


DECISIONS 


74 Good's Transfer Rights 
75 ‘Machinery’ Term in Motor Rights 
75 C & E | Signal Chdnge 
75 Rails’ Need After Public Need 
76 Switching at Fort Worth Depot 
76 Pipeline Property Values 
LV May End Passenger Service 
First Finance Board Actions 
LV May Drop Trains 
Ruling on Routing in Oil Rate Case 
Digest of Commission Rate Reports 
Railroad Abandonments 
Digest of Commission Motor Reports 
Uncontested Finance Cases 
Motor Finance Cases 


ORDERS 


81 Middle Atlantic ‘5a’ Pact Change 
81 Amendments to Explosives Rules 
81 Annual Report Forms 

81 Suspended Tariffs 

82 Tariffs Not Suspended 

82 Digest of Commission Orders 

84 Orders Stayed 

85 Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


85 Republic's LTL Rates Attacked 
Katy Seeks Loan Guaranty 
Suspension of PUD Charges 
Rating on Plastic Toys 
Finance Applications 
Motor Rights Applications 
Petitions for Rehearing, Etc. 


COMPLAINTS 

90 ‘War’ on Illegal Motor Operations 
91 Digest of Complaints 
RECOMMENDED REPORTS 


92 Motor Service by UP Subsidiary 
93 Hoboken Susquehanna Service 
94 Acquisition of Hay Barge Line 
98 Motor Finance Proposal 

98 Dispute on ‘Waste’ Materials 
98 Motor Recommended Reports 


HEARINGS 


101 Hearing in Grain Cases 
101 ICC Cases Assigned for Hearing 


REGULATORY 


NEWS & REPORT 


ICC NEWS 74 

AERONAUTICS BOARD NEWS 103 
MARITIME BOARD NEWS 105 
STATE COMMISSION NEWS 106 


COURT NEWS 106 


> Late Regulatory News may be found on 
pages 13, 14 and 15 of Part 1 


AERONAUTICS BOARD NEWS 105 FMB Hearing Scheduled 


103 Atlantic Rate-Cut Proposal 105 AEL-lshrondisen Merger Opposed 
103 Ruling on Southeast Charters 106 Puerto Rican Conference Replacement 
104 United-Capital Merger 106 Hawaiian Rate Boost Hearing 

104 Military Traffic Rates, Fares 


104 Slick to Fly for MATS STATE COMMISSION NEWS 
104 Probe of Frontier Traffic = ¥ 
SA, ‘SicieeiaiAiiee’: Ate Seaton 106 Illinois Fare Raise for 9 Roads 


105 Deferred Freight Data Dropped 106 Illinois Truck Surcharge 


MARITIME BOARD NEWS COURT NEWS 


105 Ocean Ship Agreements 106 Unions Ask Protection Under Mergers 
105 American Export Ship Contracts 108 Motor Act Prosecutions 
105 Hearing on Ship Pact 108 Loss and Damage Decisions 
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Interstate Commerce 
Commission News 


ICC, More Lenient Than 
Division 1, Gives Trucker 
Virtually All Rights Asked 


Despite the fact that evidence sub- 
mitted by shippers supporting an 
application of Good’s Transfer, Inc., 
a motor common carrier of Harrison- 
burg, Va., for authority to transport 
numerous commodities to, from, and 
between specified points in Virginia 
and West Virginia and points in 25 
other states and the District of Co- 
lumbia, was “somewhat vague with 
respect to volume and points to be 
served by applicant,” the entire Com- 
mission, in a report on reconsidera- 
tion of a more restrictive prior grant 
by division 1, has granted virtually 
all of the authority sought by the 
carrier. 


In dissenting in part from the Com- 
mission’s report and order in the case— 
MC-34767, Sub. 39, Good’s Transfer, Inc., 
Extension—Meats — Commissioner Ru- 
pert L. Murphy, joined by Commissioners 
Howard G. Freas and Clyde E. Herring. 
said he did not believe the evidence sup- 
ported any grant of authority greater 
than that authorized by division 1 in its 
prior report and order in the proceeding. 

The Commission said that in its appli- 
cation, Good’s Transfer, Inc., sought a 
certificate authorizing the transporta- 
tion, over irregular routes, of meats, 
meat products, meat by-products, arti- 
cles distributed by meat packinghouses, 
frozen foods and frozen food articles, 
dressed poultry, and poultry plant and 
packinghouse waste products, from vari- 
ous specified points in Virginia and West 
Virginia and, in some instances, points 
in eight other states and the District of 
Columbia to points in 25 states and the 
District of Columbia, and, on return, 
empty containers for such commodities. 
Numerous motor and rail carriers and 
the Wisconsin Motor Carrier Association, 
Interstate Division, opposed the appli- 
cation, it said. 

In a prior report in the proceeding, de- 
cided April 29, 1960, division 1 granted 
the applicant authority to transport 
poultry plant and packinghouse waste 
products, and empty containers on re- 
turn, from specified points in Virginia 
to points in 16 states and tht District 
of Columbia, the Commission Said. 

In a petition for reconsideration of 
the division’s grant, the Commission 
said, the applicant asserted that existing 
services from and to the points named 
in the application were inadequate to 
meet its supporting shippers’ needs, and 
that no existing carrier was authorized 
to transport frozen foods, dressed poul- 
try, meats, and packinghouse products 


from points in Rockingham County, 
Va., or Staunton or Winchester, Va., two 
of the points named in the portion of 
its application involving frozen foods, 
frozen food articles and dressed poultry. 


Further, it stated, the carrier said it 
sought to perform a more complete 
service by transporting all of its ship- 
pers’ new products to the same destina- 
tions its served under its existing author- 
ity, and that a denial of the requested 
authority would prevent those shippers 
from fully developing their respective 
sales areas. 


Present Authority 


“Applicant, as here pertinent,” the 
Commission said, “is an irregular route 
motor common carrier authorized to 
transport (a) fresh meats and packing- 
house products from Broadway, Va., 
and points within 2 miles thereof, to 
points in Delaware, Maryland, North 
Carolina, New Jersey, New York, Ohio, 
Pennsylvania, West Virginia, and the 


DECISIONS 


District of Columbia; (b) frozen foods 
from the origin points to the destination 
points named in part one of its ap- 
plication, and to Kentucky, South Caro- 
lina, and Tennessee, and (c) dressed 
poultry from the origin points named in 
part two of the application to Omaha, 
Neb.; Mobile, Ala., and New Orleans, La., 
and to points in all of the destination 
states named in part one of the appli- 
cation except Mississippi, New Hamp- 
shire, and Vermont, and the remaining 
portions of Nebraska, Alabama and 
Louisiana. It operates a sizeable fleet 
of equipment suitable for the proposed 
operation based at its Harrisonburg ter- 
minal. It is presently transporting the 
products of Rockingham Poultry Market- 
ing Cooperative, Dinner Ready Corp., 
and Bridgewater Produce Corp., to many 
of the states under consideration. Here, 
it proposes to perform for these shippers 
a service of the type it is now rendering 
to presently authorized points, trans- 
porting a wider variety of commodities.” 


Conclusions 


After reviewing the evidence submitted 
by the shippers supporting the applica- 
tion, the Commission reached the fol- 
lowing conclusions: 

“We are convinced that a need has 
been demonstrated for applicant’s serv- 
ice to the extent described in our find- 
ings. Granted that evidence from the 
supporting shippers is somewat vague 
with respect to volume and points to be 
serviced by applicant, it is nonetheless 
obvious that shippers’ transportation re- 
quirements are neither so remote nor so 
indefinite as to warrant a denial of this 


application. Bearing in mind that this is 
new traffic which has not yet moved 
from shippers’ plants in any appreciable 
quantity or in any readily definable pat- 
tern of distribution, we must at the same 
time recognize the increasing widespread 
public acceptance of prepared processed 
foods which in turn means the con- 
tinued development of new markets in 
populated areas. One of these shippers 
is a recognized and leading processor of 
poultry whose sales have increased 
steadily through the years. Its estimates 
for 1959, based on sales up until the time 
of the hearing in September, were 94 
million pounds of products. Its entrance 
into the field of processed foods, the 
basic ingredient of which is poultry, 
seems a logical development of its exist- 
ing business. It is reasonable to con- 
clude that some of its future shipments 
will comprise, at least in part, some of 
its new line of products which must move 
in limited quantities initially to its more 
than 200 distributors in the considered 
states. 


“All of the supporting shippers indi- 
cate a need for applicant’s service so 
that they will have an efficient economi- 
cal and flexible transportation media to 
provide split deliveries of small quanti- 
ties of their products among a number 
of consignees at various points. There is 
no motor carrier service of record which 
can originate traffic at these plants, and 
there is no evidence that existing service 
will be materially affected adversely by 
the authority hereinafter granted. Since 
the evidence fails to establish any need 
for the transportation of frozen food 
articles, that portion of the application 
will be denied. All shippers’ disclosed 
needs for for-hire motor carriage with- 
in the state of Virginia involve intra- 
state movements. Thus there is not basis 
for authorization of motor carrier service 
in that state. No authority is needed to 
transport return empty containers util- 
ized in an authorized outbound move- 
ment, and this — of the application 
will also be denied. 

piniaties Sen 

Dissenting -in-part, Commissioner 
Murphy said: 

“The majority concedes that the evi- 
dence is vague and general in some re- 
spects and then proceeds to grant the 
application practically in its entirety 
because the supporting shippers desire a 
single-line service to all destinations, 
present and future. The evidence does 
not indicate that a single-line service 
is required to the extensive territory 
granted by the majority. In my opinion, 
the record does not support any grant 
of authority greater than that author- 
ized by division 1. The (interstate com- 
merce) act requires a finding that the 
proposed operation be required by the 
public convenience and necessity before 
a certificate is issued. The burden rests 
upon applicant to show that these pre- 
requisites exist by clear and convincing 
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evidence. Applicant has not established 
a need for the proposed service to the 
wide area authorized.” 


Term ‘Machinery’ in Motor 
Rights Held by ICC Not to 


Embrace ‘Farm Tractors’ 


The term “machinery” as used in 
certificates issued by the Commis- 
sion to motor carriers in inter- 
state commerce does not, ordinarily, 
embrace “farm tractors,’ the Com- 
mission, division 1, has ruled in re- 
sponse to an application by Deaton 
Truck Line, Inc., for interpretation 
of its existing authority. 


The finding was set forth in a report 
and order in MC-11207, Sub. 47, Deaton 
Truck Line, Inc., Interpretation of Cer- 
tificate. The applicant, a common car- 
rier by motor vehicle based in Birming- 
ham, Ala., presently held authority to 
transport, as pertinent, the division said, 
specified commodities including “con- 
tractor’s tools and equipment, and ma- 
chinery.” It sought a declaratory order 
affirming its right to transport farm 
tractors under that authority, the divi- 
sion said. 


In support of its request, the division 
said, Deaton referred‘ to an examiner’s 
report of June 8, 1959, in MC-C-2128, 
Deaton Truck Line, Inc.—Investigation 
and Revocation of Certificates, in which 
the examiner held that the qualifying 
adjective “contractor’s,” as used in the 
description ‘“contractor’s tools and 
equipment, and machinery” did not 
modify the term “machinery,” and that 
the involved certificate authorized the 
transportation of machinery without 
restriction as to the use to which it 
might be put. 

Stating that it agreed with the de- 
scribed interpretation by the examiner, 
the division said that Deaton also con- 
tended that the term “machinery” was 
broad enough to include any subcategory 
of machinery, including farm machinery; 
that farm tractors were commonly re- 
garded as farm machinery; that au- 
thority to transport farm machinery in- 
cluded the right to transport farm trac- 
tors, as ruled in Clark Transport Co., 
Extension—Farm Tractors, 62 MCC 555, 
and that farm tractors were included 
in the agricultural machinery list in 
Appendix III to Descriptions in Motor 
Carrier Certificates, 61 MCC 209, 292. 

Numerous motor carrier protestants, 
the division said, replied that the appli- 
cant had no specific authority to trans- 
port “farm machinery”; that the con- 
sidered tractors had lost their identity 
as items of “machinery”; and that the 
petition was without merit and should 
be denied. 


Narrowed Definition 


“In the Clark, and Dallas & Mavis 
cases (Dallas & Mavis Forwarding Co., 
Inc., Extension—Churubusco, Ind., 71 
MCC 553, 553, affirmed in 73 MCC 747, 
750), and in cases cited therein, the 
Commission has recognized that the 
generic term ‘machinery,’ defined in 
purely academic or literal sense, would 
embrace almost any mechanical con- 
trivance, and all of any complexity,” the 
division said. 

“If the dictionary were our only guide, 


the term ‘machinery’ would include such 
an infinite number and variety of items 
as to render it unsuitable in most cases 
for descibing commodities or classes of 
commodities for which a public trans- 
portation need had been shown. It is 
clear that the generic term ‘machinery’ 
should be construed more narrowly for 
transportation purposes than the dic- 
tionary meaning would suggest. 

“We recognize, however, that the term 
‘machinery’ has been used in certificates 
and permits for the purpose of author- 
izing the transportation of commodities 
which are usually described with greater 
specificity. Therefore, to make certain 
that by a certificate interpretation we 
do not affect a partial revocation of peti- 
tioner’s authority, it is proper to ex- 
amine the record in the application pro- 
ceeding to determine what transporta- 
tion service was actually intended to 
be authorized. . . 


Shipments Now Carried 


“The evidence submitted by applicant 
(petitioner) in MC-11207, Sub. 47... 
shows that it transported numerous ship- 
ments of cotton gin machinery, con- 
tractors’ outfits and equipment, includ- 
ing Caterpiller tractors, power shovels, 
and wheel-type scrapers, and ‘machinery’ 
not otherwise or further identified. At 
the hearing therein, four shippers testi- 
fied as to need for applicant’s service 
in the transportation of the described 
commodities. It was upon this showing 
that petitioner was granted authority 
to transport ‘contractors’ tools and 
equipment, and machinery.’ No evi- 
dence was adduced to support a grant 
of farm machinery or farm tractors, nor 
was any ciaim made there that such 
authority was sought or that the evi- 
dence warranted a grant thereof. 

“There is nothing of evidence in the 
application proceeding which has been 
reviewed which could support a finding 
that when the certificate in question 
was issued it was contemplated or in- 
tended that the petitioner was being 
granted authority to transport farm 
tractors, or that it then understood it 
was obtaining such authority. We con- 
clude, therefore, that petitioner’s certi- 
ficate authorizing the transportation 
of ‘machinery’ does not include the right 
to transport ‘farm tractors’ .. .” 

On the general question of whether 
farm tractors were embraced in the 
word “machinery,” the division said in 
another part of its report that in the 
light of previous Commission decisions, 
including that in the Clark case, it was 
of the opinion that the word “machin- 
ery” as used in certificates in permits 
could not ordinarily be construed as 
embracing “farm tractors.” 


C & El Signal Change 


By a report and order in No. 28000, 
Chicago & Eastern Illinois Railroad (BS- 
Ap-No. 14556), the Commission, division 
3, has granted an application of the Chi- 
cago & Eastern [Illinois Railroad for 
approval of the discontinuance of a man- 
ual block signal system between Wood- 
land Junction and Findlay, Ill., a dis- 
tance of approximately 102 miles on the 
railroad’s St. Louis division, and between 
Danville and an interlocking at West- 
ville, Ill, a distance of approximately 
9.8 miles on the railroad’s Westville sub- 
division. The division also approved a 
change from operation by timetable, 
train order and manual block system 
rules to operation by timetable and train 
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order only in the involved territories. 
The division said that the discontinu- 
ance of the manual block system as pro- 
posed by the line would not decrease 
safety. 


Rails’ Need for Revenues 
Held Subservient to Public 


Need for Motor Service 


In a report in a proceeding involv- 
ing an application for motor common 
carrier rights, the Commission, di- 
vision 1, has found public need for 
the proposed service over protests of 
two railroads which claimed that 
their existing service was adequate 
and that they needed the traffic be- 
cause it was an important revenue 
producer. 


The ICC division said in such a situa- 
tion where a need had been shown for 
the proposed service “the rail protest- 
ants’ need for revenue must yield to the 
public need for the proposed motor serv- 
ice.” 

In its report, accompanied by an order, 
in MC-103378, Sub. 178, Petroleum Car- 
rier Corp. (Jacksonville, Fla.), Extension 
—Clay from Hephzibah, Ga., the division 
found that public convenience and 
necessity required operation by applica- 
tion as a common carrier of clay, kaolin, 
crude, washed, shredded, or ground, not 
further processed, in bulk, in hopper- 
type vehicles, from Hephzibah, Ga., and 
points within five miles thereof, to Aiken, 
S.C., over irregular routes. 

The division said that the Southern 
Railway System and the Georgia & 
Florida Railroad opposed the application. 

The division said that applicant was 
primarily engaged in and held broad au- 
thority for the transportation of speci- 
fied bulk liquids in tank vehicles and of 
certain dry bulk materials in hopper ve- 
hicles to and from numerous points 
throughout the southern states includ- 
ing Georgia and South Carolina. It said 
that the applicant could acquire addi- 
tional vehicles, if needed.. Applicant 
would serve the shipper from its Savan- 
nah, Ga., terminal, located approximate- 
ly 115 miles from Hephzibah, and pro- 
posed a rate of $2.50 a ton on the pro- 
posed movements, the division said. 


Volume of Traffic 


The division said that since mid-May, 
1960, the Interchemical Corp. had been 
shipping about 500 tons of clay a month 
to a consignee at Aiken and that the 
shipper supported the application at the 
request of the consignees, Owens-Corn- 
ing Fibreglass Corp. The shipper pres- 
ently had no facilities for truck loading, 
but it could install such facilities within 
two days without incurring any appreci- 
able expense, the division said. 

“Owens commenced the production of 
fibreglass yard at its Aiken plant in May, 
1960,” the division said. “It uses be- 
tween 500 and 600 tons of the involved 
commodities a month in the manufac- 
ture thereof. It presently receives its 
material from shipper’s Hephzibah ‘plant 
by rail. Upon arrival of the shipment 
consignee takes a sample of the clay for 
quality testing which requires approxi- 
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mately 24 hours. During the testing 
period, consignee is required to pay de- 
tention charges on the loaded car 
amounting to $4.00 for 24 hours. 

“Consignee is also concerned with the 
new rail rates of $2.50 a net ton, subject 
to a minimum weight requirement of 
140,000 pounds; and $3.24 a net ton on 
substantially lower minimum weights. 
These rates, together with rail carriers’ 
detention charges and slow transit time, 
force consignee to maintain a larger in- 
ventory of the involved commodities 
than it desires. 

“In order to avoid detention of hop- 
per trailers beyond the unloading period, 
it is proposed that applicant will de- 
liver with the current shipment a one-- 
pound sample of the clay from the next 
shipment assigned to consignee. Con- 
signee avers that applicant would par- 
ticipate in the traffic under consider- 
ation if the application is granted, but 
it would not estimate to what extent it 
would use the proposed service. 


Railroads’ Position 


“As previously stated rail protestants 
presently transport the involved com- 
modities from Hephzizbah to Aiken; 
G & F, as the originating carrier, inter- 
changes the shipments at Augusta with 
Southern for delivery to Aiken. They 
recently lowered tehir rates on the in- 
volved traffic, as noted, to $2.50 a net 
ton, subject to a minimum weight re- 
quirement of 140,000 pounds. They con- 
sider this traffic to be an important 
revenue producer, and believe that their 
existing service is adequate to meet the 
reasonable transportation needs of ship- 
per and its consignee.” 

The division said that it agreed with 
a joint board, which had prepared a 
recommended report and order in the 
proceeding, that a need had been estab- 
lished for the proposed service. 

Where only rail transportation was 
available, as here, and a motor carrier 
service was proposed, the ICC was re- 
quired as stressed by applicant, under 
the holding in Schaffer Transp. Co. v. 
US., 355 U.S. 83, to consider the inherent 
advantages of motor transportation, the 
division said. 

“However,” the division said, “it also 
must be established that there is an 
actual need for transportation service. 
Since the inception of the movement 
in May of 1960, shipper has been using 
protestants’ service to transport ship- 
ments of clay from Hephzibah to Aiken, 
a distance of approximately 31 miles. 


Need for Service 


“However, shipper’s consignee pays the 
freight charges on, and controls the 
routing of the involved traffic. Consignee 
does not consider the existing rail ser- 
vice to be satisfactory for its needs and 
desires the faster and more flexible 
motor service here proposed to meet such 
needs. Applicant will effect delivery with- 
in about an hour after leaving Hephzibah 
as compared to existing rail transit time 
of two or three days on this traffic, and 
the faster service will enable consignee 
to substantially reduce its stock of the 
involved commodities and capital ex- 
penditures thereon now required by the 
slow rail service. 

“In addition, the proposed service will 
eliminate the detention charges now paid 
by consignee; also, consignee desires the 
benefit of the smaller minimum weight 


requirements of 30,000 pounds proposed. 
Although shipper presently has no facil- 
ities for truck-loading, it is willing and 
able to modify its existing loading facili- 
ties to accommodate the hopper-type 
vehicles to be used on the involved ship- 
ments. Such modification, as noted, can 
be accomplished quickly and without ap- 
preciable cost. 

“We are convinced that rail service 
alone cannot satisfy the reasonable 
transportation needs of the shipper and 
its consignee, and that, therefore the 
rail protestants’ need for revenue must 
yield to the public need for the pro- 
posed motor service.” 


Rail Carriers Not Required 
To Perform Free Switching 
At Fort Worth Army Depot 


The switching of cars in interstate 
commerce between interchange 
tracks and points of loading or un- 
loading within the Fort Worth (Tex.) 
General Depot is not a service in- 
cluded in the line-haul rates of the 
railroads serving the depot and the 
refusal of the railroads to perform 
such switching free of charge has 
not been shown to be an unjust or 
unreasonable practice, according to 
the Commission, division 2. 


In a report and order in No. 32854, 
United States Department of Defense 
v. Missouri-Kansas-Texas Railroad Co. 
et al., the division dismissed a complaint 
brought by the Judge Advocate General 
of the Army alleging that the defend- 
ants’ refusal to perform the switching 
as part of their service under line-haul 
rates constituted an unjust and unrea- 
sonable practice in contravention of 
section 1 of the interstate commerce act 
and of the principles enunciated in Ex 
Parte No. 104, Part II, Propriety of Oper- 
ating Practices—Terminal Services, 209 
ICC 11, 294 ICC 705, and Carrier switch- 
ing at Industrial Plants in the East, 
294 ICC 159. Complainant requested an 
order requiring the defendants to cease 
and desist from alleged unlawful practice 
and to publish tariff provisions for 
switching within the depot without 
charge in addition to the line-haul rates. 
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The division said that the Missouri- 
Kansas-Texas Railroad Co., a Delaware 
corporation, was substituted as successor 
party in interest to the Missouri-Kansas- 
Texas Railroad Co. of Texas. 

The division said that the depot was 
located within the switching limits of 
Fort Worth on the lines of the M-K-T 
and the Gulf, Colorado and Santa Fe 
Railway. 

Depot Switching Practices 


At present, the division said, there 
were two locomotives available for al- 
ternate use by a four-man crew in per- 
forming switching over the 14.3 miles of 
track inside the depot. It said that the 
depot switching crew generally worked 
from 7 a.m., to 3:30 p.m., and performed 
all switching during the morning hours, 
except for one warehouse which was 
“usually switched” during the noon lunch 
period for the convenience of the depot. 

The division said that the defendants 
did not claim that they would be unable 
to switch in the same manner as the 
depot crew, but they insisted that the 
necessity of performing the switching 
under the “hazardous conditions and 
disabilities presently existing” would 
prevent them from switching the depot 
at their own operating convenience. 
They claimed that to perform such 
switching it would be necessary for them 
to use an additional engine and crew, 
the division said. 

“The complaint raises a single issue, 
namely whether the defendants’ refusal 
to switch cars within the depot to and 
from unloading spots under their line- 
haul rates is an unjust and unreason- 
able practice in contravention of section 
1 of the act and the principles enunci- 
ated in Ex Parte No. 104, Part II, as 
modified,” the division said. “The record 
before us clearly demonstrates that the 
track lay-out and condition of the rails 
within the depot would permit the safe 
operation of the defendant’s engines 
during daylight hours. 

“However, the evidence shows that the 
regular engines of the Santa Fe, for their 
convenience, operate in the vicinity of 
the depot almost exclusively at night, and 
that the switching crews of the M-K-T 
as a general practice return to the depot 
after 6 p.m. to pick up loaded outbound 
and empty cars. The conditions at the 
depot make the performance by the 
railroads of the spotting service at night 
hazardous. Moreover, whether per- 
formed during the day or at night, the 
spotting service would be beyond that 
accorded the shipping public on railroad 
team tracks, for the reason that it 
would require the use of air on each 
car, the flagging of crossings, and making 
up switching list. The evidence as a 
whole is convincing that the defend- 
ants could not provide switching within 
the depot between the interchange tracks 
and loading or unloading spots at their 
ordinary operating convenience without 
interference, interruption, or disability 
caused by or for which the depot is re- 
sponsible. In these circumstances, the 
defendants’ refusal to perform such 
switching as a part of their services 
under the line-haul rates may not be 
found to be unreasonable.” 


Pipeline Property Values 


Determined by Commission 


The final values for rate-making pur- 
poses of the common carrier property 
owned and used by three pipeline com- 
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panies, as of December 31, 1959, have de- 
termined in reports issued by the Com- 
mission, division 2. 

The docket numbers, the companies, 
the values and the deadlines for filing 
protests with the Commission in Wash- 
ington, D. C., are as follows: 

Valuation No. 1309, Atlantic Pipe Line 
Co., $60,904,900, March 2; Valuation No. 
1317, Northern Pipe Line Co., $3,834,600, 
March 1; Valuation No. 1329, Sinclair 
Pipe Line Co., $166,571,400, March 1. 


ICC Allows Lehigh Valley 
To End Passenger Service, 
Operations Over PRR Line 


The Commission on January 31 
permitted the Lehigh Valley Rail- 
road Co. to discontinue its remain- 
ing interstate passenger train serv- 
ices, and also permitted the carrier 
to abandon operations over certain 
tracks of the Pennsylvania Railroad 
Co. it had used in connection with 
its passenger operations. 


In a report and order in Finance No. 
21260, Lehigh Valley Railroad Co. Dis- 
continuance of Remaining Passenger 
Operations, embracing Finance No. 21294, 
Lehigh Valley Railroad Co. Abandon- 
ment of Operation Over Tracks of Penn- 
sylvania Railroad Co., the ICC, divi- 
sion 4, granted the two applications of 
the Lehigh Valley without imposing con- 
ditions for the protection of employes in 

ither case. 


The Lehigh Valley had proposed dis- 
continuance of passenger trains Nos. 7- 
107, operating daily from New York City 
to Buffalo and Suspension Bridge, N.Y.; 
29-39, operating daily, except Sundays, 
from New York City to Lehighton, Pa., 
8-108, operating daily from Buffalo and 
Suspension Bridge to New York City, and 
28 operating daily, except Sundays, from 
Lehighton to New York City. 


The proposal was filed under section 
13(a)(1) of the interstate commerce 
act, effective October 1, 1960. However, 
the division suspended the effective date 
for four months, or until February 1, 
pending investigation. 

Previously, the Commission in Lehigh 
V. R. Co. Discontinuance of Passenger 
Operations, 307 ICC 239, had permitted 
the Lehigh Valley ‘to discontinue its 
other six interstate passenger trains but 
had required continued operation of 
these four for a period of one year. The 
Lehigh Valley’s notice of proposed dis- 
continuance of the instant trains was 
filed one day short of 16 months from 
the date of the prior report and order. 


However, there is also before the ICC 
a petition of the Lehigh Valley for au- 
thority to discontinue its last remaining 
intrastate passenger train, which op- 
erates between Lehighton and Hazelton, 
Pa. A Commission examiner has rec- 
ommended approval of the discontinu- 
ance (see story on this page). 

The ICC, in its report of January 31, 
explained that train 7-107 operated west- 
bound from New York to Buffalo-Sus- 
pension Bridge and that train 8-108 op- 
erated in the reverse direction. On the 
westbound trip, it said, train 7-107 was 
broken into two trains at Depew, N.Y., 
one of which proceeded to Buffalo, the 
other to the bridge. On the return, train 


8 from Buffalo and 108 from Suspension 
Bridge were consolidated at Depew for 
operation as train 8-108 to New York. 


Losses Termed ‘Substantial’ 


The division said more than a year had 
elapsed since the previous discontinu- 
ance and that although the carrier’s 
losses from passenger and over-all oper- 
ations had been reduced considerably, 
they were still relatively substantial. 


“Considering the evidence of record 
in the instant proceeding,” the division 
said, “we are unable to find that con- 
tinued operation of the carrier’s pas- 
senger service would not unduly burden 
interstate or foreign commerce.” As to 
the abandonment, the division said the 
Lehigh Valley used tracks of the Penn- 
Sylvania from Hunter Tower, N.J., to 
Pennsylvania Station, N.Y., a distance of 
about 12 miles. The division said no 
freight service was performed by the Le- 
high Valley over the Pennsylvania’s line, 
and that in the event the trains con- 
sidered were discontinued the Lehigh 
Valley’s operation over the Pennsylvania 
line would no longer be required. 


Noting that in Great Northern Ry. 
Co. Discontinuance of Service, 307 ICC 
59, the Commission had refused to im- 
pose conditions for the protection of 
employes who might be adversely af- 
fected, with respect to discontinuance 
of passenger trains, the division said 
that since the abandonment of track- 
age rights was merely incidental to the 
discontinuance proceeding and the only 
employes who could possibly be affected 
were those of the Pennsylvania, which 
was not a party to the proceedings, 
there would be no justification for the 
imposition of employe-protective con- 
ditions in the abandonment proceeding. 


First ICC Finance Board 
Actions Announced Feb. 1 


Having become operational on Febru- 
ary 1, two of the Commission’s three 
newly-created finance boards on that day 
issued four “memorandums to the press” 
summarizing actions taken by them that 
day. 

The finance boards were created by the 
Commission to dispose of non-adversary 
or uncontested finance proceedings, in an 
effort to speed disposition of cases be- 
fore the Commission. (T.W., Jan. 14, 
p. 81). 

The first action announced was by 
Finance Board No. 2, which approved an 
order in Finance No. 21431, Carbon 
County Railway Co. Note, authorizing 
the Carbon County Railway, of Salt 
Lake City, Utah, to issue an unsecured 
demand promissory note in the principal 
amount of not exceeding $1,100,000, to 
bear interest at the rate of 5% per cent 
per annum if earned, to refund an out- 
standing unsecured demand promissory 
note in the unpaid prificipal amount of 
$1,100,000, bearing interest at the rate of 
6 per cent per annum, if earned. 


Finance Board No. 2 also announced 
its approval of an order in Finance No. 
21414, New York Central Railroad Co. 
Equipment Trust Certificates, granting 
authority to the NYC to assume obliga- 
tion and liability in respect of not ex- 
ceeding $3,825,000 of its 4% per-cent 
equipment trust certificates of 1961, to be 
issued by the Irving Trust Co., as trustee, 
and sold at 98.173 per cent of principal, 
plus accrued dividends, in connection 
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with the acquisition of certain new 
equipment. 

In the third action, also announced 
by Finance Board No. 2, the board ap- 
proved a report and order in Finance 
No. 21372, Jones Motor Co., Inc., Stock, 
granting authority to the Jones Motor 
Co., Inc., Spring City, Pa., to issue 
not exceeding 688,000 shares of $2-par- 
value common stock, part of which 
would be substituted for outstanding 
stock and part of which would be sold 
to the public. The proceeds are to be ap- 
plied on equipment obligations of the 
company. 

In a memorandum by Finance Board 
No. 3, the board announced its approval 
of a report and order in Finance No. 
21163, Belton Railroad Co—Acquisition 
and operation—Between Smith and Bel- 
ton, Tex., embracing Finance No. 21164, 
Belton Railroad Co. Securities, in which 
it authorized the acquisition and opera- 
tion by the Belton Railroad Co. of a 
line of railroad between Smith and Bel- 
ton, Tex., a distance of 7.14 miles; the 
issuance by the Belton Railroad Co. of 
5,000 shares of common stock of the 
par value of $10 each, and of a secured 
long-term installment promissory note 
in a principal amount not exceeding 
$50,000, the proceeds to be used in con- 
nection with the acquisition of the line 
and for working capital. The line to 
be acquired was formerly operated by the 
Missouri-Kansas-Texas Railroad Co. 


LV Allowed to Discontinue 


Its Last Passenger Trains 


The Commission has authorized the 
Lehigh Valley Railroad to discontinue 
its last railroad passenger service, on 
and after March 8. Involved are in- 
trastate trains No. 228, 229, 239, and 
207, operated between Hazleton and 
Lehighton, Pa. 


The authority given by a report and 
order of division 4 in Finance No. 
20824, Lehigh Valley Railroad Co., Dis- 
continuance of Service Between Hazle- 
ton and Lehighton, Pa., followed by one 
day a grant of authority by the ICC in 
Finance No. 21260 for the railroad to dis- 
continue its remaining interstate pas- 
senger train service, consisting of two 
pairs of trains operating between New 
York, N.Y., and _  Buffalo-Suspension 
Bridge, N.Y. and between New York and 
Lehighton (see story on this page). 

Train No. 228, eastbound, runs be- 
except Sundays. The other three trains 
are westbound and represent one daily 
train. The two intermediate stations 
on the 26.4-mile run of those trains, 
are Weatherly and Jim Thorpe, Pa. 

“As of this date,” the division said, 
“we have found in Finance No. 21260, 
Lehigh Valley Railroad Co., Discon- 
tinuance of Remaining Passenger Op- 
erations, that the operation by the 
petitioner of its remaining  pas- 
senger trains Nos. 7 and 8 between 
New York, N.Y., and Buffalo-Suspen- 
sion Bridge, N.Y., and passenger trains 
Nos. 28 and 29-39 between New York, 
N.Y., and Lehighton, Pa., is not re- 
quired by the public convenience and 
necessity and that the continued op- 
eration of such trains will unduly bur- 
den interstate or foreign commerce. As 
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those mainline trains offer the only 
connection for the Hazleton-Lehighton 
trains, the latter trains will no longer 
be of feeder value.” 


Railroads Fail in Effort to 
Upset ICC Division Ruling 
On Routing in Oil Rate Case 


Findings made by division 2, of 
the Commission, in I. and S. No. 7041, 
Lubricating Oil From Southwestern 
and Western Trunk Line Territories 
to Utah, Idaho, and Montana, have 
been affirmed by the entire ICC 
(Commissioner John H. Winchell not 
participating) in a report on recon- 
sideration made public January 31. 


In the prior report, 309 ICC 179, divi- 
sion 2 found (1) restrictive routing pro- 
visions in connection with reduced rates 
on lubricating oil, in tank-carloads, from 
points in Southwestern and Western 
Trunk Line territories to destinations in 
Mountain-Pacific Territory not shown to 
be just and reasonable, and (2) reduced 
rates on lubricating oil and grease in 
box cars, and on lubricating grease in 
tank cars, from and to the same points, 
just and reasonable, and ordered the 
proposed schedules canceled to the ex- 
tent not shown to be lawful. ; 

The prior order of the division, which 
had been stayed, was reinstated and 
amended so as to require cancellation 
of the schedules found unlawful on or 
before April 1, on not less than one day’s 
notice. 

The proceeding was opened for re- 
consideration on petition of the respond- 
ents concerning the finding as to the re- 
strictive routing provisions. 

The Commission said the Union Pacific 
Railroad was the principal respondent. 
It said the Denver & Rio Grande West- 
ern Railroad, which it called the pro- 
testant, served none of the destination 
points, all of which were located on the 
lines of the Union Pacific. 


Handling of Traffic 


The Continental Oil Co., which ap- 
peared as a witness on behalf of the 
protestant, had a refinery at Ponca City, 
Okla., the Commission said, adding that 
most of the traffic evidence concerned 
movements from that point to Pocatello, 
Idaho Falls, and Twin Falls, Ida. It said 
that the Chicago, Rock Island & Pacific 
Railroad and the Atchison, Topeka & 
Santa Fe Railway originated the traffic 
at Ponca City and interchanged it with 
the protestant or the Union Pacific at 
Denver or Pueblo, Colo., respectively. 


“When the Union Pacific receives the 
traffic from the Santa Fe or the Rock 
Island,” the Commission said, “it ob- 
tains an additional haul of at,least 600 
miles via Cheyenne and Granger, Wyo., 
referred to as the Granger route. As- 
suming the same originating carrier in 
both instances, the total mileage over 
the Granger route is 33 miles shorter 
than over the Ogden route, provided the 
Union Pacific transports the shipment 
via Montpelier, Ida. The total distance 
from Ponca City to Pocatello, a typical 
destination, over the Santa Fe to Den- 
ver, thence the Union Pacific via Granger 


and Montpelier, is 1,282 miles. All dis- 
tances with which this proceeding is 
concerned exceed 1,050 miles.” 


Rate Reductions 


The Commission said that effective 
May 12, 1955, the Union Pacific made 
substantial reductions in its local tank- 
car rates on lubricating oil from Salt 
Lake City, Woods Cross and Pioneer, 
Utah, to destinations in Idaho, in order 
to meet motor carrier competition. These 
rates also applied from Ogden because 
of an intermediate-point tariff rule, it 
said. 

“Although the Union Pacific did not 
realize it at the time,” the Commis- 
sion said, “this resulted in combination 
rates from points in Oklahoma and 
Texas over the Ogden route which were 
lower than the joint rates then in ef- 
fect over the Granger route. However, 
the Continental Oil Co. did not avail 
itself of the lower combinations until 
April 2, 1957. Between that date and 
March 30, 1958, it shipped 13 tank-car- 
loads of lubricating oil over the Ogden 
route and three over the Granger route. 

“The petitioners state that only one 
shipment moved over the Ogden route 
‘at a time when the rates were the same 
over the two routes.’ An examination 
of the governing tariffs indicates that 
the rates were equalized for through 
shipments over these routes on and be- 
tween March 31 and November 30, 1958. 
During this period, four shipments 
moved over the Ogden route, and five 
over the Granger route. There is thus 
evidence of a public need for both of 
these routes on this traffic. 


Petitioners’ Contentions 


“Tt is urged by the petitioners that the 
prior report errs in stating that joint 
rates, rather than combination rates, 
were in effect over the Ogden route. An 
examination of the governing tariffs in- 
dicates that the petitioners joined in 
origin-to-destination routing provisions 
which applied on this traffic over the 
Ogden route. Thus, although these rates 
as published were two-factor rates, it 
is clear that the petitioners have re- 
garded this route as a through route on 
this traffic. 

“Again, the petitioners point out that 
the rates under consideration, for con- 
venience referred to herein as proposed 
rates, were published for application 
over the Odgen route because of an er- 
ror by their publishing agent. While 
this is a fact which is entitled to con- 
sideration interpreting the wishes of 
the Union Pacific, it is not decisive of 
the principal question presented. That 
question is whether the restrictive rout- 
ing in connection with the proposed 
rates, by which the Odgen route would 
in effect be closed on this traffic, is con- 
sistent with the public interest. 

“The proposed rates became effective 
on May 18, 1959. In addition to local 
traffic, they are restricted to movements 
interchanged with the Union Pacific at 
Kansas City, Mo., Denver, and certain 
interior points in Kansas. From Ponca 
City to Pocatello, the proposed rate over 
the Granger route is $1.52 and the pres- 
ent combination rate over the Ogden 
route is $1.61. Generally, the combina- 
tions via Ogden and the proposed rates 
via Granger are, respectively, about 26 
and 24 per cent of the corresponding 
first-class rates. 

“As pointed out in the prior report, for 
distances exceeding approximately 1,000 
miles, the transportation conditions be- 
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tween this destination territory and the 
origin points in the considered area over 
these respective routes were found, upon 
a comprehensive record, to be substan- 
tially similar in Denver & R G W R Co. 
v. Union Pac. R. Co., 287 ICC 611, 658. 
There is no indication on the instant 
record that the relative conditions over 
these routes have changed. The proposed 
routing restrictions have the effect of 
commercially closing the Odgen route 
to tank-car shipments of lubricating oil. 
In view of the movement of this traffic 
over that route, the evidence before us 
does not support a finding that restric- 
tive routing in connection with the re- 
duced rates would be consistent with the 
public interest. Under section 15(3) of 
the interstate commerce act, the burden 
of proof in this respect is upon the peti- 
tioners. There is no contention that the 
proposed rates are unjust or unreason- 
able for application over either route. 
From the evidence presented, we are 
Satisfied that they are reasonably com- 
pensatory for application on lubricating 
oil. 

“Upon reconsideration, we affirm the 
findings in the prior report. The prior 
order will be reinstated.” 


OUEOGOOEEEORHEOROEEERERS CUOOUUOUEREOCOOOCRORROOCOOEENOOUCESREEOOROREREHEOOOREREES ‘ 


Commission Reports 


OCUUUEEONUDOOREEEOOUCERORESUGUOEREROUDECRRRNOORRRREED ERED PUCCHGERGOCOSERROGeEEEEED 


PLASTICS—I. and S. M-13599, Plastics 
—From Painesville, O., to New York, 
N.Y. By division 2. Modified procedure 
followed, and service of a recommended 
report and order omitted. Schedules or- 
dered canceled on or before March 6, 
on not less than one day’s notice, and 
proceeding discontinued, on finding not 
shown to be just and reasonable a pro- 
posed reduced rate of 75 cents per 100 
pounds on plastic materials or products, 
from Painesville, O., to New York, N.Y., 
minimum 70,000 pounds, which would 
apply only when at least 35,000 pounds 
were loaded in each of the first two vans 
utilized in transporting the shipment. 
The division said the proposed rate was 
published at the request of the respond- 
ent, Associated Transport, Inc., under its 
right of independent action, by The East- 
ern Central Motor Carriers Association, 
Inc., agent applicable also for the ac- 
count of five other carriers. On protest 
of the association, operation of the pro- 
posed schedules was suspended to and in- 
cluding January 16, and the effective 
date was subsequently postponed to and 
including April 16. The division said the 
proposed rate would alternate with the 
present rates of 105 cents, minimum 23,- 
000 pounds, and 98 cents, minimum 30,- 
000 pounds. The purpose of the proposed 
rate was to meet a rail TOFC competi- 
tive rate of 75 cents, minimum 70,000 
pounds, and thereby regain traffic lost 
because of the difference between the 
rail and motor rates, the division said. 
However, it said, from the evidence pre- 
sented, it was not satisfied that the pro- 
posed rate would be reasonably compen- 
satory for the service, including the op- 
eration of two units of equipment. 


BUILDING MATERIALS—I. and S. M- 
13887, Building and Related Materials— 
Lockland, O., to N.Y. and Pa. By divi- 
sion 2. Modified procedure followed, 
and service of a recommended report 
and order omitted. Schedules ordered 
canceled on or before March 6, on not less 
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than one day’s notice, and proceeding dis- 
continued, on finding not shown to be 
just and reasonable proposed reduced 
truckload rates, minimum 30,000 pounds, 
on building, paving and roofing mate- 
rials, from Lockland, O., to points in 
New York and Pennsylvania. Published 
by The Service Transport Co. of Cleve- 
land, O., through its agent, Motor Car- 
riers Tariff Bureau, Inc., the proposed 
rates were shown as 58 cents to Dunkirk, 
Buffalo, Hamburg, Jamestown, and 
Lockport, N.Y., and 44, 43, and 40 cents, 
respectively, to Erie, Greenville, and 
Sharon, Wis., and were to become effec- 
tive September 26, 1960. On protest of 
the Central States Motor Freight Bu- 
reau, Inc., operation of the schedules, 
except with respect to the rates to Erie 
and Greenville, as to which no objection 
was filed, was suspended to and includ- 
ing April 25. In its verified statement 
of facts, the respondent asserted that it 
intended to cancel the proposed rate to 
Sharon. The division said the respond- 
ent stated that the rate was established 
to Buffalo, Jamestown and Lockport to 
meet a competitive rate maintained by 
Transamerican Freight Lines, Inc., but 
the division said the evidence was in- 
adequate to support a finding that the 
proposed rate was compensatory. 


BUTTER — I. and S. M-13676, Butter, 
Dry Milk Fat and Cheese—Idaho and 
Utah to California. By division 3. Rec- 
ommended report and order omitted. 
Schedules ordered canéeled on or before 
March 6, to the extent not found just 
and reasonable, and proceeding contin- 
ued, on finding not shown just and 
reasonable, with the exception of cer- 
tain rates of one respondent, proposed 
reduced rates of 104 and 111 cents, 
minimum 42,000 pounds, on butter, dry 
milk fat, and cheese, from points in 
Idaho and Utah to Los Angeles-San 
Francisco, Calif., group points, and 
Fresno, Calif., group points, respec- 
tively. The rates were provided in sched- 
ules filed to become effective July 14, 
1960, by motor common carriers parties 
to a tariff of the Rocky Mountain Tariff 
Bureau, Inc. On protest of the Pacific 
Southcoast Freight Bureau, operation of 
the schedules was suspended to and in- 
cluding February 13. The division said 
that, of .the respondents, the only one 
to submit evidence pertaining to its 
operating costs and its pattern of traf- 
fic flow, was Garrett Freightlines, Inc. 
but that no attempt was made to sup- 
port the proposed rate of 111 cents to 
Fresno. It said the present rail box car 
rates, effective July 16, 1960, on the traf- 
fic were 90 to 97 cents, minimum 60,000 
pounds, from the considered origins to 
the Los Angeles-San Francisco and the 
Fresno group points, respectively. The 
protestants said the rates were designed 
to halt further diversion of their butter 
and cheese traffic between the points by 
private and contract motor carriers. The 
corresponding motor-carrier class and 
commodity rates ranged from 111 to 151 
cents, minima 30,000, 36,000, 42,000 and 
48,000 pounds. From most of the origins 
to Los Angeles and San Francisco, a rate 
of 111 cents, minimum 42,000 pounds, 
applied. The stated purpose of the pro- 
posal was to maintain the 14-cent 
motor-rail differential noted by the 
ICC in Buttler from Idaho and Utah to 
California, 66 MCC 745. The division 
said the record was devoid of evidence 
from which the compensativeness of the 
proposed rates to the other respondents 
might be determined, and there was no 


indication that Garrett’s costs were 
fairly representative of the costs of the 
other respondents. Accordingly, the divi- 
sion found that the proposed rate from 
points in Idaho and Utah to Los An- 
geles and San Francisco group points 
was just and reasonable for application 
by Garrett, but not for the other re- 
spondents. 


BOOTS AND SHOES—I. and S. M- 
13903, Boots and Shoes—St. Louis, Mo., 
to Columbus, O. Modified procedure fol- 
lowed, and service of a recommended re- 
port omitted. Schedules ordered canceled 
on or before March 1, on not less than 
one day’s notice, and proceeding dis- 
continued on finding not shown to be 
just and reasonable a proposed any- 
quantity motor carrier rate of $2.27 per 
100 pounds on boots, shoes, or boot or 
shoe findings from St. Louis, Mo., to 
Columbus, O., filed to become effective 
September 30, 1960, by motor common 
carriers parties to a tariff of Central 
States Motor Freight Bureau, Inc., and 
by Morrison Motor Freight, Inc. On pro- 
test of the bureau, operation of the 
schedules was suspended to and includ- 
ing April 29. The division said the pres- 
ent rates on the traffic were first-class 
rates of $2.66, minimum 5,000 pounds, 
$3.11 minimum 2,000 pounds, and $3.52 in 
less than truckloads, together with a 
commodity rate of $2.08, minimum 15,000 
pounds. The division said Morrison in- 
troduced evidence in support of the pro- 
posed rate. It said Morrison stated that 
recently it had lost some of the traffic 
to other modes of transportation. The 
division said, however, that the rates of 
Morrison’s competitors were not shown, 
and it had no way of judging whether 
the proposed rate was lower than nec- 
essary to meet competition. Also, the 
division said that in absence of any 
indication of the probable average 
weight of shipments under the proposed 
rates, and of costs, the record did not 
support a finding that the rate would be 
compensatory. 
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Railroad Abandonments 


TITTITE 


LEHIGH VALLEY—By a recommended 
report in Finance No. 21088, Lehigh Val- 
ley Railroad Co., Abandonment, Auburn 
Branch (Portion) in Cayuga County, 
N.Y., Hearing Examiner Clarence K. 
Young has proposed that the Lehigh 
Valley Railroad Co. be authorized to 
abandon a portion of its Auburn branch 
line extending from a point in Auburn, 
N.Y., to a point in Throop, N.Y., a dis- 
tance of approximately 1.401 miles. 
However, the examiner recommended 
denial of that portion of the railroad’s 
application proposing abandonment of 
a portion of its line beginning at a point 
north of the switching point at Perrine 
Street, in Auburn, and extending to a 
point east of Orchard Street, in Auburn, 
a distance of approximately 0.865-mile, 
but without prejudice to the right of 
the Lehigh Valley, after a period of one 
year from the effective date of such 
denial, to request reopening of the 
proceeding. As to the recommended 
grant of authority, the examiner said 
the portion of line involved should be 
abandoned because no showing of public 
convenience or necessity had been made 
requiring its retention, and because the 
abandonment would result in the saving 
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of some operational expenses and reduce 
the Lehigh Valley’s present deficits. He 
recommended prescription of the same 
conditions for the protection of em- 
ployes as those imposed in Chicago, 
B & Q RCo. Abandonment, 257 ICC 
700. The examiner said that a showing 
of need by one shipper protestant in the 
proceeding required the continued op- 
eration, for the present, of the remaining 
portion of line. 


PENNSYLVANIA—In an _ application 
docketed at the Commission as Finance 
No. 21450, the Pennsylvania Railroad 
Co. and the Philadelphia, Baltimore & 
Washington Railroad Co. jointly have 
asked for authority to abandon a por- 
tion of their Butler branch line extend- 
ing from Columbia City, Ind., northeast- 
erly to Churubusco, Ind., a distance of 
7.81 miles, all in Whitley County, Ind. 
The applicants said that they desired 
to abandon the line in order to save 
the cost of rehabilitation and subsequent 
maintenance of it, as well as to obtain 
usable rail which was urgently needed 
elsewhere. They said that since there had 
been no demand for service on the line 
for several years, the service had been 
suspended. 


NORTH WESTERN — The Chicago & 
North Western Railway Co., in an ap- 
plication docketed at the Commission 
as Finance No. 21451, has asked for au- 
thority to abandon a line of railroad 
beginning at a point in Ceylon, Martin 
County, Minn., and ending at a point 
in Fox Lake, Martin County, Minn., a 
distance of 9.8 miles. The applicant said 
the trackage was the end part of its 
main line between Burt, Ia., and Fox 
Lake, Minn. It said the segment was no 
longer economically useful nor otherwise 
required in connection with the railroad’s 
operations, and that the abandonment 
would not disrupt service to industries 
located in the area. 


HEDECUCESEHOOCOCCOSEOOOOOOOEOOOOOES CUCEOEEDOUOEEEOTUOUCEEROOCOOEOOEOOEOEREEetEE f) 


Commission Motor Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. 


CUCLSUGEROORUCEECEEOOOUCESEOOUOCOUGEOECOORESRRecGteOeOeEROCeOOeeeREROES teeeeeevens 


* MC-93682, Sub. 5, Cole’s Express, 
Bangor, Me., Extension—Bar Harbor. 
Certificate granted. General commo- 
dities, with exceptions, between Bangor, 
Me., and Bar Harbor, Me., over a regular 
route and return, serving no interme- 
diate points, limited to the transporta- 
tion of traffic moving to or from points 
in the province of Nova Scotia, Canada. 


MC-52657, Sub. 586, Arco Auto Car- 
riers, Inc., Chicago, Ill, Extension— 
Streator, Ill., embracing MC-117079, Sub. 
2, Dallas and Mavis Forwarding Co., Inc., 
South Bend, Ind., Extension—Streator, 
Ill. Certificates granted. In the title 
proceedings, motor vehicle bodies, hoists, 
including over-head winches, and parts 
and accessories when accompanying 
these commodities, from Streator, IIl., to 
points in Alaska, Ariz., Colo., Fla., Kan., 
La., Me., Miss., Mont., Neb. (except 


Omaha) N.H., N.M., N.D., Okla., -S.D., 
Tex., Vt., Wyo., and Utah, restricted to 
transportation only when moving on and 
with shipper’s trailers over irregular 
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routes. In MC-117079, Sub. 2, trailers, in 
initial movements, truckaway, from 


Streator, Ill., to points in 41 states and 
the District of Columbia, subject to the 
restriction that the trailers be trans- 
ported only in mixed loads with dump 
truck bodies, hoists, or tailgate lifts, 
and parts of each of these commodities 
which are moving on and with the ship- 
per’s trailers, and subject to the con- 
dition that the applicant obtain in MC- 
F-7702, authority from the Commission, 
to purchase and does purchase, the oper- 
ating rights of G.M.S. Trucking, Inc., of 
Galion, O. 


* MC-106965, Sub. 140, M. I. O’Boyle 
& Son, Inc., Washington, D.C., Exten- 
sion—Emlenton, Pa. Certificate granted. 
Petroleum products, except liquid pe- 
troleum wax, in bulk, in tank vehicles, 
from Emlenton and Farmers Valley, Pa., 
to Washington, D.C., over irregular 
routes. Commissioner Charles A. Webb, 
dissenting in part, said he would grant 
in its entirety the authority sought by 
the applicant. 


MC-83539, Sub 50, C & H Transporta- 
tion Co., Inc., Dallas, Tex., Extension— 
Silos, embracing MC-117068, Sub. 1, 
Herbert H. Schultz, dba Midwest Har- 
vestors Transport, of Rochester, Minn., 
Extension—Wisconsin. In title case, cer- 
tificate denied. Steel silos or storage 
tanks, enamel and glass-lined, knocked 
down or in sections, and component 
parts and accessories of such silos or 
tanks, including silo loading and unload- 
ing devices and materials incidental to 
the erection and completion of silos, 
when moving in in connection with silos 
or tanks, from points in the Kankakee, 
Ill., commercial zone, including Kenka- 
kee, to points in 18 states, over irregular 
routes. In embraced case, on further 
consideration, certificate denied. Same 
commodities as in title case, from Kan- 
kakee to points in Wis., Neb., and the 
upper peninsula of Michigan, and on 
return, silo sections, parts, loading and 
unloading devices, machinery and ac- 
cessories, to the A. O. Smith Corp. fac- 
tory at Kankakee for silo repair, re- 
conditioning or assembly in silo units, 
over irregular routes. 


* MC-59557, Sub. 5, Auclair Transpor- 
tation, Inc., Manchester, N.H., Exten- 
Sion — Fixtures. Certificate denied. 
School, store, hotel, office, and hospital 
fixtures and equipment, and new furni- 
ture, uncrated, and empty containers or 
other incidental facilities used in trans- 
porting those commodities, between 
Manchester, N.H., on the one hand, and, 
on the other, points in 29 states and 
D.C., over irregular routes. 


* MC-30837, Sub. 272, Kenosha Auto 
Transport Corp., Kenosha, Wis., Exten- 
sion—Portable Camp Coaches. Certificate 
denied. Portable camp coaches, designed 
for installation on pickup trucks, from 
points in Los Angeles, Orange: and San 
Bernardino counties, Calif., to points in 
the United States, including Alaska but 
not Hawaii, over irregular routes. 


* MC-7746, Sub. 98, United Truck Lines, 
Inc., Spokane, Wash., Extension—Dry 
Fertilizers, embracing MC-109689, Sub. 
106, W. S. Hatch Co., Woods Cross, Utah, 
Extension—Finley, Wash. Certificates 
denied. In title case, fertilizers and fer- 
tilizers compounds, dry, (a) between 





points in Mont. and Ore., and those 
in described portions of Wash. and Ida., 
without limitation, and all other points 
in Idaho, limited to delivery of traffic 
only, and (b) between points in Wash- 
ington east of U.S. Highway 97, on the 
one hand, and, on the other, points in 
Washington west of that highway, over 
irregular routes. In embraced case, 1) 
liquid fertilizers, liquid fertilizer solu- 
tions and ingredients, and anhydrous 
ammonia, from points in Washington 
east of US. Highway 97 to points in 
Cal., Mont., Utah, Wyo., Ariz., Nev., 
New Mexico, and Colo., and (2) dry fer- 
tilizers, dry fertilizer ingredients, and dry 
fertilizer compounds used in the manu- 
facture of commercial fertilizers, from 
points in Washington east of U.S. High- 
ways 87 to points in 10 states, and re- 
jected or contaminated shipments on re- 
turn, over irregular routes. Commis- 
sioner Charles A. Webb noted a dissent. 


MC-119472, James R. Howard, Port- 
land, Ore., Common Carrier Applica- 
tion. Certificate denied on finding ap- 
plicant unfit to conduct proposed opera- 
tion. Wood shakes and shingles, from 
points located off rail lines in Gray’s 
Harbor County, Wash., to points in Cal., 
over irregular routes. It was noted that 
Commissioner Abe M. Goff concurred in 
the result. 


* MC-114145, Sub. 1, Cecilia Lamicella, 
dba Grand Transportation Co., New 
York, N.¥Y., Common Carrier “Grand- 
father” Application. Certificate granted 
and dual operations approved. Con- 
tinuance of operations, bananas, from 
points in the New York City Commercial 
zone to points in New York, those in 
Pennsylvania on and south of Interstate 
Highway 80-S and on and west of US. 
Highway 119, and to Akron, Cleveland, 
and Youngstown, O., Fort Wayne, Ind., 
Grand Rapids, Mich., and Chicago, II1., 
over irregular routes. 


* MC-115841, Sub. 64, Colonial Refrig- 
erated Transportation, Inc., Birming- 
ham, Ala., Extension—Springdale, Ark. 
Certificate authorized but withheld 
pending further consideration of ap- 
plicant’s fitness in MC-C-2686 and MC- 
115841, Sub. 53. Grape juice, jams, jel- 
lies, preserves, fruit beverages, fruit 
sauces and frozen juices and frozen con- 
centrates, from Springdale, Ark., to 
points in La., Miss., and Tenn., except 
Memphis, Tenn., over irregular routes. 


* MC-32838, Sub. 11, Weaver W. 
Scherff, dba Scherff’s Truck Line, Cali- 
fornia, Mo., Extension—Sedalia, Mo. Cer- 
tificate granted. General cOmmodities, 
with exceptions, serving Tipton and Cali- 
fornia, Mo., as intermediate points in 
connection with applicant’s authorized 
regular-route operations between Union, 
Mo., and Kansas City, Kan., restricted 
against tacking or combining with any 
authority presently held by applicant for 
the purpose of performing through serv- 
ice between St. Louis and Kansas City, 
Mo. 


* MC-85028, Sub. 3, Berkshire Street 
Railway Co., a Corporation, Pittsfield, 
Mass., Extension—New York, N.Y. Cer- 
tificate denied. Passengers and their bag- 
gage, and express, mail and newspapers 
in the same vehicle with passengers, be- 
tween Williamstown and Pittsfield, Mass., 
and New York, N.Y., over regular routes, 
serving specified intermediate points. It 
was noted that Commissioner Clyde E. 
Herring concurred in the result. 


* MC-118971, Sub. 3, Eklund Brothers 


TRAFFIC WORLD 


Transport, Inc., Watford City, N.D., 
Common Carrier Application. Certifi- 
cate granted. Crude petroleum, in bulk, 
in tank vehicles, between points in North 
Dakota on and west of North Dakota 
Highway 3, over irregular routes. 


MC-119019, Hamner Truck Lines, Inc., 
Houston, Tex., Common Carrier Appli- 
cation. Certificate granted. Fertilizer, in 
bags, from Texas City, Tex., and points 
in Harris County, Tex., to points in 
Louisiana, except Shreveport, La., over 
irregular routes. 


* MC-119535, Maurice Tucker, Jackson, 
Miss., Common Carrier Application. Cer- 
tificate granted. Rough and dressed lum- 
ber, from Jackson and Greenwood, Miss., 
to points in Ark. and La., over irregular 
routes. 


MC-107107, Sub. 96, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension 
—Food products. On reconsideration, 
findings in prior report reversed and cer- 
tificate granted. (1) Meats, meat prod- 
ucts, and meat by-products, from Boston 
and Southboro, Mass., and Hartford, 
Conn.; (2) poultry, from Boston, Mass., 
and Pomfret Center, Hartford, and 
Southbury, Conn.; (3)precessed lobsters, 
from Boston; (4) candy, pie and pastry 
fillings, and soda fountain preparations 
and extracts from Boston, Mass., and 
Providence, R.I.; (5) frozen foods, from 
Haverhill, Mass., and (6) fish, when 
moving in the same vehicle with any of 
the described commodities, from Boston, 
Mass., to Savannah, Ga., and points in 
Florida, over irregular routes. Com- 
missioner Howard G. Freas, dissenting, 
said he would affirm the findings in the 
prior report. He was joined by Commis- 
sioner Rupert L. Murphy. Commissioners 
Donald P. McPherson and Charles A. 
Webb noted dissents. 


* MC-113908, Sub. 69, Erickson Trans- 
port Corp., Springfield, Mo., Extension— 
Crete, Neb. Certificate granted. . Liquid 
animal feed ingredients (except those 
produced from animal fats and vegetable 
oil), in bulk, in tank vehicles, from 
Crete, Neb., to all points in IIll., Mo., Ia. 
(with exceptions), Hutchinson, Kan., and 
points in a described portion of Kansas, 
over irregular routes. 


MC-118114, J. Edward Jarman, Ber- 
lin, Md., Common Carrier “Grandfather” 
Application. Certificate granted. Con- 
tinuance of operations, frozen fruits, 
vegetables, and berries, (a) from Salis- 
bury, Md., to Boston and Worcester, 
Mass.; Richmond, Williamsburg, and 
Norfolk, Va., Newburgh, Buffalo, and 
New York, N.Y.; Philadelphia, Pitts- 
burgh, and Ephrata, Pa.; East Hartford, 
Conn.; Chicago, Ill., and Washington, 
D.C., and points in New Jersev, and (b) 
from Landover, Md., to New York, N.Y.; 
Columbus, O.; Chicago, Ill.; North Ab- 
bington, Mass., and Lafayette and In- 
dianapolis, Ind., over irregular routes. 
Commissioner Clyde E. Herring noted 
concurrence in the result. 


CUDEEEUDOCODERRCOECOEEAOOUROROODUCEREOOOOOEREGEUOUEREEOUOCEEUROOEEEEHGUROSREEROOGE 


Uncontested Finance Cases 


Order issued in Finance No. 21384, United 
Van Lines, Inc., Stock Dividend, authorizing 
United Van Lines, Inc., of Maplewood, Mo., 
to issue not exceeding 2,790 shares of its 
common stock of the par value of $100 
each to be distributed as a stock dividend 
to its stockholders on the basis of one 
additional share for each two shares out- 
standing and held in its treasury. 
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February 4, 1961 


Order issued in Finance No. 21407, Cptenge, 
Burlington & Quincy Railroad Co. Equip- 
ment Trust Certificates, authorizing the 
Chicago, Burlington & Quincy Railroad to 
assume Obligation and liability in respect 
of a proposed issue of $8,550,000 of equipment 
trust certificates, identified as No. 1 of 1961, 
the proceeds from which will be used to 
finance the acquisition of certain new 
rolling stock. 


CEORRECEEANOUOOOEEOEUCUOEREECCOOEOOCOCOESEAEODEOEEOOCORUREEOOOROREGROOERORNEOOOOES 


Motor Finance Cases 


MC-F-7087, Palmer Lines, Inc.—Control 
and Merger—Moody Transportation Co., Inc., 
embracing MC-87361, Sub. 11, Palmer Lines, 
Inc., Extension—Connecticut. In MC-F-7087, 
acquisition by Palmer Lines, Inc., of Great 
Barrington, Mass., of control of Moody 
Transportation Co., Inc., of Danbury, Conn., 
through purchase of capital stock, merger 
into the former of operating rights and 
property of the latter for ownership, 
management and operation, and the acquisi- 
tion by Melvin B. Wood and George R. 
McCormick of control of the operating 
rights and property through the transaction, 
approved and authorized. In MC-87361, Sub. 
11, Palmer Lines authorized, in connection 
with the transaction authorized in MC-F- 
7087, to continue operations and services 
performed by Moody under the partial 
exemption of the second proviso of section 
206(a) with respect to intrastate operations 
in Connecticut. It was noted that Com- 
missioner Laurence K. Walrath did not 
participate in the disposition of the 
proceeding. 


MC-F-7599, The Greyhound Corp.—Pur- 
chase (Portion)—Gibson Lines. Purchase 
by The Greyhound Corp., of Chicago, IIl., 
of certain operating rights and property of 
Gibson Lines, of Lincoln,'Neb., approved and 
authorized. 


MC-F-7738, North American Van Lines, 
Ine. — Purchase (Portion) — Richard F. 
McCabe. Application of North American Van 
Lines, Inc., of Fort Wayne, Ind., for tem- 
porary operation of a portion of the motor 
carrier rights and properties of Richard F. 
McCabe, of Portland, Ore., doing business as 
McCabe Moving & Storage Co., granted, with 
conditions. 


MC-F-7754, Wilson Freight Forwarding Co. 
—Purchase—Charles Hammel. Application of 
Wilson Freight Forwarding Co., of Cincin- 
nati, O., for temporary operation of the 
motor carrier rights of Charles Hammel, 
doing business as Hammel’s Express, of 
Pittsburgh, Pa., denied. 


Supplemental order approved in Finance 
No. 19965, Gulf, Mobile & Ohio Railroad Co., 
Debentures, granting authority to the Gulf, 
Mobile & Ohio Railroad Co. to extend the 
time within which it may issue the remain- 
ing $14,221,500 of its 5 per cent income 
debentures, Series A, due December 1, 2056, 
to May 25, 1961, or such later date as may 
be authorized from time to time by its 
board of directors. 


ORDERS 


Middle Atlantic ‘5a’ Pact 
Publication Change Okayed 


The Commission, division 2, by an 
order in section 5a application No. 23, 
Middle Atlantic Conference—Agreement, 
has approved amendments to the rate- 
making agreement of motor common 
carrier members of the Middle Atlantic 
Conference so as to require the publica- 
tion of dockets of proposals only in the 
conference’s own bulletin, rather than in 
Traffic Bulletin and Transport Topics. 


The division said that parties to the 
amended agreement in Middle Atlantic 
Conference—Agreement, 283 ICC 683, 
had filed a petition on November 10, 1960, 
seeking approval of amendments to the 


agreement providing for (1) the prepa- 
ration of dockets of proposals at least 10 
days rather than 15 days preceding the 
date of the hearings; (2) publication of 
such dockets at least 10 days (instead 
of nine days) before the hearings, and 
(3) publication of notices of proposals 
and recommendations and actions taken 
thereon in the conference’s bulletin 
rather than in Traffic Bulletin and 
Transport Topics. The division said that 
the petitioners had served copies of the 
petition on all parties to the proceeding, 
that no objections thereto had been filed, 
and that the proposed amendments to 
the agreement did not change or modify 
the essential rate-making procedures 
previously approved. 


In the instant order, the division re- 
opened the proceeding for further con- 
sideration, approved the amendments as 
specified in the petition, and set March 
10 as the effective date of the order. 


In its petition, the conference said the 
proposed changes would improve and 
accelerate the handling of rate proposals 
and at the same time provide an increase 
in the time permitted by objections to 
and appeals of committee decisions 
(T.W., Nov. 26, 1960, p. 100). 


ICC Orders Amendments 


To Explosives Regulations 


The Commission, division 3, by its 
order No. 45 in No. 3666, In the Matter 
of Regulations for Transportation of 
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Explosives and Other Dangerous Articles, 
has ordered certain “miscellaneous 
amendments” to become effective April 
10, and has authorized compliance with 
the prescribed amended regulations on 
and after January 27, the date of service 
of the order. 


The division said certain proposed 
amendments were set forth in a notice 
(No. 45), dated November 17, 1960 (T.W., 
No. 26, 1960, p. 93). The division said 
views and arguments submitted in re- 
sponse to the notice were such as to war- 
rant revision of certain of the amend- 
ments, as provided for in the instant 
order. In all other respects, the division 
said, the proposed amendments set forth 
in the notice were deemed justified and 
necessary. 


Annual Report Forms 


The Commission, division 2, by two 
orders, one entitled “Annual Report 
Form M (Maritime Carriers) ,” the other 
“Railroad Annual Report A,” has pre- 
scribed the forms to be used by all 
maritime carriers and all Class I rail- 
roads required to file annual reports 
with the ICC covering the period ended 
December 31, 1960. The reports must be 
filed in duplcate with the Bureau of 
Transport Economics and Statistics of 
the ICC, Washington, D.C., on or before 
March 31. 





(UUDCOOEEUROCEEEOCORSSOEOCESEORUOEECHOOUCEUSSECUURERRCCERRGNOOCSERESEHRoOroR HANES 


Suspended Tariffs 


® Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


CECOUOEEUCUEOEOCCCOSCOSUCOREREECUUCHREOCOOESORECEOCEEERNEOGUORREGHOOORCEOREORRR REED 


I. and S. No. 7523, Tile, Facing or 
Flooring, Cement and Paste—Chicago to 
Twin Cities, from February 1 to and 
including August 31, schedules published 
in supplement 18 to tariff ICC B-7946 of 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co., Chicago, Ill., proposing to 
establish reduced alternating trailer-on- 
flat-car rail commodity rates on tile, 
asphalt, rubber and composition and on 
carpet, linoleum or tile cement, paste or 
adhesive, minima 20,000, 30,000 and 38,- 
000 pounds, from Chicago, Ill., to Twin 
Cities, Minn. 


I. and S. No. 7524, Coal Via Barge- 
Rail — Huntington, W.Va., to Chicago, 
Ill. District, from February 2, to and in- 
cluding September 1, schedules published 
in tariff IGC No. 13, issued by the Ohio 
River Co., Cincinnati, O., proposing to 
establish an increased barge-rail rate, 
minimum 5,000 tons, on bituminous coal 
from Huntington, W.Va., to Chicago, IIl., 
and points within the Chicago switching 
district. 


I. and S. No. 7525, Cigarettes—Rich- 
mond and Petersburg, Va. to Virginia 
Ports for Export, by division 2, on appeal, 
from February 1 to and including August 
31, protested schedules naming reduced 
all-rail export commodity rates on cig- 
arettes, in lift vans, metal boxes or pack- 
ages, minimum 24,000 pounds, from 


Richmond and Petersburg, Va., to New- 
port News, Norfolk and Penniman, Va., 
published in supplements Nos. 23 and 24 
tariff to ICC No. 13584 of the Chesapeake 
& Ohio Railway Co., and in supplements 
7 and 8 to tariff ICC No. 9773 of Norfolk 
and Western Railway Co. The Board 
of Suspension had concluded not to sus- 
pend the protested schedules. 


I. and S. M-14231, Aluminum Moldings 
—California to Mich., Mo. and Tex., from 
January 28, to and including August 27, 
schedules published on first revised page 
295-A to tariff MF-ICC No. 119 of Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, Denver, Colo., proposing to estab- 
lish reduced motor common carrier com- 
modity rates on aluminum moldings, 
minimum 32,000 pounds, from San 
Francisco, Calif., to representative points 
Niles, Mich., Kansas City, Mo., and Dal- 
las Tex. 


I. and S. M-14233 Metals and Metal 
Scrap Between Trenton N.J., and New 
York and Pennsylvania, from January 
29 to and including August 28, schedules 
published on eleventh revised page 54 
to tariff MF-ICC No. 9 of Pittsburgh & 
New England Trucking Co., Dravosburg, 
Pa., proposing to establish new or re- 
duced motor common carrier commodity 
rates, less-truckload and truckload, on 
scrap metals and metals or alloys, be- 
tween Trenton, N.J., and points in New 
York and Pennsylvania. 


I. and S. M-14234, Containers—Chi- 
cago, Ill, to South Bend, Ind., from 
January 28 to and including August 27 
schedules published in supplement No. 
19 to tariff MF-ICC No. 116 of Motor 
Carriers Tariff Bureau, Inc., agent, 
Cleveland, O., proposing a reduced mo- 
tor common carrier truckload commodity 
rate on containers, sheet iron or steel, 
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minimum 18,000 pounds, from Chicago, 
Ill., to South Bend, Ind. 


I. and S, M-14235, Return of Pallets 
or Containers—Baltimore to Carteret, 
from January 30 to and including August 
29, schedules published in supplement 
No. 13 to tariff MF-ICC No. 23 of Colony 
Motor Transportation, of Belleville, N.J., 
proposing to establish a new motor com- 
mon carrier commodity rate (on slag on 
pallets and in containers from Carteret, 
N.J., to Baltimore, Md.) which provides 
therein that the proposed rate would also 
cover the return of the empty pallets 
and containers. 


I. and S. M-14236, Paint and Related 
Articles—Between Chicago, Cincinnati 
and Louisville, from January 30 to and 
including August 29, schedules published 
in supplement No. 3 to Tariff MC-ICC 
No. 189 of Federal Truck Lines, Inc., 
Chicago, Ill., proposing to establish new 
reduced motor common carrier commod- 
ity rates on paint or paint materials and 
related articles for shipments less than 
2,000 pounds and minima 2,000 and 5- 
000 pounds from and to Chicago, Ill., Cin- 
cinnati, and Louisville, Ky. 


I. and S. M-14237, Basis for Rates 
From Unnamed Origins And to Unnamed 
Destinations, from January 29 and later, 
to and including August 28, schedules 
published in tariff MF-ICC No. 3, pub- 
lished by Carl Subler, agent, Versailles, 
O., proposing to establish new motor 
common carrier rules providing a basis 
of rates to and from unnamed points on 
various canned foodstuffs between points 
in Southern and Central territories. 


I. and S. M-14238 Alcoholic Liquors— 
Owensboro, Ky., to Louisville, Ky., from 
January 31 to and including August 30, 
schedules published in supplement No. 
34, to tariff MF-ICC No. 752 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish a 
new motor common carrier commodity 
rate on liquors, alcoholic, NOI, in glass 
in barrels or boxes, minimum 40,000 
pounds, transported in or on shippers or 
consignee owned or furnished vehicles, 
from Owensboro, Ky., when destined to 
points beyond Louisville, Ky. 


I. and S. M-14239, Dry Fertilizer—St. 
Joseph, Mo., to Summerfield, Kan, Area 
from February 1 to and including August 
31, schedules published in supplement 
No. 1 to tariff MF-ICC No. 2 of Alvin 
Smart, Beattie, Kan., proposing to estab- 
lish initial motor common carrier dis- 
tance commodity rates on dry fertilizer, 
from St. Joseph, Mo., to Summerfield, 
Kan., and points and places within 20 
miles of Summerfield, mima, 10,000 20,- 
000 and 30,000 pounds. 


I. and S. M-14240, Animal or Poultry 
Feed—From Gulfport, Miss., to Ala., Ga. 
and Tenn., from February 2 to and in- 
cluding September 1, schedules published 
in supplement No. 12 to tariff MF-ICC 
No. 1081 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
proposing to establish new motor com- 
mon carrier commodity rates on meat or 
fish animal or poultry feed, in glass or in 
metal containers, Minimum 30,000 
pounds, from Gulfport, Miss., to Atlanta 
and East Point, Ga., Birmingham and 
Montgomery, Ala. and Chattanooga, 
Tenn. 


I. and S. M-14241, Electric Storage 
Batteries—New Brunswick, N.J., to Flor- 
ida, from February 2, and later, to and 
including September 1, schedules pub- 
lished in supplements Nos. 13 and 15 to 
tariff MF-ICC No. 1101 issued by South- 
ern Motor Carriers Rate Conference, 
agent, Atlanta, Ga., proposing to estab- 
lish a new motor common carrier volume 
commodity column rating, minimum 
weight 24,000 pounds, on electric storage 
batteries, from New Brunswick, N.J., to 
destinations in Florida. 


I. and S. M-14242, Peddler Service— 
Fruits, Vegetables, South to Central 
Territory, from February 2 to and includ- 
ing February 21, schedules published in 
supplement No. 9, to tariff MF-ICC No. 
1090, of Southern Motor Carriers Rate 
Conference, agent, issued jointly with 
Central and Southern Motor Freight 
Tariff Association, Inc., agent, MF-ICC 
No. 222, and Motor Carriers Traffic As- 
sociation, Inc., agent, MF-ICC No. 572, 
proposing to establish a new peddler de- 
livery service rule on fruits and vege- 
tables, in motor common carrier service, 
from points in Florida and Georgia to 
points in Central Territory. 


I. and S. M-14243, Rags—Winnipeg to 
Twin Cities, from February 3 to and in- 
cluding September 2, schedules published 
in supplement No. 31 to tariff MF-ICC 
No. 319 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish new motor common 
carrier commodity rates on rags, NOI, 
in machine-pressed bales compressed to 
20 pounds or more per cubic foot, mini- 
mum 30,000 pounds, from Winnipeg, 
Manitoba, Canada, to Twin Cities 
(Minneapolis and St. Paul), Minn. 


I. and S. M-14245, Refractory Prod- 
ucts—From or to Del., N.J., N.Y., O., Pa. 
and W.Va., by division 2, on appeal, from 
February 1 to and including August 31, 
protested schedules naming new and re- 
duced motor common carrier commodity 
rates on refractory products, varying 
minima, between points in Eastern Cen- 
tral Territory, between points in Middle 
Atlantic Territory, and between points 
in those territories, published in supple- 
ment No. 58 to tariff MF-ICC No. 15 of 
W. J. Dillner Transfer Co., Pittsburgh, 
Pa. The board of Suspension had con- 
cluded not to suspend the protested 
schedules. 
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Tariffs Not Suspended: 
APPELLATE ACTION 


> Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 
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The Commission, division 2, acting as 
an appellate division, voted January 
30, not to suspend but to investigate, 
in docket No. 33662, Alcoholic Liquors, 
NOI—Between O., Ind., and Ky. Points, 
protested schedules naming new motor 
common carrier commodity rates on al- 
coholic liquors, NOI, minimum 40,000 
pounds, between Cincinnati, O., and 
Lawrenceburg, Ind., and Louisville, Ky., 
published in supplement No. 29 to tariff 
MF-ICC No. 919 of Central States Motor 
Freight Bureau, Inc., agent, effective 
January 31. 


Division 2, acting as an appellate di- 
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vision, voted January 31 not to suspend 
protested schedules naming reduced all- 
rail commodity rates on iron or steel 
reinforcement bars, minimum 140,000 
pounds, from Alton, East St. Louis and 
Federal, Ill., Kansas City, Mo-Kan., Sand 
Springs, Okla., and St. Louis, Mo., to 
Dallas and Fort Worth, Tex., published 
in supplements Nos. 152 and 153 to 
joint tariff ICC No. 4308 of Southwest- 
ern Freight Bureau, agent, effective Feb- 
ruary 1. 


Division 2, acting as an appellate di- 
vision, voted January 31 not to suspend 
protested schedules naming new and re- 
duced all-rail commodity rates on lawn 
mowers and engines combined, and on 
wheelbarrows, steel or steel and wood 
combined, minimum 30,00 pounds, from 
Indianola, Miss., to destinations in 
Southern Territory, published in supple- 
ment No. 28 to tariff ICC No. S-89 of 
Southern Freight Association, agent, 
effective February 1. 


Division 2, acting as an appellate di- 
vision, voted January 31 not to suspend 
protested schedules naming new motor 
common carrier commodity rates on iron 
or steel wire products, fencing materials 
and supplies, minimum 40,000 pounds, 
from Rock Falls and Sterling, Ill., to 
destinations in South Dakota, published 
on first revised page No. 50 and on 
original page No. 50A of tariff MF-ICC 
No. 123 of Midwest Transfer Co. of Illin- 
ois, Chicago, Ill., effective February 1. 


UEUEUEOEEANENOOOEEREOOOORESUOCEREGUDOURRNROROUEEEESTOUDEREGUDESRERGGOORRREROROEEEE 


Commission Orders 


TID 


No. 33291, Forwarder Commodity Rates— 
To Chicago, Ill. Proceeding discontinued 
because respondents have canceled schedules 
under investigation. 


No. 33427, John F. Ivory Storage Co., Inc. 
v. Atlas Van Lines, Inc., et al. Request of 
one of parties for oral argument contained 
in exceptions denied. 


No. 33437, T-O-F-C Proportional Charges— 
Liquors—Betw. Chicago & Peoria. Proceed- 
ing discontinued because respondent has 
canceled schedules under investigation. 


No. 33616, Reduced Minimum Weights— 
Betw. Fla. & the East. Order of Dec. 20, 
1960, imsofar as it referred proceeding for 
hearing to Examiner R. C. Bamford vacated, 
and hearing scheduled for Feb. 8, at Wash- 
ington, D.C., canceled. 


MC-64932, Sub. 283, Rogers Cartage Co.; 
MC-66562, Subs. 1749, 1754, and 1757, Rail- 
way Express Agency, Inc. Applications re- 
opened for oral hearing at a time and place 
to be fixed later. Applicants required to 
make available at hearing those witnesses 
who signed verified statements in support 
of applications for purpose of crOss-examina- 
tion with respect to matters set forth in 
their verified statements. If said witnesses 
do not appear for cross-examination their 
verified statements are to be subject to a 
motion to strike. Except in respect of afore- 
said verified statements, all parties shall 
be authorized to present additional or other 
evidence in support of their respective 
positions, in same manner, and pursuant to 
usual procedures followed at an oral hearing. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dis- 
missing the applications in the following: 

MC-58719, Sub. 7, Ingram Bus Lines. 

MC-107403, Sub. 319, E. Brooke Matlack, 


Inc. 
MC-119698, Knight’s Transfer. 


MC-66562, Sub. 1746 TA, Railway Express 
Agency, Inc. Order of Nov. 14, 1960, vacated. 
Applicant authorized to operate temporarily 
when conditions have been met. 


MC-76032, Sub. 158 TA, Navajo Freight 
Lines, Inc. Temporary authority granted by 
order of Aug. 25, 1960, revoked because a 
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certificate was issued in MC-76032, Sub. 157, 
granting applicant permanent authority to 
conduct operations authorized herein. 


MC-111138, Sub. 14, Colonial and Pacific 
Frigidways, Inc., Common Carrier “Grand- 
father” Application. Proceeding reopened for 
reconsideration on present record. 


MC-112497, Sub. 165 TA, Hearin Tank 
Lines, Inc. Application in MC-112497, Sub. 
171, for corresponding permanent authority 
considered as timely filed and applicant 
authorized to continue temporary opera- 
tions until final determination of such 
application. 


MC-116858, Sub. 2 TA, J & M Leasing Corp. 
Temporary authority granted by order of 
Sept. 16, 1960, revoked because a permit was 
issued in MC-116858, Sub. 1, granting appli- 
cant permanent authority to conduct 
operations authorized herein. 


MC-119808, Sub. 1 TA, DuBois Trucking. 
Application in MC-119808, Sub. 2, for cor- 
responding permanent authority considered 
as timely filed and applicant authorized to 
continue temporary operations until final 
determination of such application. 


I. & S. M-13226, Routing Between Points 
in Rocky Mountain Territory. Order of Nov. 
10, 1960, requiring respondent to cancel 
schedules on or before Dec. 30, 1960, and 
subsequently modified to become effective 
Feb. 1, on not less than one day’s notice, 
further modified to postpone effective date 
thereof to Feb. 20, without change in re- 
quirements of said order. 


I. & S. M-13962, Paint or Paint Materials 
—Southfield, Mich., to Ill.; No. 33592, Paint 
or Paint Materials—Detroit to Chicago. Or- 
der of Jan. 5, insofar as it was referred to 
Examiner T. R. Roper for hearing and for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor, 
vacated, and hearing assigned for Feb. 23, 
at Chicago, Ill., canceled. Proceeding referred 
to Examiner Lloyd Brown for hearing on 
Apr. 17, at Midland Hotel, Chicago, Ill., and 
for recommendation of an appropriate or- 
der thereon, accompanied by reasons there- 
for. 


MC-F-7077, Novick Transfer Co., Inc.—Pur- 
chase—Steinla Transportation Co., Inc. Peti- 
tion of Ward Trucking Corp. for reconsidera- 
tion denied, and order of July 14, 1960, shall 
be effective 15 days from Jan. 26. 


MC-F-7355, E. M. Keller—Control; E. M. 
Keller & Co., Inc.—Purchase—E. M. Keller 
and Everett Anderson. Findings in recom- 
mended report and order served Dec. 1, 
1960, which became the order of Commission 
on Jan. 3, modified and supplemented to 
permit consummation at reduced considera- 
tion from $16,000 to $12,500. 


MC-FC-63597, Guerin Trucking Co., Trans- 
feree, and J. J. Guerin Trucking Co., Trans- 
feror. Applicants’ petition for reconsidera- 
tion of order of Nov. 7, 1960, denying trans- 
fer, denied. 


MC-C-3103, Billy K. Bledsoe—Revocation 
of Certificate. Order of Oct. 25, 1960, vacated, 
and proceeding instituted under section 
204(c) discontinued because carrier is cur- 
rently in compliance with requirements un- 
der sections 215 and 216(b) of interstate 
commerce act. 


MC-C-3131, Roy Eliason—Revocation of 
Permit. Order of Dec. 22, 1960, vacated, and 
revocation proceeding discontinued. 


FF-130, Sub. 2, North Pacific Forwarders, 
Inc., Extension—Southbound. Petitions of 
Pierce Freight Lines, Inc., et al., and Pacific 
Intermountain Express Co. for reconsidera- 
tion denied. 


No. 33262, Routing—Bottle Caps—Birming- 
ham and Leeds, Ala. to Orlando, Fla. Pro- 
ceeding discontinued because respondent has 
canceled schedules under investigation. 


No. 33374 and as supplemented, Divisions 
—Textiles, S. C. to the East. Order of Aug. 
26, 1960, insofar as it was referred to Exami- 
ner R. S. Ries for hearing and for recom- 
mendation of an appropriate order thereon, 
accompanied by reasons therefor, vacated. 
Proceeding referred to Examiner L. E. Bartoo 
for hearing on Mar. 21, at Washington, D.C., 
and for recommendation of an appropriate 
order thereon, accompanied by reasons there- 
for. 


I. & S. 7474, Plastics—Tex. to N.J., N.Y. 
and Pa. Petition of Seatrain Lines, Inc., for 
vacation of suspension order, insofar as it 
suspended petitioner’s rail-water-rail box car 
rates on plastics from involved Texas origins 


to New York, N.Y., New Brunswick, Flem- 
ington and Wharton, N.J., denied. 


MC-40428, Cross Transportation, Inc. Ap- 
plicant’s petition for interpretation of certifi- 
cate assigned for oral hearing at a time and 
place to be fixed. 


At the requests of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified oper- 
ating rights in the following: 

MC-61923, Cotner Bus Line, Plattsmouth, 
Neb., certificate issued June 15, 1949. 

MC-70136, Sub. 2, Toronto Service Terminal, 
Toronto, O., permit issued July 9, 1957. 

MC-107886, Union Transportation Co., 
Tulsa, Okla., certificate issued Mar. 29, 1957. 


MC-66562, Sub. 1745 TA, Railway Express 
Agency, Inc. Order of Nov. 10, 1960 vacated. 
Applicant authorized to operate temporarily 
when conditions have been met. 


MC-105269, Sub. 27, Graff Trucking Co., 
Inc., Extension—Building and Insulating 
Materials. Letter of J. B. Storms, dated 
July 21, 1960, attached to applicant’s petition, 
stricken. 


MC-108453, Sub. 21, G & A Truck Line, 
Inc.; MC-113267, Sub. 32, Central & Southern 
Truck Lines, Inc. Applications dismissed at 
applicants’ requests. 


MC-110012, Sub. 7, G. B. C., Inc., Extension 
—Various Commodities. Motion of Hoover 
Motor Express Co., Inc., to dismiss portion 
of application, overruled. 


MC-117934, Sub. 4 TA, B & T Truck Line. 
Temporary authority granted by order of 
Oct. 27, 1960, revoked because a certificate 
was issued in MC-117934, Sub. 3, granting 
applicant permanent authority to conduct 
operations authorized herein. 


MC-119374, McDuffee Motor Freight, Inc., 
Louisville, Ky., to Counties in Ind. Time for 
effecting compliance with requirements of 
sections 215, 218, and 22l(c) of interstate 
commerce act extended to Feb. 23. 


Respondents having canceled the _ sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the follow- 
ing: 

I. & S. M-13899, Aluminum Roofing or 
Siding-Between Central States Points. 

I. & S. M-14014, Stop-Off Charges on Clean- 
ing Products from Passaic, N.J. 

I. & S. M-14018, Freight, All Kinds—Holmes- 
ville, O. to Chicago, Ill. 

I. & S. M-14020, Asbestos Products—N.J. and 
N.Y. to Middle Atlantic States. 

I. & S. M-14035, Return Load Rates—Be- 
tween Various States. 

I. & S. M-14043, Sugar—Jacksonville, Fla. 
to N.C. 

I. & S. M-14045, Formaldehyde—Tacoma, 
Wash. to Coos Bay, Ore. 

I & S. M-14050, Distribution Rates—Chi- 
cago Area to Elk Grove, Ill. 

I. & S. M-14055, Roofing and Related Ma- 
terials—N.Y. & N.J. to Pa. 

& S. M-14057, Aluminum Furniture— 
Clearwater, Fla. to Paoli, Pa. 

I. & S. M-14063, Various Commodities—IIl. 
& Mich. to Ill., Mich., Pa., O. 

I. & S. M-14065, Canned Goods—Pa. to 
Fort Worth & Houston, Tex. 

I. & S. M-14067, Crude Rubber—Louisville, 
Ky. to Des Moines, Ia. 

I. & S. M-14087, Meat and Meat Products— 
Denver to Los Angeles. 

I. & S. M-14114, Canned Goods—Between 
Muscatine, Ia. and St. Louis, Mo. 


MC-F-7034, Blanton Trucking Co., Inc.— 
Purchase (Portion)—H. E. Hudgins and C. 
Douglas Thomas. Applicants’ petition for 
leave to amend application and reconsidera- 
tion, denied. 


MC-F-7126, Watkins Motor Lines, Inc.— 
Purchase—Lavell Anderson, Carl J. Baillio 
and Joseph W. Potter. Order of July 21, 
1960, granting authority under section 5 of 
interstate commerce act, vacated. Applica- 
tion under section 5 dismissed for reason 
that none of vendors now has any rights 
which may be made subject of transfer un- 
der said section. Petition of Illinois Central 
R.R. Co. for reconsideration insofar as re- 
port and order of July 21, 1960, would grant 
application under section 5, dismissed as 
moot. 


No protests having been filed to an order 
adopting pipeline valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1364, Nantucket Pipe Line Co., 
has been adopted. 


No. 31597, Endicott Johnson Corp. v. Erie, 
et al. (Supplemental) Defendants directed 
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to pay reparation to complainant on or before 
Mar. 10. 


No. 32162, Texas Intrastate Passenger 
Fares. Order of Oct. 31, 1958, vacated. 


No. 33133, 30th Sup., All Freight in Trailer 
on Flat Car—Betw. the East & Chicago & E. 
St. Louis. Order of Nov. 2, 1960 set aside and 
proceeding insofar as it concerns schedules 
named in said order of Nov. 2, 1960, discon- 
tinued. As to all other schedules set forth 
in original order, and supplemental orders 
thereto, operation of which may not have 
been affected by subsequent orders, such 
orders shall remain in full force and effect. 


No. 33524, Distribution Rates at Chicago, 
Ill. Proceeding discontinued because 
respondent voluntarily canceled schedules 
under investigation effective Oct. 27, 1960 


Finance 21255, Southern Pacific Co. Change 
of Passenger Service Between Oakland, 
Calif., and Ogden, Utah. Time within which 
Southern Pacific Co. was required to resume 
operation of trains Nos. 27 and 28 and Nos. 
101 and 102 between Oakland, Calif., and 
Ogden, Utah, extended to Feb. 13, and that 
time within which Southern Pacific Co. shall 
report to Commission that operation of 
aforesaid trains has been resumed extended 
to Feb. 20. 


I. & S. 7148, Switching — Increases — 
Houston & Eagle Pass, Tex. Petitions of 
protestants, Associated Metals and Minerals 
Corp., and others, intervenors, A. Flores & 
Co., and others, and Houston Port Bureau, 
Inc., for reconsideration and oral argument 
denied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-29120, Sub. 57, Wilson Storage and 
Transfer Co. 

MC-112750, Sub. 55, Armored Carrier Corp. 

MC-114211, Sub. 24, Donaldson Transfer Co. 


MC-116698, Sub. 5, Babcock & Lee Freight 
Lines, Inc. 


MC-52751, Sub- 16, Ace Lines, Inc., Ex- 
tension — Elimination of Wilmington, Ill. 
Gateway; MC-52751, Sub. 18, Extension—Mo. 
& Wis.; MC-52751, Sub. 19, Same, Ace Lines, 
Inc. (an Iowa corporation) substituted as 
applicant in lieu of Ace Lines, Inc. (a North 
Dakota corporation). Ace Lines, Inc. (an 
Iowa corporation) appears fit, willing, and 
able properly to perform services to extent 
heretofore found to be required in MC-52751, 
Subs. 16 and 18 and to conform to provisions 
of part II of interstate commerce act and 
requirements, frules, and regulations of 
Commission thereunder. Order of Aug. 11, 
1960 in MC-52751, Sub. 18 vacated. Certifi- 
cates of public convenience and necessity 
will be issued substituted applicant in 
MC-52751, Subs. 16 and 18 upon full com- 
Pliance with requirements of sections 215, 
217, and 221(c) of interstate commerce act 
and Commission’s rules thereunder, within 
90 days after Jan. 30. Order shall become 
effective Mar. 7. 


MC-100080, Sub. 2, Oliver M. Elam, Jr. 
Extension—Parkersburg, W.Va. Proceeding 
reopened for further processsing under no 
oral hearing procedure. Feb. 28 fixed as date 
on or before which applicant may submit 
verified statements in support of application. 
Protestants and interveners may submit 
verified statements in opposition on or 
before Mar. 20. Applicant may submit a 
verified statement in rebuttal on or before 
Mar. 30. 


Respondents havings canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the following: 

I. & S. M-13671, Fresh Meats—lIa. and S.D. 
to Calif. 

I. & S. M-13893, Various Commodities— 
From & To Eastern & Southern Points. 

I. & S. M-13908, Equipment Detention 
Charges—South. 

I. & S. M-13957, Titanium Dioxide—Del., 
Md. & N.J. to New Orleans, La. 

I. & S. M-13999, Iron or Steel Articles Betw. 
Chicago, Ill. & Points in Ia. Counties. 

I. & S. M-14033, Foodstuffs from Fla. to 
Chicago and Indianapolis Groups. 

I. & S. M-14060, Sugar—Colo. to Mo.— 
Southwest Freight Lines, Inc. 

I. & S. M-14085, Siding, NOI—Chicago 
Heights, Ill. to Ind and Mich. 

I. & S. M-14126, Various Commodities — 
Hajek Trucking Co., Inc. 
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I. & §S. M-14127, Titanium Dioxide — 
Camden, N.J. & Phila., Pa. to New Orleans, 
La. 


MC-F-7475, Mollerup Van Lines—Investiga- 
tion of Control—Archer Van Lines, Inc. 
Period within which compliance shall be 
made with order of Nov. 25, 1960, extended 
to expire Feb. 23. 


MC-F-7735, Karn’s Moving, Inc.—Purchase 
(Portion)—Karn’s Transfer, Inc. Applications 
under sections 5 and 210a(b) of interstate 
commerce act dismissed. Application under 
section 5 redocketed for determination under 
provisions of section 212(b) of act, and 
rules and regulations promulgated there- 
under. 


MC-FC-63044, A. J. Hubert Express, Trans- 
feree, and J. Hubert Express, Trans- 
feror. Proceeding reopened, and transfer to 
transferee of specified operating rights 
authorized, subject to conditions, effective 
Jan. 27. 


MC-FC-63224, Deaton Truck Line, Trans- 
feree, and Deaton Truck Line, Inc., Trans- 
feror. Proceeding assigned for hearing at a 
time and place to be fixed. Bureau of 
Inquiry and Compliance shall participate as 
a party. 


MC-FC-63713, Earl L. Bozarth, Transferee, 
and Holt’s Motor Express, Transferor. Peti- 
tion of Leaman Transportation Corp. for 
reconsideration of order of Nov. 16, 1960, ap- 
proving transfer, and for oral hearing denied. 
— Nov. 16, 1960, made effective as of 
Jan. 24. 


No. 33466, Traylor Engineering & Manu- 
facturing, Division of Fuller Co. v. L. V., et 
al. Proceeding assigned for oral hearing at 
a time and place to be designated for pur- 
pose of cross-examining complainant’s wit- 
nesses T. D. Geoghegan and Robert S. 
Walker, and to afford opportunity for intro- 
duction of additional evidence by parties. 


I. & S. 7372, Dockage and Handling Charge 
on Iron Ore at Escanaba, Mich. Proceeding 
discontinued because respondents volun- 
tarily canceled schedules under suspension 
effective Jan. 10. 


I. & S. 7441, Freight, All Kinds—New York, 
N.Y. Area to Indianapolis, Ind. Proceeding 
assigned for oral hearing at a time and 
place to be designated for purpose of cross- 
examining respondent’s witnesses R. J. 
Grace and C. G. Feldman, and protestant’s 
witnesses R. E. Fink and Gilbert J. Parr, and 
to afford opportunity for introduction of 
additional evidence by parties. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismis- 
sing the applications in the following: 

MC-12742, Herman W. Wilcox Travel 
Agency. 

MC-30837, Sub. 284, Kenosha Auto Trans- 
port Corp. 

MC-83539, Sub. 72, C & H Transportation 
Co., Inc. 

. MC-98610, Sub. 2, Kansas Transport Co., 
nc. 

MC-115915, Sub. 4, Hagen Truck Line. 

MC-123180, James L. Block. 

MC-123240, Crown Truck Lines, Inc. 


MC-105633, Sub. 21 TA, Arctic Express, Inc. 
Petition of Herda Alaska Truck Lines, Inc. 
for reconsideration of order of Sept. 3, 
1959, granting certain temporary authority, 
extended indefinitely pending final deter- 
mination of corresponding permanent 
yan ad application MC-105633, Sub. 19, 
denied. 


MC-111812, Sub. 114 TA, Midwest Coast 
Transport, Inc. Order of Dec. 19, 1960 
vacated. Applicant authorized to operate 
temporarily when conditions have been met. 


MC-119126, Sub. 1, Rite-Way Auto Service, 
Inc., Extension—Il. Time for effecting 
compliance with requirements of section 215, 
217, and 221(c) of interstate commerce act 
extended to Mar. 14. 


MC-119333, Sub. 1, Gerald C. Moore—Com- 
mon Carrier Application. Time for effecting 
compliance with requirements of sections 
215, 217, and 221(c) of interstate commerce 
act extended to Mar. 8. 


MC-119709, Thomas W. Trainor Contract 
Carrier Application. Time for effecting com- 
pliance with requirements of sections 215, 





218, and 221(c) of interstate commerce act 
extended to Feb. 20. 


MC-119789, Sub. 1 TA, Alton Distributors, 
Inc. Order of July 11, 1960, conditionally 4 
proving application, reinstated as of Jan. 27. 


MC-119910, Sub. 2 TA, Andrew J. Gibbs. 
Order of Dec. 8, 1960, conditionally approving 
application, reinstated as of Jan. 30. 


MC-123125, Sub. 1, TA, Z & B Transporta- 
tion Co. Order of Dec. 7, 1960, vacated. Ap- 
plicant authorized to Operate temporarily 
when conditions have been met. 


MC-50069, Sub. 228, Refiners Transport & 
Terminal Corp.—Asphalt Modifiers. Time for 
effecting compliance with requirements of 
sections 215, 217, and 22l(c) of interstate 
commerce act extended to Mar. 14. 


MC-57803, Canova Transfer. Application 
for registration on Form BMC 6 under sec- 
tion 206(a) of Motor Carier Act, 1935, (now 
Part II, Interstate Commerce Act) dismissed 
at applicant’s request. 


MC-106398, Sub. 162, National Trailer 
Convoy, Inc., Extension—Ponca City, Okla. 
Time for effecting compliance with require- 
ments of section 215, 217, and 221(c) of in- 
terstate commerce act extended to Mar. 14. 


MC-111661, Sub. 1, Gerdin Transfer, Inc.— 
Extension—Slat Cribbing Princeton, Minn. 
Proceeding reopened for further hearing at 
@ time and place to be fixed for purpose of 
determining fitness of applicant to engage 
in such operations. Bureau of Inquiry and 
Compliance authorized and directed to par- 
ticipate as a party herein and to present 
evidence and make representations on issues 
involved. 


I. & §S. M-13642, Terminal Charges on 
Order Notify Bills of Lading Shipments. 
Proceeding discontinued because respondent 
under authority of special permission 
ey canceled schedules effective Jan. 


MC-F-7132, Dean Van Lines, Inc.—Purchase 
—Eure Moving and Storage, Inc.;MC-F-7133, 
Same—Purchase (Portion)—White Transfer 
& Storage Co., Inc; MC-F-7148, Same—Pur- 
chase (Portion)—H. L. Davidson. Petition 
of Allied Van Lines, Inc. for reconsideration 
denied, and order of July 22, 1960 effective 
15 days from Jan. 31. 


I. & S. M-12003, Assembly Rates at Char- 
lotte and Greensboro, N.C.; No. 32956, As- 
sembly Rates at Charlotte and Greensboro, 
N.C. Special procedure directed. 


MC-C-3085, Estate of C. D. Blalock, De- 
ceased, Mrs. C. D. Blalock (Widow)—Revoca- 
tion of Certificate of Exemption. Certificate 
of exemption issued Aug. 28, 1942 revoked 
effective 45 days from Jan. 23. 


No protest having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1291, Ashland Pipe Line Co., 
has been adopted. 


FF-100, Corpus Christi Distributing Ser- 
vice, Inc., Application. Applicant’s petition 
for leave to amend its outstanding permit 
denied. Such denial is without prejudice to 
filing of an appropriate application under 


section 410 of act, for additional authority 
sought. 


NO. 33360, Coal—Ky., Tenn., Va., W.Va., 
to N.C., S.C., & Augusta, Ga.; F.S.A. 35985, 
Coal from Va. to Spray, N.C. Order of Apr. 
12, 1960, insofar as it was referred to Exam- 
iner L. J. Kassel for hearing and for recom- 
mendation of an appropriate order thereon, 
accompanied by reasons therefor, vacated. 
Proceedings referred to Examiner J. S. 
Messer for hearing on Mar. 1, at Washington, 
D.C., and for recommendation of an ap- 


propriate order thereon, accompanied by 
reasons therefor. 


No, 33516, Grand Rapids Gypsum Co. v. 
A. A., et al. Order of Aug. 12, 1960, insofar as 
it was referred to Examiner O. A. Hanson 
for hearing and for recommendation of an 
appropriate order thereon, accompanied by 
reasons therefor, vacated. Proceeding referred 
to Examiner L. J. P. Fichthorn for hearing 
on Mar. 16, at Midland Hotel, Chicago, I1l., 
and for recommendation of an appropriate 


order thereon, accompanied by reasons 
therefor. 


I. & S. 7492, Wheat and Wheat Flour— 
Minneapolis, Minn. Area to Ill. & Wis. 
Petitions of Chicago & North Western Ry. 
Co. and Minneapolis Grain Exchange for 
vacation of suspension order denied. 


Applications having not been the subject 
of formal hearings and applicants having 


requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 
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MC-19553, Sub. 24, Knox Motor Service, 
nc. 

MC-83539, Sub. 71, C & H Transportation 
Co., Inc. 

MiC-111603, Sub. 1, Clarence F. Guthrie. 


MC-112359 and Sub. 1, Horvath Bros. 
Operating authorities issued Dec. 2, 1952, 
and Nov. 24, 1952, respectively, revoked 
coincidentally with issuance of authorized 
certificate MC-123201. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the following: 

I. & S. 7393, T.O.F.C. Rates from East to 
Tex. 

I. & S. 7425, Iron and Steel Scrap—Twin 
Cities, Minn., to Ill. & Mo. 

I & S. 7460, T-O-F-C,—Multiple Lot 
Shipments. 


I. & S. 7470, Motor Vehicles from Detroit 
& Wixom, Mich., to Buffalo, N.Y. 

I. & S. 7471, TOFC—Floor & Wallboard 
Cement & Paste—Chicago, Ill., to Twin 
Cities. 

I. & S. 7487, Iron or Steel Bars—Ill., Kan. 
and Mo. to Dallas, Tex. 


I. & S. M-14036, Glassware—Okla. to 
Chicago, Ill. and St. Louis, Mo. Petition of 
Warren G. Shayler for vacation of suspen- 
sion denied. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Jan. 25, to Cancel sus- 
pended schedules, on not less than 1 day’s 
notice, and discontinuing the proceedings in 
the following: 

I. & S. M-14064, Heddles—Within South, 
Also Between South & East. 

I. & S. M-14073, Chemicals—Chicago and 
Joliet to Ind., Ky. & O. 

I. & S. M-14074, Freight, All Kinds — 
Canton, Mo. to Quincy, Ill. 

I. & S. M-14077, Used Pallets, Platforms, 
Skids,—Milwaukee, Wis. to Chicago, Ill’ 

I. & S. M-14078, Grain Products & Animal 
Feed—Hutchison, Kan. to Columbus, Ga. 

I. & S. M-14080, Various Commodities Be- 
tween Chicago Area Points and Mich. 

I. & S. M-14081, Chewing Gum—Ill. to O. 
and Ky. 

I. & S. M-14084, Stopping-in-Transit Rule 
—aAce Lines, Inc. 

I. & S. M-14090, Matrix Paper & Pulpboard 
—Indianapolis to St. Louis. 

I. & S. M-14091, Iron or Steel Articles—Elk 
Grove, Ill. to Ind. Points. 

I. & S: M-14093, Printing Ink—Louisville, 
Ky. to St. Louis, Mo. 

I. & S. M-14094, Paints and Related Articles 
—Philadelphia to New York and Newark. 

I. & S. M-14095, Cancellation of Detention 
Charges—Ohio Southern Express, Inc. 

I. & S. M-14096, Alloys—Chicago, Ill. to 
Pittsburgh, Pa. 

I. & S. M-14104, Pumice Stone—Santa Fe, 
N.M. to Dallas, Tex. 


MC-F-6986, Spector Freight System, Inc.— 
Control and Merger—Great American Trans- 
port, Inc. (Supplemental) Proceeding re- 
opened, and findings in report and order 
of division 4, dated July 8, 1960, modified 
and supplemented to include in merger op- 
erating rights in MC-55873, Sub. 31, which 
rights are herein authorized to be unified 
with rights otherwise confirmed in Spector 
Freight System, Inc., and to be embraced 
in a certificate to be issued in its name, 
with duplications eliminated . 


I. & 8S. 7473, Foodstuffs in TOFC Service— 
Between Chicago, Ill. and Louisville, Ky. 
Order of Nov. 16, 1960, vacated as of Feb. 
26, imsofar as it suspended operation of 
schedules designated therein, but proceeding 
of investigation of said schedules shall con- 
tinue in full force and effect. 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
ual commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


UUCNUEAECOERAEOROSEEEOOCORERGHADCEREOEORGOORROR GO OeORSRReOeReERAEOOeOREROOteEEEOES 


MC-F-7059, Gordons Transports, Inc., et al. 
v. Jones Truck Lines, Inc., et al.; MC-F-7315, 
Jones Truck Lines, Inc.—Investigation of 
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Control—Poplarville Truck Line, Inc., and 
Saliba Truck Lines, Inc. Order of Nov. 18, 
1960, stayed pending disposition of de- 
fendant-respondent’s petition for recon- 
sideration, oral argument, further hearing, 
and stay of effective date. 


MC-FC-G3825, Jacob Eisenberger, Inc., 
Transferee, and Albany-Beacon Express, Inc., 
Transferor. Order of Dec. 22, 1960, stayed 
pending disposition of petition of Chemical 
Tank Lines, Inc., for reconsideration. 


OCUDOREGRANEUUOEEEREOCORCEROCORERCOCROSREEEOODORSREEORRGRREOCERREROOOCRESRENtOEEE 


Modified Procedure Cases 


P Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, ofter 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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February 10—I. & S. 7516, Synthetic Rubber 
—Baytown & Houston, Tex. to Conn. 

February 17—I. & S. M-14183, Blue Print Pa- 
per—Mount Prospect, Ill. to Cleveland & 
Detroit. 


February 17—I. & S. M-14185, Dairy Products, 
Meats, PHP—Chicago to Indianapolis. 

February 17—I. & S. M-14187, Extension of 
Detroit Rate Application. 

February 17—I. & S. M-14189, Plastic Cooling 
Boxes—St. Louis, Mo. to Terre Haute, Ind. 

February 17—I. & S. M-14193, Canned Meats 
—New York, N.Y. to Des Moines, Minneap- 
olis & Omaha. 

February 17—I. & S. M-14195, Machinery or 
Machines—Verona, Va. to Md., N.Y. & Pa. 

February 17—I. & S. M-14199, Foundry Sup- 
plies—Cincinnati, O. to Chicago, Ill. 

February 17—I. & S. S. M-14201, Store Mer- 
chandise—Metuchen, N.J. to Fla. & Ga. 

February 17—I. & S. 17519, Drugs, Brass, 
Bronze, Copper Pipe, Wire—N.J. to Tex. 

February 20—No. 33646, Pallet Charges—From 
Ill., Ind., Pa., to Various States. 

February 20—I. & S. 7518, All-Freight—From 
Eastern Points to Chicago, Ill. 

February 21—No. 33647, Petroleum Products 
—Northern Tank Line. 

February 24—No. 33650, Stop Off for Partial 
Unloading—East to South. 

February 24—I. &.S. M-14205, Wine & Wine 
Products in Tank Vehicles—Calif. to Ky., 
Mich., & Mo. 

February 27—No. 33638, Magazines, Old Say- 
brook, Conn., to New England, N.Y., and 
N.J. 

February 27—No. 33654, Clements Foods Co. 
of Oklahoma City, Okla., et al. v. St. L.- 
S.F., et al. 

February 27—MC-66562, Sub. 1729, Railway 
Express Agency, Inc., New York, N.Y. 

March 6—No. 33616, Reduced Minimum 
Weights—Betw. Fla. & The East. 


APPLICATIONS 
AND PETITIONS 


Truckers, Forwarder Attack 
South-North LTL, Volume 


Class Rates of Republic 


The Central and Southern Motor 
Freight Tariff Association, Inc., the 
Southern Motor Carriers Rate Con- 
ference, Inc., and Acme Fast Freight, 
Inc., have petitioned the Commission 
to suspend and investigate a tariff 
item of Republic Carloading and Dis- 
tributing Co., Inc., effective February 
7, which they say proposes to estab- 
lish volume and less-carload rates 
between points in three Southern 
states and three eastern states for 
the first time by the respondent for- 
warder. 


In a joint protest the two trucking 
groups said that the protested publica- 
tion was “almost identical” with a publi- 
cation of Republic, scheduled to become 
effective December 31, 1960, which was 
suspended by an order of the Board of 
Suspension in I. and S. No. 7512, For- 
warder Class Rates—Between Georgia, 
North Carolina, and South Carolina and 
Illinois, Indiana, New Jersey and New 
York (T.W., Jan. 7, p. 80). 


The instantly-assailed proposal, they 
said, was published in tariff ICC-FF No. 
212, and supplement No. 1 to that tariff, 
of Republic. The protestants said the 
rates were published to apply between 
points in Georgia, North Carolina and 
South Carolina, on the one hand, and, 
on the other, points in Illinois, Indiana, 
New Jersey and New York. 


Among other reasons, the petitioners 
assailed the proposed rates on ground 
they would not be compensatory be- 
cause the forwarder would be required 
to use underlying authorized common 
carrier transportation facilities. 


“In this area,” they said, “such facili- 
ties are those of the rail carriers or of 
the motor common carriers or both. In 
the use of rail service, respondent ap- 
parently proposes (predicated on _ its 
reply to the suspension petition resulting 
in I. and S. No. 7512) to utilize so-called 
Plan III piggyback service. Such service 
is available only between certain key 
points. Respondent has published rates 
between many other points. Many, many 
of these other points are located a sub- 
stantial distance from rail piggyback 
ramps. The service from and to the 
rail ramps, being beyond the commercial 
area, would require the utilization of 
either rail box car service or motor 
common carrier service. 


“It is significant to note in respond- 
ent’s reply to the petition for suspension 
of the same rates as here published, as 
contained in its tariff ICC-FF 210, sus- 
pended in I. and S. No. 7512, respondent 
was strangely quiet in~-pointing out to 
the Commission what service it could 
use from and to rail piggyback ramps 
and the charges which respondent would 
have to pay for such service. Respondent 
has no line-haul motor common carrier 
operating, authority and it is thus ob- 
vious from and to many of the points 
included in its class rate publication 
here involved respondent would have to 
use underlying common carrier transpor- 
tation facilities.” 


The petitioners also assailed “item 
175-A” of the involved supplement No. 
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1, which they said proposed a so-called 
stopping-in-transit rule on volume ship- 
ments, 


“Respondent has no present stopping- 
in-transit rule in effect,” they said, “since 
it has no volume class rates in effect. 
In item 175 of its tariff ICC-FF No. 210 
(suspended in I. and S. No. 7512) re- 
spondent proposed a stopping-in-transit 
rule on volume shipments limiting the 
application of such rule to intermediate 
shipments. 


“Now, respondent proposes to go one 
step further and provide stopping-in- 
transit service either for partial loading 
or partial unloading to or from any points 
named in the tariff whether interme- 
diate or not. If the stop-off rule sus- 
pended in I. and S. No. 7512 is unlawful, 
as obviously it was so considered, the 
rule here proposed is likewise unlawful. 


“To demonstrate the expensive and 
absurd service that would be here pro- 
posed, we cite the following examples: 


“(1) A shipment. originating at 
Thomasville, Ga., destined to Chicago, 
Tll., with stop-in-transit to complete 
loading at Dalton and Durham, N.C. The 
fantastic amount of service and the 
circuity of the route involved can be 
readily gleaned from a glance at the 
map... (2) A shipment originating at 
New York, N.Y., destined to Savannah, 
Ga., with stops-in-transit to partially 
unload at Wilmington, N.C., and Greens- 
ville, 8S... .” 


In conclusion, the petitioners alleged 
that the assailed tariff and supplement 
were unlawful, in violation of sections 
402, 404 and 418 of the interstate com- 
merce act, part IV, and of the national 
transportation policy, in that they would 
result in unjust and unreasonably low 
rates and charges for application by 
Republic; would result in rates and 
charges which were not reasonably com- 
pensatory for the service to be provided; 
would result in unlawful discriminatory, 
preferential and prejudicial rates and 
charges; would exceed the scope of the 
forwarder’s operating authority, and 
would instigate and promote destructive 
competitive practices between Republic 
and motor common carriers “with seri- 
ous dissipation of revenue for both forms 
of transportation.” 


Acme’s Petition 


In its protest, Acme said that its 
objection was primarily directed to the 
non-compensatory nature of the less-car- 
load rates. 


“Protestant had protested a _ prior 
publication (ICC-FF No. 210) by re- 
spondent of class rates at the same levels 
effective December 31,” Acme said. “The 
tariff was suspended and placed under 
investigation in I. and S. 7512. It was 
then withdrawn by respondent and the 
instant publication has been substituted 
therefor. There is .nQ. differenee- in the 
rate levels Between the two tariffs.” 


“Before going into details, protestant 
wishes to make two points clear: First, 
protestant is no less desirous than re- 
spondent of providing the lowest possible 
rates to the public and has over a long 
period of years taken the leadership in 
effectuating downward rate adjustments 
where feasible. The adjustments here 
proposed are of such an extreme nature 
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that they would jeopardize the stability 
of any freight forwarder which attempt- 
ed to match them. 

“Second, protestant will point out 
specific commodities, movements and 
rates as being unreasonably low. Those 
selected will be illustrative. Protestant 
cannot, within the time limits imposed, 
demonstrate each and every movement 
to which similar criticism could be di- 
rected.” 

Acme then listed a number of examples 
which, it said, showed that the assailed 
rates could not possibly compensate the 
forwarder for the involved service. It 
said that the rates, according to its ex- 
amples, would jeopardize traffic and were 
below the out-of-pocket costs for the 
proposed operation. 


“It is a matter of record,” Acme con- 
cluded, “that within recent months the 
Southern Railway has through a subsi- 
diary company acquired control of re- 
spondent. Since the protested rates are 
below out-of-pocket costs it suggests 
that the railroad may be using its for- 
warder property to create freight bills for 
itself, even though the traffic may be 
noncompensatory to its creature com- 
pany. The destructive effect of such 4 
method of rate-making upon the for- 
warding industry is apparent.” 


ICC Asked to Guarantee 
$16 Million Loan to ‘Katy’ 


The Missouri-Kansas-Texas Railroad 
Co., in an application docketed at the 
Commission as Finance No. 21454, has 
asked the ICC to guarantee the repay- 
ment of a private loan to the railroad of 
$16,000,000. 

In a companion application, docketed 
as Finance No. 21455, the railroad has 
asked the Commission for authority to 
issue $16,000,000, principal amount, of 
5 per cent guaranteed collateral trust 
notes to evidence the loan, to issue a 
consolidated note for an amount not ex- 
ceeding $16,000,000, and to issue prior 
lien mortgage 5 per cent bonds, series G, 
a principal amount of $24,000,000 and 
pledge the bonds as collateral security 
for the notes. 


In the loan guaranty application, the 
railroad said that it proposed to borrow 
the money from the Chemical Bank New 
York Trust Co., referred to as “trustee”, 
for the purpose of reimbursing its treas- 
ury for expenditures made from its own 
funds since January 1, 1957, for the ac- 
quisition or construction of property 
used in transportation service, charge- 
able to road, property or equipment in- 
vestment accounts, in the uniform sys- 
tem of accounts prescribed by the Com- 
mission. 

Also, the railroad said, it intended to 
use funds in its treasury derived from 
the proceeds of the loan and otherwise 
for the retirement at, or prior to, ma- 
turity of a prior lien mortgage in- 
debtedness, in the hands of the public 
and due January 1, 1962, in the out- 
standing amounts of $12,546,929 in series 
A 5 per cent bonds and $4,928,225 in 
series B 4 per cent bonds. 

Payment of the loan, principal and 
interest, the railroad said, would be se- 
cured by pledge under the collateral trust 
agreement, dated May 1, 1961. 








In its application in Finance No. 21455, 
the applicant said that under the au- 
thority sought, it proposed to issue the 
guaranteed collateral trust notes and the 
consolidated note to evidence the loan. 
These notes, it said, would be secured 
by pledge of the series G Bonds. 


Eastern Roads’ Plea to Lift 
Suspension of PUD Charges 
Assailed by Retail Groups 


The National Retail Merchants As- 
sociation and the American Retail 
Federation, in separate replies to a 
joint petition submitted to the Com- 
mission by various eastern railroads 
for vacation of the order of the Board 
of Suspension, issued December 20, 
1960, suspending charges proposed by 
those carriers for pickup and deliv- 
ery service at selected eastern points, 
say that the railroads “have not 
submitted any new information that 
would warrant lifting the sus- 
pension.” 


The petition of the eastern lines, the 
association said, was practically a “word- 
for-word” duplication of a reply by 
those railroads to various petitions for 
suspension of the charges which had 
been filed in the past (T.W., Jan. 21, 
p. 110). 


The reply of the association was sub- 
mitted in I. and S. No. 7505, Pickup and 
Delivery—Official Territory—LCL & AQ, 
in which the board suspended tariffs 
ICC No. C-175 and ICC No. C-6, both 
of Agent H. R. Hinsch. 


In their petition for vacation of the 
suspension order, the railroads con- 
tended that the proposed PUD charges 
were lawful to the same degree as in- 
creases approved by the Commission in 
its report and order in Ex Parte 223, 
Increased Freight Rates, 1960 (T.W., 
Oct. 29, 1960, p. 25). They argued that 
their deficit in LCL traffic constituted 
a serious drain on revenue, and that 
the proposed charges would offset that 
drain by returning to the railroads their 
cost of paying drayage companies at 
the involved points to perform pickup 
and delivery services. 


The charges originally were published 
to become effective October 24, 1960, 
along with Ex Parte 223 increases, but 
were postponed three times by carriers 
under special permission granted by the 
Commission. Most recently, they were 
scheduled to become effective December 
23, 1960, but were suspended, pending 
investigation, one day before that date 
by the board’s order (T.W., Oct. 22, 
1960, p. 26; Nov. 12, 1960, p. 108; Dec. 10, 
1960, p. 165, and Dec. 17, 1960. p. 71). 


Prior Decision 


“In the opinion of the National Retail 
Merchants Association,” the association 
said in its reply, “the most important 
factor in this proceeding is the Commis- 
sion’s decision in Pickup and Delivery 
Charges in Official Territory, 288 ICC 
555. Both in the reply to protests and in 
this petition, respondents in an identical 
statement ... dismiss this precedent- 
setting decision of the Commission with 
the statement that ‘the railroads failed 
to carry their burden of proving the 
rates to be just and reasonable.’ Thus, 
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the railroads shrug off this decision as 
apparently being of no moment in rela- 
tion to this instant proceeding and yet, 
there is a great similarity between the 
two. 

“Both proposals cover Official Terri- 
tory; both cover proposals for pick-up 
and delivery charges with a wide range 
of charges—in the proceeding, 20 cents 
to 60 cents, and the earlier proceeding, 
10 cents to 37 cents. The only real dif- 
ference is that in this proceeding 
the railroads will not apply these charges 
in every city and town; also some rail- 
roads will assess a pickup and delivery 
charge in certain cities whereas an- 
other railroad serving the same points 
will not make a charge. 

“In the prior proceeding, the Com- 
mission said that a range of 10 cents to 
37 cents was unjust and unreasonable 
and that a charge no higher than 10 
cents per hundredweight could be as- 
sessed. Having made that finding in 
the prior case, it would appear that the 
Commission had no other recourse but 
to suspend the 20-cent to 60-cent range, 
which is equally as wide as in the prior 
case.” 

LCL Losses 


The association also said that any 
drop in revenue from less-carload servicé 
by the railroads was the fault of the 
carriers, and not of shippers or rates. 

“This plummeting of tonnage is due 
to the absolute indifference of the rail- 
roads, as a whole, to better their less- 
carload service,” the association as- 
serted. 

“We need a good railroad service in 
addition to the motor common carriers 
and freight forwarders and other means 
of transportation. But the railroads 
have been dormant, inattentive to the 
needs of the business community with 
no real nationwide efforts being made to 
improve service. With that kind of a 
record the Commission is now requested 
to permit unlawful pickup and delivery 
charges to become effective which in 
our opinion, if it occurs, would practi- 
cally end rail less-carload service. It 
could not survive the present poor serv- 
ice plus over-all charges higher than the 
freight forwarders and motor common 
carriers.” 


Present Service Not ‘Free’ 


In its reply in opposition to the car- 
riers’ request to vacate the suspension 
order, the federation said that despite 
the railroads’ claim that the involved 
services were not being provided by 
them free, this was not the case. Rather, 
it said, the service was being provided 
without any extra, or separately-stated, 
charge. 

As to a claim by the railroads that 
they had a legal right to discontinue 
LCL service—and would be forced to 
do so if the proposed charges con- 
tinued to be suspended—the federation 
said that “for reasons which are not 
germane to the issues involved in this 
proceeding, the American Retail Federa- 
tion does not subscribe to the belief 
that the railroads have the right to 
discontinue handling LCL traffic.” Fur- 
ther, it said, the question of whether or 
not the railroads could discontinue the 
performance of pickup and delivery 
service in connection with LCL freight 
had no real bearing on the lawfulness, 
or unlawfulness, of the proposed charges. 

“Reference to the pleadings filed in 
Ex Parte 223 by the petitioning carriers,” 
the federation said of the railroads 
statement relating the two increase 
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cases, “finds that no particular mention 
was made of this joint approach to 
boost LCL revenues. In all fairness, if 
this was part and parcel of the same 
program, it should have been mentioned 
at the time. In the meantime, eastern 
railroads have received the increase in 
the minimum charge and in the line- 
haul charges effective October 24, 1960, 
and which, of course, is not reflected 
in any of the statements made in this 
proceeding .. .” 


LCL Deficit Issue 


Turning to the “LCL deficit problem” 
of the carriers, the federation said the 
carriers apparently had abandoned all 
efforts towards simplification of the rat- 
ing and billing problem on LCL ship- 
ments, by which they possibly might 
effect savings. A shipper-sponsored pro- 
posal for the consolidation in handling 
of small shipments by LCL, express, and 
mail, the federation alleged, had been 
greeted by “complete silence’ on the 
part of the railroads. 


“It is the belief of the American Re- 
tail Federation,” the ARF said, “that 
the users of LCL service are the ones 
who require ‘sympathetic consideration,’ 
and that the eastern railroads, by their 
past lassitude, have waived that right.” 


In previous proceedings by the Com- 
mission, the federation continued, it had 
been shown that contract rates paid by 
the railroads were not necessarily proper 
charges for the service performed and 
that, in many cases, efficient and eco- 
nomical railroad management could have 
obtained that service at a lower cost. 
Therefore, the federation said, it did 
not necessarily follow that, if a rail- 
road contracted to pay a given amount 
to a drayage company, that arrange- 
ment of itself established that a similar 
charge to the public was just or reason- 
able. 


The federation said that retailers were 
not attempting to obtain any “free” 
service, nor were they antagonistic to- 
wards efforts by the carriers to make 
a profit. However, it said, the federation 
was of the belief that the railroads had 
long since passed the point at which 
mere increases in rates and charges on 
LCL traffic would be of any benefit to 
them. 

Traffic Diversion 

“Petitioners state that LCL freight 
has been undergoing a continual decline 
which we will not attempt here to 
controvert,” the federation said. “How- 
ever, the history of this decline is cited 
as being an answer to further diver- 
sions of traffic. In fact, it is stated that 
removal of the 10-cent PUD charge in 
1955 did not stop the decline of this 
traffic which, in 1960, is said to be just 
over half the tons originated in 1955. 
This, in the opinion of the petitioners, 
is said to be ‘another indication that 
the assessment of charges for pickup 
and delivery in themselves do not affect 
the movement of less carload traffic.’ 
It is difficult to understand this conclu- 
sion and this argument in behalf of 
petitioners. Reference . .. shows that 
in the post-war years, 1955, the year 
in which the added charge for PUC 
service was dropped, is the only year 
which shows an increase in the tonnage 
over the preceding year. 


“Therefore, although times change 
and our opinions vary over the years, 
we do not believe that the record shows 
whether the situation has changed to 
the extent that plus charges for PUD 
service would not affect LCL traffic. 








Contrarily, it is believed that this would 
indeed hasten and speed the diversion 
of LCL traffic to the point of no return.” 


Toy Interests Protest 
Higher Rail Class Rating 
On Flexible Plastic Toys 


Toy manufacturing interests have 
asked the Commission to suspend 
and investigate tariff items published 
by eastern railroads to become ef- 
fective February 10, which they say 
will effect an increase in ratings on 
flexible synthetic plastic toys and 
games from Class 85 to Class 110, and 
an increase in freight rates on those 
commodities of 25 per cent over the 
present rates. 


Protests were filed by Eldon Industries, 
Inc., a toy manufacturer located in Haw- 
thorne, Calif., and by a committee of 
“important juvenile furniture and toy 
wholesalers in the greater Philadelphia 
area,” including Leonard Wasserman, 
Inc.; Airport Distributors, Inc., and 
Marand Distributors, Inc. Under attack 
are items Nos. 44854-A and 44890-A of 
supplement No. 18 to Uniform Freight 
Classification No. 5, tariff ICC No. A-5 
(Flint series) of the Traffic Executive 
Association—Eastern Railroads, agent, 
W. S. Flint, tariff publishing officer. 


Eldon said it had been informed that 
the proposed increased ratings were the 
result of “the ire of an irate railroad 
official when he discovered that cer- 
tain shippers were improperly describ- 
ing their merchandise to obtain a lower 
rating, and thereby lower rates. 


It said that it agreed that the car- 
rier official had reason to be upset, but 
not that the instantly-assailed increase 
was the proper approach to such a 
situation. 


“The classification boards, named as 
publishing agents herein,” the petitioner 
said, “have stated in the disposition no- 
tice of the docket that resulted in the 
publication herein complained of, that 
‘in the opinion of the committees, the 
flexible synthetic plastic toys that are 
on the market today have a very light 
weight density which justified their be- 
ing rated Class 110 LCL...’ These 
boards should be familiar with your 
Commission’s decisions which require 
more than the factor of density to be 
considered in the determination of 
classification ratings. 


Other Factors 


“Your decisions require that they 
consider (1) more than one classification 
factory—McCrory Stores Corp. v. Di- 
rector General, 55 ICC 423; Pyle & Sons 
v. East Tennessee, Va. & Ga., RI CR 
767, Nashville Traffic Bureau v. L & N 
RR, 68 ICC 623; (2) value, risk, com- 
petition and other considerations affect- 
ing the cost and value of service—Coxe 
Bros. & Co. v. Lehigh Valley RR, III 
ICR 460; (3) that analogous articles are 
entitled to the same classification, Page 
v. Delaware L. & WR., VI ICR 548, 565, 
and (4) liability to damage—Metropoli- 
tan Paving Brick v. AA RR, 18 ICC 205 
and many other similar cases.” 


As an example of one of the facts 
which the boards had not considered, 
Eldon said that since last year, it had 
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been putting one-year guarantee labels 
on its merchandise, which indicated that 
it was using a heavier and better grade 
of plastic than formerly, “and definitely 
heavier and better than when the Class 
85 rating was originally established.” 


It said that it believed this was prob- 
ably true of the rest of the toy industry 
generally, and concluded by alleging that 
all of the classification factors were not 
given consideration in the boards’ deci- 
sion to increase the rating. The peti- 
tioner asked the Commission to suspend 
the protested schedules and require all 
railroads, motor carriers, water carriers 
and freight forwarders to show why the 
ratings should not be canceled. 


Committee’s Protest 


In its petition, the Philadelphia com- 
mittee said the proposed increased 
rating would mean that the railroads 
and those subject to Uniform Freight 
Classification No. 5, ICC No. A-5 (Flint 
Series), would be at a classification rat- 
ing disadvantage with common carrier 
motor freight companies for carriage of 
flexible synthetic plastic toys or games 
having a weight density of eight pounds 
or more per cubic foot. 

“The motor freight companies subject 
to the National Motor Freight Classifi- 
cation No. A-5, MF-ICC No. 3, FMB No. 
3, are able to charge a classification 
rating of Class 85 for plastic toys (any 
type plastic) with a weight density of 
eight pounds or more per cubic foot. 
Thus, the railroads and those subject 
to Uniform Freight Classification No. 5 
will lose all plastic toys that have a 
heavy weight density and will maintain 
or keep all plastic toys with a light 
weight density, since the National Motor 
Freight Classification No. A-5 rating on 
light density plastic toys is Class 125. 
The proposed increase will mean that 
petitioner will divert heavy density 
plastic toys and games to the common 
carrier motor freight companies.” 

The committee also asked the Com- 
mission to suspend the involved items 
on the ground that they were unjust 
and unreasonable in violation of section 
1(6) of the interstate commerce act. 
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Finance Applications 


Finance No. 21444, Iowa Terminal Rail- 
road Co., of Mason City, Ia., asks authority 
to acquire the fixed assets ‘and carrier 
property of the Mason City & Clear Lake 
Railroad Co., an Iowa corporation. 


Finance No. 21445, Isbrandtsen Steamship 
Co., Inc., asks authority for the transfer to 
it of the operating rights of Isbrandtsen 
Co., Inc. 


Finance No. 21446, Buckingham Freight 
Lines, of Rapid City, S.D., asks authority to 
issue between 750,000 and 1,000,000 shares of 
its Class B common stock, par value $1 per 
share, and approval of a loan of $3,000,000 
from an undisclosed bank or banks. Appli- 
cant said the purpose of the issue of stock 
was to give effect to a merger agreement 
proposed in MC-F-7733, and the purpose of 
the loan was to discharge certain of appli- 
cant’s existing liabilities and to provide for 
additional operating capital. 


Finance No. 21447, Illinois Central Rail- 
road Co., asks authority to issue $4,500,000 
principal amount of Illinois Central equip- 
ment trust certificates, Series 52, the pro- 
ceeds to be used in connection with the 
acquisition of 750 double-door box cars. 
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Finance No. 21448, Iowa Terminal Rail- 
road Co., asks authority to issue 6,500 shares 
of its common stock, par value $10 per 
share, and to issue $100,000 of its first 
mortgage bonds. Applicant said it proposed 
to use $50,000 of the funds obtained from 
the common stock issue and $75,000 of the 
bonds to be issued to purchase the fixed 
assets and carrier operations of Mason City 
and Clear Lake Railroad Co. upon approval 
by the Commission of the transaction in 
Finance No. 21444 and to use the $15,000 
balance for organization expenses, expenses 
incident to the issuance of securities, con- 
summation of the proposed purchase, and 
for operating capital. 


MC-F-7776, National Transportation Co., 
of Bridgeport, Conn., asks authority for the 
merger into it of the tangible and intangible 
properties of Lawson’s Express, Inc., of Ash- 
land, Mass., and to operate temporarily. 


MC-F-7777, W. T. Byrns Motor Express, 
Inc., of Watertown, N.Y., asks authority to 
purchase the business and interstate operat- 
ing authority of O’Brien Transportation Co., 
Inc., of Stoughton, Mass., and to operate 
temporarily. 


MC-F-7778, Russo Trucking Co., Inc., of 
North Bergen, N.J., asks authority to pur- 
chase a portion of the operating rights of 
Hyer P. Larsen, Anton Larsen, Petra Lar- 
sen and Marguerite Larsen, doing business 
as Hyer Trucking Co., Ltd., of Perth Amboy, 
N.J., and to operate temporarily. 


MC-F-7779, The Youngstown Cartage Co., 
of Youngstown, O., asks authority to acquire 
all of the capital stock of Bigley Bros., Inc., 
of North Bergen, N.J., and to operate tem- 
porarily 


MC-F-7780, Willis Shaw Frozen Express, 
Inc., of Elm Springs, Ark., asks authority to 
purchase certain operating rights of Refrig- 
erated Transport Co., Inc., of Atlanta, Ga. 


MC-F-7781, U.S. Van Lines, Inc., of South 
Bend, Ind., asks authority to purchase cer- 
tain operating rights of Olaf C. Braseth and 
Geraldine E. Braseth, doing business as 
LaGrande Transfer & Warehouse Co., of 
LaGrande, Ore. 
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Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denctes common carrier. 
x Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
properties or franchises, ocquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption ‘Finance Ap- 
plications.” 
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* MC-4405, Sub. 368, Dealers Transit Inc., 
Chicago, Ill. Irregular routes, trailers, semi- 
trailers, trailer chassis and semi-trailer 
chassis, other than those designed to be 
drawn by passenger automobiles, in initial 
truckaway service, Augusta, Kan., to points 
in U.S., except those in Alaska, Ariz., Calif., 
Hawaii, Ida., Nev., Ore., Utah, and Wash. 
Note: Common control may be involved. 

* MC-4405, Sub. 369, Dealers Transit, Inc., 
Chicago, Ill. Irregular routes, trailers, semi- 
trailers, trailer chassis and semi-trailer 
chassis, other than those designed to be 
drawn by passenger automobiles, in initial 
truckaway service, Savannah, Ga., to points 
in Ala., Ark., Conn., Del., D.C., Fla., Ga., Ill., 
Ind., Ia., Ky., La., Mich., Md., Me., Mass., 
Minn., Miss., Mo., N.H., N.J., N.Y., N.C., O., 
Pa., R.I., S.C., Tenn., Tex., Vt., Va., W.Va., 
and Wis. Note: Common control may be in- 
volved. 

* MC-4405, Sub. 370, Dealers Transit, Inc., 
Chicago, Ill. Irregular routes, trailers, semi- 
trailers, trailer chassis and semi-trailer 
chassis, other than those designed to be 
drawn by passenger automobiles, in initial 


truckaway service, Elba, Ala., to points in 
U.S., except those in Alaska, Ariz., Calif., 
Hawaii, Ida., Mont., N.M., Ore., Nev., Wash., 
and Wyo. 

* MC-4405, Sub. 371, Dealers Transit, Inc., 
Chicago, Ill. Irregular routes, trailers, semi- 
trailers, trailer chassis and semi-trailer 
chassis, other than those designed to be 
drawn by passenger automobiles, in initial 
truckaway movements, Bradenton, Fla., to 
points in Ala., Conn., Del., D.C., Fla., Ga., 
Me., Md., Mass., Miss., N.H., N.J., N.Y., 
N.C., Pa., R.I., S.C., Tenn., Vt., Va., and 
W.Va. Note: Common control may be in- 
volved. 

* MC-30844, Sub. 45, Kroblin Refrigerated 
Xpress, Inc.,-Sumner, Ia. Irregular routes, 
malt liquors, including, but not restricted 
to, ale, beer, beer tenic, porter, or stout, 
in containers, Denver, Golden and Pueblo, 
Colo., to points in Iowa, and empty contain- 


ers, on return. 

* MC-30887, Sub. 105, Shipley Transfer, 
Inc., Reisterstown, Md. Irregular routes, 
dry commodities, except cement, in bulk, in 
tank or hopper-type vehicles, between speci- 
fied points in Md., Del., N.J., N.Y., and Pa., 
on one hand, and, on the other points in 
Del., Md., NJ., N.Y., Pa., and D.C. Note: 
Duplication with present authority to be 
eliminated. 

* MC-52458, Sub. 154, T. I. McCormack 
Trucking Co., Woodbridge, N.J. Irregular 
routes, dry commodities, in bulk (except 
cement), between specified points in NWJ., 
Pa., Va., Del., Mass., and Md., on one hand, 
and, on the other, points in Del., Md., N.J., 
N.Y., Pa. Va., W.Va., Conn., Mass., and 
D.C. Note: Duplication with present au- 
thority to be eliminated. 

* MC-66562, Sub. 1773, Railway Express 
Agency, Inc., New York, N.Y. Regular 
routes, general commodities, moving in ex- 
press service, (a) between Macon and Adel, 
Ga., serving specified intermediate points in 
Georgia, and (b) Perry, Ga., to the junction 
of U.S. Highway 41, serving no intermediate 
points, but serving off-route point of Clinch- 
field, Ga., with restrictions. 

* MC-76932, Sub. 150, Navajo Freight Lines, 
Inc., Denver, Colo. Regular routes, general 
commodities, with exceptions, but including 
Classes A and B explosives, ammunition not 
included in Classes A and B explosives, com- 
ponent parts of explosives and ammunition, 
and shipper-owned gas trailers loaded with 
cOmpressed or liquefied gas (other than 
liquefied petroleum gas), Or empty, between 
Indio, Calif., and Alamogordo, N.M., serving 
no intermediate or off-route points. 

* MC-87207, Sub. 6, Harry McKenzie Truck- 
ing Co., Selma, Calif. Irregular routes, 
animal and poultry feeds, in bulk, between 
points in California. 

* MC-92983, Sub. 388, Eldon Miller, Inc., 
Iowa City, Ia. Irregular routes, beverages 
and spirits, in bulk, in tank vehicles, be- 
tween points in Kentucky, on one hand, 
and, on the other, points in Kan., Mich., 
and Wis. 

* MC-96407, Sub. 1, Howard O. Lee, dba 
Lee Lumber Hauling, Downey, Calif. Irregu- 
lar routes, lumber, between points in Los 
Angeles County, Calif., on one hand, and, on 
the other, points in Clark County, Nev. 

* MC-97264, Sub. 23, M & M Transporta- 
tion, Inc., Commercetown, Colo. Irregular 
routes, petroleum products, in bulk, in tank 
vehicles, Casper, Wyo., and points within 
10 miles thereof, to Albuquerque, N.M., and 
points within 25 miles thereof. 

* MC-103051, Sub. 103, Walker Hauling Co., 
Atlanta, Ga. Irregular routes, liquefied 
petroleum gas, in bulk, in tank vehicles, 
(a) terminals on Trans Southern pipeline in 
Alabama, to points in Tenn., and Fla.; (b) 
terminals on Trans Southern pipeline in 
Mississippi, to points in Fla., Tenn., and 
Ark.; (c) terminals on Trans Southern pipe- 
line in North Carolina, to points in Vir- 
ginia, and (d) terminals on Trans Southern 
pipeline in South Carolina, to points in 
Tennessee. 

* MC-106398, Sub. 167, National Trailer 
Convoy, Inc., Tulsa, Okla. Irregular routes, 
portable buildings, setup, or portable build- 
ing sections, setup, with or without furnsh- 
ings or equipment, such as laundry ma- 
chines, transported on shipper’s undercar- 
riage or on carrier’s lowboy trailers, points 
in Ala., Ga., and Fla., to points in US., 
including Alaska, but excluding Hawaii, and 
empty containers and shipper’s undercar- 
riage, on return. 

# MC-106557, Sub. 6, Pamco, Inc., Colum- 
bus, O. Irregular routes, (1) animal hides 
and pelts, green, salted and cured, and re- 
jected and damaged commodities, empty con- 
tainers, and (2) animal hides and pelts, 
green, salted and cured, fats, entrails, bones, 
animal protein, meat and bone scrap tank- 
age, bone meal, residue of packinghouse 
offal (semi-processed), dried blood, greases, 
tallows, those processed articles and mate- 
rials made from said commodities, fresh 
and frozen horsemeat, products of slaughter- 
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ing of horses (not included in fresh and 

frozen horsemeat), equipment used in proc- 

essing and packaging above commodities, and 

used 7 containers, used pallets, and re- 

turned shipments, (1) and (2) between points 

A Ind., Ill., Mich., O., Pa., W.Va., Ky., and 
d 


* MC-107515, Sub. 360, Refrigerated Trans- 
port Co., Atlanta, Ga. Irregular routes, 
granulated shellacs, in vehicles with me- 
chanical refrigeration, (a) Chicago, Ill., to 
specified points in Ala., and Fla., and (b) 
Atlanta, Ga., to points in Ala., Miss., La., 
N.C., S.C., Tenn., and Fla. 

* MC-107934, Sub. 18, Byrd Motor Line, 
Inc., Lexington, N.C. Irregular routes, (1) 
new furniture, crated and wuncrated, (a) 
from and to specified points in specified 
part of Virginia, and (b) from and to 
specified points in specified part of North 
Carolina, including points on specified high- 
ways to points in Ariz., Ark., Calif., Colo., 
Ida., Ia.. Kan. Minn., Mo., Mont., Neb., N.M., 
N.D., Okla., Ore., S.D., Tex., Utah, Wash., 
Wis., and Wyo., and (2) new furniture, crated 
and uncrated, lamps and shades, and foreign 
and domestic lumber, wood, Plywood, and 
veneer, destination and origin points as 
listed in (1). 

* MC-108068, Sub. 36, U.S.A.C. Transport, 
Inc., Detroit, Mich. Irregular routes, com- 
modities, transportation of which because 
of their size or weight, require use of special 
equipment or special handling, and related 
machinery parts and related contractors ma- 
terials and supplies, when their transporta- 
tion is incidental to transportation by said 
carrier of commodities which by reason of 
size or weight require special equipment 
or special handling, (a) between points in 
Kan., Okla., Tex., La., and N.M., on one 
hand, and, on the other, points in Ore., and 
Wash., and (b) between points in Nevada, 
on One hand, and, on the other, points in 
Tex., La., Okla., Ark., Kan., and Mo., re- 
stricted against transportation of commodi- 
ties used in or in connection with construc- 
tion, repair, maintenance, servicing or dis- 
mantling of pipelines, including stringing 
or picking up thereof. 

* MC-108068, Sub. 37, U.S.A.C. Transport, 
Inc., Detroit, Mich. Irregular routes, com- 
modities, transportation of which, because 
of their size or weight, require use of spe- 
cial equipment or special handling, and 
related machinery parts and related con- 
tractors’ materials and supplies, when their 
transportation is incidental to transporta- 
tion by said carrier of commodities which 
by reason of size or weight require special 
equipment or special handling, between 
points in: Calif., Wash., Ore., Ariz., Nev., 
Ida., Utah, Mont., Wyo., and Colo., restricted 
against transportation of commodities used 
in or in connection with construction, re- 
pair, maintenance, servicing or dismantling 
of pipelines, including stringing or picking 
up thereof. 

* MC-109397, Sub. 47 (clarification), Tri- 
State Motor Transit Co., Joplin, Mo. Irregu- 
lar routes, commodities requiring use of spe- 
cial equipment, special handling or rigging, 
or special services not necessarily because 
of size or weight of commodity, including 
related parts, materials, containers and sup- 
plies, when accompaning foregoing com- 
modities serving between facilities of Na- 
tional Reactor testing station, other facili- 
ties of U.S. government, and government 
contractors in specified counties in Calif., 
Conn., Ga., Ida., Ill., Md., Mass., Mich., 
N.M., N.Y., O., Pa., Tenn., Utah, Va., and 
Wash. 

* MC-111196, Sub 20, R. Kuntzman, Inc., 
Alliance, O. Irregular routes, (1) brick, tile 
and clay products, points in Md., W.Va., and 
D.C., and Winchester, Va., and points within 
five miles thereof, to points in specified 
parts of Pennsylvania (except Allegheny 
County); (2) stone, brick, tile, and clay prod- 
ucts, specified points in Pennsylvania, to 
points in Ohio, and (3) stone and talc, points 
in Vermont to points in Ohio and specified 
parts of Pennsylvania, and empty containers, 
on return. 

* MC-113267, Sub. 35, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Irregular 
routes, bananas, Charleston, S.C., and Tampa, 
Fla., to points in Ga., Ind., Ia., Ill., Mo., Neb., 
N.C., S.C., and Tenn. 

* MC-114364, Sub. 52, Wright Motor Lines, 
Inc., Rocky Ford, Colo. Irregular routes, 
lumber, Broken Bow, Okla., and points 
within 10 miles thereof, to points in Colo., 


and Wyo. Note: Common control may be 
involved. 


* MC-115826, Sub. 8, W. J. Digby, Inc., Den- 
ver, Colo. Irregular routes, meats, packing- 
house products and commodities used by 
packinghouses, between specified points in 
Colorado, and Scottsbluff, Neb., on one hand, 
and, on the other, points in Arizona. 

* MC-115917, Sub. 8, Underwood & Weld 
Co., Crossmore, N.C. Irregular routes, salt 
and salt products, Winn, Iberia and Lafay- 
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ette parishes, La., to points in Ga., Tenn., 
N.C., S.C., Fla., Ala., and Ky. 

* MC-117990, Sub. 1, Bill Matoba Trucking 
Co., Denver, Colo. Irregular routes, bananas 
and exempt agricultural commodities, be- 
tween Mobile, Ala., and Galveston, Tex., and 
points within 10 miles of Denver, Colo., in- 
cluding Denver. 

#t MC-123273, Neal R. White, Asheville, 
N.C. Irregular routes, lumber, d0gwood and 
hickory blocks and billets, points in Va., 
Tenn., Ky., S.C., Ga., Ala., and Miss., to 
Swannonoa, N.C., and defective and rejected 
cull dogwood and hickory blocks and billets, 
on return. 

# MC-123353, Stella Trucking, Inc., New- 
burgh, N.Y. Irregular routes, fresh bakery 
products, plant of Stella D’Oro Biscuit Co., 
Inc., New York, N.Y., to specified points in 
N.Y., Pa., Md., N.J., Mass., Conn., Me., R.I., 
O., and Mich., and empty shipping cartons 
and returned or damaged bakery goods, on 
return. 

* MC-123383, Sub. 1, Boyle Bros., Inc., 
Edgewater, N.J. Irregular routes, dry com- 
modities, excluding cement, in tank or hop- 
per-type vehicles, between Atlas Point, Del., 
and Reynolds, Pa., and points within 10 miles 
of each, and specified points in Md., NJ., 
Pa., Del., N.Y., and Va., and points in Del., 
Md., N.J., N.Y., Pa., Va., W.Va., and D.C. 

* MC-504, Sub. 36, Harper Motor Lines, 
Inc. Elberton, Ga. Regular routes, general 
commodities, with exceptions, between At- 
lanta and Toccoa, Ga., serving no inter- 
mediate points as alternate route for op- 
erating convenience only in connection with 
authorized regular-route operations. (Han- 
dling without oral hearing requested.) 

* MC-13367, Sub. 2, Robert Merley, New 
Carlisle, Ind. Irregular routes, meat scraps, 
tankage, and dried blood, points in Indiana, 
and lower peninsula of Michigan, to Mil- 
waukee, Wis. (Handling without oral hear- 
ing requested.) 

* MC-59728, Sub. 6, Morrison Motor Freight, 
Inc., Akron, O. Regular routes, general com- 
modities, with exceptions, between Muncie 
and Richmond, Ind., serving no intermediate 
points, but serving termini for joinder pur- 
poses Only, as alternate route for operating 
convenience only, in connection with au- 
thorized regular-route operations. (Handling 
without oral hearing requested.) 

* MC-66562, Sub. 1775, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice on express billings, between Salina, and 
Concordia, Kan., serving intermediate point 
of Beloit, Kan., with restrictions. Note: 
Applicant states that application is for au- 
thority to substitute motor service for rail 
service in order to insure continued service 
to points where rail service has been discon- 
tinued: as pure substitute service applicant 
considers that it affects no change in com- 
petitive conditions within area involved. 
(Handling without oral hearing requested.) 

* MC-113094, Sub. 9, R. A. Gould, Inc., 
Moab, Utah. Regular routes, ore, ore con- 
centrates, machinery, materials, supplies, 
and yg tee incidental to, or used in con- 
struction, development, operation, and main- 
tenance of facilities for discovery, develop- 
ment, production, mining and milling of ores 
and minerals, with exceptions, between mill 
of Texas-Zinc Minerals Corp., near Mexican 
Hat, Utah and Aguila, Ariz., and mill of 
Thunderbird Metallurgical Corp., near 
Aguila, to mill near Aguila, serving all inter- 
mediate points and off-route points within 
25 miles of above-described routes. (Han- 
dling without oral hearing requested.) 

* MC-114897, Sub. 29, Whitfield Tank Lines, 
Inc., Las Cruces, N.M. Irregular routes, 
alkyd resin solution, in bulk, in tank ve- 
hicles, Garland, Tex., to Albuquerque, N.M., 
and rejected or refused shipments, on return. 
Note: Common control may be involved. 
(Handling without oral hearing requested.) 

* MC-117160, Sub. 1, Paul A. Smith, dba 
Smith Cartaging, Akron, O. Irregular routes, 
general commodities, with exceptions, be- 
tween Cleveland-Hopkins Airport and Akron- 
Canton Airport, O., on one hand, and, on the 
other, points in a specified part of Ohio, and 
return. (Handling without oral hearing re- 
quested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from February 1. 


MC-525 (deviation No. 1), St. Andrew’s 
Bay Transportation Co., Dothan, Ala. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Dothan, 
Ala., over U.S. Highway 231 to the Alabama- 
Florida state line, and return, for operating 
convenience only, serving no intermediate 


points. 
MC-1124 (deviation No. 4), Herrin Trans- 


portation Co., Houston, Tex. General com- 
modities, with exceptions, over a deviation 
route as follows: From Lonoke, Ark., over 
Arkansas Highway 31 to the junction of Ar- 
kansas Highway 30 near Coy, Ark., thence 
over Arkansas 30 to England, Ark., thence 
over Arkansas Highway 15 to the junction of 
U.S. Highway 79 near Pinebluff, Ark., thence 
over U.S. 79 to Fordyce, Ark., and return, 
for operating convenience only, serving no 
intermediate points. 

MC-1658 (deviation No. 3), Norwalk Truck- 
lines, Inc., of Delaware, Lancaster, Pa. Gen- 
eral commodities, with exceptions, Over a 
deviation route as follows: From Scranton, 
Pa., over Interstate Highway 81 to Bingham- 
ton, N.Y., and return, for Operating con- 
venience only, serving no intermediate points. 

MC-2306 (deviation No. 7), Strickland Mo- 
tor Freight Lines, Inc., Dallas, Tex. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Richfield, O., 
over U.S. Highway 21 to Interchange 11 of 
Ohio Turnpike, thence over the turnpike to 
the junction of the Pennsylvania Turnpike, 
thence over the Pennsylvania Turnpike to 
Exit 24, near Valley Forge, Pa., thence over 
the Schuylkill Expressway to Philadelphia, 
Pa., and return, for operating convenience 
only, serving no intermediate points. 

MC-3261 (deviation No. 1), Kramer Bros. 
Freight Lines, Inc., Detroit, Mich. General 
cOmmodities, with exceptions, over a devia- 
tion route as follows: From the junction of 
U.S. highways 23 and 112 near Ann Arbor, 
Mich., over Interstate Highway 94 to the 
junction of U.S. Highway 12 near Stevens- 
ville, Mich., and thence over U.S. 12 to Chi- 
cago, Ill., and return, for operating con- 


venience only, serving no _ intermediate 
points. 
MC-4963 (deviation No. 3), Jones Motor 


Co., Inc., Detroit, Mich. General commodi- 
ties, with exceptions, over a deviation route 
as follows: From Detroit, Mich., over Inter- 
state Highway 94 to Chicago, Il., and return, 
for operating convenience only, serving no 
intermediate points. 

MC-10761 (deviation No. 8), Transamerican 
Freight Lines, Inc., Detroit, Mich. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Cincinnati, O., 
over Interstate Highway 75 to Toledo, O., and 
return, for operating convenience only, serv- 
ing no intermediate points. 

MC-28478 (deviation No. 1), Great Lakes 
Express Co., Saginaw, Mich. General com- 
modities, with exceptions, over a deviation 
route as follows: From Detroit, Mich., over 
Interstate Highway 94 to the junction of 
U.S. Highway 20, near Michigan City, Ind., 
and return, for operating convenience only, 
serving no intermediate points. 

MC-30204 (deviation No. 5), Hemingway 
Brothers Interstate Trucking Co., New Bed- 
ford, Mass. General commodities, with ex- 
ceptions, over a deviation route as follows: 
From Hartford, Conn., over the Hartford- 
Springfield Expressway to Springfield, Mass., 
and return, for operating convenience only, 
serving no intermediate points. 

MC-35628 (deviation No. 9), Interstate Mo- 
tor Freight System, Grand Rapids, Mich. 
General commodities, with exceptions, over 
a deviation route as follows: From Omaha, 
Neb., over Interstate Highway 80, to Lincoln, 
Neb., and retcrn, for operating convenience 
only, serving no intermediate points. 

MC-35628 (deviation No. 10), Interstate 
Motor Freight System, Grand Rapids, Mich., 
General commodities, with exceptions, over 
a deviation route as follows: From Detroit, 
Mich., over Interstate Highway 94 to the 
junction of U.S. Highway 20 east of Michigan 
City, Ind., and return, for operating con- 
venience only, serving no intermediate 
points. 

MC-36151 (deviation No. 2), Henry Jenkins 
Transportation Co., Inc., Boston, Mass. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Hartford, 
Conn., over the MHartford-Springfield Ex- 
pressway to Springfield, Mass., and return, 
for operating convenience only, serving no 
intermediate points. 


MC-67646, Sub. 2, (deviation No. 11), 
Hall’s Motor Transit Co., Sunbury, Pa. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Philadel- 
phia, Pa., over Interstate Highway 80 to 
Scranton, Pa., thence over Interstate High- 
way 81 to Syracuse, N.Y., and return, for 
Operating convenience Only, serving no in- 
termediate points. 


MC-69275 (deviation No. 8), The M & M 
Transportation Co., Somerville, Mass. Gen- 
eral commodities, with exceptions, Over a 
deviation route as follows: From Hartford, 
Conn., over the MHartford-Springfield Ex- 
pressway to Springfield, Mass., and return, 
for operating convenience only, serving no 
intermediate points. 

MC-74120 (deviation No. 2), Porto Trans- 
port, Inc., Dallas, Tex. General commodities, 
with exceptions, over a deviation route as 
follows: From Hartford, Conn., over Inter- 
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state Highway 91 to Springfield, Mass., and 
return, for operating convenience only, serv- 
ing no intermediate points. 

MC-105807 (deviation No. 5), Red Ball 
Transfer Co., Omaha, Neb. General coOm- 
modities, with exceptions, over a deviation 
route as follows: From St. Joseph, Mo., over 
Interstate Highway 29 to Kansas City, Mo., 
and return, for operating convenience only, 
serving no intermediate points. 


MC-108473 (deviation No. 5), St. Johnsbury 
Trucking Co., Inc., St. Johnsbury, Vt. Gen- 
eral commodities, with exceptions, Over a 
deviation route as follows: From Hartford, 
Conn., over the MHartford-Springfield Ex- 
pressway to Springfield, Mass., and return, 
for operating convenience Only, serving no 
intermediate points. 

MC-109972 (deviation No. 2), Harris Ex- 
press, Inc., Charlotte, N.C. General com- 
modities, with exceptions, over a deviation 
route as follows: From Greensboro, N.C., over 
U.S. Highway 29 to the junction of US. 
Highway 58 at Danville, Va., thence over 
U.S. 58 to the junction of Virginia Highway 
304 near Riverdale, Va., thence over Virginia 
304 to the junction of U.S. Highway 360 near 
Scottsburg, Va., thence over U.S. 360 to the 
junction of U.S. Highway 1 at Richmond, 
Va., and return, for operating convenience 
only, serving no intermediate points. 


Petitions for Rehearing, Ete. 


CREUCOUEOOEOCOCEOSCESODUCEEEROOCOCEOESEROOORRROCSRHONOOOROHRGEOGECOROOGRROORROOES 


Ex Parte 171, Rules, Standards and In- 
structions for Installation, Inspection, Main- 
tenance and Repair of Automatic Block Sig- 
nal Systems, Automatic Control Systems, 
Automatic Train Stop, Train Control and 
Cab Signal Systems and Other Similar Ap- 
pliances, Methods and Systems. Northern 
Pacific Ry. Co. asks relief from application 
of section 136.5l(a) of rules prescribed June 
29, 1950, 278 ICC 267, 287. 


I. & S. 7516, Synthetic Rubber—Baytown 
and Houston, Tex. to Conn. Sea-Land Serv- 
ice, Inc., asks vacation of suspension order. 


Finance 21066, Wisconsin Central R.R. Co. 
—Abandonment of Operations and Trackage 
Rights—Chicago, Ill. Soo Line R.R. Co. 
asks substitution of it as applicant. 


Finance 21353, Chicago & Eastern R.R. Co. 
Proposed Discontinuance of Service of its 
Passenger Trains Nos. 1 and 84, Between 
Chicago, Ill. and Evansville, Ind. Applicant 
moves for dismissal of its notices and state- 
ment without prejudice to its right to file 
at a later date. 


MC-28573, Sub. 14, Great Northern Ry. 
Co., Extension—Alternate Route, Lewistown 
—Malta, Mont. Billings Traffic Bureau asks 
review, reopening and reconsideration by 
Commission. Applicant asks reconsideration 
by full Commission and oral argument. 


MC-42487, Subs. 372 and 381, Consolidated 
Freightways Corp. of Delaware—Removal of 
Alternate Route Restrictions. Applicant asks 
review and reconsideration by entire Com- 
mission and oral argument. 


MC-78643, Sub. 42, Hart Motor Express, 
Inc. Rail carriers ask reconsideration. 


MC-96858, Sub. 1, Joe P. Cabral, Common 
Carrier ‘Grandfather’ Application; MC- 
96858, Sub. 2, Same Common Carrier Appli- 
cation. Applicant asks rehearing and recon- 
sideration on record as made. 


MC-107295, Sub. 68, Pre-Fab Transit Co., 
Extension—Lumber. Applicant asks recon- 
sideration. 


MC-110563, Subs. 10 and 11, Goldway Food 
Express, Inc. ‘Grandfather’ Application. Ap- 
plicant asks further hearing and reconsidera- 
tion. 


MC-110814, Sub. 6, Western Lines, Exten- 
sion—Houston, Tex. Applicant asks waiver 
of rule 1.101(e) of general rules of practice 
to file a petition for reconsideration. 


MC-110814, Sub. 9, Western Lines, Exten- 
sion—Beaumont, Tex. Applicant asks leave 
to file a second petition for reconsideration. 


MC-112593, Sub. 12, Southwestern Film 
Service, Extension—Newspapers, Periodicals 
and Magazines. Applicant asks reconsidera- 
tion. 
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MC-114098, Sub. 9, Lowther Trucking Co., 
Extension—Hardboard. Applicant asks re- 
consideration of recommended report and 
order dated Oct. 18, 1960. 


MC-117288, Sub. 1, Federal Freight, Inc. 
Bureau of Inquiry and Compliance of Inter- 
state Commerce Commission, asks issuance 
of subpoenas duces tecum requiring certain 
persons to appear at hearing to be held 
and produce specified records. 


MC-117744, Al Jacob, Common Carrier 
“Grandfather” Application. Baltimore & 
Ohio R.R. Co. asks dismissal of applicant’s 
exceptions to examiner’s report. 


MC-118261, Anthony J. Ciravolo “Grand- 
father” Application. Applicant asks recon- 
sideration. 


MC-C-2520, Shelby Biscuit Co., et al.— 
Investigation of Operations. Respondent asks 
reconsideration. 


MC-C-3075, Alabama Highway Express Inc., 
et al. v. Terminal Transport Co., Inc. Re- 
spondent moves for dismissal of complaint 
and/or oral hearing. 


MC-F-7059, Gordons Transporters, Inc., et 
al. v. Jones Truck Lines, Inc., et al.; MC-F- 
7315, Jones Truck Lines, Inc., Investigation 
of Control—Poplarville Truck Line, Inc. and 
Saliba Truck Lines, Inc. Jones Truck Lines, 
Inc. asks reconsideration, oral argument, 
further hearing, and stay of effective date 
of order of Nov. 18, 1960. 


No. 11762, Michigan Passenger Fares. Soo 
Line R.R. Co. asks modification of order 
of Jan. 28, 1921, as subsequently amended 
and modified. 


No. 33546, Salt — Saltair, Utah to Colo., 
Neb. & Wyo. Rocky Mountain Motor Tariff 
Bureau, Inc., moves that portions of state- 
ment of facts and argument filed by Morton 
Salt Co. be stricken. 


Finance 21243, Edward Hines Lumber Co. 
—Merger—Oregon & Northwestern R.R. Co. 
Applicants ask reconsideration. 


Finance 21353, Chicago & Eastern Illinois 
R.R. Co. Proposed Discontinuance of Serv- 
ice of its Passenger Trains Nos. 1 and 94, 
Between Chicago, Ill. and Evansville, Ind. 
(Corrected) Applicant moves for dismissal 
of its notice and statement without prejudice 
to its right to file at a later date. 


I. & S. 7404, Plastics—La. and Tex, to the 
East. Southwestern railroad respondents ask 
leave to file petition to vacate order, in part, 
and to waive rule for 20 days in which to 
reply. 


MC-95876, Sub. 20, Anderson Trucking Serv- 
ice, Inc. Extension—Northwest. Applicant 
asks that exceptions filed by Haskins Truck- 
ing Co., and Great Western Trucking Co., 
Inc., be rejected and stricken in their en- 
tirety. 


MC-107227, Subs. 37 and 82, Insured Trans- 
porters, Inc.; MC-C-3068, Insured Transport- 
ers, Inc., Interpretation of Certificates. Ap- 
plicant and respondent ask dismissal of pro- 
ceedings. 


MC-118086, Wilbur G. Elting Common Car- 
rier “Grandfather” Application (Now re- 
titled Victor Elting Common Carrier “‘Grand- 
father” Application). Class I rail carriers in 
Western Trunkline Territory, et al. ask re- 
consideration. 


MC-118292, Ballentine Produce, Inc., Com- 
mon Carrier “Grandfather” Application. Ap- 
plicant asks permission to file late exceptions 
and delay compliance beyond 90-day period 
now specified pending action on petition. 


I. & S. M-13992, Cereals & Canned Food- 
stuffs—Points in New York to Central Ter- 
ritory. Trunk Line Territory railroads ask 
order rejecting responding’s pleading and 
canceling its proposed schedules of rates. 


No. 33624, Yarn, Less-Carload ' Between 
Southern and Official Territories. North Car- 
Oilna Textile Manufacturers Association, Inc., 
et al., ask discontinuance of investigation. 


MC-113855, Sub. 39, International Trans- 
port, Inc. Extension—Ia. Tractor Transport, 
Inc., asks reconsideration. 


I. & S. M-14173, Weekly Rates—Petroleum 
Products, Bettendorf, Ia. to Ill., and Wis. 
Ruan Transport Corp. asks vacation of 
Suspension order. 


Finance 18998, Adley Express Co. Deben- 


tures. Applicant asks extension of time to 
issue balance of debentures. 


Finance 21255, Southern Pacific Co.—Con- 
solidation of Passenger Trains 27 and 28 with 
Passenger Trains 101 and 102 Between Oak- 
land, Calif., and Ogden, Utah. Respondent 
asks reconsideration. 


Finance 21263, Boston & Albany R.R. Co.; 
Finance 21264, New York Central R.R. Co. 
City of Newton, Mass., asks reconsideration. 


MC-107353, Sub. 11, Helphrey Motor 
Freight, Inc., Extension—Northern Mont. 
Great Northern Ry. Co., et al. ask reconsid- 
eration. 


MC-123279, Berrodin Transport, Inc. Appli- 
cant moves amendment of application. 


MC-C-2687, Prue Motor Trasportation, Inc. 
v. P. B. Mutrie Motor Transportation, Inc. 
Complainant asks reconsideration. 


No. 33551 and as supplemented, Bituminous 
Coal—Midwest to Sheboygan, Wis. Upper 
Lake Docks Coal Bureau, Inc. asks issuance 
of subpoena, compelling production of cer- 
tain documents, directed to M. A. Sheahan, 
assistant general statistician, and Norman 
E. White, freight traffic manager, witnesses 
for respondent, Illinois Central R.R. 


MC-112854, Sub. 14, Peter Hollebrand 
Common Carrier Application—Section 7(c). 
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Applicant asks reconsideration and/or re- 
hearing. 


MC-113282, Sub. 2, Cement Distributors, 
Inc., Extension—Fertilizer. Applicant asks 
reconsideration. 


MC-116073, Sub. 8, John C. Barrett Exten- 
sion—Red Lake Falls, Minn. Applicant asks 
waiver of rule 1.101(e) and reconsideration 
of order of Apr. 8, 1960. 


MC-119789, Alto Distributors, Inc. Appli- 
cant asks leave to amend statements made 
by its president, Buford N. Owens, in his 
verified statement. 


MC-C-2654, Baggett Transportation Co. v. 
Leonard Bros. Transfer & Storage Co.; 
MC-C-2655, Same v. U.S.A.C. Transport, Inc.; 
MC-89778, Sub. 72, Baggett Transportation 
Co. Extension—Redstone Arsenal; MC-19227, 
Sub. 69, Leonard Bros. Transfer & Storage 
Co. Extension—Same. Complainant asks con- 
solidation for final determination of all 
proceedings. 


MC-F-6199, Pacific Intermountain Express 
Co.—Control and Merger—Union Freight- 
ways; MC-58948, Union Freightways; MC- 
730, Sub. 150, Pacific Intermountain Express 
Co. Pacific Intermountain Express Co. asks 
reopening in MC-F-6199 and modification of 
route description in certificate MC-58948 as 
reissued in certificate MC-730, Sub. 150. 


Motor Groups, in ‘War on Illegal Highway 
Operations, File Nine Complaints at ICC 


Three ATA-Affiliated Organizations of Common Carriers Name 12 
‘Companies’ (Including ‘Pennsy’), 28 Individuals, 137 Shippers 
As Defendants in Complaints Described as ‘First of a Series.’ 


Three motor common carrier 
groups affiliated with the American 
Trucking Associations, Inc., on Jan- 
uary 31 filed with the Interstate 
Commerce Commission nine com- 
plaints against 12 companies (includ- 
ing one railroad), 28 individuals and 
137 shippers, alleging violations of 
several provisions of the interstate 
commerce act by the defendants. 


A spokesman for the complainants 
said, in announcing the filing of the 
complaints, that “the war against il- 
legal highway operations is on.” 

The carrier groups which filed the 
complaints were the Common Carrier 
Conference—Irregular Route, the Na- 
tional Motor Freight Traffic Association, 
and the Regular Common Carrier Con- 
ference. 

In a “news release” issued the day 
the complaints were filed, the three 
motor common carrier organizations said 
that “the charge made against various 
‘companies’ and individuals is that they 
operated illegally in one or more of the 
following ways: (1) As for-hire carriers 
without proper authority; (2) as brokers 
of motor transportation without licenses 
as required; (3) as freight forwarders 
without the proper authority as set 
forth in the law.” 

In their “news release,” the motor 
carrier groups described the nature of the 
action they had taken as follows: 

“The carriers ask the Interstate Com- 


merce Commission to serve the com- 
plaints on the defendants immediately, 
to require them to answer them speci- 
fically and in detail within 20 days of 
service, and to hold oral hearings on the 
first business day after answers are 
due. 


“They further request the Commis- 
sion to direct its Bureau of Inquiry and 
Compliance to investigate the activi- 
ties of the defendants and produce evi- 
dence gathered in its investigations at 
the oral hearings. The complaints con- 
clude that each of the defendants be 
ordered to cease and desist from the 
unlawful operations described, and from 
any other similar violations. 


Two Groups of Complaints 


“The complaints fall into two groups, 
the first contains these three: 

“1. A single complaint against Charter 
Oak Shippers Co-Operative Association, 
Inc., of West Hartford, Conn., and Balco 
Terminals, Inc., of New Haven, Conn., 
and 12 individuals working with or for 
them. The individuals are: Elliott 
Brausch, West Hartford, Conn.; Felix 
S. Zumlaski, West Hartford; Harold S. 
Wright, West Hartford; J. R. Abbey, 
New Haven; R. A. Gilman, New Haven; 
James B. Griffin, West Hartford; James 
J. Brady, West Hartford; John D. Bloom- 
gren, George Matulis, Arthur H. Petts, 
Henry J. Rogers, and Clifford G. Pearson, 
all of West Hartford. 


“2. A complaint against Columbia 
Shippers Association and Duane F. 
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Barnes, its general agent, both of Phila- 
delphia, Pa. 

“3. A complaint against Shippers Co- 
operative Association, Inc., of Indian- 
apolis, Ind., and 137 shippers of various 
commodities who are purportedly mem- 
bers of the association. 

“Attorneys for the motor common Car- 
riers said the basis of these complaints 
is that the defendants are operating 
as shippers associations illegally since 
they perform motor transportation them- 
selves; have motor transportation per- 
formed for them by persons who have 
no operating authority from the Inter- 
state Commerce Commission; render a 
complete door-to-door transportation 
service rather than restricting themselves 
to consolidation and distribution; serve 
the general shipping public in addition 
to their members; and do not operate 
on a strictly non-profit basis. 


‘Second Group’ of Complaints 


“There are six complaints in the sec- 
ond group: 

“1. A complaint against Delaware Val- 
ley Freight Terminal of Camden, NWJ., 
and the Excelsior Truck Leasing Co., 
Inc., Pittsburgh, Pa., and the Pennsyl- 
vania Railroad Co., Philadelphia, Pa., 
which wholly owns the Excelsior Truck 
Leasing Co. 

“2. A complaint against Consolidation 
and Distribution, Inc., and its agent, Ray 
Schoenneman, both of Chicago, Il. 

“3. A complaint against Freight 
Agents, Inc., of St. Louis, Mo., and eight 
individuals working with it. 

The individuals are: David W. Strauss, 
Creve Coeur, Mo.; Irvin A. Friedman, 
Olivette, Mo.: Edward J. Lawson, Uni- 
versity City, Mo.; Robert L. Klinefelter, 
St. Louis, Mo.; John L. Midkiff, Thomas 
P. Nolan, Seymour Druckman, Harry S. 
Gleick, St. Louis. 

“4. A complaint against Association 
Consolidators, Inc., of Chicago, Ill., and 
four individuals working with it in Chi- 
cago, New York and New Jersey. The 
four individuals are; Arthur H. Flanagan, 
Chicago, Ill.; John A. Melahn, Amenia, 
N.Y.; Matthew L. Angus, Midland Park, 


N.J.; Richard A. Melahan, Brooklyn, 
N.Y. 
“5. A complaint against Columbus 


Freight Traffic Association and a division 
of it trading as Col-Can, together with 
their general manager, M. E. Rothhear, 
all of Columbus, O. 

“6. A complaint against United Freight 
Service, Inc., and its President, Jack 
Duschinski, both of Cincinnati, O. 


Basis of Six Complaints 


“The basis of these six complaints, at- 
torneys said, is that the defendants are 
operating illegally as brokers and freight 
forwarders in that they hold no author- 
ity from the Interstate Commerce Com- 
mission; render a complete door-to-door 
transportation service rather than con- 
fining their service to the consolidation 
or distribtuion of pool cars; and render 
service and assume responsibilities to 
shippers beyond the terminal areas to 
which their operations are restricted by 
the interstate commerce act. 

“This is also the basis of separate 
charges against Balco Terminals, named 
as a co-defendant in the complaint 
against Charter Oak Shippers Assn. 


‘Pennsy’ and Trailer Leasing 


“The special feature of the complaint 
against Delaware Valley is that the 
Pennsylvania Railroad through its sub- 
sidiary, Excelsior Truck Leasing, leases 
trailers to the Delaware company. 





“The complaint alleges that PRR and 
Excelsior are thereby aiding and abet- 
ting the Delaware company in its viola- 
tions, and further alleges that the PRR 
is supplying transportation at charges 
not published or filed with the ICC as 
required by law. 

“The territory in which the defend- 
ants operate is from New England to 
California, embracing many major cities 
in between, including the centers of New 
York, Philadelphia, Pittsburgh, Detroit, 
Chicago, the Twin Cities, Cleveland, 
Cincinnati, and Columbus, Milwaukee, 
Indianapolis, St. Louis, Newark, N.J., and 
Baltimore, Md. 


Reference to Study by ICC 


“The regulated common carriers ex- 
plained they are irked by years of seeing 
‘high-rated, volume traffic slip into un- 
regulated channels.’ They say they have 
dug in for a long ‘war’ if need be. Their 
campaign was spurred by disclosures set 
forth in a study made by the Interstate 
Commerce Commission for the Senate 
interstate and foreign commerce commit- 
tee. This 114-page study, ‘The Gray 
Area of Transportation,’ describes vari- 
ous commonly used ‘dodges and gim- 
micks’, which have removed untold 
amounts of traffic from the revenues of 
common carriers—all outside the legal 
framework of regulated transportation 
[T.W., Oct. 22, 1960, p. 35]. 

“The carriers decided to give ‘an as- 
sist’ to the enforcement agencies of the 
federal and state governments. This is 
the first of a series of complaints that 
will be filed as rapidly as the facts can 
be assembled. 

“In this way, we will supplement and 
expand the excellent work the ICC it- 
self is doing in this field with the lim- 
ited number of personnel it has in its 
enforcement arm. 

“Carrier representatives also said that 
law violations of other types are being 
studied. 


“The war on gray area operations will 
not be over, in the pharase of one car- 
rier, ‘until we reach a condition where 
there is only one type of operation on the 
public highways—the legal one.’ 

“Acting on behalf of the motor com- 
mon carriers in this campaign are: 
Henry A. S. van Daalen, Jr., executive di- 
rector, Common Carrier Conference— 
Irregular Route; Frederick G. Freund, 
executive director, National Motor 
Freight Traffic Association; and Albert 
B. Rosenbaum, executive director, Regu- 
lar Common Carrier Conference.” 


Digest of Complaints 


No. 33133 (forty-second supplemental 
order), All Freight in Trailer-on-Flat- 
Car—Between the East and Chicago and 
East St. Louis. Investigation instituted by 
the Commission, division 2, into and con- 
cerning the lawfulness of rates and 
charges on, freight, all kinds, also empty 
trailers, in trailer-on-flat-car service, be- 
tween Chicago and Ezst St. Louis, IIl., 
and Hoboken, Jersey City, Newark, and 
Kearny, N.J., Philadelphia, Pa., and Bal- 
timore, Md., broadened by the Board of 
Suspension to include item No. 14346A in 
supplement No. 57 to tariff ICC No. 24465 
of the Baltimore & Ohio Railroad and 
items 5465-D and 5470-D in supplements 
Nos. 34 and 35 to tariff ICC No. 24703 
(D L & W series) of the Erie-Lacka- 
wanna Railroad. 


No. 33133 (forty-fourth supplemental 
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order), All Freight in Trailer-on-Flat- 
Car—Between the East and Chicago and 
E. St. Louis. Investigation instituted by 
the Commission, division 2, into and 
concerning the lawfulness of rates and 
charges on freight, all kinds, also empty 
trailers, in trailer-on-flatcar service, 
between Chicago and East St. Louis, IIl., 
on the one hand, and Hoboken, Jersey 
City, Newark, and Kearney, N.J.; Phila- 
delphia, Pa., and Baltimore, Md., on the 
other, broadened by the Board of Sus- 
pension to include supplements Nos. 33 
and 36 to tariff ICC No. A-16853 of the 
Louisville & Nashville Railroad Co., and 
joint tariff ICC No. S-176 and ICC No. 
953 of the Southern Freight Association, 
agent, and the Illinois Freight Associ- 
ation, agent, respectively. 


No. 33446 (twenty-third supplemental 
order), Freight, All Kinds—Between E. 
St. Louis, Ill., and Mobile, Ala. Investi- 
gation instituted by the Commission, 
Board of Suspensions, into and concern- 
ing the lawfulness of rates and charges 
on freight, all kinds, in shipper-owned 
trailers and on empty trailers, in trailer- 
on-flat-car service, between East St. 
Louis, Ill., and Mobile, Ala., broadened 
to include various items in supplements 
Nos. 2 and 3 to tariff ICC No. B-3583 of 
the Atlantic Coast Lines Railroad Co., 
and joint tariff ICC No. S-176 of the 
Southern Freight Association, agent, and 
ICC No. 953 of the Illinois Freight As- 
sociation, agent. 


No. 33621 (first supplemental order), 
Common Lime—Devault, Pa., to Toms 
River, N.J. Investigation instituted by 
the Commission, Board of Suspension, 
into and concerning the lawfulness of 
rates and charges on common lime, in 
bulk, minimum 36,000 pounds or more, 
from Devault Cedar Hollow), Pa., to 
Toms River, N.J., broadened to include 
items Nos. 610C and 610D in supplements 
Nos. 5 and 7, respectively, to tariff MF- 
ICC No. A-1025 of the Middle Atlantic 
Conference; also the rates on page 7 to 
tariff MF-ICC No. 3 of John Pfrommer; 
rates in item No. 40 of tariff MF-ICC 
No. 4 of Guy Heavener, Inc., and rates 
in item No. 5 to tariff MF-ICC No. 1 of 
Antrim Thompson. 


No. 33654, Clements Foods Co. of Okla- 
homa City, Okla., et al. v. St. Louis-San 
Francisco Railway Co. et al. Allege rate 
sought to be collected on one carload of 
mustard seed from Power, Mont., to 
Oklahoma City, Okla., on January 20, 
1960, in violation of sections 1, 2, 3 and 
4. Ask cease and desist order and rate. 
Modified procedure ordered. (Frank Kes- 
ler, 200 Skirvin Tower, Oklahoma City 2, 
Okla.) 


No. 33661, Various Commodities—From, 
To or Between Illinois, Indiana & Mich- 
igan. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on various commodities, 
from, to or between points and places in 
Tllinois, Indiana and Michigan, as set 
forth in tariff MF-ICC No. 3 and supple- 
ment No. 1 thereto, of Sprague & Mc- 
Cormick, Inc., an Indiana corporation, 
or as same may be amended or reissued. 


MC-C-3158, William J. Wruck, dba All 
American Transport (Buffalo, N.¥Y.)— 
Revocation of Certificates. Respondent 
directed to show cause why an order 
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should not be entered directing it to 
comply with section 216(b) of the inter- 
state commerce act with respect to the 
performing of adequate service, or to in- 
dicate if an oral hearing is desired on 
the matter, failing in which show-cause 
order is to be construed as the institu- 
tion of a proceeding to determine if re- 
spondent’s operating rights should be 
suspended or revoked. 


MC-C-3163, Edward Louis Pascal, dba 
Louis Pascal (Monkton, Md.)—Revoca- 
tion of Certificate. Respondent ordered 
to show cause within 30 days from Jan- 
uary 23 why it should not be required 
to comply with the adequate service re- 
quirements of section 216(b) of the in- 


terstate commerce act, or indicate if 
he desires an oral hearing on the mat- 
ter, failing in which, order is to be con- 
strued as institution of an investiga- 
tion to determine whether respondent’s 
operating rights should be suspended 
or revoked. 


MC-C-3164, Estate of L. R. Dorsey 
(Deceased)—Revocation of Permit. Re- 
spondent, of Washington, D.C., ordered 
to show cause within 30 days from Jan- 
uary 27 why it should not be required 
to comply with the insurance require- 
ments of section 215 of the interstate 
commerce act, or indicate if respondent 
desires an oral hearing on the matter, 
failing in which, order is to be con- 
strued as institution of an investigation 
to determine whether respondent’s op- 
erating rights should be suspended or 
revoked. 


RECOMMENDED REPORTS 


Authority for Substitute Motor Service 
By UP Subsidiary in Northwest Proposed 


ICC Joint Board Overrules Objections of 24 Protestants, Concludes That 
Union Pacific Motor Freight Co. Should Be Allowed to Operate Over 44 
Routes in Area West of Huntingon, Ore., to Replace Rail ‘Peddler Cars.’ 


An application by the Union Pa- 
cific Motor Freight Co., a subsidiary 
of the Union Pacific Railroad, for 
authority to operate over 44 routes 
in substituted motor-for-rail service 
in the Pacific northwest should be 
granted, in the opinion of joint 
board No. 81. 


If granted, the applicant was quoted 
by the board as stating, benefits as those 
which had resulted earlier from sub- 
stituting such service for “peddler-car” 
service on local trains east of Hunting- 
ton, Ore., could be realized west of that 
point. 

The board’s conclusions were in a rec- 
ommended report in MC-110388, Sub. 20, 
Union Pacific Motor Freight Co., Exten- 
sion—Pacific Northwest. Any exceptions 
to the report must be filed with the 
Commission within 35 days from January 
27, the date of service. 

The board said that the application 
was filed November 16, 1959, by Union 
Pacific Motor Freight, of Omaha, and 
that the applicant sought a certificate 
authorizing operation as a common car- 
rier, over regular routes, of general com- 
modities, with exceptions, between Port- 
land, Ore., and Seattle and Olympia, 
Wash.; between Huntington, Ore., and 
Portland, Ore.; between Yakim'a, Wash., 
and Pendleton, Ore., and between East- 
port, Ida., and Pendleton, via Spokane, 
Wash., over routes described in an ap- 
pendix to the report. The board said 
24 protestants presented evidence at a 
hearing on the application. 


LCL Service ‘Modernization’ 


The board said the UP began a pro- 
gram in 1946 to modernize its less-car- 


load merchandise service, and that the 
UP was then distributing much of its LCL 
way freight by means of peddling from 
box cars carried in local freight trains. 
The method was found to be unduly ex- 
pensive in light of the revenue returns 
on such traffic, the board said, and it 
was found by the UP that LCL distribu- 
tion costs could be reduced by the estab- 
lishment of substituted motor vehicle 
highway service in lieu of all or parts of 
= movements in peddler cars on local 
rains. 


“By successive applications and oc- 
casional purchases the UP on behalf of 
applicant has obtained, through the in- 
tervening years, authority to operate as 
a motor common carrier in service sup- 
plemental of or auxiliary to its rail serv- 
ice between virtually all points on its 
lines east of Huntington, Ore., over 
parallel or nearby highways,” the board 
said. “Such authority is governed in 
general by the usual restrictions imposed 
in substituted motor-for-rail certificates, 
including in most instances numerous 
‘key-point’ provisions which prohibit 
movements between, or through, or to, or 
from more than one of specified key- 
points.” 

The board said the substituted service 
was initially established by the UP to 
provide a modernized-type service which 
would help to retain the LCL freight 
volume the UP was then carrying, to 
reduce the expense of operating freight 
trains, to reduce passenger train operat- 
ing expense, and to eliminate wasteful 
use of lightly loaded box cars which 
could be more profitably used for the 
carriage of carload freight. 


The board said the UP’s experience 
with such service since 1946 had demon- 
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strated that most of the objectives had 
been achieved. It said the instant appli- 
cation was filed in an attempt to achieve 
the same benefits for the UP’s “exten- 
sive” rail operations west of Huntington, 
“the last remaining broad, dispersed, 
area of its rail operations which does 
not have substantially complete sub- 
stituted motor-for-rail coverage.” In 
addition, the board said, the UP ex- 
pected to achieve additional benefits to 
many of the pertinent stations by the 
use of trailer-on-flat-car service, in con- 
junction with LTL motor service. 

For many years, the UP had attempted 
to keep its train operating expenses 
down and avoid wasteful use of box cars 
in the territory by contracting with 
some competing carriers to also perform 
substituted service for it, with respect to 
LCL freight other than TOFC, the board 
added, but such use had not been con- 
sidered satisfactory. 

Substituted highway service was al- 
ready being performed over about 510 
rail miles west of Huntington, but most 
agency stations in the area had a limited 
potential LCL traffic volume, the board 
said. 

Proposed Schedules 


“UP intends to establish a number of 
motor vehicle schedules which will be 
operated over specific routes to serve the 
territory Huntington and west, for the 
carriage of less-carload freight, express, 
baggage, company material and mail,” 
the board said, after discussing the 
company’s present method of distribut- 
ing LCL freight to the stations involved. 
“Some will be operated five days week- 
ly; some less frequently. 


“In addition to regularly scheduled 
motor vehicle movements for LCL, ex- 
press, baggage, etc., UP desires to use the 
highways for carriage of TOFC traffic 
which will consist of shipments which 
move in trailerload quantities. Since 
there is no regular pattern of movement 
of this-type traffic, its use of the high- 
ways for this purpose will vary consider- 
ably depending upon demands of shippers 
and receivers.” 

The board then discussed in detail the 
anticipated savings to the UP, the pres- 
ent and proposed service to the 20 sta- 
tions receiving the greatest amount of 
LCL freight in the area, the applicant's 
present motor operations, and the evi- 
dence of shippers and the protestants. 


“It is the intention of UP to dispense 
with the services of motor common car- 
riers performing line-haul service for it 
in the event of a grant herein except 
where such carriers can show that they 
can perform such service at lower cost 
than applicant, in which event con- 
sideration would be given to continuance 
thereof,” the board continued. “It in- 
tends to retain the services of cartage 
companies performing local pickup and 
delivery services (PUD) for it where 
possible and where applicant does not 
now perform PUD itself. Such service 
now is performed at approximately two- 
thirds of the 104 pertinent agency sta- 
tions. In the event such arrangements 
cannot be made at a particular station 
and it cannot be economically performed 
by applicant’s line-haul vehicles the 
privilege of free PUD will be withdrawn 
thereat by the UP. Traffic destined 
to non-agency stations usually must 
have charges prepaid and, is in general, 
delivered to the nearest agency station, 
from which consignee is notified to take 
delivery. Such practice would in general 
be continued. Stations not proposed to 
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be served by applicant either receive 
such insignificant LCL traffic as to ren- 
der such service impracticable or are 
not accessible over all-weather roads. 
Some such points are those between 
Wallula and Ayer, Wash., between Ayer 
and Marengo, Wash., between Elgin and 
Minam, Wash., and between Marengo 
and Cheney, Wash. (Such stations will 
be served, when necessary, by rail, even 
if it requires carriage of small shipments 
in freight train cabooses.)” 


Opposition’s Assertions 


The board said that, at the conclu- 
sion of the adduction of direct evidence 
by the applicant, certain members of 
counsel for some of the opposing carriers 
moved to dismiss the amended applica- 
tion, or asked in the alternative that it 
be denied, on the grounds that the pro- 
posal outlined therein and the evidence 
adduced by the applicant would violate 
the interstate commerce act. 


The board said the opposing carriers’ 
first premise was that traffic in the pro- 
posed operation would be transported 
at rates established by the UP for rail- 
road application. They referred, the 
board said, to section 216(b) of the in- 
terstate commerce act providing that 
every motor common carrier must estab- 
lish just and reasonable rates and 
charges. 


Their second premise, the board said, 
related to the proposed movement of 
traffic by the applicant on rail billing, 
which they stated was contrary to the 
requirement that a motor carrier move 
traffic on motor carrier billing. Their 
third premise was “with respect to the 
(proposed) entering into a contract by a 
motor common carrier on a flat mileage 
rate exclusively for the account of one 
shipper, that is, the Union Pacific Rail- 
road, (is) in violation of section 216 (d) 
(of the act).” 


Answer to ‘Premises’ 


The board said the applicant’s reply 
to the motion contended correctly that it 
was without authority to dismiss the 
application. As to the first premise, the 
board said it was the required practice 
of rail subsidiary motor carriers per- 
forming substituted service for a parent 
railroad to participate in the rate there- 
of by appropriately filed and published 
concurrence, thus_ constituting such 
rates as motor rates for the purpose of 
the restricted application. 


As to the second premise, the board 
quoted a Commission conclusion in Sub- 
stituted Freight Service, 232 ICC 683, 
that where motor service was substituted 
for rail service, the motor carrier did not 
issue its bill of lading to the rail carrier 
as the rail carrier was not a shipper in 
its relation to the motor carrier, but that 
they occupied the status of connecting 
carriers. With respect to the third 
premise, the board also quoted from the 
Substituted Freight Service decision, and 
noted that the UP and the applicant 
were connecting carriers, not shippers, 
under the circumstances. 


“This brings up _ consideration of 
protestants’ evidence regarding dispari- 
ties between rates of applicant which 
would be applicable in the proposed 
operation, and those of protestants hav- 
ing comparable applicability,” the board 
said. “It is well established in the deci- 
sions of the Interstate Commerce Com- 
mission that reasonableness, or lawful- 
ness otherwise, or rates, cannot properly 
be determined in proceedings where the 


principal issue is public convenience and 
necessity. Nor, is disparity of rates 
standing alone, a proper ground for 
denial of an application for a certificate 
under Part II of the act.... 

“Next shall be considered the con- 
tentions of protestants with respect to 
the measure of savings estimated to be 
achieved through a grant of the sub- 
ject application. It is contended that 
costs of operation of applicant are 
understated and that the savings to the 
UP are overstated. It is sufficient to say 
that precise statements of such costs 
are not completely essential to the deter- 
mination of this proceeding. It does ap- 
pear from the evidence that important 
economies could be effected by the UP 
under the proposed operation... . 

“The evidence clearly shows that the 
replacement by substituted service of un- 
economical peddler cars in which less- 
than-carload freight is required to be 
handled in volumes, and on schedules, in- 
sufficient to warrant a profitable and 
efficient service, is required by public 
convenience and necessity,” the board 
said. 


Conclusions of Board 


The board concluded that a certificate 
should be granted to the applicant, 
authorizing operations as _ requested, 
except to the extent that they included 
the points and routes previously in- 
cluded in the carrier’s operating auth- 
ority, serving all intermediate and 
off-route points which were stations 
on rail lines of the UP or the Spokane 
International Railroad Co. (an affiliate 
of the UP), subject to the conditions 
that: 


“(1) The service by applicant shall be 
limited to service which is auxiliary to or 
supplemental of the service of Union 
Pacific Railroad Co.; (2) no _ service 
shall be rendered to or from any point 
not a station on the rail lines of Union 
Pacific Railroad Co. or Spokane Inter- 
national Railroad Co.; (3) no shipment 
shall be transported by applicant 
between any of the following points, or 
through or to or from more than one 
of said points: Huntington, Ore.; 
Umatilla-Pendleton-Hinkle, Ore., and 
Kennewick, Wash. (considered as one); 
Portland, Ore.; Seattle, Wash.; Spokane, 
Wash., and Tacoma-Puyallup, Wash. 
(considered as one); (4) shipments 
transported by applicant shall be limited 
to those which it receives from or de- 
livers to the Union Pacific Railroad Co. 
or the Spokane International Railroad 
Co. under a through bill of lading cov- 
ering, in addition to movement by 
applicant, an immediately prior or sub- 
sequent movement by rail; (5) all con- 
tractual arrangements between’ the 
carrier and Union Pacific Railroad Co. 
shall be reported to the Commission and 
shall be subject to revision by it if and 
as it may be found necessary in order 
that such arrangements shall be fair 
and equitable to the parties; (6) such 
further conditions as the Commission, in 
the future, may find necessary to im- 
pose in order to restrict carrier’s opera- 
tion by motor vehicle to service which 
is auxiliary to, or supplemental of the 
rail service of Union Pacific Railroad 
Co.” 

Joint Board No. 81 is composed of 
Richard W. Shirley, of Idaho; Glen E. 
Seidler, of Oregon, and J. Andrew 
Brooks, of Washington. However, joint 
board members from Idaho and Wash- 
ington failed to participate throughout 
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the hearing, and therefore waived their 
right to participate in the proceeding, 
according to the report. 


Examiner Says Proposal 
Of State Agency for Hoboken 
Service Should Be Denied 


An application by the Board of 
Public Utility Commissioners of the 
State of New Jersey seeking approval 
and authorization of acquisition of 
trackage rights by the New York, 
Susquehanna & Western Railroad 
Co. over the lines of the Erie-Lacka- 
wanna Railroad Co., so as to permit 
passenger operations by the Susque- 
hanna into Hoboken, N.J., terminal, 
in line with an order of the state 
agency, should be denied, in the 
opinion of an ICC hearing examiner. 


Examiner Lester R. Conley reached 
this conclusion in a recommended report 
in Finance No. 21049, Board of Public 
Utility Commissioners of the State of 
New Jersey Trackage Rights. He also 
recommended that a motion by the New 
Jersey board to dismiss the proceeding as 
to the Erie-Lackawanna be overruled. 
Any exceptions to the report must be 
filed with the Commission within 30 days 
from February 1, the date of service. 

Examiner Conley said the board filed 
the application March 17, 1960, seeking 
approval of the acquisition of trackage 
rights by the Susquehanna over lines 
owned or operated by The Delaware, 
Lackawanna & Western Railroad .Co., 
and the Erie Railroad Co. Since the 
filing of the application, the examiner 
noted that merger of the latter two roads 
had been approved. However, for pur- 
poses of clarity the properties were re- 
ferred to as the properties of the rail- 
road that owned them at the time of the 
filing. 

The Erie and the Lackawanna were al- 
lowed to intervene in opposition to the 
application, the examiner said, and the 
Susquehanna Transit Commuters Asso- 
ciation as well as certain individuals ap- 
peared in support of the application. A 
motion by the board for dismissal of the 
Erie and Lackawanna was made by the 
board, but the examiner said they were 
necessary parties to the proposal, and the 
proceeding could not be dismissed as to 
them without dismissing the entire pro- 
ceeding. 

Purpose of Application 

“The real purpose of the application is 
to require the Susquehanna to operate 
its passenger trains into the Hoboken 
terminal where more modern and more 
adequate terminal facilities are alleged 
to exist and where more transportation 
service for interstate passengers travel- 
ing to and from New York City is said to 
be available,” the examiner said. “Sus- 
quehanna does not now and has never 
operated into the Hoboken terminal and, 
in order to do so, would be required to 
operate over certain portions of the 
tracks of the Erie and Lackawanna. 
Thus arises the question of trackage 
rights under the provisions of section 
5(2) of the act.” 

The Examiner said that, after approv- 
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al by the Commission in Erie R Co. 
Trackage Rights 295 ICC 303, the Erie 
rerouted certain of its trains to the 
Lackawanna’s Hoboken terminal, rather 
than continuing their operation through 
the Erie’s Jersey City terminal. However, 
the Erie did not propose to reroute its 
Northern Branch trains from Jersey City 
to Hoboken. 

On December 26, 1956, the examiner 
continued, an organization composed of 
commuters utilizing Erie’s passenger 
services on its Northern Branch Line 
sought the issuance of an order by the 
board directing the Erie to reroute the 
trains on that branch into and out of 
the Hoboken terminal. An association of 
Susquehanna commuters made a similar 
request. The board subsequently directed 
the two railroads to operate into the 
Hoboken terminal in lieu of the Jersey 
City terminal. 


Court Decision 


The Susquehanna appealed the board 
order, and on April 20, 1959, the Supreme 
Court of New Jersey upheld the board, 
but recognized that any trackage agree- 
ment between the Susquehanna and the 
other railroads, directed by the board, 
would have to be submitted to the ICC. 

On September 21, 1960, the examiner 
said (pursuant to authority granted by 
the ICC in New York, Susquehanna & 
Western Railroad Co. Abandonment of 
Operation, Jersey City, NJ., decided 
August 8, 1960), the Susquehanna aban- 
doned operations into Jersey City, and 
since then had terminated or originated 
its passenger trains at Susquehanna 
Transfer, about five miles short of Jersey 
City. 

Examiner Conley said the Susquehan- 
na had refused to sign any agreements 
on the ground that public convenience 
and necessity did not require the opera- 
tion of any of its trains into Hoboken. 
In essence, however, the examiner said, 
the board had disregarded the fact that 
the railroads had reached no agreement 
as to the trackage rights involved and 
had drafted its own proposals respecting 
the trackage arrangements which it had 
submitted for ICC approval or modifi- 
cation. 

Examiner Conley said there appeared 
to be no merit to the contention of Erie 
and Lackawanna that the board was not 
a proper person to submit proposals for 
trackage rights. However, he said the 
board had acted prematurely in filing 
the instant application, since as he inter- 
preted the court decision, the board was 
neither directed nor authorized to submit 
any proposal respecting the trackage 
rights until an agreement had been 
reached by the railroads. He added that 
the record did not justify a conclusion 
that the proposed transactions were con- 
sistent with the public interest or that 
the terms and conditions were just and 
reasonable. 


Need for Service 


The examiner discussed the need for 
public service at Hoboken. Citing the 
Commission’s decision respecting the ces- 
sation of passenger operations into Jer- 
sey City, the examiner concluded that 
the public had no more need for Susque- 
hanna’s service to and from the Hoboken 
terminal. 

Discussing the financial burden in- 
volved, the examiner said that, by virtue 
of the substantial losses which the Sus- 


quehanna had sustained in the past in 
performing its passenger operations, it 
seemed evident that it would sustain 
added losses if it undertook to provide 
service to and from Hoboken in order to 
receive compensation from the state of 
New Jersey, as proposed under a con- 
tract by the board. The examiner con- 
cluded also that the terms proposed by 
the board for trackage rights involved 
were not just and reasonable. 


Findings 


“For the reasons stated,” Examiner 
Conley said, “the examiner finds that 
(1) the motion of the New Jersey Board 
of Public Utility Commissioners to dis- 
miss the proceeding as to the Erie-Lack- 
awanna Railroad Co. should be over- 
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ruled; (2) the acquisition by the New 
York, Susquehanna & Western Railroad 
Co. of trackage rights over the railroad 
lines of the Erie-Lackawanna Railroad 
Co., as described herein, and the joint 
use by the named railroads of the Ho- 
boken, N.J., terminal facilities is a trans- 
action within the scope of section 5(2) 
of the interstate commerce act, as 
amended; (3) the transaction will not be 
consistent with the public interest, and 
(4) that the application of the Board of 
Public Utility Commissioners of the State 
of New Jersey for approval and authori- 
zation of such transaction, therefore, 
should be denied. 

“In view of the findings herein, the 
examiner recommends that the attached 
order be entered.” 


Acquisition of Hay Barge Line by Two Rail 
Carriers Viewed Unfavorably by Examiner 


For Purposes of ‘Discussion,’ However, ICC Examiner Blond 
Outlines Seven Specific Conditions He Says ‘Could Achieve the 
Statutory Objectives and Permit Approval of the Transactions.’ 


A Commission hearing examiner 
has recommended that the ICC deny 
a joint application by the [Illinois 
Central Railroad Co. and the South- 
ern Pacific Co. for approval of the 
acquisition of indirect control of the 
John I. Hay Co., a barge line. 


In “ultimate findings” set forth in his 
recommended report issued in Finance 
No. 20940,, Illinois Central Railroad Co. 
et al—Control, Etc—John I. Hay Co., 
Examiner Hyman J. Blond said: 


“Premised upon the record reviewed 
herein above and the described attitudes 
and contentions of the applicants and 
the interveners in opposition, and upon 
the primary findings of fact, general dis- 
cussion of the facts and the law, and the 
conclusions contained in this report, the 
examiner is of the opinion that the ap- 
plicants have failed to establish that the 
transactions herein (1) will be con- 
sistent with the public interest; (2) will 
not prevent the applicant common car- 
rier by water from being operated in the 
interest of the public and with advantage 
to the convenience and commerce of the 
people; (3) will not exclude, prevent, or 
reduce competition on the routes by 
water under consideration; and (4) will 
carry out the precepts of the national 
transportation policy. Accordingly, the 
examiner recommends that the applica- 
tion be denied.” 


Conditions for Approval 


However, the examiner listed “for dis- 
cussion purposes only,” seven specific 
conditions which he said could achieve 
the statutory objectives and permit ap- 
proval of the transaction. They were 
set forth in an appendix to the report. 


The application, denial of which was 
recommended by the examiner, specifi- 
cally asked for approval and authority 
(1) to the Illinois Central and South- 
ern Pacific to control jointly through 
ownership of capital stock, the Midwest 
Barge Co. [a subsidiary they proposed to 
establish for the purpose of acquiring the 
barge line], (2) to the Midwest Barge Co. 
to acquire control, through ownership 


of capital stock, of the John I. Hay Co., 
(3) to the IC and the SP to acquire joint 
control of the water carrier, (4) to the 
Midwest Barge Co. to acquire, through 
liquidation, the properties of John I. 
Hay and to operate the said properties, 
and (5) to transfer to Midwest Barge 
the outstanding amended certificate and 
order of John I. Hay Co. Any exceptions 
to the report must be filed with the Com- 
mission within 35 days from January 
30, the date of service. 


Proposed Conditions 


In his general discussion of the pro- 
posed transaction, Examiner Blond listed 
the following seven conditions under 
which he said such a transaction might 
be approved: 


1. “Hay’s operating authority shall be 
modified to restrict its regulated and 
exempted water carrier operations to 
the transportation of freight traffic 
having a prior or subsequent movement 
by railroad, or, by highway as a service 
auxiliary of or supplemental to railroad 
service to, from, or between ports and 
points within territories and areas, and 
over the routes and waterways deline- 
ated in its outstanding certificate of 
public convenience issued by the Com- 
mission. 


2. “Hay’s rates, schedules, and prac- 
tices governing traffic subject to the act 
shall be subject to all the provisions of 
the act in the same manner and to the 
same extent as are those of the Illinois 
Central and Southern Pacific. 


3. “On the exercise of its own voli- 
tion, Hay shall be required to initiate 
proposals to establish or participate in 
any reasonable through routes or joint 
rates requested by interested shippers 
or other persons, or proposed by any 
other water carrier operating over the 
routes by water under consideration, 
without regard to the approval or ac- 
quiesence therein by [Illinois Central 
and/or Southern Pacific. 

4. “That representatives and agents of 
Illinois Central and/or Southern Pacific, 
in soliciting traffic for movement over 
water carrier routes on behalf of Hay 
shall not do anything to restrain or 
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February 4, 1961 


Comment 
From Illinois Central 


The Illinois Central and South- 
ern Pacific railroads will take ex- 
ception to the recommendation of 
Examiner Hyman J. Blond, of the 
ICC, that the two roads be denied 
approval for acquisition of indirect 
control of John |. Hay Co., a 
barge line, according to Joseph 
H. Wright, vice-president and gen- 
eral counsel for the IC. 


In an appendix to his recom- 
mended report Examiner Blond 
listed, “for discussion purposes 
only,” seven conditions which, if 
met by the applicants, would in 
his opinion permit approval of the 
transaction. The conditions “would 
afford substantial benefits to the 
applicants and to interstate com- 
merce, while protecting the water 
carriers generally,” said the ex- 
aminer. 


“These restrictions are the things 
we have been_ complaining 
about,” said Mr. Wright in Chi- 
cago, January 31. “We can’t op- 
erate efficiently, economically or 
in the public interest if our arms 
are tied behind our backs; we 
can’t compete with other modes 
which are not so restricted. 


“| hope the ICC does not follow 
Examiner Blond’s report. | should 
like to point out that every, re- 
port in the past year of a com- 
mission, a committee, or an in- 
vestigatory body, such as the 
Doyle and Landis reports, recom- 
mended that the railroads be re- 
leased from these unfair, archaic 
restrictions on common ownership. 
Mr. Blond has pointed out that 
these restrictions have been the 
policy in the past and has recom- 
mended that they be continued. 

“When we sit down with the 
Southern Pacific and review the 
Blond recommendation, | am sure 
that we will decide to take ex- 
ceptions to the recommendation 
and endeavor to persuade the ICC 
to grant us permission to acquire 
the barge line or set up a co- 
operative arrangement with it to 
handle traffic so as to give the 
shipping public efficient service. 


“Under Examiner Blond’s seven 
conditions, | believe we would not 
be able to provide service or set 
rates satisfactory to the shipping 
public. They are _ unrealistic, 
would not be economical for us 
and would not allow us to operate 
efficiently.” 


curtail the right of industries to route 
traffic over any or all existing water 
carrier routes and gateways. 

5. “That all intercorporate fiscal rela- 
tionships between Illinois Central and 
Southern Pacific, on the one hand, and, 
on the other, Hay, shall be in full con- 
formance with applicable rules and 
regulations of the Commission prescribed 
in its Uniform System of Accounts for 
Railroad Companies. 

6. “That any specific proposals for the 
providing of funds or the extension of 
credit to Hay by Illinois Central and/or 
Southern Pacific for the purpose of ac- 
quiring by purchase, or otherwise, any 
additional operating equipment, or, for 
the constructing or expanding of any 
rail-water terminal facilities, with facts 
and statements in justification thereof, 
first, shall be submitted to the Commis- 
sion for its consideration and approval. 

7. “That the applicants or any other 
party or person having an interest in 
the subject matter shall have the right 
at any future time to make applica- 
tion for such modification of the condi- 
tions herein, or any of them, or, to sug- 
gest the deletion or addition of condi- 
tions as may be required in the public 
interest, and the Commission shall re- 
tain jurisdiction to reopen the proceed- 
ings on its own motion for the same 
purpose.” 

The examiner said, however, that there 
was no indication the applicants would 
exercise the requested approval and au- 
thorization if such conditions were im- 
posed. 


The ICC allowed numerous parties to 
intervene, including shippers, shipper or- 
ganizations, port authorities, business and 
civic promotion organizations, traffic bu- 
reaus and transportation consultants, 
for-hire carriers by water, organizations 
of highway, water and air carriers, rail 
carriers, and water carrier employe or- 
ganizations. 

Examiner Blond discussed the history 
and financial status of the applicants, 
and the proposed agreement in detail, 
at the beginning of his report. 


Applicant’s Contentions 


“As a consequence of the proposed 
common ownership of railroad and water 
carrier operations, the applicants submit 
that combined service, more flexible than 
heretofore has been feasible, would be 
provided the public,’ Examiner Blond 
said, discussing the proposed operation. 
“Entailed would be the voluntary co- 
ordination of the railroad and barge 
routes and facilities, and cooperation 
in the establishment of joint rates and 
through routes on shipments partly by 
railroad and partly by water. Such steps 
would be undertaken gradually, first 
affecting areas and freight which most 
favorably lend themselves to coordinated 
handling. The railroads concede that in 
the past, they and the industry have 
consistently resisted efforts on the part 
of the shippers and water carriers to 
require the publishing of joint rates and 
through routes involving railroads and 
water carriers. Even with the owner- 
ship of Hay, the railroads would not join 
in projected rail-barge rates applying 
on traffic which railroads could hope 
to attract by adjustment of rates over 
competitive all-rail routes. 


Coordinated Service 


“In the matter of rates to assure co- 
ordinated service, the applicants assert 
that their acquiring Hay would alter 
the attitude of the railroads, heretofore 
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premised upon the belief that they would 
realize no benefits from coordination. 
Where conditions warrant, the joint 
rates and through routes which become 
established would be open to equal repre- 
sentation by competing public carriers 
serving the affected areas, and neither 
Hay nor the railroads would be restricted 
against interchanging traffic with any 
participating carrier. Additionally, the 
motor carrier affiliates of Southern 
Pacific, which heretofore also have re- 
frained from participating in through 
routes and joint rates in conjunction 
with water carriers, would establish 
through truck-water routes and related 
joint rates in areas contiguous to the 
inland waterways. These developments, 
the applicants contend, would improve 
the existing rate situation as to rail 
water transportation service, and would 
inure directly to the benefit of shippers 
and the public. Also, they conclude that 
more traffic which is suitable to trans- 
portation by barge would be generated 
because of the coordinated service. 


“Tf, after a reasonable period of op- 
eration under railroad ownership, ex- 
perience indicates that additional vessel 
equipment is required to continue Hay’s 
efficient operation, the railroads would 
arrange the necessary financing and 
credit. The railroads also would ar- 
range to construct and otherwise fur- 
nish and pay their proportional cost 
for additional facilities for the loading 
and unloading of barges and railroad 
cars at points where substantial need 
exists and publicly owned marine ter- 
minal facilities are not available. As 
added equipment and facilities permit, 
the sailings of Hay would be increased 
in frequency to meet demands for serv- 
ice. The future operations of Hay would 
be conducted in the same manner as 
those presently conducted by railroad 
owned motor carrier and pipeline sub- 
sidiaries. The applicants also foresee the 
possible development of coordinated 
barge rail service perhaps similar in 
nature to the transportation by rail- 
roads of loaded motor vehicle trailers 
on railroad flatcars, commonly called 
‘piggyback’ service. 


Applicants’ Objectives 


“Several objectives are cited by the 
applicants as underlying the application 
to transfer the stock and operations of 
Hay. The railroads emphasize the de- 
sire to diversify their activities within 
the transportation industry, so that 
ultimately they would be in position to 
render fully integrated carrier service, 
utilizing in addition to rail and water 
carrier facilities, those of truck lines, 
pipe lines, and air lines. Also cited is 
the railroads’ desire to acquire Hay as 
an investment upon which they would 
realize annual net income equivalent to 
a return of 7 or 8 per cent, based upon 
the 73.11 per cent operating ratio ex- 
perienced by Hay during 1958. In con- 
nection with the investment aspect, the 
price for Hay’s stock, which is not listed 
on any exchange, was fixed as a result 
of arms’ length bargaining with con- 
sideration, among other things, to in- 
dependent appraisals of Hay’s properties, 
its net working capital, and its other 
assets. The agreed price is approxi- 
mately 12 times Hay’s annual earnings 
of $732,000 in 1958. No specific amount 
of the purchase price is assigned sep- 


ICC News 


arately to the value of Hay’s certificated 
operating rights.” 

Examiner Blond said supporting wit- 
nesses asserted their companies antici- 
pated that substantial benefits would 
accrue to shippers generally if railroads 
should be permitted to participate in the 
other modes of transportation. Among 
these, he said, were greater flexibility 
in the movement of traffic, the improve- 
ment of the relationship between rail 
and water carriers pertaining to through 
routes and joint rates, and the possibility 
of shippers having one set of shipping 
documents and freight bills. 


Water Carriers’ Position 


“Briefly summarized, the intervener 
water carriers conceive that measures 
are required to protect their ability to 
survive as an industry,’ the examiner 
said, discussing contentions as to past 
water-rail conflicts. “They support that 
position by pointing out that water car- 
riers actually handle only a small per- 
centage of the nation’s total traffic load, 
and the inroads upon the railroads are 
not of major significance inasmuch as the 
latter handle approximately 50 per cent 
of the total traffic available, and pres- 
ently enjoy about as much traffic as they 
ever handled except during the ‘plush’ 
years of World War II. The water carriers 
contend that the rate adjustments and 
related machinations by rail carriers and 
the defensive reactions by the water car- 
riers result in reduced rates affecting 
most of the important traffic handled by 
water carriers. As a consequence, the 
water carriers complain that they are ob- 
liged to cooperate under a structure of 
rates at levels barely sufficient to cover 
out of pocket costs.” 


The water carriers contended, the ex- 
aminer continued, that because of the 
water carriers’ relative lack of eco- 
nomic ability to compete for freight traf- 
fic on a basis of equality, ownership of a 
water carrier by the railroads would be 
injurious to all water carriers, and even- 
tually would lead to destruction of the 
industry. They contended, he said, that 
the proposal under consideration would 
reduce competition between the rail and 
water carriers, but would increase Hay’s 
competitive position in relation to other 
water carriers. They contended that 
even if the new competitive potential 
was not fully implemented by the rail- 
roads and Hay, the existence of such ad- 
vantage would jeopardize the opportunity 
of the barge industry to attract new 
capital. The water carriers also sug- 
gested numerous influences which like- 
wise would be detrimental to the in- 
terests of the interveners in the event 
the transactions were approved. 


Examiner Blond said Great Lakes 
water carriers feared the potential weak- 
ening of their power to compete with the 
railroads, and were apprehensive of 
their continued ability to attract ton- 
nage in the event that ownership of 
water lines by railroads was approved. 
In many respects, he said, the fears of 
the intervening water carriers stemmed 
from suspicions regarding the future 
establishment of through routes and 
joint rates as the means of coordinating 
the service of the railroads and the 
barge service of Hay. He said the water 
carriers refused to accept the applicants’ 
assurances that reductions in barge in- 





AWO Praises Finding 


The examiner's recommended 
report in the John |. Hay purchase 
case was praised January 30 by 
Braxton B. Carr, president of the 
American Waterways Operators, 
Inc. In a statement issued shortly 
after the proposed report was 
made public, Mr. Carr said: 

“The examiner’s recommenda- 
tion justifies the position taken by 
the water carrier industry in op- 
posing the sale of the barge line 
to the railroads and upholds the 
national transportation policy. 

“Naturally, we are gratified. 
But this is probably just the first 
round in the fight. Nevertheless, 
we are encouraged.” 





terline divisions of joint rates would not 
occur, and concluded that the owning 
railroads, if they chose, could afford to 
operate Hay’s lines at cost or lower as 
a means of combatting competing water 
carriers. 

Shipper Opposition 


“The conceptions which underlie the 
water carriers’ conclusions are con- 
curred in by various shippers and re- 
ceivers of freight susceptible of being 
transported by regulated and unregu- 
lated water carriers in conjunction with 
or in substitution for railroad carrier 
service,’ Examiner Blond said, discuss- 
ing contentions of other interveners. 
“The shippers express belief that owner- 
ship of Hay by the railroads inevitably 
would result in the destruction of in- 
dependently owned water carriers and 
would deprive the public of the advan- 
tages inherent in active competition by 
the different forms of transportation.” 


The examiner added that the Air 
Transport Association of America also 
objected to the proposal on the grounds 
that similar elimination of airlines as in- 
dependent public carriers in competi- 
tion with railroads would be inescapable 
in the event that common ownership of 
railroads and other media of transporta- 
tion was established as a precedent. 
Likewise, the American Trucking Asso- 
ciations, Inc., intervened in opposition. 
Other intervening groups also submitted 
that competition between the railroads 
and water carriers must be continued in 
order to protect the individual best in- 
terests of the communities, areas and 
ports they sought to protect. 

The examiner then discussed excluded 
evidence in the proceeding, and set forth 
35 formal findings of fact, before com- 
mencing his general discussion and con- 
clusions. 

Examiner Blond said the ICC might ap- 
prove the transactions and authorize 
the proposed acquistion, control and op- 
eration if, on the record, it found satis- 
factory conformity with the standards 
of the applicable provisions of the act, 
and general compatibility with the na- 
tional transportation policy. 


Discussion and Conclusions 


“Within the positive concept of being 
consistent with the public interest,” Ex- 
aminer Blond said, “must be applied 
the negative tests of the statute of 
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whether the proposals would prevent 
Hay from being operated in the interest 
of the public and with advantage to the 
convenience and commerce of the people, 
and, whether approval thereof would not 
exclude, prevent, or reduce competition 
on the route by water under considera- 
tion. The applicants submit that the 
transactions herein would give effect to 
each of the standards in question and 
to the general intent of the national 
transportation policy. As presented by 
the application and evidence herein, the 
controlling question is whether diversifi- 
cation by the railroad applicants of their 
carrier facilities and operations to em- 
brace the means of supplying barge serv- 
ice in addition to the railroads, high- 
way, and pipeline service presently pro- 
vided by Illinois Central and Southern 
Pacific, is advantageous to the various 
interests comprising the public. The pur- 
ported objective of the applicants is to 
achieve coordination of the separately 
operated modes of transportation, and the 
establishment and maintenance of 
through routes and joint rates involv- 
ing traffic handled partly by land via 
railroad or truck, and partly by water. 
In the opinion of the applicants the 
affected public would be assured of bene- 
fits commensurate with the acknowledged 
inherent advantages of barge transporta- 
tion without disruption of the benefits 
inherent in the other modes of carrier 
transportation. 


“Whatever through routes and joint 
rates affecting combined railroad and 
water carrier transportation the appli- 
cants might institute if the transactions 
are approved, according to the record, 
would be limited to those that would not 
conflict with competitive all-rail routes 
and rates. Participation, if any, by the 
railroads would take place only after de- 
termining whether reducing the then 
existing rates and charges or adjusting 
the service of the railroads would pre- 
serve the railroad traffic or permit cap- 
ture or recapture of desirable traffic en- 
joyed by barge lines. In fact, the appli- 
cants would invoke the same safeguards 
to railroad traffic involving routes over 
rail lines other than their own, before 
suggesting or agreeing to the publishing 
of through routes and joint rates reflect- 
ing the inherent advantages of low cost 
water-carrier service. On brief, the ap- 
plicants define the traffic on which fu- 
ture combined rail and water service 
might be affected, as that which present- 
ly is not moving via an all rail rate, or 
which moves via other common carriers 
or private facilities. As a prerequisite, 
the joint rates would be expected to be 
sufficiently above the rail cost, water 
cost, and interchange cost to yield a 
profit, yet, be sufficiently low to attract 
the traffic. 

Rate Benefits 


“Concerning the factors surrounding 
through routes and joint rates, the ad- 
vantages sought by shipper and other 
public representatives who testified in 
favor of the application, or otherwise 
supported it, do not coincide with the as- 
sertions of the applicant’s witnesses. In- 
deed, officials of the applicants have 
neither promised nor guaranteed that 
rate benefit would be available gen- 
erally if the proposed diversification 
is sanctioned. In view of the fore- 
going, the applicants have failed to 
establish that the proposed acquisition 
of ownership, operation, and control of 
Hay by the railroads herein will not pre- 
vent such common carrier by water from 
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being operated in the interest of the pub- 
lic and with advantage to the conveni- 
ence and commerce of the people. The 
applicants practically concede that the 
routes and rates affecting traffic of the 
water carrier subsidiary would be re- 
stricted, if by so doing, the traffic situa- 
tion of the competing railroad lines of 
the applicants would be enhanced. 


“The statute further directs that a 
determination be made that the authori- 
zations sought would not exclude, pre- 
vent, or reduce competition on the route 
by water under consideration. The 
routes of Hay are paralleled by certain 
lines of railroad of Illinois Central and 
Southern Pacific, and the water carrier 
and the railroads continuously compete 
for the traffic which is susceptible to 
water transportation over such routes. 
Under the proposed ownership and op- 
eration of Hay by the railroads, which 
would be subject to the previously dis- 
cussed policies as to through routes and 
joint rates, the existing competition be- 
tween these carriers by different modes 
of transportation unquestionably would 
be seriously reduced or entirely elimi- 
nated. 


Competition 


“Other prospective changes in the 
competitive position of the opposing 
water carriers and Hay indicates a less 
direct but equally clear power on the 
parts of the railroads and Hay substan- 
tially to exclude the competition of 
water carriers operating over the routes 
in question. ‘As an immediate consequence 
of being a subsidiary of two strong 
railroad parent companies, the financial 
position of Hay, and its economic status 
amongst competing water carriers, would 
be greatly improved and enlarged. For 
example, the solicitation and traffic sales 
forces and the industrial development 
staffs of both railroads would concen- 
trate their efforts to attract for Hay’s 
lines and terminals such traffic and 
shipper plant locations as the railroad 
personnel are unable to generate for 
the direct benefit of the railroads. Also, 
the credit and financial responsibility 
of the parent companies would assure 
capital for expansion of the faciliities 
and equipment which Hay’s management 
at any time deems desirable to improve 
its competitive position. Compared to 
the opportunity of water carriers not 
associated with railroads, or with major 
industries engaging in private carriage, 
the competitive advantage envisaged as 
accruing to Hay would be overbearing. 
Under the circumstances, the assertions 
of most water carriers in opposition 
herein, that Hay’s acquired advantages 
would force discontinuance of opera- 
tions of the independently owned water 
carriers, and that practically all such 
competitors including the major water 
carriers, would seek to dispose of their 
lines and operations to other railroads, 
are of substantial merit. Conceding 
that point, it cannot be found that the 
transactions herein would not, as a 
future probability, exclude, prevent, or 
reduce competition on the water routes 
under consideration. 

“Considered solely in respect of the 
limited through routes and joint rates 
described by the applicants, and the 
prospective upgrading of the competi- 
tive position of Hay on the route by 
water under consideration, the fore- 
going conclusions are valid and dictate 
denial of the requests that Hay be ac- 
quired, controlled, and operated by the 
railroads. However, prior to deciding that 
the application be denied, other aspects 








of the transactions require considera- 
tion. Conclusions should be announced 
herein in regard to the ‘consistent with 
the public interest’ tests prescribed in 
section 5(2), and the objectives of the 
national transportation policy to pre- 
serve the inherent advantages of each 
mode; foster sound economic conditions 
in transportation and among the several 
carriers; and maintain a national trans- 
portation system by water, highway, and 
rail. Approval of transactions pursuant 
to section 5 may be made subject to 
whatever terms, conditions, and modifi- 
cations the Commission deems just and 
reasonable. Acceptance of the conditions 
imposed, if any, is a prerequisite to the 
exercise of any authorization in ques- 
tion, and if the conditions are not com- 
plied with, the application stands as if 
denied. See Camp Lejeune R Co. Secur- 
ities and Operation, 295 ICC 511 (515). 

“Consistent with the public interest 
upon the record herein, the examiner 
believes that it is possible to suggest 
appropriate conditions which would 
serve to restrict the extent of the rail- 
roads’ control over the operations of 
their water carrier subsidiary, in such 
a fashion that the terms of section 5(16) 
could be found to be satisfied. For dis- 
cussion purposes only, in appendix ‘F’ 
attached hereto, are seven specified con- 
ditions which could achieve the statutory 
objectives and permit approval of the 
transactions. Statements of the nature 
of the suggested conditions, their sources 
generally, and the reasons for the recom- 
mendation in light of the record, also are 
included in appendix ‘F’. Each of the 
suggested conditions is identical with 
or is a proper adaptation of a 
similar condition imposed by the Com- 
mission in numerous prior decisions 
under the several provisions of the act 
involved. The examiner is convinced 
that if conditions such as those sug- 
gested are accepted by the applicants, 
adequate protection of the public would 
be afforded; the obvious defects of the 
transactions herein would be cured; and 
their approval would be allowable under 
the governing statutes. 


Escape Clause 

“Neither the tenor of the application 
and the evidence adduced at the hear- 
ing, nor statements by officials of the 
applicants and their respective counsel 
permit a conclusion that the applicants 
would exercise the requested approval 
and authorization if made subject to 
conditions of the type suggested. In fact, 
an escape clause permits the railroad 
applicants to set aside the contract in 
the event that conditions imposed by 
the Commission in approving the trans- 
action should be substantially burden- 
some. Obviously, compared to the un- 
limited authorizations sought by the ap- 
plicants the purposes described in the 
preceeding paragraphs would be con- 
strued as burdensome. Nevertheless the 
conditions necessary to achieve the sug- 
gested protection to the public, could 
be imposed without defeating several of 
the primary purposes asserted by the 
applicants. 

“Absent the conclusions that findings 
pursuant to the statutory provisions in 
question and the national transportation 
policy are warranted, the application 
herein must be denied. The record shows 
that the transportation service provided 
by the water carriers are reasonably 
satisfactory, reliable, and adequate, and 
that no improvements in the capacity 
of that industry to serve the public 
would be an inevitable result of owner- 
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ship of Hay by Illinois Central and 
Southern Pacific. In fact, a contrary 
situation might be encouraged to develop 
if the application is approved as re- 
quested. See Upper Columbia River 
Towing Co. Purchase, 265 ICC 759(770). 
Denial of the application would not alter 
the existing competitive relationship be- 
tween the parties and the industries of 
which they are a part. Also, the lack of 
willingness to cooperate with each other 
and the constant efforts by each mode 
of transportation to undercut the rates 
of the other would continue without 
any of the improvements which the ap- 
plicants contemplate would be achieved 
if the authorizations herein would be 
approved.” 

Examiner Blond then set forth his 
“ultimate findings,” as reproduced above. 
The conditions, also quoted above, were 
included in one of six appendices to the 
report, in which the property schedule 
of the Hay company, descriptions of 
water carriers, water carrier data and 
traffic, and the national transportation 
policy and pertinent statutes were set 
forth. 

Conditions Discussed 


In a discussion of the suggested con- 
ditions in the appendix, the examiner 
said that they were not unduly stringent, 
and if imposed, “would afford substan- 
tial benefits to the applicants and to 
interstate commerce, while protecting 
the water carriers generally.” He said 
that, even if restricted as in condition 
1, approval of the application would per- 
mit the rail carriers, through their sub- 
sidiary, to engage in the transportation 
of traffic which, because of the nature 
of the commodity involved, the principal 
points of origin and destination, and 
other transport characteristics, was best 
suited for shipments in vessels over 
waterway routes. 

“The use of such mode of transporta- 
tion would put the railroads in a posi- 
tion to share in the economic benefits 
of the improved waterways and naviga- 
tion systems provided by public taxa- 
tion,” Examiner Blond said. “To the extent 
that the inherent and other advantages 
provided by nature and by _ fed- 
eral governmental programs benefit the 
railroads because of the ownership of 
Hay, the interest of the public would be 
protected with advantage to the con- 
venience and commerce of the people. 
The transactions herein would not ex- 
clude, prevent, or reduce competition on 
the routes by water under considera- 
tion, and the operations would enhance 
the adequacy of transportation service 
available to the public. Further, the 
development of a national transporta- 
tion system by water, highway, and rail, 
each according to its inherent ad- 
vantages, would be aided in consonance 
with the national transportation policy.” 

“Should the application be approved 
and conditions 2 and 3 imposed, the ap- 
plicant railroads would be required ef- 
fectively to isolate their interests from 
the rate making activities which the 
management of Hay might choose to 
participate in because of a belief that 
such would benefit the water carrier. The 
restriction would not violate the appli- 
cants’ disputed assertions that Hay’s 
traffic personnel would have complete 
freedom from operational control by the 
railroad officials comprising the director- 
ship of the water carrier. Hay would be 
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able to compete for traffic with Illinois 
Central and Southern Pacific and their 
connecting railroads, as well as with 
other water carriers, much as they pres- 
ently do. Also, upon its independent con- 
siderations, Hay would be free to insti- 
tute .whatever measures it deems 
necessary to preserve its traffic and op- 
erating revenues, and to reduce operating 
costs. At the same time the situation 
lends itself to the possibility that the 
railroads would have a reasonable com- 
petitive opportunity to recover some of 
the traffic which in recent years the 
water carriers have been able to divert 
by reducing transportation rates on such 
traffic. The net effect of the restricted 
water carrier operations in coordination 
with the railroads would be a desirable 
stride in the direction of abating the 
continual rate and tariff differences and 
consequent litigation between the rail- 
roads and water carriers. While the ship- 
ping public would be deprived of the 
immediate benefits of round after round 
of rate reductions regardless of the level 
of cost of providing the service, the gen- 
eral public would be assured that each 
mode of transportatiton would be re- 
lieved from the long term adverse effects 
of unreasonable competition. The noted 
restrictions should encourage the estab- 
lishment and maintenance of reasonable 
charges for transportation services with 
far less bickering and with fewer in- 
stances of alleged unjust discriminations, 
undue preferences or advantages, and un- 
fair or destructive competitive practices. 


“Conditions 4, 5, and 6, together, would 
tend to assure the maintenance of a 
stabilized situation regarding the com- 
petition between Hay under railroad 
ownership and other water carriers. The 
restrictions would prevent the undue ex- 
ercise of pressures by the railroads to 
promote traffic for Hay in such a manner 
that other water carriers would be sub- 
ject to discrimination by the shippers. 
While barring promotion and expansion 
programs not normally available to water 
carriers, except those affiliated with the 
shipper owner thereof, the conditions 
would not restrict Hay’s expanding its 
fleet and improving its services com- 
mensurate with the requirements of its 
business, and within the limits of re- 
sponsible assumption of obligations reli- 
ant upon annual net income and profits. 
Lastly, condition 7, would provide all in- 
terested parties, and the public through 
the Commission, of the opportunity to 
request a review of the conditions, and 
exercise of the Commission’s judgment 
as to modifications thereof which might 
be required in the future.” 


Motor Finance Proposal 


Hearing Examiner Paul J. Clerman, 
by a recommended report and order in 
MC-F-7427, Centralia Cartage Co— 
Purchase—St. Mary’s Truck Lines, Inc., 
has proposed that the Commiésion ap- 
prove a joint application by ‘Central 
Cartage Co., of Centralia, Ill., and St. 
Mary’s Truck Lines, Inc., doing business 
as Southern Illinois Express, of Christo- 
pher, Ill., for the purchase by Centralia 
Cartage of the operating rights and 
certain property of St. Mary’s and for 
acquisition by Ralph H. Sprehe and 
Forest D. Sprehe—who control vendee 
through ownership of its outstanding 


capital stock—of control of the rights 
and property through the purchase. Any 
exceptions must be filed within 30 days 
from January 26. 


Examiner Upholds Carriers 
In Rate-Description Dispute 


Involving ‘Waste’ Materials 


A joint commodity rate and a joint 
tariff commodity description on cer- 
tain refuse materials unsuitable for 
the manufacture of cinder blocks, 
published by three railroads for ap- 
plication from Nanticoke and Au- 
chincloss, Pa., to Corona, N.Y., in 25- 
carload lots, have been found just 
and reasonable by Hearing Examiner 
W. J. Kane, of the Commission. 


In a recommended report in No. 
33453, Waste Materials—Pennsylvania to 
Corona, LI. N.Y., Examiner Kane 
recommended that the Commission find 
that a rate of 280 cents a net ton ($2.90 
with the Ex Parte No. 223 increase) min- 
imum 120,000 pounds, in 25 carload-lots, 
had been shown to be reasonably com- 
pensatory and not unlawful, and that 
the commodity description contained in 
the subject tariffs of the railroad re- 
spondents, to wit, “refuse material, con- 
sisting principally of dirt, brick bats, 
coal ashes, and coal cinders, unsuitable 
for the manufacture of cinderblocks, had 
been shown not to be unlawful. Any 
exceptions to the report must be filed 
with the Commission within 30 days 
from January 27, the date of service. 

By schedules filed to become effective 
June 1, 1960, the Delaware, Lackawanna 
& Western Railroad Co. (now known as 
the Erie-Lackawanna Railroad), and 
the Pennsylvania Railroad Co., each in 
connection with the Long Island Rail 
Road Co., published the joint rates, the 
examiner said. 

He said that the D L & W schedules 
published the rate on “waste materials, 
suitable for fill purposes only.” On pro- 
test of the United Carting Co., Inc., he 
said, the Commission, division 2, acting 
as an appellate division, instituted an 
investigation into and concerning the 
lawfulness of the rates, charges, rules, 
regulations and practices contained in 
the schedules. 

Subsequently, he said, the PRR and 
the D L & W, in connection with the 
Long Island, filed new schedules con- 
taining an amended commodity descrip- 
tion which provided the rate on “refuse 
material, consisting principally of dirt, 
brick bats, coal ashes and coal cinders, 
unsuitable for the manufacture of cin- 
der blocks.” The expiration date of the 
new tariff schedules was the same as 
stated in the prior tariffs, May 31, 1961, 
unless sooner canceled, changed or ex- 
tended, the examiner said. 


With respect to the new schedules, 
Examiner Kane said that the Commis- 
sion’s order instituting the investigation 
extended to the schedules named in the 
order “or as same may be amended or 
reissued,” and that, therefore, the sched- 
ules amending the commodity descrip- 
tion were properly subject to investi- 
gation. 

“The basic question presented for de- 
termination is whether or not the sub- 
ject material covered by the freight 
rate of 280 cents per ton, is or is not 
suitable for the manufacture of cinder 
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blocks,” Examiner Kane said. “The ship- 
per-consignee of this material testified 
that it is used only for fill purposes in 
lowlands in areas where there is a short- 
age of dirt fill. On the other hand, the 
protestant, who purchases allegedly sim- 
ilar waste material and resells it to 
manufacturers of cinder blocks, con- 
tends that the subject material is also 
used in making cinder blocks.” 

As to the compensatory character of 
the rate, Examiner Kane said that on 
the basis of computations made by the 
respondents, the rate exceeded by 26 
cents the out-of-pocket costs for the 
joint service and produced a total profit 
of $390 for an aggregate shipment of 
25 cars. 

Examiner Kane said that while the 
evidence showed that the commodity 
rate appeared to be reasonably compen- 
satory, the testimony as to the suitability 
or unsuitability of the refuse material 
for use in the production of cinder 
blocks was conflicting. He said: 

“On the basis of this record, the con- 
clusion is warranted that the subject 
waste material as such cannot be used 
as an ingredient in the manufacture of 
cinder blocks until after it has been 
processed by separating the usable cin- 
ders (about 20 per cent) from the un- 
usable fine ashes, brick bats, etc. (about 
80 per cent). In these circumstances, 
there would seem to be no difficulty in 
determining whether or not a particu- 
lar shipment is covered by the commod- 
ity description in question. A shipment 
consisting of unprocessed run-of-the- 
pile would clearly be covered, but a ship- 
ment consisting of quality cinders ob- 
tained by processing the material in 
question would not be covered by such 
description and would be subject to a 
higher rate published to apply on ‘coal 
cinders or ashes.’ Tariffs frequently pro- 
vide commodity descriptions restricted 
to apply on commodities having value 
only for a specific purpose. See, for 
example, H. C. Godman Co. v. New 
York Central R. Co., 256 ICC 39 (41), 
and Brown & Brown vy. Boston & M. 
R., 266 ICC 310. 


“Based on this record, the examiner 
finds that the rate herein of 280 cents 
(plus ex parte increases) has been 
shown to be reasonably compensatory 
and not unlawful, and that the com- 
modity description contained in the sub- 
ject tariffs of the railroad respondents, 
to wit, ‘refuse material, consisting prin- 
cipally of dirt, brick bats, coal ashes and 
coal cinders, unsuitable for the manu- 
facture of cinder blocks,’ has been shown 
not to be unlawful.” 
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Motor Recommended Reports 


& Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with the name 
of town or city following. 


CERTIFICATES—LICENSES—PERMITS 


Colorado (Denver)—MC-60012, Sub. 
50, Rio Grande Motor Way, Inc., Exten- 
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sion—Dillon Dam Site. Denial of cer- 
tificate proposed. General commodities, 
including Classes A and B explosives, 
but with other exceptions, between 
Leadville, Colo., and Dillon Dam site, 
about three-quarters of a mile from the 
junction of Colorado highways 91 and 9, 
over a described route, and return, serv- 
ing no intermediate points. 


Florida (Orlando)—MC-93890, Sub. 16, 
McDowall Transport, Inc., Extension— 
Piggyback Operations, embracing MC- 
43038, Sub. 417, Commercial Carriers, 
Inc., of Detroit, Mich., Extension—Same, 
and MC-61623, Sub. 11, Gate City Trans- 
port Co., of Detroit, Extension—Same. 
In all cases, denial of certificates pro- 
posed. In MC-93890, Sub. 16, new and 
used motor vehicles, except trailers, be- 
tween Birmingham, Mobile and Mont- 
gomery, Ala.; Jacksonville, Orlando, 
Sanford and Tampa, Fla.; Atlanta, 
Ga.; New Orleans, La., and Knoxville, 
Memphis and Nashville, Tenn., on the 
one hand, and on the other, points 
in 10 states, over irregular routes, 
restricted to traffic having a prior 
or subsequent movement by rail. In 
MC-43038, Sub. 417, motor vehicles, 
except trailers, in secondary movements, 
driveaway and truckaway, between the 
same points as in title application, over 
irregular routes with same restriction. 
In MC-61623, Sub. 11, motor vehicles, 
except trailers, in secondary move- 
ments, driveaway or truckaway, from 
Chattanooga, Knoxville, Memphis and 
Nashville, Tenn.; Atlanta, Ga. and 
Charleston, S.C., to points in N.C., and 
S.C., over irregular routes, restricted to 
traffic having a prior movement by rail 
from origin points in Michigan. 


Georgia (Americus)—MC-115311, Sub. 
29, J & M Transportation Co., Inc., Ex- 
tension—Fly Ash. Certificate proposed. 
Fly ash, (a) from Plant Arkwright, at or 
near Macon, Ga., to points in Ala., and 
Fla. (except fly ash in containers, to 
points in Alabama within 65 miles of 
Birmingham, and, in bulk, to points in 
Florida), and (b) from Wilsonville, Ala., 
to points in Ga., Fla., and S.C. (except 
fly ash, in containers, to points in de- 
scribed portions of Ga., and Fla.), over 
irregular routes. 


Georgia (Commerce)—MC-111897, Sub. 
3, Hix Trucking Co., Inc., Extension— 
Florida. Certificate proposed. Lumber, 
rough and dressed (except plywood and 
veneers), between poinus in Georgia on 
and north of U.S. Highway 80, on the 
one hand, and, on the other, points in 
Florida and points in Tennessee on and 
east of U.S. Highway 27, over irregular 
routes. 


Illinois (Chicago)—MC-1501, Sub. 210, 
Greyhound Corp., Extension—Alternate 
Route. Certificate proposed. Passengers 
and their baggage and express and news- 
papers, between Manchester and Atlanta, 
Ga., over Georgia Highway 85, serving 
no intermediate points, as an alternate 
route for operating convenience only, in 
connection with authorized regular-route 
operations. 


Kansas (Arkansas)—MC-8970, Sub. 1, 
Fred Williams, Conversion Proceeding. 
Operations under outstanding contract 
carrier authority held to be those of 
common carrier; certificate in lieu of 
outstanding permit proposed. Oilfield 
equipment and machinery, as more fully 
described in application, (a) between 
Kansas City, Mo., on the one hand, 
and, on the other, points in Kan. and 


Okla., and (b) between points in Kan. 
and Okla., over irregular routes, on con- 
dition that separate authorities granted 
not be joined or tacked, one to another, 
for purpose of performing any through 
transportation and that all respondent’s 
outstanding permits be coincidentally re- 
voked. 


Kentucky (Louisville) —MC-52629, Sub. 
44, Huber & Huber Motor Express, 
Inc., Extension—Melton Hill Dam, Tenn. 
Certificate proposed. General commod- 
ities, with exceptions, serving Melton 
Hill Dam, Tenn., and points within five 
miles thereof, as off-route points in con- 


nection with authorized regular-route 
operations. 
Louisiana (Kenner)—MC-107002, Sub. 


156, W. M. Chambers Truck Line, Inc., 
Extension—Tamak Plant, embracing 
MC-111170, Sub. 64, Wheeling Pipe Line, 
Inc., El Doredo, Ark., Extension—Same; 
MC-112617, Sub. 70, Liquid Transporters, 
Inc., Louisville, Ky., Extension—Same; 
MC-114091, Sub. 30, Direct Transport Co. 
of Kentucky, Inc., Louisville, Ky., Ex- 
tension—Same, and MC-115732, Sub. 4, 
Frank C. Martin, dba Martin Propane 
Transport, McMinnville, Tenn., Exten- 
sion—Same. In title case, certificate pro- 
posed. Liquid petroleum gas (except 
anhydrous ammonia), in bulk, in tank 
vehicles, from the Tamak Gas Products 
Co. plant at West Memphis, Tenn., to 
points in Tenn., over irregular routes. In 
MC-111170, Sub. 64, certificate proposed. 
(1) Liquid petroleum gas (except an- 
hydrous ammonia), in bulk, in tank ve- 
hicles, from the Tamak Gas Products 
Co. plant at West Memphis, Tenn., to 
points in Tennessee, and (2) soybean oil, 
in bulk, in tank vehicles, from Stuttgart, 
Ark., to points in Ill., Kan., Ky., La., 
Miss., Mo., Okla., Tenn., and Tex., over 
irregular routes. In remaining cases, 
denial of certificates proposed. Liquid 
petroleum gases (except anhydrous am- 
monia), in bulk, in tank vehicles, from 
the Tamak Gas Products Co. plant at 
West Memphis, Tenn., to points in speci- 
fied states or portions of states, over 
irregular routes. 


Mississippi (Jackson)—-MC-111159, Sub. 
119, Miller Transporters, Ltd., Extension 
—Washington, La., embracing MC-111159, 
Sub. 120, Same—Delhi Natural Gasoline 
Plant, Delhi, La. Certificates proposed. 
In title case, liquefied petroleum gases, 
in bulk, in tank vehicles, from the Gulf- 
Sohio plant at or near Washington, La., 
to points in Mississippi, over irregular 
routes. In MC-111159, Sub. 120, liquefied 
petroleum gases, in bulk, in tank ve- 
hicles, from the Sun Oil Co. Delhi Na- 
tural Gasoline plant at or near Delhi, 
La., to points in Mississippi, over irregu- 
lar routes, on condition that authority, 
to the extent it duplicates any hereto- 
fore granted applicant, not be construed 
as conferring more than one operating 
right. 


Missouri (East Prairie) — MC-117792, 
Sub. 3, J. C. Jackson, Jr., and Forrest Jay 
Nichols, dba Farm Products Co., Ex- 
tension—Mobile-Peoria. Certificate pro- 
posed. Bananas, from Mobile, Ala., to 
Peoria, Ill., over irregular routes. 


Missouri (Martinsburg) — MC-90847, 
Sub. 1, W. M. Kersting, Extension—Lin- 
coln County, Mo. Certificate proposed. 
Dry fertilizer, from East St. Louis, IIl., 
to points in Lincoln, Montgomery, Au- 
drain and Boone counties, Mo., over 
irregular routes, on conditions that ap- 
plicant conduct such operations sepa- 
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rately from his other business activities; 
that separate accounts and_ records 
therefor be maintained, and that he 
shall not transport property at the same 
time and in the same vehicle both as a 
private carrier and a carrier for-hire. 


Missouri (Sikeston) —-MC-123132, C. D. 
Springs, Contract Carrier Application. 
Permit proposed. Paper cartons, knocked 
down, from the Potlatch Forests, Inc., 
plant at Sikeston, Mo., to La Crosse, 
Madison and Milwaukee, Wis., over ir- 
regular routes, under a contract with the 
Borden Co., of New York, N.Y. 


New Jersey (Maplewood)—MC-3647, 
Sub. 289, Public Service Coordinated 
Transport, Extension—Special Operations 
to Kentucky. Certificate proposed. 
Passengers and their baggage, in special 
operations, in round-trip, sight seeing or 
pleasure tours, beginning and ending at 
Jersey City and Newark, NWJ., and ex- 
tending to points in Kentucky, over ir- 
regular routes. 


New York (Long Island City)—MC- 
46879, Sub. 4, Walters Transit Corp., Ex- 
tension—New York Thruway. Certificate 
proposed. Passengers and their baggage, 
to, from and between specified points in 
New York, over regular routes, with re- 
strictions. 


New York (New York) — MC-66562, 
Sub. 1668, Railway Express Agency, Inc., 
Extension—Helena, Ark. Certificate pro- 
posed. General commodities, including 
Classes A and B explosives, moving in 
express service, between Forest City and 
Helena, Ark., over a described route, and 
return, serving the intermediate point 
of Marianna, Ark., with conditions. 


New York (New York) — MC-66562, 
Sub, 1545, Railway Express Agency, Inc., 
Extension—Gatlinburg, Tenn. Denial of 
certificate proposed. General commodi- 
ties, including Classes A and B explo- 
Sives, moving in express service, between 
Knoxville and Gatlinburg, Tenn., over 
described routes, serving the intermedi- 
ate points of Rockford, Alcoa, Maryville 
and Sevierville, Tenn., with restrictions. 


New York (New York)—MC-117547, 
Sub. 5, Bell Transportation Co., Inc., Ex- 
tension—Philadelphia, Pa. Certificate 
proposed. Automobiles, owned by per- 
sons or dependents of persons traveling 
by air under military orders to and from 
points beyond the United States, and 
which move on commercial bills of lad- 
ing, in driveaway service, between Phila- 
delphia, Pa., on the one hand, and, on 
the other, McGuire Air Force Base, New 
Jersey, over irregular routes. 


New York (Wantagh, Long Island)— 
MC-12731, Teens N’ Tours, Inc——Broker 
Application. License proposed. Passen- 
gers and their baggage, in all-expense 
tours, between Merrick, Long Island, 
N.Y., and points within 35 miles thereof 
in Nassau and Suffolk counties, N.Y., on 
the one hand, and on the other, points 
in the US., including Alaska and Hawaii, 
on conditions that (1) the contract ne- 
gotiated with the carrier furnishing the 
motor transportation is one between it 
and the group members collectively; (2) 
the carrier is paid its full published char- 
ter fare, and (3) applicant in arranging 
the motor transportation does not re- 
ceive a commission from the carrier. 


North Carolina (Elkin) — MC-92136, 
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Sub. 1, V. L. Renegar, dba Winston- 
Elkin Motor Express, Common Carrier 
Application. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Winston-Salem, N.C., and Elkin, 
N.C., over two regular routes, serving all 
intermediate points. 


North Carolina (Wilson)—MC-19105, 
Sub. 14, Forbes Transfer Co., Inc. Ex- 
tension—Meats. Denial of certificate 
proposed. Meats, packinghouse products 
and commodities used by packinghouses, 
between Wilson, N.C., and points within 
five miles thereof, on the one hand, and, 
on the other, points in nine states and 
and the District of Columbia, over ir- 
regular routes. 


Ohio (Youngstown) — MC-71219, Sub. 
2, Friedman Transfer & Construction 
Co., Inc., Extension—Ohio Counties. 
Certificate proposed. Building contrac- 
tors’ equipment, transportation of which 
because of size or weight requires use 
of lowboy equipment and _ specialized 
handling or rigging (except iron or steel 
articles, road-building and earth-moving 
machinery and equipment, and pipe and 
such other commodities used in con- 
nection with the construction of pipe- 
lines), from points in Ill., and Ind., and 
the lower peninsula of Michigan, to 
points in Columbiana, Trumbull and 
Mahoning counties, O., over irregular 
routes, restricted against tacking or 
joining with any presently held author- 
ity for purposes of performing any 
through service. 


Oklahoma (Muskogee) — MC-117702, 
Sub. 2, Denton Oliver, Extension—Gulf- 
port, Miss. Denial of application for a 
certificate proposed for want of prosecu- 
tion. Bananas, from Gulfport, Miss., to 
Oklahoma City, Okla., over irregular 
routes. 


Oregon (Baker)—MC-42710, Sub. 5, 
Ben’s Transfer & Storage, Extension— 
Bulk Lime. Certificate proposed. Lime, 
in bulk from Wing, Ore., to points in 
Asotin, Garfield and Walla Walla coun- 
ties, Wash., over irregular routes. 


Pennsylvania (Freeport)— MC-113666, 
Sub. 5, Freeport Transport, Inc., Exten- 
sion—Pre-Cut Houses. Denial of Certif- 
icate proposed. Prefabricated and pre- 
cut houses, component parts thereof and 
materials, supplies, fixtures and acces- 
sories to be used in the erection, con- 
struction and completion of houses, ex- 
cept commodities requiring special 
equipment, from the plant of Main Line 
Homes, Inc., Philadelphia, Pa., to points 
in O., W.Va., Va., Md., N.C., and N.Y., 
and, on return, empty containers and 
pallets, over irregular routes. 


Pennsylvania (Palmerton) — MC- 
103721, Sub. 8, Orville Sickels Trucking, 
Inc., common Carrier Application. Denial 
of certificate proposed for want of prose- 
cution. Coal, from points in Schuylkill 
County, Pa., to the Seaview Hospital, 
Staten Island, N.Y., over irregular routes. 


Pennsylvania (Philadelphia) — MC- 
107403, Sub. 320, E. Brooke Matlack, Inc., 
Extension—Edible Oils. Certificate pro- 
posed, approval of dual operations rec- 
ommended. Edible oils, in bulk, in tank 
vehicles, from points in N.C., S.C., and 
Ga., to Bayonne, N.J., except vegetable 
oils from Moultrie, Ga., to Bayonne, 
subject to the conditions that (1) ap- 
plicant’s authority in MC-107403, Sub. 


277, be canceled concurrently with the 
issuance of the new authority, and (2) 
the Commission reserve the right to 
impose such terms or limitations in the 
future as it may find warranted in order 
to insure that applicant’s dual operations 
are not inconsistent with the public 
interest and the national transportation 
policy. 


Pennsylvania (Quarryville)—MC- 
105461, Sub. 28, Benjamin H. Herr, dba 
Herr’s Motor Express, Extension—Con- 
necticut. Certificate proposed. Metal 
heating, cooling and ventilating mate- 
rials, from the Adelta Manufacturing 
Co., Inc. plant, at Philadelphia, Pa., to 
points in Conn. and N.Y., except points 
in the New York, N.Y., commercial zone, 
over irregular routes. 


South Carolina (Newberry)—MC-114- 
552, Sub. 12, Senn Trucking Co., Exten- 
sion—Michigan. Certificate proposed. 
Lumber, except plywood and veneer, (a) 
between points in Ga. and S.C., on the 
one hand, and, on the other, points in 
Mississippi; (b) from points in IIl., Ind., 
and Mich. to points in Ga., N.C. and 
S.C., and (c) from points in Mass. and 
RI. to points in N.C. and SC., over 
irregular routes. 


South Dakota (Sioux Falls) — MC- 
22195, Sub. 78, Dan S. Dugan, dba Dugan 
Oil & Transport Co., Extension—Duluth 
Municipal Airport, embracing MC-108- 
449, Sub. 105, Indianhead Truck Line, 
Inc., St. Paul, Minn., Extension—Same; 
MC-28132, Sub. 58, Hvidsten Transport, 
Inc., Fargo, N.D., Extension—Same; MC- 
112223, Sub. 54, Quickie Transport Co., 
Minneapolis, Minn., Extension—Same; 
MC-101075, Sub. 62, Transport, Inc., 
Moorhead, Minn., Extension—Same, and 
MC-113410, Sub. 25, Dahlen Transport, 
Inc., St. Paul Minn., Extension—Same. 
In all cases, certificates proposed. In 
MC-22195, Sub. 78, jet fuel, from AF 
POL Retail Distribution Station, West- 
ern Terminal Co., Grand Forks, N.D., to 
Duluth Municipal Airport, at or near 
Duluth, Minn., over irregular routes. In 
all other cases, jet fuel, from Grand 
Forks, N.D., and points within 10 miles 
thereof, to Duluth Municipal Airport, 
over irregular routes. 


Tennessee (Johnson City) —MC-52953, 
Sub. 22, E T & W N C Transportation 
Co., Extension—Melton Hill Dam, Tenn. 
Certificate proposed. General commod- 
ities, with exceptions, serving the Mel- 
ton Hill Dam, Tenn., and points within 
five miles thereof, as off-route points in 
connection with authorized regular- 
route operations. 


Tennessee (Greenville) — MC-101271, 
Sub. 15, Herman Bird and J. P. Cutshaw 
dba Bird & Cutshaw—Conversion Pro- 
ceeding. Certificate in lieu of presently- 
held permits found unwarranted; dis- 
continuance of proceeding proposed. 
Leaf tobacco; machinery, materials and 
supplies used in dairy products plants, 
and dairy products; animal feed; fer- 
tilizer, and numerous other commodities, 
to, from and between specified points in 
11 states, over irregular routes. 


Tennessee (Nashville) — MC-119565, 
Sub. 1, Safe-Way, Inc., Common Carrier 
Application. Certificate proposed by cor- 
rected report and recommended order. 
(1) Wrecked, damaged or disabled motor 
vehicles and motor vehicles to be used 
for replacement of such vehicles, using 
wrecker equipment only, between points 
in Davidson County, Tenn., on the one 
hand, and, on the other, points in Ala., 
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Ark., Ga., Ill., Ind., Ky., Miss., Mo., N.C., 
O., S.C., Va., and W.Va., and (2) re- 
possessed, stolen and abandoned motor 
vehicles, when unable to move under 
their own power, between points in Ten- 
nessee (except Memphis), on the one 
hand, and, on the other, points in Michi- 
gan and the states listed in (1), all over 
irregular routes. 


Texas (Brownsville) —MC-118341, H & 
R Distributors, Inc.. Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
frozen vegetables, from Brownsville, 
Tex., to New Orleans, La.; Memphis, 
Tenn.; Bristol, Va.; Canton and Cin- 
cinnati, O., and Detroit, Mich., over ir- 
regular routes. 


Texas (Dallas)—-MC-59531, Sub. 84, 
Auto Convoy Co., Extension—Kansas. 
Denial of certificate proposed. New au- 
tomobiles, new trucks and chassis, truck- 
away, in secondary movements, from 
Tulsa, Okla., to points in Kan., and Mo., 
over irregular routes, and rejected and 
damaged shipments, on return, restricted 
to shipments having a prior movement by 
rail. 

Texas (Lamesa)—MC-118140, W. A. 
Britt, Common Carrier “Grandfather” 
Application. Denial of application for a 
certificate proposed. (1) Bananas, be- 
tween points in La., Tex., N.M., Ariz., 
Calif.. and Kan., and (2) frozen berries 
and frozen fruits, in straight loads or in 
mixed shipments with certain exempt 
commodities not otherwise identified, 
between points in Tex., N.M., Ariz., Calif., 
and Kan., over irregular routes. 


Texas (San Antonio) — MC-118338, 
Roman Gonzalez, dba Gonzalez Produce 
Co., Common Carrier “Grandfather” Ap- 
plication (corrected). Denial of certifi- 
cate proposed. Continuance of operda- 
tions, frozen fruits, frozen berries, frozen 
vegetables, cocoa beans, coffee beans, tea, 
bananas, hemp, wool imported from any 
foreign country, wool tops and noils, wool 
waste (carded, spun, woven or knitted), 
and certain so-called exempt commod- 
ities when moving with shipments of the 
described commodities, between points in 
12 states, over irregular routes. 


Utah (Vernal) —MC-119940, Sub. 2, 
George D. Millecam, dba Canyon Land 
Tours, Common Carrier Application. 
Certificate proposed. Passengers and 
their baggage, in special operations con- 
sisting of round-trip, sightseeing and 
pleasure tours, beginning and ending at 
Vernal, Utah, and extending into Dino- 
saur National Monument, Colo., and 
Utah, over irregular routes. 


Virginia (Norfolk)—-MC-119023, H. R. 
Eason, dba Eason’s Banana Transfer, 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, ba- 
nanas, from New York, N.Y., and 
Charleston, S.C., to Norfolk, Va., over 
irregular routes. 


Virginia (Richmond)—MC-114699, Sub. 
13, Tank Lines, Inc., Extension— Dela- 
ware. Certificate proposed. Edible vege- 
table oils, in bulk, in tank vehicles, from 
Philadelphia, Pa., to Richmond and Suf- 
folk, Va., over irregular routes. 


Virginia (Suffolk) —MC-95627, Sub. 31, 
Nelms Motor Line, Inc., Extension—Ken- 
tucky Points. Certificate proposed. 
Meats, meat products and meat by-prod- 
ucts and articles distributed by meat 
packinghouses, between Smithfield, Va., 
on the one hand, and, on the other, 
points in Kentucky, over irregular routes. 
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Wisconsin (Brillion)—MC-123109, Sub. 
2, Lyle A. Schwahn, dba Schwahn Lum- 
ber Transfer, Common Carrier Applica- 
tion. Certificate proposed. (1) Lumber, 
excluding rough lumber, and (2) build- 
ing materials, from the Wickes Lumber 
Co. plant, about one-fifth of a mile west 
of the intersection of U.S. Highway 10 
and Wisconsin Highway 57, at Brillion, 
Wis., to points in Alger, Baraga, Delta, 
Dickinson, Houghton, Iron, Keweenaw 
Marquette and Menominee counties, 
Mich., over irregular routes. 


Wisconsin (Green Bay) — MC-65346, 
Sub. 25, Packer City Transit Line, Inc., 
Extension—Aluminum Siding. Certifi- 
cate proposed. (1) Aluminum siding, and 
parts, accessories, and materials used in 
the installation of aluminum siding, in 
less than truckload lots, in mixed loads 
with other types of building materials 
authorized to be transported by applicant 
from and to the same points, from the 
Flintkote Co. plant at Chicago Heights, 
Ill., to points in Wisconsin (except Madi- 
son and Milwaukee and except points 
south of Milwaukee within five miles of 
Lake Michigan) and returned ship- 
ments, on return, over irregular routes. 


Wisconsin (Manitowoc) — MC-109288, 
Sub. 5, Juneau Transit, Inc., Extension— 
Butter. Certificate proposed. Raw and 
finished butter, in packages, from the 
plant of the Dairyland division of the 
Pure Milk Association, Juneau, Wis., to 
Chicago and Bloomington, IIl., over ir- 
regular routes. ‘ 


HEARINGS 


Hearing in Grain Cases 
Moved to Fort Worth 


The Commission, by a notice issued 
February 1 in No. 29777, State Corpora- 
tion Commission of Kansas v. Atchison, 
Topeka Santa Fe Railway Co., et al., 
embracing four other complaint cases 
involving rates on grain, which pro- 
ceedings were reopened for further 
hearing’ on February 13, has changed 
the location of the further hearing. 

In its notice, the ICC said the further 
hearing which was assigned for Febru- 
ary 13, at the Baker hotel, Dallas, Tex., 
before Hearing Examiner E. L. Boisseree 
was canceled, and the cases reassigned 
for further hearing at 9:30 a.m. February 
13 at the Texas hotel, Fort Worth, Tex., 
before Examiner Boisseree. The Commis- 
sioner said the relocation of the hear- 
ing was at the request and for the con- 
venience of the parties. 

In ordering further hearing in the 
proceedings, the Commission denied a 
petition by the State Corporation Com- 
mission of Kansas and others renuesting 
dismissal of the five cases (T.W., Dec. 
24, 1960, p. 91; Jan. 7, p. 84, and Jan. 
14, p. 93). 

The embraced cases are No. 29777, 
Sub. 1, Indianapolis Board of Trade, Inc., 
et al. v. Atchison, Topeka & Santa Fe 
Railway Co., et al.; No. 30618, Colorado 
Milling & Elevator Co. v. Alabama Cen- 
tral Railroad Co., et al.; No. 30618, Sub. 
1, Nebraska State Railway Commission, 
et al. v. Alabama Central Ralroad Co., 
et al., and No. 31758, Board of Trade of 
the City of Chicago v. Aberdeen & Rock- 
fish Railroad Co., et al. 
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1.C.C. Cases Assigned for Hearing 


P& 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
Hh be published as announced by the 
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RAIL—CHANGES IN ASSIGNMENTS 


No. 33545, All Commodities—New York, 
N.Y., Area to Baltimore & Wash., D.C., as- 
signed January 31, at Washington, DC., 
canceled and reassigned February 2, at 
Washington, D.C., before Examiner Baum- 
gartner. 

No. 33616, Reduced Minimum Weights— 
Betw. Fla. & the East, asigned February 8, 
at Washington, D.C., canceled. 

No. 28000, Sub. 236, In the Matter of Ap- 
plication for Approval of Proposed Modifi- 
cations of Systems or Devices under Para- 
graph (b) Section 25 of the Interstate 
Commerce Act, as amended, Southern 
Pacific Co. BS-Ap-No. 14701, assigned Feb- 
ruary 10, at San Francisco, Calif., canceled 
and reassigned February 16, at Fed. Off. 
Bldg., San Francisco, Calif., before Examiner 
Boyd. 

I. & S. 7486, Proportional Rates on Grain— 
Kansas City to Chicago, assigned March 8, 
at Chicago, Ill., canceled and reassigned 
March 15, at Midland Hotel, Chicago, IIl., 
before Examiner Fichthorn. 

No. 32784, Louisville & Nashville R.R. Co. 
v. Southern Ry., et al., assigned February 1, 
at Washington, D.C., canceled and reassigned 
February 14, at Washington, D.C., before 
Examiner Luttrell. 

I. & S. 7482 and as supplemented, Gelatine 
— Official Territory — Forwarders, assigned 
February 1, at Washington, D.C., canceled. 

I. & S. 7465, Molasses in Multiple Tank 
Cars—Gulf & Related Origins to Ia., Kan. 
& Mo., assigned February 27, at New 
Orleans, La., canceled. 

No. 33518 and as supplemented, Terminal 
Charge, at Various Points, on Order Bills of 
Lading Shipments; No. 33528, National Small 
Shipments Traffic Conference, et al v. Dance 
Freight Lines, Inc., et al.; I. & S. M-13681, 
Terminal Charges on Order Bills of Lading 
Shipments, and I. & S. M-13743, Terminal 
Charge—LTL and AQ Shipments Under Or- 
der Bills of Lading, assigned January 31, 
and St. Louis, Mo., canceled and reassigned 
for pre-hearing conference on January 31, at 
Pick-Mark Twain Hotel, St. Louis, Mo., be- 
fore Examiner Ries. 

I. & S. 7501, Rail-Water Proportional Rates 
on Coal—Ill., & Ind. to Mich., Minn., & Wis., 
assigned February 16, at Chicago, Ill., can- 
celed. 

I. & S. 7442, Newsprint Paper—Calhoun, 
Tenn., to Galveston, Tex., assigned February 
23, at New Orleans, La., canceled. 

No. 29777, State Corporation Commission 
of Kansas v. A. T. & S. F., et al., NO. 29777, 
Sub. 1, Indianapolis Board of Trade, Inc., 
et al. v. A. T. & S. F., et al., No. 30618, 
Colorado Milling & Elevator Co. v. Alabama 
Central R.R., et al. and No. 31758, Board of 
Trade of the City of Chicago v. Aberdeen & 
Rockfish R.R., et al., assigned February 13, 
at Dallas, Tex., canceled and reassigned 
February 13, at Texas Hotel, Fort Worth, 
Tex., before Examiner Boiseree. 


RAIL—NEW ASSIGNMENTS 





February 9—Spooner, Wis.—City Hall—Com- 
missioner Tuggle: 

Finance 21366—Investigation of Proposed 
Discontinuance by Chicago & North 
Western Ry. Co. of Passenger Trains Nos. 
510 and 511 Operating Between Chicago, 
Ill., and Duluth, Minn. 

February 10—Duluth, Minn.—U.S. Ct. Rms. 
—Commissioner Tuggle: 

Finance 21366—Investigation of Proposed 
Discontinuance by Chicago & North 
Western Ry. Co. of Passenger Trains Nos. 
510 and 511 Operating Between Chicago, 
Ill., and Duluth, Minn. 

March 1— Washington, D.C.—Examiner 
Messer: 

No. 33360—Coal—Ky., Tenn., Va., W.Va., to 
N.C., S.C. & Augusta, Ga. 

F.S.A. 35985—Coal From Va. to Spray, N.C. 

March 8 — Washington, D.C.—Examiner 
Messer: 

I. & S. 7512—Forwarder Class Rates—Bet. 

Ga., N.C., & S.C., and IIl., Ind., N.J., N.Y. 
March 10—Chicago, Ill.—Midland Hotel— 
Examiner Fichthorn: 

I. & S. 7491—Butter, NOIBN, From Man- 

kato, Minn., to Chicago, Ill. 
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March 14—Chicago, lll—Midland Hotel— 
Examiner Fichthorn: 
No. 33501—Class Rates—Hajek Trucking 
Co., Inc. 
March 16—Chicago, [ll—Midland Hotel— 
Examiner Fichthorn: 
No. 33516—Grand Rapids Gypsum Co. v. 
Ann Arbor R.R., et al. 
March 21—New York City, N.Y.—Hotel Gov- 
ernor Clinton—Examiner Dishman: 
No. 32817—A. L. Watson & Co., Inc., et al. 
v. Reading Co. 
No. 32817, Sub. 1—George E. Warren Corp. 
v. Same. 
No. 32817, Sub. 2—Hawley Fuel Corp. v. 
Same. 
March 21—Washington, D.C—Examiner 
Bartoo: 
No. 33374 and as supplemented—Divisions 
—Textiles, S.C. to the East. 


MOTOR—CHANGES IN ASSIGNMENTS 


No. 33598 as supplemented, Canned or 
Preserved Foodstuffs—Chicago to Louisville, 
and I. & S. M-13843, Foodstuffs—Chicago, Ill. 
to Ind., Ky. & O., assigned January 26, at 
Kansas City. Mo., canceled and reasigned 
April 11, at Midland Hotel, Chicago, I11., 
before Examiner Brown. 

MC-12742, Herman W. Wilcox Travel 
Agency, Boone, N.C., common carrier appli- 
cation, assigned January 26, at Raleigh, 
N.C., canceled. 

MC-F-7494, Ringsby Truck Lines, Inc.— 
Purchase—California Express, Inc., assigned 
January 27, at Denver, Colo., canceled. 

MC-115915, Sub. 4, Hagen Truck Line, 
Sioux City, Ia., common carrier application, 
assigned January 27, at Sioux City, Ia., 
canceled. 

MC-119173, Sub. 2, Jackson’s Trucking, Leam- 
ington, Ontario, Canada, contract carrier 
application, assigned January 27, at Wash- 
ington, D.C., transferred to January 27, at 
Detroit-Leland Hotel, Detroit, Mich., before 
Examiner York. 

MC-119807, Tom’s Service Station, Middle- 
town, R.I., common carrier application, as- 
signed January 30, at Providence, R.I., 
canceled. 

MC-30837, Sub. 284, Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common carrier 
application, assigned January 30, at Wash- 
ington, D.C., canceled. 

MC-59235, Sub. 12, J. H. Nowinsky Truck- 
ing Co., Hatley, Wis., contract carrier appli- 
cation, assigned January 31, at Chicago, II1., 
canceled. 

MC-F-7514, National Transportation Co.— 
Control—Hartford Transportation Co., Inc., 
assigned February 1, at Washington, D.C., is 
postponed to a date to be fixed. 

MC-114045, Sub. 63, Trans-Cold Express, 
Inc., Dallas, Tex., common carrier applica- 
tion, assigned February 3, at Dallas, Tex., 
canceled. 

I. & S. M-13962, Paint or Paint Materials— 
Southfield, Mich., to Ill., and No. 33592, 
Paint or Paint Materials—Detroit to Chicago, 
assigned February 23, at Chicago, IIl., can- 
celed and reassigned April 17, at Midland 
Hotel, Chicago, Ill., before Examiner Brown. 

MC-58719, Sub. 7, Ingram Bus _ Lines, 
Tallassee, Alo9., common carrier application, 
assigned March 15, at Atlanta, Ga., canceled. 

MC-108207, Sub. 77, Frozen Food Express, 
Dallas, Tex., common carrier application, as- 
signed January 27, at Dallas, Tex., is post- 
poned to a date to be fixed. 

MC-123286, Johnston’s Delivery & Moving, 
Fort Wayne, Ind., common carrier applica- 
tion, assigned January 27, at Indianapolis, 
Ind., is postponcd to a date to be fixed. 

MC-F-7646, Worster Motor Lines, Inc.— 
Purchase—Benjamin G. Ross and Kenneth 
B. Kidder, assigned January 30, at Old P.O. 
Bldg., Cleveland, O., transferred to January 
30, at U.S. Navy Bldg., Cleveland, O., before 
Examiner Letts. 

MC-C-2423, Sub. 1, Heavy-Specialized Car- 
riers Conference v. General Expressway, Inc., 
assigned February 8, at Chicago, IIl., 
canceled. 

MC-108453, Sub. 21, G & A Truck Line, 
Inc., White Pigeon, Mich., common carrier 
application, assigned February 9, at Lansing, 
Mich., canceled. 

MC-113267, Sub. 32, Central & Southwest- 
ern Truck Lines, Inc., Caseyville, Ill., com- 
mon carrier application, assigned February 
15, at Chicago, Ill., canceled. 

MC-C-3119, Southwest Freight Lines, Inc.— 
Investigation and Revocation of Certificates, 
Kansas City, Mo., assigned February 17, at 
Kansas City, Mo., is postponed to a date 
to be fixed. . 

MC-116777, Sub. 2, J & L Lines, Inc., 
Winchester, Va., common carrier application, 
assigned January 31, at Richmond, Va., 
canceled. 
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MC-8665, Sub. 3, Binghamton Short Lines 
Corp., Binghamton, N.Y., common carrier 
application, assigned February 6, at 
Scranton, Pa., canceled. 

MC-C-3093, Eagle Motor Lines, Inc.—In- 
vestigation and Revocation of Certificates, 
and MC-73165, Sub. 165, Eagle Motor Lines, 
Inc., Birmingham, Ala., assigned February 7, 
at Birmingham, Ala., are postponed to a 
date to be fixed. 

MC-C-3077, Auto Transport, Inc.—Investi- 
gation and Revocation of Permits, assigned 
February 9, at Kansas City Mo., is postponed 
to a date to be fixed. 

MC-112750, Sub. 55, Armored Carrier Corp., 
Bayside, L.I., N.Y., common carrier applica- 
tion, assigned February 13, at Washington, 
D.C., canceled. 

I. & S. M-14123, Meats, Dairy & Packing 
House Products—Ia., Minn., Neb., to the 
South, assigned February 21, at Chicago, IIl., 


canceled. 
MC-29120, Sub. 57, Wilson Storage & 
Transfer Co., Sioux Falls, S.D., common 


carrier application, assigned March 22, at 
Lincoln, Neb., canceled. 

MC-9895, Sub. 114, Denver Chicago Trans- 
port Co., Inc., Denver, Colo., common car- 
rier application, and MC-52460, Subs. 52 and 
54, Hugh Breeding, Inc., Tulsa, Okla., con- 
tract carrier applications, assigned February 
1, at Washington, D.C., canceled and reas- 
signed April 5, at Washington, D.C., before 
Examiner Cheseldine. 

MC-113779, Sub. 134, York Interstate Truck- 
ing, Inc., Houston, Tex., common carrier ap- 
Plication, assigned February 6, at Kansas 
City, Mo., canceled and reassigned February 
9, at Park East Hotel, Kansas City, Mo., be- 
fore Examiner Heineman. 

MC-112590, Sub. 3, United Motor Freight, 
Lansing, Mich., common carrier application, 
and MC-119926, North Shore Transport Lim- 
ited, Sault Ste. Marie, Ontario, Canada, as- 
signed February 6, at Fed. Bldg., Lansing, 
Mich., transferred to February 6, at Steven 
T. Mason Bldg., Lansing, Mich., before Jt. 
Bds. 76 & 163, respectively. 

MC-83539, Sub. 72, C & H Transportation 
Co., Inc., Dallas, Tex., common carrier appli- 
cation, assigned February 6, at Washington, 
D.C., canceled. 

MC-98610, Sub. 2, Kansas Transport Co., 
Inc., McPherson, Kan., common carrier ap- 
plication, assigned February 7, at Kansas 
City, Mo., canceled. 

MC-50069, Subs. 232 and 235, Refiners 
Transport & Terminal Corp., common car- 
rier applications, assigned February 7, at 
Fed. Bldg., Lansing, Mich., transferred to 
February 7, at Steven T. Mason Bldg., Lans- 
ing, Mich., before Jt. Bd. 57. 

MC-95540, Sub. 330, Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier ap- 
plication, assigned February 7, at Nashville, 
Tenn., canceled. 

MC-119559, Contract Haulers, Adrian, Mich.., 
contract carrier application, assigned Febru- 
ary Fed. Bldg., Lansing, Mich., transferred to 
February 8, at Steven T. Mason Bldg., Lan- 
sing, Mich., before Jt. Bd. 57. 

MC-F-6706, Carroll J. Roush—Contro]— 
Southern California Freight Lines, et al., 
MC-71459, Sub. 13, Southern California 
Freight Lines Extension of Operations, Fi- 
nance 20087, Southern California Freight 
Lines, and Southern California Freight, Ltd. 
—Securities and Assumption of Obligations, 
and MC-F-7368, Southern California Freight 
Lines, Ltd.— Merger—Southern California 
Freight Lines, assigned February 8, at New 
Mint Bldg., San Francisco, Calif., transferred 
to February 8, at 180 New Montgomery St., 
—_ Francisco, Calif., before Examiner Mur- 
phy. 

MC-123240, Crown Truck Lines, Inc., Macon, 
Ga., common carrier application, assigned 
February 10, at Atlanta, Ga., canceled. 

MC-12745, Costello, Cuneo & Meadows Co., 
Oakland, Calif., contract carrier application, 
assigned February 13, at New Mint Bldg., San 
Francisco, Calif., transferred to February 
13, at Old Mint Bldg., San Francisco, Calif., 
before Jt. Bd. 75. 

MC-62151, Sub. 5, A. W. Hays Trucking, 
Inc., Woodland, Calif., common carrier ap- 
plication, assigned February 14, at New Mint 
Bldg., San Francisco, Calif., transferred to 
Februray 14, at Old Mint Bldg., San Pran- 
cisco, Calif., before Jt. Bd. 75. 

MC-119922, Addario’s Express, East Boston, 
Mass., common carrier application, and MC- 
123059, Gloucester Auto Bus Co., Gloucester, 
Mass., common carrier application, assigned 
February 1, at New P.O. & Ct. Hse. Bidg., 
Boston, Mass., transferred to February 1, at 
Hotel Madison, Boston, Mass., before Jt. Bd. 
20, and Examiner Smith, respectively. 

I. & S. M-13700, Alloys—Keokuk, Ia., to 
Chicago, Ill., assigned February 1, at Chicago, 
Ill., canceled. 


MC-123193, Alan Transport Corp., Ames- 
bury, Mass., contract carrier application, 
assigned February 2, at New P.O. & Ct. Hse. 
Bidg., Boston, Mass., transferred to February 
2, at Hotel Madison, Boston, Mass., before 
Jt. Bd. 69. 

MC-119527, Sub. 1, Lock Haven Transfer, 
Lock Haven, Pa., common carrier application, 
assigned February 2, at Harrisburg, Pa., is 
postponed to a date to be fixed. 

MC-117758, J. F. Gurry Trans. Co., Inc., 
South Boston, Mass., common carrier appli- 
cation, and MC-118048, Arnel Trading, 
Chelsea, Mass., common carrier appli- 
cation, assigned February 3, at New P.O. & 
Ct. Hse. Bildg., Boston, Mass., transferred to 
February 3, at Hotel Madison, Boston, Mass., 
before Examiner Smith. 

MC-12743, Morgan Thomas Edwards, Erie, 
Pa., common carrier application, and MC- 
12744, Ridgeway Tours, Lancaster, Pa., 
common carrier application, assigned 
February 3, at State Comm., Harrisburg, 
Pa., transferred to February 3, at U.S. Ct. 
Rms., Harrisburg, Pa., before Jt. Bd. 65. 

MC-31600, Sub. 486, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., com- 
mon carrier application, assigned February 6, 
at New P.O. & Ct. Hse. Bldg., Boston, Mass., 
transferred to February 6, at Hotel Madison, 
Boston, Mass., before Examiner Smith. 

MC-123123, Sub. 1, John F. Noons, North 
Truro, Mass., common carrier application, 
assigned February 6, at Boston, Mass., is 
postponed to a date to be fixed. 

MC-117349, Subs. 4 and 5, J. Braio Trans., 
Worcester, Mass., common carrier applica- 
tions, assigned February 7, at New P.O. & Ct. 
Hse. Bldg., Boston, Mass., transferred to 
February 7, at Hotel Madison, Boston, Mass., 
before Jt. Bd. 22 and Examiner Smith. 

MC-117865, Sub. 1, Eric Lorentzen, Hull, 
Mass., common carrier application, assigned 
February 8, at New P.O. & Ct. Hse. Bidg., 
Boston, Mass., transferred to February 8, 


at Hotel Madison, Boston, Mass., before 
Examiner Smith. 
MC-114409, Sub. 2, Knollenberg’s Motor 


Transfer Co., Orlando, Fla., common carrier 
application, assigned February 9, at Jackson- 
ville, Fla., canceled. 

MC-50069, Sub. 233, Refiners Transport & 
Terminal Corp., Detroit, Mich., contract 
carrier application, assigned February 9, at 
Fed. Bldg., Lansing, Mich., transferred to 
February 9, at Steven T. Mason Bidg., Lan- 
sing, Mich., before Jt. Bd. 73. 

MC-50069, Sub. 237, Refiners Transport & 
Terminal Corp., Detroit, Mich., MC-103880, 
Sub. 210, Producers Transport, Inc., New 
Buffalo, Mich., MC-107403, Sub. 322, E. Brooke 
Matlack, Inc., Philadelphia, Pa., and MC- 
66562, Sub. 1704, Railway Express Agency, 
Inc., New York, N.Y., assigned February 10, 
at Fed. Bldg., Lansing, Mich., transferred to 
February 10, at Steven T. Mason Bidg., 
Lansing, Mich., before Jt. Bds. 23 & 76, 
respectively. 

MC-119827, Apache Motor Freight, Ypsil- 
anti, Mich., common carrier application, 
assigned February 13, at Fed. Bldg., Lansing, 
Mich., transferred to February 13, at Steven 
T. Mason Bldg., Lansing, Mich., before Jt. 
Bd. 57. 


MC-83539, Sub. 71, C & H Transportation 
Co., Inc., Dallas, Tex., common Carrier ap- 
plication, assigned February 13, at Washing- 
ton, D.C., canceled. 


MC-119319, Tip O Texas Motor Freight 
Lines, Pharr, Tex., common carrier applica- 
tion, assigned February 15, at Hilton Hotel, 
San Antonio, Tex., transferred to February 
15, at Gunter Hotel, San Antonio, Tex., 
before Examiner Clement. 


MC-C-3133, Western Shippers Association, 
Inc., and Aero-Dispatch—Investigation of 
Practices and Operations, assigned February 
15, at New Mint Bldg., San Francisco, Calif., 
transferred to February 15, at Old Mint 
Bldg., San Francisco, Calif., before Examiner 
Linn. 


MC-F-7654, St. Johnsbury Trucking Co., 
Inc. — Purchase — Pyramid Motor Freight 
Corp., assigned February 15, at Washington, 
D.c., canceled and reassigned March 8, at 
New P.O. & Ct. Hse Bidg., Boston, Mass., 
before Examiner Miller. 


MC-19553, Sub. 24, Knox Motor Service, 
Inc., Rockford, Ill., common carrier applica- 
tion, assigned February 16, at Chicago, IIl., 
canceled. 


MC-44300, Sub. 8, Hess Cartage Co., Mel- 
vindale, Mich., contract carrier application, 
and MC-123236, Wayne Trucking Co., Toledo, 
O., contract carrier application, assigned 
February 24, at Fed. Bldg., Lansing, Mich., 
transferred to February 24, at Steven T. 
Mason Bldg., Lansing, Mich., before Jt. Bds. 
23 and 9, respectively. 


MC-107636, Sub. 4, C & K Transport, New 
Buffalo, Mich., contract carrier application, 
assigned February 27, at Fed. Bldg., Lansing, 
Mich., transferred to February 27, at Steven 
aa — on Bidg., Lansing, Mich., before Jt. 
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MC-40428, Sub. 9, Croos Transportation, 
Inc., Bridgeton, N.J., common carrier appli- 
cation, asigned March 10, at New York, N.Y., 
is postponed to a date to be fixed. 


MOTOR—NEW ASSIGNMENTS 


February 7—Chicago, Ill.—Pick-Congress Ho- 
tel—Examiner Schneider: 

MC-111717, Sub. 18—Tractor Transport, Inc., 
Milwaukee, Wis. 

February 13—Chicago, Ill—Midland Hotel— 
Examiner Heineman: 

MC-64932, Sub. 279—Rogers Cartage Co., 
Chicago, Ill. 

February 14—San Francisco, Calif.—Old Mint 
Bldg.—Jt. Bd. 75: 

MC-87207, Sub. 6—Harry McKenzie Truck- 
ing Co., Selma, Calif., common carrier 
application. 

February 15—Chicago, I1l.—U.S. Custom Hse. 
—Examiner Roberts: 

MC-111717, Sub. 19—Tractor Transport, Inc., 
Milwaukee, Wis. 

February 17—Hartford, Conn.—U.S. Ct Rms. 
—Examiner Miller: 

MC-F-7640—Midwest Coast Transport, Inc. 
—Purchase—Welsh Motor Express, Inc. 
February 17—Kansas City, Mo.—Park East 

Hotel—Examiner Cockrum: 
— Sub. 35—H. Messick, Inc., Joplin, 
° 


February 20-21—Jackson, Miss.—Robert E. 
Lee Hotel—Jt. Bd. 14: 

MC-3009. Sub. 32—West Bros., Inc., Hatties- 
burg, Miss. 

February 23—Washington, D.C. — Examiner 
Cricher: 

MC-30887, Sub. 105—Shipley Transfer, Inc., 
Reisterstown, Md., common carrier appli- 
cation. 

MC-52458, Sub. 154 — T. I. McCormack 
Trucking Co., Inc., Woodbridge, N.J., 
common carrier application. 

MC-123383, Sub. 1—Boyle Bros., Inc., Edge- 
water, N.J.. common carrier application. 

February 23—Washington, D. C. — Examiner 


Carr: 

MC-69281, Sub. 36—Davidson Transfer & 

Storage Co. Extension—Alternate Routes. 
February 24—San Francisco, Calif—New Mint 
Bldg.—Jt. Bd. 11: 

MC-119835, Sub. 3—Ready Mix Concrete Co., 
Ltd..—Extension San Andreas, Calif. 
February 24—Washington, D.C. — Examiner 

Lawton: 

I. & S. M-13666—Cigarettes and Tobacco— 
Durham & Reidsville, N.C. to Harrisburg. 

No. 33492 as supplemented—Cigarettes and 
Tobacco—Between N.C. & Pa. 

February 27—Denver, Colo. — New Customs 
Hse.—Examiner Murphy: 

MC-FC-63675—Alto Van Lines, Inc., Dallas, 
Tex., Transferee and Continental Trans- 
fer & Storage Co., Inc., Dallas, Tex., 
Transferor. 

February 28—Hartford, Conn.—U.S. Ct. Rms. 
—Examiner Miller: 

MC-F-7573—Capitol Motor Transportation 
Co., Inc.—Purchase—Albert Fillmore. 
March 2 — Washington, D.C. — Examiner 

Clough: 

MC-F-7653—Branch Motor Express Co.— 
Purchase (Portion)—Wm. G. McCormick, 
Inc. 

March 2—Washington, D.C.—Examiner Clor- 
man: 

MC-F-7714—Pre-Fab Transit Co.—Purchase 
(Portion)—Julia L. Hagan. 


March 3—Washington, D.C.—Examiner Cle- 


ment: 
MC-106557, Sub. 6—Pamco, Inc., Columbus, 
O., contract carrier application. 
March 3 — Washington, D.C. — Examiner 
Cricher: 
MC-111196, Sub. 20—R. Kuntzman, Inc., 
Alliance, O., common carrier application. 
March 6—Portland, Me.—Fed. Bldg.—Jt. Bd. 


70: 
MC-2770, Sub. 3—Sanborn’s Motor Express, 
Inc., Oxford, Me. 
March 6—Portland, Me.—Fed. Bldg.—Exami- 
ner Miller: 
MC-F-7696—Sanborn’s Motor Express, Inc. 
—Purchase—Roger H. Mills, Jr. 
March 7—Los Angeles, Calif—Fed. Bldg.— 
Jt. Bd. 78: 
MC-96407, Sub. 1—Lee Lumber Hauling, 
Downey, Calif., common carrier applica- 
tion. 


March 7—Washington, D.C.—Examiner Harri- 


son: 

MC-92983, Sub. 388—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 


March 8—Topeka, Kan.—Hotel Kansan—Jt. 
B 2: 


da. 52: 
MC-71478, Sub. 26—Chief Freight Lines Co., 
Kansas City, Mo. 
March 9—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Shoup: 
MC-108518—Iron & Steel Transport, Inc., 
Canton, O. 
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March 10—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Callow: 

MC-123353—Stella Trucking, Inc., New- 
burgh, N.Y., contract carrier application. 

March 13—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Miller: 

MC-F-7750—Inland Express, Inc.—Investi- 
gation of Control — Interline Express, 
ince. 

March 13—Chicago, Ill.—Midland Hotel—Ex- 
miner Fichthorn: 

I, & S. M-14148—Candy & Related Articles 
—N.Y. to Detroit, Mich. 

March 14—Charlotte, N.C.—U.S. Ct. 
Examiner Tyers: 

MC-123273—Neal R. White, Asheville, N.C., 
contract carrier application. 

March 14—Denver, Colo.—New Customs Hse. 
—Examiner White: 

MC-114364, Sub. 52—Wright Motor Lines, 
Inc., Rocky Ford, Colo., common carrier 
application. 

March 15—Charlotte, 
Examiner Tyers: 

MC-107934, Sub. 18—Byrd Motor Line, Inc., 
Lexington, N.C., common carrier appli- 
cation. 

March 15—Denver. Colo.—New Customs Hse. 
—Examiner White: 

MC-30844, Sub. 45 — Kroblin Refrigerated 
Xpress, Inc., Sumner, Ia., common car- 
rier application. 

March 16—Denver, Colo.—New Customs Hse. 
—Examiner White: 

MC-117990, Sub. 1—Bill Matoba Trucking 
Co., Inc., Denver, Colo., common carrier 
application. 

March 16—Jefferson City, Mo.—Missouri Hotel 
—Jt. Bd. 254: 

MC-10872, Sub. 32—Be-Mac Transport Co., 
Inc., St. Louis, Mo. 

March 17—Denver, Colo.—New Customs Hse. 
—Examiner White: 

MC-108068, Subs. 36 and 37—U.S.A.C. Trans- 
port, Inc., Detroit, Mich., common car- 
rier applications. 

March 17—Jefferson City, Mo.—Missouri Hotel 


Rms.— 


N.C.—U.S. Ct. Rms.— 


—Jt. Bd. 91: 
MC-119423 — Wilkey & Lankford, Inc., 
Campbell, Mo. 
March 20—Charlotte, N.C.—U.S. Ct. Rms.— 


Examiner Tyers: 

MC-115917, Sub. 8—Underwood & Weld Co., 
Inc., Crossmore, N.C., common carrier 
application. 

March 20—Denver, Colo.—New Customs Hse. 
—Examiner White: 

MC-115826, Sub. 8—W. J. Digby, Inc., Den- 

ver, Colo., common carrier application. 
March 22—Atlanta, Ga.—680 West Peachtree 
St.. N.W.—Jt. Bd. 101: 
MC-105632, Sub. 25—Central of Georgia 
Motor Transport Co., Savannah, Ga. 
March 22—Atlanta, Ga.—680 West Peachtree 
St., N.W.—Examiner Tyers: 
MC-118039—A. V. Edmondson, Atlanta, Ga., 


gaa carrier “Grandfather” applica- 
tion. 
March 22—Denver, Colo.—New Customs Hse. 
—Jt. Bd. 403: 
MC-97264, Subs. 22 and 23—M & M Trans- 
portation, Inc., Commercetown, Colo., 
common carrier applications. 


March 23—Atlanta, Ga.—680 W. Peachtree 
St., N.W.—Examiner Tyers: 

MC-4405, Subs. 368, 369, 370 and 371—Dealers 
Transit, Inc., Chicago. Ill., common car- 
rier applications. 

March 27—Atlanta, Ga.—680 W. Peachtree 
St., N.W.—Examiner Tyers: 

MC-106398, Sub. 167—-National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

March 27-31—Salt Lake City, Utah—Hotel 
Utah—Examiner Pellerzi: 

MC-109689, Sub. 111—W. S. Hatch Co., Salt 
Lake City, Utah, common carrier appli- 
cation. 

MC-115523, Sub. 61—Clark Tank Lines Co., 
Salt Lake City, Utah, common carrier 
application. 

March 27—Sante Fe, 
Jt. Bd. 167: 

MC-76032, Sub. 150—Navajo Freight Lines, 
Inc., Denver, Colo., common carrier appli- 
cation. 


N.M.—State Comm.— 


March 28—Atlanta, Ga.—680 W. Peachtree 
St., N.W.—Examiner Tyers: 
MC-113267, Sub. 35—Central & Southern 


Truck Lines, Inc., Caseyville, Ill.. com- 
mon carrier application. 

March 29—Atlanta, Ga.—680 W. Peachtree 
St.. N.W.—Jt. Bd. 101: 

MC-66562, Sub. 1773 — Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 

March 30—Atlanta, Ga.—680 W. Peachtree 
St.. N.W.—Examiner Tyers: 

MC-103051, Sub. 103—Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier appli- 
cation. 

MC-107515, Sub. 360—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common car- 
rier application. 


April 3-4—San Francisco, Calif.—Sir Francis 

Drake Hotel—Examiner Pellerzi: 

MC-109689, Sub. 111—W. S. Hatch Co., Salt 
Lake City, Utah, common carrier appli- 
cation. 

MC-115523, Sub. 61—Clark Tank Lines Co., 
Salt Lake City, Utah, common carrier 
application. 


April 6-7—Los Angeles, Calif.—Baltimore Ho- 
tel—Examiner Pellerzi: 

MC-109689, Sub. 111—W. S. Hatch Co., Salt 
Lake City, Utah, common carrier appli- 
cation. 

MC-115523, Sub. 61—Clark Tank Lines Co., 
Salt Lake City, Utah, common carrier 
application. 

April 10-14—Phoenix, Ariz.—Hotel Westward 
—Examiner Pellerzi: 

MC-109689, Sub. 111—W. S. Hatch Co., Salt 
Lake City, Utah, common carrier appli- 
cation. 

MC-115523, Sub. 61—Clark Tank Lines, Co., 
Salt Lake City, Utah, common carrier 
application. 


Civil 
Aeronautics 
Board News 


CAB Declines to Disclose 
Its ‘Attitude’ on Atlantic 
Cargo Rate-Cut Proposal 


The Civil Aeronautics Board has 
decided that it would be inappro- 
priate for it to comment on a “par- 
ticular” proposal for the reduction 
of trans-Atlantic air freight rates— 
a proposal now being considered by 
the Traffic Conference of the Inter- 
national Air Transport Association, 
at a meeting begun January 23, in 
Cannes, France. 


The board was asked for an “expres- 
sion of attitude” on trans-Atlantic rates 
by Seaboard & Western Airlines, Inc., in 
a letter written by John H. Mahoney, 
Seaboard’s vice-president — sales, to 
Whitney Gillilland, CAB chairman. The 
text of Mr. Mahoney’s letter follows: 

“As you know, there will be a meeting 
of the IATA Traffic Conference next 
week, starting Monday, January 23, to 
consider the transatlantic air freight 
rate structure. 


Traffic Increase Sought 


“Tt is our intention to place before the 
conference a proposal for a reduction in 
air freight rates, the objective of which 
is to generate an increase in transat- 
lantic air freight required to utilize the 
tremendous newly available capacity 
that will exist for air freight starting 
this year. - - 


“In July, Seaboard expects to inaugu- 
rate scheduled service with the Canadair 
‘CL-44.’ This airplane will contribute 
greatly to the North Atlantic cargo ca- 
pacity increase. It will also contribute to 
Seaboard’s ability to lower the air freight 
rates, provided it is operated at a satis- 
factory load factor. 


“Seaboard’s proposed rate reductions 
will be effected through discounts appli- 
cable to shipments of large volume. This 
will accomplish two purposes: 

“(1) It will attract air freight in large 


103 


volumes in order to utilize the increased 
transatlantic freight capacity. 

“(2) It will accomplish the required 
traffic increase through a total industry 
marketing concept encompassing air 
freight forwarders and cargo sales 
agents. This concept, which utilizes the 
productive sales efforts of all segments 
of the transatlantic air freight industry 
is required to attain the needed traffic 
volume. 

“The greatly reduced operating costs 
of the new ‘CL-44’ make such rates 
profitable ones. Conversely, holding to 
the present outmoded rates would, in our 
judgment, prevent proper expansion of 
the market and cause all carriers to op- 
erate at uneconomic load factors. 

“Any expression of attitude toward 
this approach to transatlantic air freight 
development through lower rates for 
volume shipments, which can be made 
by the board prior to the IATA confer- 
ence, will be appreciated.” 


Gillilland Reply 


Mr. Gillilland’s- reply was worked as 
follows: 

“Reference is made to your letter of 
January 17, 1961, with regard to the 
forthcoming IATA Traffic Conference 
on transatlantic cargo rates and the 
proposals which Seaboard and Western 
intends to advance. 

“The board is most interested, of 
course, in the full development of air 
cargo on a sound basis and considers 
it essential that rates be established at 
the lowest level consistent with the eco- 
nomics of operation. The fixing of rates 
in this manner is of particular impor- 
tance at this time in view of the greatly 
increased cargo capacity which has oc- 
curred and will continue to occur from 
introduction of larger aircraft and ex- 
pansion of all-cargo service. While we 
do not feel it would be appropriate for 
the board to comment upon any particu- 
lar proposal at this time, we believe your 
proposals should receive careful con- 
sideration at the conference.” 


Southeast Charters Ruled 
Common Carriage by CAB 


Southeastern Aviation, Inc., doing 
business as Southeast Airlines, has been 
ordered by the Civil Aeronautics Board 
to cease operations found by the board 
to be interstate air transportation as a 
common carrier without authority from 
the board and in violation of the federal 
aviation act. 


In an opinion and order issued Janu- 
ary 24 in No. 9942, Southeastern Avia- 
tion, Inc., Doing Business as Southeast 
Airlines—Enforcement Proceeding, the 
board rejected a contention by Southeast 
that its interstate charter flights were not 
common carriage saying: 

“The test of common carriage is 
whether a carrier holds itself out to 
serve, within the limits of its facilities, 
all persons applying for its service. The 
nature of a carrier’s holding out is re- 
flected by its course of conduct, viewed 
by objective standards, and is not de- 
termined by the carrier’s own charac- 
terization of its services.” 


According to the board, Southeast, of 
Kingsport, Tenn., holds a_ certificate 
from the state of Tennessee authorizing 
it to perform air transportation as a 
common carrier over intrastate routes. 
Since 1957, the board said, Southeast 
had conducted numerous interstate 
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charter flights “using the same facilities 
in performing interstate charter flights 
as in operating its regularly scheduled 
intrastate route system.” 

“We are convinced,” the board said, 
“that the evidence establishes that 
Southeast operates as a common carrier 
in the conduct of its interstate charter 
services.” 


United-Capital Merger Plea 
Tentatively Approved by CAB 


Subject to Some Conditions 


A majority of the Civil Aeronau- 
tics Board has voted tentatively to 
approve a merger agreement between 
United Air Lines, Inc., and Capital 
Airlines, Inc. 


Late January 31, the board issued the 
following, single-page statement: 

“A majority of the Civil Aeronautics 
Board today tentatively voted to approve 
the United-Capital merger agreement, 
as submitted, subject to conditions, as 
follows: 

“(1) Labor protective provisions. 

“(2) A condition that would limit for 
rate-making purposes and accounting 
purposes the valuation of the assets to 
be acquired by United from Capital. 

“(3) Conditions designed to protect 
Mohawk (Airlines, Inc.) and Allegheny 
(Airlines, Inc.) in certain markets. 

“Members G. Joseph Minetti and John 
S. Bragdon also voted to approve the 
agreement with these conditions, but 
would simultaneously institute an in- 
vestigation under section 401(g) of the 
{federal aviation] act to determine 
whether Capital’s certificate authority 
in certain markets on route No. 51 
should be retained by United, termi- 
nated, or transferred to another carrier. 
Pending outcome of this investigation, 
members Minnetti and Bragdon would 
require as a condition to approval of 
the merger agreement, that United limit 
its service in the markets under investi- 
gation to the level currently operated 
by Capital. 

“Today’s announcement does not, of 
course, constitute the CAB’s final deci- 
sion in the proceeding. It will be formal- 
ly entered and issued at a later date.” 

Capital’s route No. 51, to which the 
board’s announcement referred, begins 
in Buffalo, N.Y., and extends south and 
southeast to Miami and New Orleans 
with stops at numerous cities. In the 
course of oral argument in the proceed- 
ing docketed as No. 11699, Application for 
Approval of Merger of Capital Airlines, 
Inc., Into United Air Lines, Inc. (T.W., 
Oct. 1, 1960, p. 128), several major trunk 
airlines urged the board to investigate 
the need for restrictions on United’s ac- 
quiring Capital’s authority to serve cer- 
tain markets. Delta Air Lines took the 
position that United’s competition in the 
New York-New Orleans market would 
over-saturate the market to the point 
where one of the carriers serving it 
would be forced to abandon operations. 

Eastern asked that United be kept 
out of the New York-New Orleans and 
the Atlanta-Florida markets. Eastern 
said there would be a diversion of traffic 
in those markets amounting to $10 mil- 
lion annually. National Airlines asked 


the board to deny United the authority 
to operate over Capital’s Buffalo- 
Florida route and said such a route 
transfer would seriously hurt carriers 
now operating in that area. Northwest 
Airlines and Continental Air Lines both 
said the effect of the merger would be 
a heavy diversion of traffic which would 
place them in a precarious competitive 
position. 

Mohawk and Allegheny asked that 
United be kept off routes on which the 
two local. service carriers were well- 
established. Allegheny asked the board 
to block transfer of Capital’s authority 
to United on the New York-Harrisburg, 
Pa.; Philadelphia-Pittsburgh; Harris- 
burg-Pittsburgh, and Pittsburgh-New 
York routes. Mohawk said it would lose 
substantial revenue if United were per- 
mitted to operate on the Bufialo-Det- 
roit route now serviced by Mohawk. 

The proposed merger of the two 
trunklines was announced July 28 (T.W., 
Aug. 6, 1960, p. 25). 


Minimum Air Rates, Fares 
On Military Traffic Delayed 


The Civil Aeronautics Board has post- 
poned the effective date of minimum 
air cargo rates and passenger fares 
which it will consider “fair and reason- 
able” when passing on applications for 
exemptions necessary to permit commer- 
cial air carriers to operate charter pas- 
senger and cargo service for the military 
services. 

Board officials said January 30 that 
the minimums previously announced 
(T.W., Dec. 10, 1960, p. 32) would not go 
into effect until April 1. The minimums 
had been scheduled for effectiveness on 
March 1. 


Slick Authorized to Fly 
Air Cargo for MATS 


The Civil Aeronautics Board has 
granted Slick Airways exemptions from 
the federal aviation act necessary to 
permit Slick to perform specific cargo 
transportation services for the Military 
Air Transport Service. 

By an order (E-16319) in No. 12057, 
Slick Airways, Inc.—Application for Ex- 
emption, the board said the transporta- 
tion involved would be undertaken in 
February. 

“The proposed transportation,” the 
board said, “will require performance of 
(a) six round-trips between Travis Air 
Force Base, Calif., and Tachikawa Air 
Base, Japan, utilizing ‘L-1049H’ aircraft 
with a minimum load in each direction 
of 21 tons, a round-trip distance of 
11,200. miles, at a rate of $1,275 per 
round-trip ton; (b) six one-way flights 
from Travis to Kadena Air Force Base, 
Okinawa, utilizing ‘L-1049H’ aircraft 
with a minimum load on each revenue 
flight of 20.75 tons, round-trip revenue 
and ‘backhaul’ ferry distance of 13,106 
miles, at a rate of $1,429 per ton deliv- 
ered, and (c) three one-way flights from 
Travis to Agana Naval Air Station, 
Guam, utilizing ‘L1049H’ aircraft with a 
minimum load on each revenue flight of 
20.5 tons, at a one-way revenue distance 
plus ‘backhaul’ ferry mileage of 12,436 
miles, at a rate of $1,364.95 per ton 
delivered.” 

The board said that total revenue 
from all the flights would be at least 
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$422,504.93 and that total plane mileage, 
both revenue and “backhaul” ferry, 
would be 183,144 miles. 

“Thus,” the board said, “the proposed 
transportation will provide revenues 
equivalent to $2.31 per aircraft-mile.” 


Traffic on Frontier Routes 
To Be Investigated by CAB 


Under ‘Use-or-Lose’ Policy 


The Civil Aeronautics Board has 
instituted an investigation of traffic 
generated at points and on route 
segments of Frontier Airlines, Inc., 
to determine whether service should 
be continued at 13 cities and over 
two route segments. 


The investigation was the second in- 
stituted by the board under its “use-it- 
or-lose-it” policy. The first investigation 
under that policy involved points and 
segments served by Ozark Air Lines, Inc. 
(T.W., Jan. 14, p. 122). 

The Frontier investigation was insti- 
tuted January 26 by the board’s order 
E-16316 in No. 12078, Frontier Airlines, 
Inc.—‘Use-It-or-Lose-It’ Investigation. 
In its order the board noted that it had 
made extensive route awards in “the 
Seven States Area Investigation” and 
had subjected the awards to the “use-it- 
or-lose-it” policy, under which the board 
may cancel service at points or on seg- 
ments if they fail to generate a specific 
amount of traffic. The policy generally 
requires that an average of at least five 
passengers daily be enplaned at any 
individual point served by an airline and 
that average passenger loads of not less 
than five passengers per flight be carried 
on route segments. 

The board said that points on Fron- 
tier’s system which had averaged less 
than five enplaned passengers daily were 
Alliance, Beatrice, Chadron, Imperial, 
Kearney, Sidney, and McCook, Neb., Hot 
Springs and Lemmon, S.D., Dickinson, 
N.D., Newcastle, Wyo., Sterling, Colo., and 
St. Joseph, Mo. All were made parties to 
the proceeding in No. 12078. 

The board also said that segment 10 
(Rapid City, S.D.-Casper, Wyo.) and seg- 
ment 11 (Denver-Omaha) of Frontier’s 
route system had experienced average 
passenger loads below five per flight. 
The four cities were also made parties 
to the proceeding. 

The board further said that Cheyenne, 
Wyo., an intermediate point on the Fron- 
tier system served on four segments 
“may be originating fewer than five daily 
passengers on one or more of the seg- 
ments involved.” 

“Consequently,” the board said, “Fron- 
tier will be directed to submit within 20 
days from the date of this order, and 
serve upon the parties hereinafter named, 
such passenger originating data as will 
reflect the daily average originations sep- 
arately for each segment on which the 
point lies... .” 

Also named as parties to the proceed- 
ing were the aeronautical departments 
of the state governments of Nebraska, 
Wyoming, North Dakota, South Dakota, 
Colorado, and Missouri. 


Panama-Miami Air Service 
The Civil Aeronautics Board, by order 


E-16298 in No. 11715, Panama Aero- 
nautica, S.A., Application for Foreign 
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Air Carrier Permit, has authorized the 
issuance of a permit to Panama Aero- 
nautica for the transportation of per- 
sons, property and mail between points 
in Panama and the terminal point 
Miami, effective January 19. 


CAB Discontinues Filings 
Of Deferred Freight Data 


A provision in effect for three and a 
half years requiring air carriers to file 
monthly reports concerning statistics on 
deferred air freight has been discontinued 
by the Civil Aeronautics Board. 

The action was by an amendatory 
order (E-16294) in No. 1705-9, Deferred 
Air Freight Renewal Case. Said the 
board: 

“By order E-13140, dated November 6, 
1958, the board continued the provision 
in its previously entered order E-10373, 
dated June 14, 1956, which required each 
air carrier filing deferred air freight 
tariffs to file, in duplicate, copies of CAB 
Form 41F on or before the thirtieth day 
following the close of each month. CAB 
Form 41F provides for the reporting of 
certain data concerning deferred freight, 
including revenues earned, tons en- 
planed, ton-miles moved and the number 
of shipments transported. 

“In addition, this form calls for a 
distribution of all freight received by 
days of the week at the two largest de- 
ferred air freight-originating cities; a 
distribution of the tons of deferred air 
freight enplaned at the 10 largest air 
freight-originating cities, and a distribu- 
tion of the tons of air freight enplaned 
at the 10 largest originating cites where 
deferred air freight service is not pro- 
vided. 

“In view of the fact that the deferred 
freight experiment has been continued 
for a period of approximately three and 
one-half years, the board believes that it 
is no longer necessary to obtain all of 
the categories of information required by 
Form 41F. The board finds that the con- 
tinuing need for deferred air freight data 
will be met through the reporting pro- 
cedures under part 241 of the board’s 
economic regulations as revised concur- 
rently herewith and that the filing of 
Form 41F.will no longer be necessary. 

“Therefore, it is ordered that para- 
graph 3 of order E-13140 be and it 
hereby is deleted, effective February 1, 
1961.” 


Federal 
Maritime 
Board News 


Ocean Ship Agreements 


Agreement No. 8550, between OY Finn- 
lines, Ltd., Moore-McCormack Lines, and 
Swedish American Line, et al., has been 
filed with the Federal Maritime Board 
for approval under section 15 of the 
1916 shipping act. The agreement be- 
tween members of the Scandinavia Bal- 
tic/U.S. North Atlantic Westbound 
Freight Conference deals with the trans- 


portation of cargo originating at, moving 
through, or transshipped at, ports in 
Sweden, Finland, Poland and Russian 
Baltic ports to U.S. north Atlantic ports. 
On approval, the agreement would su- 
persede agreement No. 8450. 

The following agreements have been 
approved by the FMB: 

No. 8523, between Robin Line, division 
of Moore-McCormack Lines, Inc., and 
Nouvelle Compagnie Havraise Peninsu- 
laire de Navigation, covering a through- 
billing arrangement between U:S. Atlan- 
tic ports and Madagascar, Mauritius, 
Reunion and the Comores Islands, with 
transshipment at Tematave. 

No. 8524, between Robin Line and 
Scandinavian East Africa Line, covering 
a through-billing arrangement in the 
same trade as covered by agreement No. 
8523. 


American Export Contracts 
For Four More Cargo Ships 


The Federal Maritime Board has an- 
nounced the signing of a contract with 
American Export Lines and the Sun 
Shipbuilding and Drydock Co. calling 
for construction, with the aid of govern- 
ment subsidy, of four cargo ships for 
American Export at a total cost of $35,- 
080,000. 

The Sun company, of Chester, Pa., was 
the lowest of nine bidders, bidding 
$8,770,000 for each of the ships on a 
fixed-price basis, including national de- 
fense features, the FMB said. All the 
ships are to be completed within 1,110 
days. 

“This is the third group in American 
Export Lines’ replacement program, 
which will total 31 ships at an estimated 
constructions cost of about $508 million,” 
the board said. “Three cargo ships have 
been delivered and five others are under 
construction at National Steel and Ship- 
building Co., of San Diego, Calif. 

“The ships are to be operated on U.S. 
essential foreign trade route 10, U.S. 
north Atlantic/Mediterranean. They are 
of design C3-S-46b, with an over-all 
length of 493 feet, speed of 18.5 knots and 
10,133 deadweight tons. 

“The government will pay construc- 
tion-differential of 48 per cent of the 
ships to make up the difference between 
cost of building them in a U.S. yard and 
the estimated cost of building an 
equivalent commercial ship in a repre- 
sentative foreign yard. This provision 
of the merchant marine act, 1936, pro- 
vides needed work for U.S. shipyards.” 


Hearing on Ship Pact 


A hearing will be held February 28 in 
San Francisco in No. 896, Unapproved 
Section 15 Agreement—Coal to Japan/ 
Korea, before G. O. Basham, chief ex- 
aminer of the Federal Maritime Board. 
The location of the hearing room would 
be announced later, the chief examiner 
said in announcing the hearing date. 

The agreement under investigation is 
one of a number of unapproved agree- 
ments the FMB has put under probe. 


FMB Hearing Scheduled 


Examiner C. W. Robinson, of the Fed- 
eral Maritime Board, will hold a hearing 
March 15 in No. 927, West Indies Fruit 
Co. and Dow-Jenkins Shipping Co. v. 
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Flota Mercante Grancolombiana, SA. 
The examiner said the hearing would 
be in Galveston, Tex., and that all ex- 
hibits to be introduced must be ex- 
changed among the parties by Febru- 
ary 23. 


Prudential Steamship Corp. 
Asks Disapproval of Pact 


For AEL-Isbrandtsen Merger 


An agreement filed with the Fed- 
eral Maritime Board for approval 
under section 15 of the 1916 shipping 
act, which would give to American 
Export Lines, Inc., the rights and 
ships of Isbrandtsen Co., Inc., to be 
operated by a new company, Is- 
brandtsen Steamship Co., as an affil- 
iate of AEL, is under attack at the 
board by the Prudential Steamship 
Corp. 

In a formal complaint in No. 930, the 
Prudential Steamship Corp. alleges that 
the agreement (No. 8555) filed with the 
board does not represent all of the ar- 
rangements between the three companies 
and should therefore, not have the ap- 
proval of the board. 

Prudential also alleges that approval 
of the agreement would result in elimi- 
nating the competition which—as testi- 
fied at a hearing on a subsidy applica- 
tion filed by Isbrandtsen Co., Inc.—had 
existed between that company and AEL. 

The complaining steamship company 
also alleged that “in order to effectuate, 
and as part of the undisclosed agree- 
ments, understandings and arrangements 
referred to . . . respondents on or about 
December 24, 1960, threatened, and en- 
tered into a conspiracy, to utilize the 
combined power of Export and Isbrandt- 
sen to drive Prudential out of business.” 

Prudential further asserted that by the 
transfer of all of Isbrandtsen’s ships 
and facilities to AEL, “respondents will 
also be able to present a gigantic and 
competitively unfair united front against 
Prudential on trade route No. 10.” 


Results of Merger 


Describing the alleged results of the 
proposed merger, Prudential said: 


“The proposed merger of the fleets, 
cargo solicitation organizations, agencies, 
terminals, and other common carrier 
facilities of Export and Isbrandtsen, if 
permitted, will create a single giant or- 
ganization which will be able to domi- 
nate the competition for premium cargo 
in areas which it serves, including the 
Mediterranean. This unfair competitive 
advantage will be the result of two 
separate factors: 


“First, competition will be eliminated 
between Isbrandtsen and Export in those 
areas where their services had previously 
overlapped, such as the Mediterranean. 


“Second, and even more significantly, 
the very size, power and resources of the 
new combination, and the increase in 
its over-all world wide service and facil- 
ities, will in themselves aid it in domi- 
nating the various areas served by its 
component parts in a way which was 
never possible before those parts com- 
bined.” 

Relief Requested 

Prudential asked the board to issue an 
order requiring the respondents “and 
each of them, to file with the board a 
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true copy, or if oral a true and complete 
memorandum of all the agreements, un- 
derstandings or arrangements alleged 
above or related to, contemplated by or 
ancillary to the agreement and docu- 
ments comprised within agreement No. 
8555; and directing respondents to cease 
and desist from carrying out all such 
agreements, arrangements or under- 
standings that have been filed or are re- 
quired to be filed, unless approved by the 
board.” 

The complaining steamship line asked 
for healing and investigation and, there- 
after, an order commanding respondents 
to cease and desist from the violations of 
law “herein charged,” disapproving 
agreement No. 8555 and all other agree- 
ments, understandings or arrangements 
“related to subsidiary to the said agree- 
ment.” 


Puerto Rican Conference 
To Be Replaced by Bureau 


The United States Atlantic and Gulf 
Puerto Rico Conference is in the process 
of being dissolved, according to Richard 
Kinsella, secretary, who says the disso- 
lution is expected to become effective 
in the latter half of February. 

In a notice, Mr. Kinsella added: 

“On January 16, 1961, Alcoa Steam- 
ship Co., Inc.; A. H. Bull Steamship 
Co.; Lykes Bros. Steamship Co., and 
Waterman Steamship Corp. of Puerto 
Rico filed for approval with the Federal 
Maritime Board a proposed agreement 
seeking authority to meet, discuss and 
agree with respect to any rate. charge, 
classification, rule, regulation, practice 
and related tariff matters concerning the 
Atlantic and Gulf Puerto Rican trade. 
Upon approval of the agreement, the 
Puerto Rico Freight and Tariff Bureau 
will be formed.” 


Mr. Kinsella will be secretary of the 
new bureau, which will have its head- 
quarters in New York City. 


Mr. Kinsella said it was the intention 
of the conference to cancel all of its 
currently effective tariffs “as soon as 
practical.” Participating carriers in the 
conference tariff, he said, had filed or 
would file the following tariffs: 

Outward freight tariff No. 1, FBM-F 
No. 1, and homeward freight tariff No. 
1, FBM-F No. 2, issued by Richard Kin- 
Sella, agent, New York City (Lykes Bros. 
Steamship Co., Inc., and Waterman 
Steamship Corporation of Puerto Rico, 
participating carriers). 

Alcoa Steamship Co., Inc., outward 
freight tariff No. 2, FMB-F No. 2, and 
homeward freight tariff No. 2, FMB-F 
No. 3, issued by W. L. Hamm, special 
representative, New York City. 


A. H. Bull Steamship Co., outward 
freight tariff No. 1, FMB-F No. 1, home- 
ward freight tariff No. 1, FMB-F No. 
2, and pickup and delivery service tariff 
No. 1, FMB-F No. 3, issued by W. R. 
a general freight agent, New York 
City. 


' 


Hawaiian Rate Boost Hearing 


Hearing before the chief examiner of 
the Federal Maritime Board, G. O. Bas- 
ham, in No. 926, Investigation of In- 
creased Inter-Island Class and Commod- 
ity Rates Between Ports of Call Within 
the State of Hawaii, scheduled for March 
8, will be held, instead, on March 9, in 
Court Room No. 2, Federal Building, 


Honolulu, according to a notice issued 
January 30 by Examiner Basham. 

The tariff involved, published to be- 
come effective December 4, 1960, by 
Young Brothers, Ltd., of Honolulu (FMB 
F-No. 2), mamed increased class and 
commodity rates between ports of call in 
the Hawaiian Islands. The tariff was 
suspended by the FMB until April 3 
(T.W., Dec. 10, 1960, p. 188). 


State 
Commission 
News 


Illinois Commission Allows 


Nine Roads to Raise Fares 


Nine railroads were authorized by the 
Illinois Commerce Commission on Jan- 
uary 26 to increase their intrastate fares, 
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other than commutation fares, by 5 per 
cent. The increases were scheduled to 
go into effect January 29. 

The increases matched those author- 
ized for interstate passenger traffic of 
eastern lines last September 1 and for 
like traffic of western lines October 1 by 
the Interstate Commerce Commission, 
the Illinois commission said, adding that 
no opposition had been presented at the 
state commission’s hearings on the in- 
creases. 

Fares affected by the order had not 
been increased since 1957, the state 
commission said. Railroads affected by 
its order are: The Chicago, Burlington 
& Quincy; the Chicago, Milwaukee, St. 
Paul & Pacific; the Gulf, Mobile & Ohio; 
the Wabash; the New York Central; the 
Baltimore & Ohio; the Pennsylvania 
and the Illinois Central. 


Illinois Truck Surcharge 


The appeal committee of the Illinois 
Intrastate Motor Carriers Rate and 
Tariff Bureau has approved docket No. 
2424, to establish a surcharge of $1 on all 
shipments weighing less than 2,000 
pounds. It is to become effective Feb- 
ruary 13. 


Court News 


Railroad Brotherhood and RLEA Ask 
Job Protection Under Rail Mergers 


Maintenance Workers and Labor Association Appeal to Supreme Court 


From Lower Court Decision Sustaining ICC’s Erie-Lackawanna Merger 


Order; Say Employment Protection, Not ‘Compensation,’ Is Required. 


The Supreme Court of the United 
States has been asked by mainte- 
nance employes of the railroads and 
by the Railway Labor Executives’ As- 
sociation to determine whether the 
Commission “violated” the interstate 
commerce act in providing for “par- 
tial compensation” for employes af- 
fected by the merger of the Erie and 
Delaware, Lackawanna & Western 
railroads instead of guaranteeing 
them “employment.” 


In a jurisdictional statement in No. 
661, Brotherhood of Maintenance of 
Way Employes and Railway Labor Ex- 
ecutives’ Association v. United States of 
America, Interstate Commerce Commis- 
sion and Erie-Lackawanna Railroad Co., 
the unions asked reversal of a decision 
of the federal district court for the east- 
ern district of Michigan, which upheld 
the Commission’s order. The unions re- 
quested Supreme Court action in the 
face of “the tidal wave” of merger pro- 
posals which they said were pending 
and which, they said, without the pro- 
tection of “employment” required under 
the act, could result in the abolishment 
of many railroad jobs. 

Earlier, the unions had asked the Su- 
preme Court to stay an order of the 


district court dissolving a temporary 
restraining order which that court had 
issued. The Supreme Court denied that 
motion, but said it did so without prej- 
udice to its renewal on the prompt 
docketing of an appeal (T.W., Jan. 28, 
p. 129). 

In connection with the filing of the 
appeal, the unions renewed their ap- 
plication for a stay of the dissolution 
of the temporary restraining order. No 
action had been taken on the applica- 
tion as of February 1. 


Basis of Appeal 


In stating to the Supreme Court the 
basis of its jurisdiction, the unions said 
the court action was brought by them 
to set aside the order of the ICC issued 
under section 5(2) of the act, approving 
the merger “subject to certain condi- 
tions for the protection of employes pur- 
portedly imposed in accordance with the 
mandate of subparagraph (f) of section 
5(2).” The appealing unions added: 

“The Commission held that said man- 
date requires only the imposition of 
conditions providing partial financial 
compensation to employes after, and on 
specific condition that, their position 
with respect to their employment has 
been worsened, notwithstanding the fact 
that subparagraph (f) states that the 
Commission shall impose conditions 
which provide that for a period of up 
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to four years (depending upon a partic- 
ular employe’s length of service) follow- 
ing the effective date of its order, the 
transaction approved ‘will not resuit in 
employes of the carrier or carriers by 
railroad affected by such order being in 
a worse position with respect to their 
employment.’ ” 


Questions Presented 


The appealing unions said the ques- 
tions presented by the appeal were as 
follows: 


“1, Whether the Interstate Commerce 
Commission in its order approving the 
merger of the Erie and the D L & W 
violated the requirements of section 
5(2)(f) of the interstate commerce act 
. . . « Which section requires a fair 
and equitable arrangement for the 
protection of employe interests and as 
a minimum basis of such arrangement 
specifies that no employes of railroad 
carriers affected thereby shall be placed 
‘in a worse position with respect to 
their employment’ for a period of up to 
four years from the effective date of 
the Commission’s order, depending upon 
the length of the employes’ service, when 
its order approved the said merger sub- 
ject to an arrangement which provides 
partial financial compensation for em- 
ployes after and on specific condition 
that their position with respect to their 
employment has been worsened. 


“2. Whether railroad employes will be 
placed in a worse position with respect 
to their employment when, as a result 
of the commission’s order approving the 
Erie-D L & W merger, they will be 
deprived of their employment; placed in 
lower-paying, less-desirable positions; 
forced to exercise their seniority rights 
and displace or deprive fellow junior 
employes of their jobs and be displaced 
or deprived of their jobs by fellow 
senior employes; forced to move their 
families to new places of employment, 
not once but an indefinite number of 
times during a five-year period following 
Commission approval until all job 
abolishments and displacements result- 
ing from the merger have taken place, 
notwithstanding the fact that such order 
grants partial financial compensation to 
such employes after these effects have 
occurred, 


. Question of Language 


“3. Whether the Interstate Commerce 
Commission and the district court, in up- 
holding the Commission, misinterpreted 
the plain language of section 5(2)(f), 
ignored the intent and purpose of Con- 
gress in enacting that provision into law 
and failed to apply the clear interpreta- 
tion of that provision as set forth by 
this court in its decision in Railway La- 
bor Executives’ Association v. United 
States, 339 U.S. 142, 70 S.Ct. 530, 94 L.Ed. 
721, and Order of Railroad Telegraphers 
v. Chicago & North Western Railway 
Co., 362 U.S. 330, 80 S.Ct. 761, 4 L. Ed.2d 
774. 


“4. Whether section 5(2)(f) requires 
that railroad mergers be approved only 
upon such terms and conditions as will 
continue the current employes in equi- 
valent employment for the prescribed pe- 
riod and will permit the economies to be 
realized at the expenses of the employes 
to be achieved only as the current forces 
are reduced by natural attrition, ie., as 
deaths, retirements, resignations, etc. 
occur. 

“5. Whether the statutory three-judge 
court erred in refusing to consider the 
sworn testimony of plaintiffs’ witnesses 





while accepting and relying upon ex- 
cerpts from briefs and magazine articles, 
none of which were part of the record 
before the Commission or the court.” 


‘New Orleans’ Conditions 


In reviewing the process of the merger 
litigation, the appealing unions said the 
Commission had affirmed the recom- 
mendations of one of its examiners that 
the merger plan be approved. The un- 
ions said the examiner had not at- 
tempted to discuss the part of the Su- 
preme Court’s opinion in Railway Labor 
Executives’ Association v. U.S., supra, on 
which the association relied, but had 
recommended “imposition of the so- 
called ‘New Orleans’ conditions which 
were evolved subsequent to this court’s 
decision in Railway Labor Executives’ 
Association v. U.S. supra, and provided 
partial financial compensation to em- 
ployes whose position with respect to 
their employment has been worsened.” 
The unions, in their  jursidictional 
statement to the Supreme Court, added: 


“The ‘New Orleans’ conditions, how- 
ever, do not prevent the worsening of 
that position. For example, these con- 
ditions do not protect an employe from 
being deprived of employment by the 
abolishment of his job; they do not 
protect an employe from a loss of ac- 
cumulated annuity rights under the rail- 
road retirement act in the event he is 
deprived of his employment; they do not 
protect an employe from continued 
moves which result from later job abol- 
ishments and transfers resulting from 
the merger, and, most important of all 
in the light of the continual shrinkage 
of its plant by the railroad industry, 
they do not protect him from being for- 
ever deprived of employment in the rail- 
road industry, an industry in which he 
may have spent years developing skills 
which are not readily adaptable to work 
in other industries.” 


Mergers ‘Threat’ to Employment 


Among other reasons advanced by the 
unions in support of their contention 
that a substantial question was presented 
to the Supreme Court by the appeal was 
that the district court had decided an 
important question involving the con- 
struction of a federal statute “enacted in 
the interests of the morale and welfare 
of all employes comprising the railroad 
labor force” and in furtherance of the 
national transportation policy. 

The question had not been decided by 
the high court, the unions said, although 
they added that dictum contained in 
some of its reports indicated the court’s 
interpretation of the question. They 
added that the question should be de- 
cided by the Supreme Court “particularly 
in view of the railroad industry’s sud- 
den en masse utilization of the merger 
provisions of section 5(2) resulting in a 
direct, immediate and serious threat to 
the labor force of that industry.” 

Later the unions, in enlarging their 
discussion. of the importance of the 
question presented, referred to the 1957 
merger of the Louisville & Nashville 
and Chattanooga & St. Louis. At that 
time, the unions said, there was no in- 
dication that the attitude of the indus- 
try toward mergers had changed and 
“that merger alone certainly presented 
no threat to the railroad labor force in 
the United States; therefore, no objec- 
tion was raised to the imposition of the 
‘New Orleans’ conditions.” 


The following year, however, the 
unions said, the Senate interstate and 
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foreign commerce committee had stated 
in a report that the railroad industry 
had not “been sufficiently interested 
in self-help in such matters as consoli- 
dations and mergers of railroads.” 


Merger ‘Tidal Wave’ 


“This statement and perhaps other 
unknown reasons precipitated a virtual 
tidal wave of mergers unprecedented in 
the history of this country,” the unions 
told the Supreme Court. 

They then referred to the merger of the 
Norfolk & Western and the Virginian, 
in connection with which, they said, the 
RLEA and the railroads had executed an 
agreement to protect the employment 
of all employes involved in the merger 
by having natural attrition control the 
abolishment of jobs. Therefore, said the 
unions, there was no reason to raise in 
that case the issue “here presented.” 

The Erie-D L & W was the next 
merger to be considered by the Commis- 
sion, the appealing unions said, adding 
that, as those railroads had refused to 
consider executing the type of agree- 
ment which had been signed by the N & 
W and the Virginian, this presented the 
issue to the Commission for decision. 
The unions then reviewed the current 
situation as to railroad mergers as fol- 
lows: 

“The United States and the Inter- 
state Commerce Commission in their 
joint brief to the district court pointed 
out that here are now in various stages 
of consideration seven additional mer- 
gers involving the Seaboard Air Line 
Railroad Co.; the Atlantic Coast Line; 
the New York Central; Baltimore & 
Ohio; Chesapeake & Ohio; Chicago, 
Burlington & Quincy; Great Northern; 
Northern Pacific; Spokane, Portland & 
Seattle; Norfolk & Western; New York, 
Chicago & St. Louis (Nickel Plate); the 
Wabash; Southern; Central of Georgia; 
Atchison, Topeka & Santa Fe; Western 
Pacific; Southern Pacific; Milwaukee, 
and Rock Island. 

“In addition, the New York Central 
and Pennsylvania explored a possible 
merger of their roads; the Pennsylvania 
has indicated that it will attempt a 
merger with the Norfolk & Western after 
the latter railroad obtains, through mer- 
ger, the Nickel Plate and the Wabash; 
and the Commission has recently ap- 
proved one merger involving the Soo 
Line, Wisconsin Central and the Duluth, 
South Shore & Atlantic, and a second 
involving the Chicago & North West- 
ern and the Minneapolis & St. Louis. 

“Little imagination is needed to pic- 
ture the severe and extensive adverse 
effects that approval of such mergers 
will have on the morale and welfare 
of the railroad labor force unless the 
type of protection intended by Congress 
under section 5(2)(f) is provided. 


A ‘Tremendous Economic Weapon’ 


“It has taken 20 years for the railroad 
industry to utilize the tremendous eco- 
nomic weapon which Congress placed 
in its hands in 1940, certain the employ 2s 
of that industry should not be prevented 
from utilizing at this time the shield 
which Congress provided against the 
wielding of that weapon.” 

A number of pages in the unions’ 
jurisdictional statement contain discus- 
sion of what the unions called- “the 
unusually clear legislative history of sec- 
tion 5(2)(f),” on which they said they 
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had relied in the district court. They 
said the district court had relied on 
the “contemporaneous construction” doc- 
trine, holding that the Commission, in 
its 1941 report, had “referred to section 
5(2)(f) as granting only compensatory 
benefits.” The unions added: 


“The portion of the report relied on 
by the court, however, merely states the 
type of conditions it imposed and makes 
no positive statement that such condi- 
tions are the only conditions required 
by section 5(2)(f). At best ‘contempo- 
raneous construction’ by the Commission 
is a negative construction. In any event, 
it was established by this court in Rail- 
way Labor Executives’ Association v. 
United States, 339 U.S. 142, 70 S. Ct. 
530, 94 L. Ed. 721, and Interstate Com- 
merce Commission v. Railway Labor 
Executives’ Association, 315 U.S. 373, 380, 
67 S. Ct. 717, 86 L. Ed. 904, that the 
Commission’s construction of a statute 
under circumstances such as are present 
in this case is not entitled to great 
weight.” 


Use of Labor Periodicals 


The unions also asserted that the 
district court had relied heavily on 
articles “not introduced in evidence,” 
from 1940 issues of magazines of five 
of the 24 railway brotherhoods affiliated 
through their chief executive officers 
with the RLEA. 


The district court stated, the unions 


said, that those articles clearly asserted 
the brotherhoods’ understanding of sec- 
tion 5(2)(f)—“as granting compensation 
to employes who lose their jobs as a 
consequence of merger.” The reliance on 
that type of material was clearly con- 
trary to the decisions of the Supreme 
Court, such as United States v. United 
Mine Workers of America, 330 U.S., 258, 
281-282, 67 S.Ct. 677, 91 L.Ed. 844, said 
the appealing unions, adding that the 
articles cited were from magazines of “a 
small minority of railroad brotherhoods 
and, at that, brotherhoods which op- 
posed the Harrington amendment be- 
cause they felt insistence upon its 
enactment would kill the entire provision 
relating to mergers.” In any event, the 
unions said, “the off-the-record opinions 
of laymen as to the effect of legislation 
upon them should have no bearing on the 
proper interpretation of that legislation 
by the courts.” 


Court Interpretation 


The unions said the district court had 
also held that the plain language of 
the provision of section 5(2)(f) mitigated 
against the contentions of the unions 
because subparagraph (f) was “couched 
in such general language as to hardly 
be susceptible of being interpreted as 
requiring any specific condition, much 
less that of guaranteed employment.” 

The unions added that the court 
agreed that the controlling phrase was 
“in a worse position with respect to em- 
ployment,” but that the court «laimed 
that, had Congress desired to protect 
employes with respect to their employ- 
ment, it would have followed the precise 
language it used in the 1933 act or the 
communications act of 1943. The unions 
then said: 

“The fallacy in the court’s reasoning 
here extends beyond its failure to give 
to the language of the controlling phrase, 
and particularly the term ‘employment,’ 


its ordinary, commonly accepted mean- 
ing because it also refused to recognize 
the obvious fact that Congress, in modi- 
fying the Harrington amendment, com- 
bined into one phrase the words and 
substance of the two phrases contained 
in the employment-protective provision 
of the 1933 act. The district court failed 
to acknowledge the additional fact that 
the legislative history of the communi- 
cations act of 1943 shows that Congress 
in 1943 recognized that employment pro- 
tection had been granted railroad labor 
in section 5(2)(f). 

“In addition, it seems reasonable to 
assume that if Congress had meant to 
protect employes only to the extent of 
lost compensation it would have done so 
merely by using the very familiar term 
contained in both the 1933 act and the 
Washington agreement which it had be- 
fore it, namely, ‘no worse position with 
respect to compensation.’ 

“Further, the district court affirma- 
tively held that ‘no worse position with 
respect to employment’ does not pro- 
tect employment, but makes no affirma- 
tive finding as to what it otherwise could 
be intended to protect, and yet holds 
that there is on ‘ambuguity within the 
structure of 5(2)(f).’” 


A ‘Substantial Question’ 


After asserting that the district court 
had failed to follow innumerable deci- 
sions of the Supreme Court as to statu- 
tory construction, the unions concluded 
their jurisdictional statement as follows: 


“It is respectfully submitted that 
whether the protection afforded by Con- 
gress to shield the labor force of the 
railroad industry from the effects of 
wholesale mergers, resulting from the 
enactment of section 5(2)(f), as in- 
terpreted by this court in Railway Labor 
Executives’ Association v. United States, 
339 U.S. 142, 70 S. Ct. 530, 94 L. Ed. 721, 
and Order of Railroad Telegraphers v. 
Chicago & Northwestern Railway Co., 
362 U.S. 330, 80 S. Ct. 761 4 L. Ed. 2d 
774, is to be granted or denied the em- 
ployes comprising that labor force, pre- 
sents a substantial question for consid- 
eration by this court.” 


SCCCEOOCUOREREEOUCOORNEOCORERCOOCOREOODCOROORORCEEEROOCCEREEOOEORSRGCOEREHARNOOES 


Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Maryland district, at Baltimore. On 
January 20, South Hauling, Inc., of 
Hagerstown, Md., was fined $1,500 ($1,000 
payment required, remainder suspended), 
following entry of a plea of guilty to an 
information charging it with engaging 
in a for-hire transportation business by 
motor vehicle without a certificate or 
permit having been issued to it by the 
Commission authorizing the involved 
operation. 


West Virginia southern district, at 
Bluefield. On January 17, C. Orville 
Wallace, doing business as Princeton 
Transfer and Storage Co., of Princeton, 
W. Va., was fined $600 (payment re- 
quired) following entry of a plea of 
guilty to an information charging him 
with transporting property in interstate 
commerce for compensation beyond the 
scope of his certificate issued by the 
Commission. 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by 

State and Federal Courts 

> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1961, by West Publishing Com- 
pany. 
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Loss of or Injury to Goods 


Supreme Court, Special Term, New York 
County, Part I 


Successor, by merger, to rights of ship- 
per of merchandise, which was lost while 
in possession of carrier, brought action 
against carrier to recover for loss of 
merchandise. The successor to the rights 
of the shipper made a motion to strike 
out the answer and to direct assessment 
of damages. The special term, Marko- 
witz, J., held that where shipper of mer- 
chandise in bill of lading declared value 
of merchandise to be not more than $50, 
though value was allegedly $365.75, and 
applicable shipping rate was $1.17 for 
55 pounds involved, in view of declara- 
tion that value did not exceed $50, but 
shipper was required to pay a minimum 
rate of $3.20 for a single shipment, and 
if value of shipment had been declared 
to be $365.75, the rate would have been 
$1.57 for the 55 pounds involved, but 
shipper would still have had to pay 
minimum rate of $3.20, the $50 declara- 
tion of value did not limit recovery from 
carrier for loss of merchandise to $50 
under rule that provision in bill of lad- 
ing limiting liability of common carrier 
engaged in interstate commerce to de- 
clared sum, which is less than value of 
shipment, is valid only if shipper re- 
ceived benefit of lower freight rate in 
return for limitation of liability. 


Motion granted to extent of striking 
out answer and directing assessment of 
damages. 


Successor, by merger, to rights of ship- 
per of merchandise lost while in pos- 
session of carrier, was not prevented 
from suing carrier for non-delivery by 
fact that title to merchandise passed 
to consignee at time of shipment, where 
shipper retained bill of lading. Inter- 
state commerce act, Section 20(11), 49 
U.S.C.A. Section 20(11). 


2. Carriers—158 (1) 


Where shipper of merchandise in bill 
of lading declared value of merchandise 
to be not more than $50, though value 
was allegedly $365.75, and applicable 
shipping rate was $1.17 for 55 pounds 
involved, in view of declaration that 
value did not exceed $50, but shipper 
was required to pay a minimum rate 
of $3.20 for a single shipment, and if 
value of shipment had been declared 
to be $365.75, the rate would have been 
$1.57 for the 55 pounds involved, but 
shipper would still have had to pay 
minimum rate of $3.20, $50 declaration 
of value did not limit recovery from 
carrier for loss of merchandise to $50 
under rule that provision in bill of lad- 
ing limiting liability of common carrier 
engaged in interstate commerce to de- 
clared sum, which is less than value of 
shipment, is valid only if shipper re- 
ceived benefit of lower freight rate in 
return for limitation of liability. (Kay- 
ser-Roth Corp. v. Arrow Carrier Corp., 
207 N.Y.S.2d 748). << 





> WoRLD 


Oeennneneeeneee 


Digests 
shed by 
|, Minn. 
g Com- 


essment 
Marko- 
of mer- 
2d value 


.75, and 
1.17 for 
declara- 
$50, but 


rate in 


striking 
ment of 


of ship- 


2 in bill 
handise 
h value 


pounds 
that 
shipper 
im rate 


declared 





